Paper / Subject Code: 83013/ Business Economics VI

[Time: 3 Hours] [ Marks:100]
Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.

2. Figures to the right indicate full marks.

Q.1 A) Select the correct answer and rewrite the statement (any ten) 10
R is the basic cause of international trade according to David Ricardo.
a) Difference in availability of factors  b) Difference in standard of living
c) Difference in comparative costs d) Difference in Political background

2. The rate at which a country’s exports are exchanged for a country’s imports is -------- §

a) Balance of trade b) Balance of Payments
c) Terms of trade d) Capital gain
3. The offer curve of a country denotes the offer of its ------------- against its imports.
a) Exports b) Imports
c) Capital d) Donations

4. Which of the following is the argument for free trade?
a) Infant Industry Argument b) Self sufficiency
c) Political dependency d) Promotes specialization

5. Which of the following is a non- tariff barrier?

a)  Specific duties b) Ad Valorem duties
¢)  Compound duties d) Quantitative restrictions
6. - occurs when a group of countries agree to eliminate tariffs between
themselves.
a) Common market b) Free Trade Area
¢) Economic Union d) Preferential trade agreement

7. The current account of the balance of payments is also called ------------- .

a) Investment Account b) Capital account
¢) Trade account d) Loan account
8. The Gifts and charities accounts are also called ----------- payments.
a) Exports b) Unilateral transfer
c) Imports d) Long term borrowing
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9. Officially lowering the external value of domestic currency in terms of foreign
currency is called as ------------ .

a) Deflation b) Inflation
¢) Devaluation d) Appreciation
10.  ---emmemeeeeee- is the current exchange rate between two countries.
a) Spot exchange rate b) Forward exchange rate
¢) Speculation d) Arbitrage

11. Foreign exchange is demanded for --------------- .
a) Import b) Exports
¢) Exports of Services d) Capital outflows

12. Under a flexible exchange rate system, the rate of exchange is determined by ---------- .
a) Monetary Authority b) Price of Gold
¢) Demand for and supply of foreign exchange d) Price of Dollar

B) State whether the following statements are True or False. (any ten) 10

1. International trade will not occur in case of equal cost difference.
Net barter terms of trade is the ratio of prices of imports to prices of exports.
International trade increases consumption in participating countries.
Free trade is not helpful for countries’ economic growth.
Quota increases revenue to the government.
India is a member of European Union.
Balance of trade always balances.
Cyclical disequilibrium in BOP is due to trade cycles.
WTO promotes bilateral trade.
10. Any variation in demand for or supply of foreign exchange changes the exchange rate.
11. Purchasing Power Parity Theory considers capital account transactions.
12. To prevent the Rupee from depreciating, the RBI sells US Dollars.

© oo N W

Q.2 Answer any two of the following. 15

a. Explain Heckscher-Ohlin’s Modern Theory of International Trade.
b.  Discuss different concepts of terms of trade.
C.  Analyze various types of gains from trade.

Q.3 Answer any two of the following. 15

a. Discuss the arguments in favour of and against protectionist trade policy.

b. Explain the types of tariffs.

c. Discuss the important initiatives taken by ASEAN to achieve regional economic
integration.
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Q.4 Answer any two of the following. 15
a. Discuss the different types of disequilibrium in balance of payments.
b.  Analyze different measures to correct deficit in balance of payments.
C.  Briefly explain the WTO’s TRIMs and GATS agreements.

Q.5 Answer any two of the following. 15
a. Explain the functions and participants of the foreign exchange market.
b. Explain the purchasing power parity theory of exchange rate determination.
c. Explain the role of RBI in foreign Exchange market.

Q.6 Write short notes on any four of the following. 20
a.  Comparative cost difference
b.  Offer curves.
C.  Arguments for free trade
d.  Effects of tariffs
e.  Structure of BOP
f.  Fixed and Flexible exchange rates

46199 Page 3 of 6

7388F07DF7397CAD9B07833C8FES8008



Paper / Subject Code: 83013/ Business Economics VI

[d5: 9 a9 ] [AOT : 200 ]

TRTAT A UYUAST fAesTel! 318 A1 § TuTg Ugl.
GEAT: 1. 99 9y Sfard armed.

