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1. All questions are compulsory
2. Figures to the right indicate full marks
3. Draw neat diagrams wherever necessary

A) Define Aggregate Supply Function and explain the determinants of Aggregate

Supply Function 08

B) Explain the concept of inflationary gap. 07
OR

Discuss the trade-off between inflation and unemployment in the short run and long

run with the help of Phillips Curve. 15

Explain-how the 1S and LM curves are derived. Explain the equilibrium-in goods and

money market, 15

OR

A) Examine the crowding out effect of IS-LM framework. 08

B) State the effects of income and interest rate under I1S-LM Model. . 07

A) Explain the types and causes of disequilibrium in balance of payments. 08

B) Discuss in detail Mundell-Fleming model 07
OR

Explain the expenditure switching and expenditure reducing policies to reduce the deficit

in balance of payments 15

A) State whether the following statements are True or False 07

1..The difference between National Income and Transfer Payments is called as Personal
Income.

2..In India national income measures are published by Central Statistical Organisation.
3..HDI is composite index four basic components of Human Development.

4..Under Expenditure method of measuring national income, consumption is taken into
consideration

5..GDP in open.economy consists of C+I+G+(X-M)

6..Purchasing Power Parity theory is related with real interest rates.

7..GDP deflator tells us'the Nominal progress of an economy.

. B) Give the precise - meaning of the following. 08

1. National income

2. PPP exchange rate

3. Net Domestic Product
4. Value added method

OR
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4. Write short note on any three of the following:

a) Aggregate Demand Function.

b) Structure of balance of payments

c) Relationship between Inflation and Unemployment
d) BOP adjustment and Fiscal policy

e) Internal and external balance
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