Paper / Subject Code: 93271 / Economics - Industrial Economics

Time: 2:30 hrs. Marks: 75

Note: 1. All questions are compulsory.
2. All questions carry equal marks.
3. Draw neat diagrams wherever necessary.

Q.1. Answer Any Two of the following. (15 Marks)
a) Describe the effects of monopoly power.
b) Explain the sources of economies of scale.
c) Explain the Chamberlin’s model of pricing strategy in oligopoly.

Q.2. Answer Any Two of the following. (15 Marks)
a) Explain the Advertising Cost Curve.
b) Explain the meaning and elements in the diffusion of innovation.
c) Discuss the stages in the Innovation-Decision Process.

Q.3. Answer Any Two of the following. (15 Marks)
a) Describe the meaning and scope of Investment Decision.
b) Explain capital asset pricing model (CAPM).
c) Explain the meaning and importance of cost of capital.

Q.4. Answer Any Two of the following. (15 Marks)
a) Discuss the factors influencing the industrial location.
b) What are the issues of Small-Scale Industries?
c) Write a note on Foreign Direct Investment (FDI).

Q.5. Write short note on any three. (15 Marks)
a) Sources of monopoly power.
b) Concentration Ratio.
c) Five steps in the capital budgeting process.
d) New Industrial Policy, 1991.
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