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Please check whether you have got the right question paper.

All question are compulsory.

Figures to the right indicate full marks.
Students answering in the regional language should refer in case of doubt to the main text of
the paper in English.

Q.1 Multiple Choice Questions
A. Select the most appropriate answer from the option given below. (Any Ten out of 10

Twelve) |

i) All commodities are ....... in perfect competition.

a.
b.
C.
d.

Homogeneous
Different
Cheap

Costly

ii) In perfect competition all production factors are ----------- :

v) The concept of monopolistic competition is presented by -------------- .
a.
b.
C.
d.

a.
b.
C.
d.
iii) In the perfect competition, in long period, the firm gets only

d

Progressive
Dynamic
Static
Appropriate

Normal profit

Supernormal profit

Loss

Normal and abnormal profit

-------- is uncertain about his decision.

Monopolist
Oligopolist
Duopolist
Merchant

Alfred Marshall
Edward Chamberlain
Ricardo

Raghuram Rajan

vi) The Kinked demand curve theory assumes that

a.
b.
C.
d.

The firms cooperate

Firms acts as a part of cartel
Firms are competitive

Firms are not profit maximisers

vii) Which of the following are not the objectives of price policy?

a.
b.
C.

Survival
Money Making
Market Share
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d. Transformation
viii) Goal of price discrimination is ----------- :
Increasing sales and profit maximization
Social justification
Exploitation
d. Poverty alleviation
ix) Cost - plus pricing ------------ .
a. lgnores consumer's preference.
b. Has standard practice.
c. Has government approval.
d. Refers to all of the above
xX) Which method in a capital budgeting is based on the discounted cash flow?
a. Net equity budgeting method
b. Net capital budgeting method
c. Net future value method
d. Net present value method
xi) Cash flows are a project’s revenue and are indicated by ------------ .
a. Positive numbers
b. Negative numbers
c. Relative number
d. Hurdle number
xii) In which payback period a due cash flows are discounted with the cost of capital of the
project is categorised as ------------- :
a. Discounted project cost
b. Discounted cash flows
c. Discounted rate of return
d. Discounted payback period
. State whether the following statements are True or False. (Any Ten out of Twelve) 10
i) Buyers are very few in the perfect competition.

o oo

ii) Under the perfect competition goods or commaodities are homogeneous.

iii) There is single seller in the monopoly market.

iv) Product differentiation is possible only in the monopoly market.

V) Prof. E. Chamberlin introduced the concept of ‘group’ under monopolistic competition.
vi) Advertisement plays an important role under monopolistic competition.

vii) Cost-plus pricing is also called as mark-up pricing.

viii) In the long run, both full cost pricing and marginal cost pricing method both give same
price under perfect competition.

iX) Full cost pricing method promises fair returns to both producers and consumers.

x) Capital budgeting decision does not influence growth rate.

xi) There is high degree of risk involved in capital budgeting.

xii) Net present value method also known as discounted cash flow technique.
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Q.2

owp

Answer Any Two of the following Out of Three questions.

. Explain the equilibrium of a firm and industry under perfect competition.

What are the features of perfect competition.
Explain the various features of monopoly.

15

Q.3

Q4

O w >

oOw>

Answer Any Two of the following Out of Three questions.

. Write a detail note on role of advertisement.

Discuss the long run equilibrium of a firm under monopolistic competition.

. What are the various features of oligopoly market.

Answer Any Two of the following Out of Three questions.

. Explain the marginal cost pricing method.

What are the conditions of price discrimination.
Explain the merits and demerits of full cost pricing.

15

15

Q5

Q.6

owp

Answer Any Two of the following Out of Three questions.

. Explain the steps involved in capital budgeting.

Explain the advantages and disadvantages of capital budgeting.

Discuss the net present value (NPV) method.

Write notes on Any Four out of Six.

Profit maximisation principle
Monopoly power

;Production cost
Dumping

Meaning of capital budgeting.
Internal Rate of Return method

15

20
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