Paper / Subject Code: 83007 / Financial Accounting and Auditing X -Cost Accounting

Duration: 3 Hours Marks: 100
NOTE: Figure to right indicate full marks.

All question are compulsory

Q 1] A] Select the correct alternative and rewrite ~ (Any 10) 10 Marks
1. Which account balance indicates finished goods in hand

e Wages Control Account

e W.IL.P ledger Control Account
e Overheads Account

e Store Ledger Control Account

2. WIP ledger balance shows

Cost of finished work
Cost of unfinished work
Cost of material

Cost of purchase

3. Incomplete contract is referred as

Work in Progress
Certified Work
Contract Account
Contractee Account

4. Sale of scrap credited to

Contract Account
Contractee Account
Cash Account
Debtors Account

5. When actual wastage is less than normal wastage is known as

e Abnormal Loss
e Abnormal Gain
e Normal Loss

e Loss

46460 Page 1 of 14

7388F07DF7397CAD9B07833C8F0829CC



Paper / Subject Code: 83007 / Financial Accounting and Auditing X -Cost Accounting

6. Sale of By-Product is

e Debited to Process A/c
e Credited to Process A/c
e Credited to Profit & Loss A/c
e Debited to Normal A/c

7. The excess of selling price over variable cost

Contribution

Profit Volume Ratio
Fixed Cost

Sales

8. The point at which total revenue is equal to total cost.

e Contribution

e Sales

e Break Even Point
e Variable Cost

9. Which one of the following is not benefit of standard costing

Quick reporting

Improvement in efficiency
Promotes Cost Consciousness
Costly

10. Excess of standard cost over actual cost is

e Favorable variances

e Unfavorable variances
e Material Variances

e Labour Variances

11. The difference between the standard labour hours specified and the actual labour hours
expended.

e Labour Efficiency variance
e Labour usage variance

e Material cost variance

e Material price variance
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12. Which one of following known as benchmarking is performed within an organization by
comparing the performance of similar business unit?

e Internal Benchmarking
e Global Benchmarking
e Strategic Benchmarking
e Vertical Benchmarking

Q 1] B] State whether the following statements are True or False. (Any 10) 10 Marks

1. Under Non Integrated system Cost A/c and financial A/c are maintained separately.
2. The purpose of retention money is to safeguard against the risk of loss due to faulty
workmanship.
3. Sub contract cost is debited to Contract A/c.
4. Separate A/c is maintained for each process.
5. Normal Loss is controllable.
6. Fixed Cost does not remain constant.
7. Margin of safety is excess of Break Even sales over actual sales.
8. Standard costing is method of costing.
9. A cost variances is a similarity between standard cost and actual cost.
10. At maturity stage sales decline.
11. Target Costing is method of costing.
12. Cost drivers does not generate cost.
20 Marks

Q 2) M/s Stone & Gems manufacturing a product passes through three processes.The following
information gathered for the month of March 2023.

Particulars Process Process Process
I I Il
Unit introduced 3,000
Cost Per Unit Rs.15
Direct Materials Rs.11850 Rs.15,000 Rs.11,800
Direct labour Rs.9,000 Rs.11,000 Rs.12,000
Direct Expenses 50% of Direct 50% of Direct Rs.7,000
Labour Material
Normal loss 5% 5% 5%
Realisable value of Rs.12 Rs.15 Rs.10
scrap ( per Unit)
Actual Output Unit | 2,700 2,900 2755
46460 Page 3 of 14

7388F07DF7397CAD9B07833C8F0829CC




Paper / Subject Code: 83007 / Financial Accounting and Auditing X -Cost Accounting

The output of each process directly passes to the next process and finally to finished stock. You
are required to prepare:

1.Process 1,11 and 111 Accounts
2.Normal Loss Account
3.Abnormal Loss Account
4.Abnormal Gain Account
OR
20 Marks

Q 2) M/s XYZ & Co Ltd. Manufactures a product which passes through three processes. The
following

Particulars gathered for the month of March 2023.

