Paper / Subject Code: 19511 / Economics - Public Economics

Time: 2:00 hrs. Marks: 60

Note: 1. All questions are compulsory.
2. All questions carry equal marks.
3. Draw neat diagrams wherever necessary.

Q.1. Answer Any Two of the following. (15 Marks)
a) With the help of diagram explain the second theorem
of welfare economics.
b) Explain the concept of Market Failure.
c) Explain the Arrow’s five conditions of social justice.

Q.2. Answer Any Two of the following. (15 Marks)
a) Explain the meaning and features of public goods.
b) Explain Lindahl’s equilibrium.
c) Explain Arrow’s impossibility theorem.

Q.3. Answer Any Two of the following. (15 Marks)
a) What are the canons of taxation suggested by Adam Smith?
b) Explain the meaning and features of tax system.
c) Discuss the merits and demerits of direct taxes.

Q.4. Answer Any Two of the following. (15 Marks)
a) Write a note on ‘Fiscal Decentralisation’.
b) Briefly explain the history of federal finance in India.
c) Write down about Value Added Tax (VAT).
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