2. SOdIBSId 3P YUl T gRiaard.

U3 IY IR Ager onftr faeu™ gg1 fergl. (@ivrds! &gl %0
R, Sfge Ravrel af=m Ad------------ § SHIRRIPTY HTURT H HRUT 376
37) IATCT Uch il SuASIddd B &) IQIUNHMAIIT HRdh

%) JATTHS Td RSP 8) IH 1T U TR
R. ST & g=ire fafdit gxmen smardi=h damurar g @ &R Wl - e .
37) TR AW §) IR A
%) SOTYR el $) Wisael drH
3. THRIT <RI <adl doh ATl STAAASG ~-nmmmmmmemmee = g g=fad.
3 fafa §) 3T
&) Hisdd ) URT
Y. WTeedes! HIoTdT gfaaaTe Jad ATURTE JHYA HROMRT SR?
3f) Rrgy I gfokaarg §) adgufd
®) AP o 8) foRrseumar diee
W, WIAUD! PV IR THAT SSYST 3M1R?
3)) fafRry Srepreit §) HeAUTRd Sibrd
D) G BTt 8) JEEd ey
§. OIGgT SRITE WHE SMUTIHTT STl Plg cTHUIITS!  TEH! ol degT -------- Jngad.
3) YIRS SSIRUS §) god AR &
@) I doed €) WY AR HRR
. HIGR QWIS T WIATAT - 3! TUTdTd.
3) dqUeh TTd §) yigqe @
®) AR G ) ol @I
¢. Weaxd 3o erfarg WA ----------- SUd 3g! FUIAT.
SOREEI §) Thdwi gHiaRUl
®) | 8) SdaTei dof
46199 Page 4 of 6

7388F07DF7397CAD9B07833C8FES8008



Paper / Subject Code: 83013/ Business Economics VI

3)) IIaTE §) HeTTS
&) STHIT S) d¥R
L J— g1 &I Rt A1 fafmaeR el
3) BOR & §) d¥al ®
$) Tel ) ddig
3 S T Wb g I AU bl ST
3 S §) Fafd
%) Jar fAafd 3) Yisacl sfedgd
R. qare fafmy o yumelt siafd, g aR - R fAuifa Har S
30) TeH TR ) i fhad

®) WD I GRTolt ST RAST  8) Slerd! fbdd

¥) Yeid faum™ sRIeR 3gd &t 9@ o I (PI0Tda! Gal)
Q. YA G STedld SHTRIAPII AR UG- YUIR ATgl.
R. g avg fafm =il wouret smardten famdt enfor fAafdi=an fhadie TR 8.
3. HRRPT AR FEHITT GRHE IUHNT dreddl.
¥, Jad SATIR <=1 e ggiana! Iuged et
W, . 0T FEYies (®ieT ) ISRl e dred..
& YRd R gfAoTan Te 318,
0. TR "gH! FHAIATT 3.
¢. TagR AVHAIA  ThI SR AR IhTs Bld .
Q. SINTfde TUR HeeAT (WTO) fguaia SmaRTar WeTgH d.
R0. IR 1T I-TeA AU fhal Rasardid deaes fafad a3 daadl.
9%, U AT Rigid HiSdell Wi d IR [daR &l

{R. UM AT IGUATITS!, HR g Rerd a3 G SieRd! fagh! dxd.

20

U Y& Ul DIUTe) G Ueiiel Jax &l Y

9. AR e fafaey depeurdt aaf .
. MRS SATURT YR BIVMTAT ATHTAT fafdey UepRi farae .

¥. 3 JeIdl Ut SHIurcTg! o uiet 3o &, .

3, TRIET TUR RO STo[ 31f07 foxieh geaie = .

§. T UhR Y B

%, TR 3N Tl ur Tred HRuarTa! TREH (ASEAN )7 Siddsdicdl HE Tl
JUhH =T B,

46199 Page 5 of 6

7388F07DF7397CAD9B07833C8FES8008



Paper / Subject Code: 83013/ Business Economics VI

. ¥ Jeidl Udh! DHIUTTe! GIF Uie Ja% o,
3. FAGRRINTCS SR e fafay JeRidt =i B,
9. HIGRRIVIA ¢ go%d drugmree fafay Iura fadad &,
. ST AMUR Hae~=al AR et Jdduld IR (TRIMs) 1101 Jdi Tafeh
AURTETETE JIAYRU dRR° (GATS) UTSHTd WY H.

. 4 G&Id Uep! PIUTTe! GiF Ui S 1.
3. WP I ORI B 0T TgHTTT T B
9. fafrg R Myl o=t THar Rigid Wy &3,
%, B I IR YR Rrd dohdl YfiresT Wy o,

¥. €. JdId Ot HIurarel ariaR fear fermt,

3. IATHS Td TR

46199 Page 6 of 6

7388F07DF7397CAD9B07833C8FES8008

L3

LA

L)



