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[Time: 3 Hrs] [ Marks:

100]

Please check whether you have got the right question paper.

N.B: 1. All questionsare compulsory.
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of
doubt to the main text of the paperin English.

Q.1 (A) Write notes-on the following: (Any 5) (10)
1) Scope of public finance
i1) Public goods
iii) Indirect taxes
iv) Anti-inflationary nature of taxation
v) Canons of public expenditure
vi) Methods of public debt repayment
vii) Limitations of fiscal policy
viii) Fiscal federalism
(B) Choose the correct option for the following: (Any 10) (10)

1) Today, all the countries of the world have adopted the concept of

a) Capitalism
b) Communism
c) Welfare state
d) Co --operation
i) ...... goods are provided by the government for collective consumption.
a) Primary
b) Luxurious
¢) Secondary
d) Public
1ii) The concept of " functional finance™ was propounded by
a) Adam Smith
b) Keynes
¢) Marshall
d) Pigou
Iv) Shifting of tax is not possible in........ Period.
a) -Long-run
b) Very long-run
c) Shortrun
d) any period
V) If there'is ....... In economy, the tax transition will be largely on consumers.
a) ‘Recession
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b) Prosperity
c) Deflation
d) More saving
vi) Which is the main source of public revenue?
a) Tax
b) Grants
¢) Commercial income
d) Administrative income
vii) Public debt is considered to be an important source of income to
the :
a) Industry
b) Government
c) Society
d) Trade Union
viii) Canon of ensure optimum utilisation of resources.
a) Benefit
b) Sanction
c) Economy
d) Surplus
iX) In developing countries, public expenditure policy plays a useful role in
reducing
a) Poverty and Growth
b) Poverty and Inequalities
¢) Inequalities and Development
d) Growth and Development
X) The social sector spending especially on basic health and basic education
involves important
a)- Qualities
b) Externalities
c) Elasticities
d) Properties
xi) The concept of ‘functional finance’ was developed by
a) J. M. Keynes
b) David Ricardo
c) A.P.Lerner
d) Amartya Sen

xii) In most:modern economics, deal with fiscal policy
while the central bank is responsible for monetary policy.
a) Societies

b) Political Parties
c) Governments
d) Education Institutions
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Q.2

Q.3

Attempt any two from the following.

A) Explain the meaning and functions of public finance.
B) Write a note on the concept of economic efficiency.
C) What are the causes of market failure? -

Attempt any two from the following.

A) Discuss canons of taxation,

B) Explain the merits and demerits of direct taxes.

C) What are the effects of taxation?

(20)

(20)

Q.4

Attempt any two from the following.

A) Explain the effects of public expenditure.

B) Discuss the significance of public expenditure.
C) Write a note on classification of public debt.

(20)

Q.5

Attempt any two from the following.
A) What are the objectives of fiscal policy?
B) Explain the various types of budget deficit.

C) Discuss the meaning and objectives of budget.

(20)
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