Particulars Process

X Y Z
Material Introduced 700 364 294
(kgs)
Cost of Material Per Kg. 90 80 40
(Rs.)
Direct Material 8000 6000 20000
(Rs.)
Direct Wages 7000 8000 9000
(Rs)
Direct Expenses 15000 12000 10000
(Rs))
Overheads 7940 6410 5500
(Rs)
Normal Loss 4% 5% 5%
Realizable value of scrap ( Per Unit) 5 6 4
(Rs.)
Output transferred to Next Process 50% 40%
Output transferred to Warehouse 50% 60% 100%

You are required to prepare: Process X,Y & Z Accounts
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Q 3) M/s.Loyal & Faith Contractors undertook contract for constructing a bridge.The contract
work commenced on 1% April 2020 and completed on 31% March 2023.The contract price is
1,00,00,000 20 Marks

The Contractee agrees to pay 90% of the value of work done as certified by the Architect.

Particulars 2020-2021 2021-2022 2022-2023
Material Purchased 30,00,000 20,00,000 19,00,000
Direct labour 15,00,000 12,00,000 10,00,000
Architect fees 1,80,000 1,60,000 1,40,000
Supervision charges 1,00,000 80,000 60,000
Overheads Charges 85,000 65,000 75,000
Plant issued 750000

Work Certified 50,00,000 75,00,000 1,00,00,000
Work uncertified 2,00,000 2,50,000
Material at site 40,000 50,000 30,000

Depreciation charge @10% on plant issued on staright for every year.

Prepare Contract Accounts for the year 2020-2021,2021-2022,2022-2023.

OR

Q3) Teakwood Construction Company has undertaken three Contract during the Year and

following particulars available as on 31-03-2023. 20 Marks
Particulars Contract X Contract Y Contract Z
Rs. Rs. Rs.
Contract Price 75,00,000 60,00,000 45,00,000
Material issued 15,00,000 12,00,000 10,00,000
Labour 9,75,000 8,50,000 6,95,000
Sub contract charges 8,40,000 7,40,000 6,40,000
Supervision charges 3,50,000 2,50,000 3,75,000
Insurance charges 45,000 47,000 30,000
Architect’s fees 20,000 25,000 35,000
Work Certified 40,00,000 35,00,000 30,00,000
Work Uncertified 1,50,000 1,10,000 1,00,000
Amount Received from Contractee 80% of Work 90% of Work | 75% of
certified certified Work
Certified
Closing Stock of material 75,000 60,000 50,000

All Contracts were commenced during the current year.

Prepare Contract Account of X,Y & Z.
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Q 4) A] The following information is available from records of Company as at 31% March 2022

& 2023. 10 Marks
Particulars 2022 2023
Sales 5,00,000 7,00,000
Profit 300000 350000
Calculate:
1.P/V ratio
2. Fixed Cost
3.Break Even Sales in ( Rupees)
4. Sales required to earn profit Rs.3,00,000.
5.Profit for sales Rs.14,00,000.
10 Marks
Q 4) B] Calculate Material Variances from the following details
Material Standard Actual
Quantity Rate Quantity Rate
A 100 6 110 7
B 80 7 90 8
C 60 5 55 5.50
OR
Q 4) Following are the balances in Cost ledger of Amrit Manufacturing Company on 1% April,
2022 20 Marks
Debit(Rs) | Credit(Rs)
Stores Ledger Control Account 32000
WIP control account 42000
Finished Stock Ledger control Account 25000
Cost Ledger Control Account 99,000
Following are the transactions for the year ending on 31% March, 2023:
Particulars Rs
Purchase of Raw material 1,50,000
Material issued to production 95,000
Direct Wages 1,50,000
Factory Overheads incurred 90,000
Selling & Distribution overheads incurred 32,000
Factory Overheads recovered 88,000
Selling & Distribution overheads recovered 31,000
Sales 5,00,000
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Stock of WIP at end 60,000
Stock of Material at end 50,000
Stock of finished goods at end 40,000

You are required to prepare following Cost Control Accounts:

a. Cost ledger control Account
b. Stores Ledger Control account
c. WIP Control Account
d. Finished Stock Ledger Control Account
e. Costing Profit & Loss Control Account
Q.No.5. 1. Explain Standard Costing and its advantages . 10
2. Explain the non-integrated system. 10
OR
Q.No.5. Write a short note on: (Any 4) 20
1. Material Price variance 2. WIP Ledger Control Account
3. Activity Based Costing 4. Margin of safety and BEP
5. Life Cycle Costing 6. Profit and Loss Account for Incomplete contract
*khhkkkhhkkkhkhkkhkikkhkikkkikkikk
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