Paper / Subject Code: 66636 / M acr o Economics Concepts & Applications

[Time: 2.30 Hrs] [ Marks:757]

Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in-case of
doubt to the main text of the paper in English.

Q.1 a) Explain the concept of inflationary gap with the help of diagram. 15
b) Write a note on Human Development Index (HDI).
OR
a) Discuss the determining factors of effective demand.
b) What are the methods of measuring the national income?

Q.2 a) Explain the Phillips curve. 15
b) Explain the shift in IS curve.
OR
a) Discuss the collapse of the Phillips curve.
b) Describe the effect of contractionary monetary policy with the help of diagram.

Q.3 a) Discuss the types of disequilibrium in the balance of payments. 15
b) Discuss the causes of disequilibrium in‘the balance of payments.
OR

a) Discuss the Mundell-Fleming Model.
b) Explain the income-absorption approach to devaluation.

Q.4 _Choose the correct option for the following 15
1) e do/does not include in Net National Income (NNI).
a) Depreciation
b) Goods
c) Services
d) Import
2) ---===- has defined national income.
a) Keynes
b) Robinson
c) Fisher
d) Ricardo
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3) What is the total money value of final goods and services produced within the
domestic territory of the country during a given year?

a) Gross Domestic Product (GDP)

b) Gross National Product (GNP)

c) Net National Income (NNI)

d) Gross National Income (GNI)
4) Gross National Product (GNP) includes ------------=- :

a) Factor Receipts

b) Factor payments

c) Receipts - Payments

d) Exports - Imports
5) The curve which is a schedule of minimum amount of proceeds required to
provide various levels of output is called .............

a) ‘Aggregate supply

b) Aggregate demand

c) Employment

d) Total spending
6) When there is a access of anticipated expenditure over the available output it gives

a) Deflationary gap
b) Inflationary gap
c) Under employment
d) Employment
7) Keynes theory is called.......Theory.
a) Special theory
b) General theory
c)- Local theory
d) Absolute theory
8) The aggregate demand function slopes.......
a) Downward from left to right
b) Vertical
c) Horizontal
d) Upwards from left to right

51950 Page 2 of 7

X279Y 342E75X279Y 342E75X 279Y 342E75X 279Y 342E75



Paper / Subject Code: 66636 / M acr o Economics Concepts & Applications

9) Which policy is responsible for movementsin the LM Curve?

a) Fiscal policy

b) Exchange rate policy

c) Monetary Policy

d) Environmental policy
10) As per ISLM Model, what happens to national income when the rate of interest
falls?

a) The national income rises

b) The national income contracts

c) There is no effect onthe national income

d) The national income rises and returns to its original position
11) What does it mean when the IS curve has an elastic slope?

a) The investment demand is elastic and the investment multiplier is also high

b) The investment demand is less elastic and the investment multiplier is high

¢). The investment demand is inelastic and the investment multiplier is low

d) The investment demand is less inelastic and the investment multiplier is low
12) In the ISLMBP technique, what does the BP.curve indicate?

a) The BP curve traces out those combinations of interest rate and national

income that produce balance of payment equilibrium

b) The BP curve shows money market equilibrium

c) The BP curve shows goods market equilibrium

d) None of these
13) Which of the following are non-monetary measures used to correct the balance
of payment deficit?

a) Export promotion measures

b) Import control measures

c) Import substitution

d) All of these
14) Exchange rate remains constant, if the national income increases, what will be
the impact on the current account?

a) - The imports will decrease

b) The imports will-increase

¢) The exports will increase

d) The exports will decrease
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15) Which of the following are import control measures?
a) Import substitution
b) Import duties
c) Import quotas
d) All of these

Q.5 Write notes on (Any 3)
a) Consumer price index
b) Nominal and real interest rates
c) GDP Deflator
d) Capital account of balance of payment
e) Purchasing power parity
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[e5: 2.3 0qTH] [ TOT: 4]
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c) fpe
d) femret
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3) fecrea afatraT STr=a SR SERTHES TR Sheled S a SATTOT et THUT Jed Feurs! i
e ?
a) T SRTIHIA JcqTe
b) TS TSI ST
c) Treae U e
d) T[S TR 3T
4) TS TS T, =T THTST Fal.
a) Ereae il
b) ®IeEh Ul
c) Juft - quft
d) fraia - smama

5) IcuteE Tafae @t yem woaEEdt e STEAen R T U STASdT kel

d) T
6) SIEET IS ITATCATIET ST GeTa] TolsT SRk STT doa] TS ... e,
a) AATHT dHTad
b) TAAGR dHIEd
c) mgfﬁw
d) TSR
7) el e TR ... FHeaia Fev[ sTresee Sl
a) oy freata
b) G faeaia
c) T faegta
d) Fruer faesta
8) THUT AT et ST ST & ... 378l
a) S ISTdIhe WlelIel SISE TR
b) 3T
c) feafostemiar
d) STiehg T Sstellehe adiet SIS FLehUT
9) SHIUTCIT LTI ITTH LM Sshia 2idi?
a) TSTeRIS I T
b) wEh fafaee e
c) Hifses T
d) TATELOT LT
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10) TS & T ST 3hT ISLM TTHHTER TS ScqTaR i TOTTH Bielt?
a) TS I~ aTed
b) TfSeT Seq FH B,
¢) Tfted Iea—T e Tred
d) Tftger 3o s AT HaX ge f&afyr w8 3.
11) ‘IS sk A<k AR 1 fererran 37ef s 31R?
a) T[AeUh WO STfereh HATe TN Jeferv[eh ToTeh HIST 3TTe.
b) T[AEULh AU Sfed-Adieh HATe ATIR e[ TOrh HIST TR
¢) T[qeTsh WIS SAeTdieeh SATe AT e Toleh e AR
d) AT ARTOR STeq-SAaroh 31T S0 [qave 0 e 311
12) IS-LM-BP IfqH™=T™e, BP a5h ¥ & Rifadr?
a) SATSI-ET, TCT Ieq= 0l SATE Ieefiet Tieti= ferferer foig afeiferet
b) BP a5k 10 STSTRI I THAT giiferar
¢) - BP 5 I&] STSIRIATCr Fod et Riferr
d) IhY ST AT
13) BRI 19T el A G0 FUUATETS! Tt Fehi 2RIV ST 57l 3T ?
a) fata ieares su
b) 3T f=EeT Ut
¢) AT wT
d) a1 94 st
14) forfrory o¢ wefit ST, ATected Titge Iea=T= o] WTcaTer FHivrdT THRTH &5t ?
a) AT ARl
b) i ares
c) ST T
d) Faia e
15) gélcd Yhl 0T IUTT ST =0T S1Ra?
a). AT g
b) AT T
¢) AT el
RRIEEEIEN
4 @Tefied aTefier A9 fetar. (vt 3)
37) UTeek fohwa fdeTien
) STHAT SATUT AT Tofeh AT
) T ST 3T (GDP) fewetex
T) IRV Hisdai! @Td

%) ShaSTh! AT
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