Paper / Subject Code: 95365 / Economics: Inter national Economics

(Time: 3 Hours) (Total Marks: 100)

N. B.
1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Draw neat Diagrams wherever necessary.

Q. 1. Answer any two of the following. (20)
A) Define International trade and write in detail the importance of International trade.
B) Explain Adam Smith's absolute cost theory of International trade.
C) Explain Heckscher-Ohlin's factor abundance theory of international trade.

Q. 2. Answer any two of the following. (20)
A) Define Balance of payment and explain the difference between Balance of trade and
Balance of payments
B) Describe the determination of the terms of trade with the help of the offer curve.
C) What is Free Trade Policy? Discuss various arguments for free trade policy.

Q. 3. Answer any two of the following. (20)
A) What are the various functions of the foreign exchange market? Describe in detail.
B) What is foreign aid? Discuss the merits and demerits of foreign aid.
C) Explain in detail the role of Multinational Corporations in a developing country like India.

Q. 4. Answer any two of the following. (20)
A) What are the various functions of the International Monetary Fund? Describe in detail.
B) Discuss the General Agreement on Trade in Services (GATS) under the World Trade
Organization.
C) What are the advantages and disadvantages of International Integration? Explain in detail
Q. 5. Write short notes on any two of the following. (20)
A) Krugman's model of International trade.
B) Various concepts of terms of trade
C) Various factors influencing the foreign exchange rate.
D) North American Free Trade Agreement (NAFTA)

OR
5. Multiple choice question, Select an appropriate option (20)

1) Who formulated the comparative cost benefit theory of international trade?
a) Alfred Marshall b) David Ricardo c) Taussig d) Herberler

2) Leontieff's results showed that U.S. imports were more ...... than U.S. exports.
a) Labour-intensive b) Capital -intensive

¢) Consumption oriented d) Labour-intensive & capital-intensive

3) Trade between nations occurs when there is

a) Difference in political ideology b) Difference in factor endowment
c) Difference in exchange reserves d) Difference in population
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4) ...... plays a very important role in the world economy.

a) Domestic Politicians b) Social Organizations

c) NGOs d) Import and export of goods

5) International division of labour leads to reallocation of resources and ....... the volume of trade.
a) Increases b) Decreases

c) remain equal d) remain negative

6) The accounting system used in BOP
a) double-entry bookkeeping system b) balance of payment system
¢) system of national accounting d) Personal accounting system

7) Reciprocal demand is expressed with the help of ..........

a) Demand curves b) Supply curves
c) Offer curves d) Cost curves

8) The concept of offer curves was introduced by..........
a) John M Keynes b) Adam Smith and David Ricardo
c¢) John S. Mill d) Marshall and F Edgeworth

9) Utility terms of trade was introduced by......
a) Jacob Viner b) Adam Smith c¢) J. S. Mill d) Frank Taussig

10) The Purchasing Power Parity theory was developed by...

a) Gustav Cassel b) J. M. Keynes.

c) G.S. Dorrance. d) F.W. Taussig.

11) ...... is determined by the interaction between the demand and supply of foreign exchange.
a)The Market Interest rate b) The Market wage rate

c) The Market exchange rate d) The Market price level

12) A foreign exchange market facilitates the ...... of foreign trade.

a) Fiscal transactions b) Monetary transactions

¢) Wage transactions d) Trade transactions

13) The swap operations are undertaken by ...... in the foreign exchange market.
a) Central bank b) Commercial banks

c) Co-operative banks d) Private Banks
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14) Exchange rate fluctuates ...... of capital.
a) Due to interest and expenses b) Due to exports and imports
c) Due to consumption and consumers d) Due to transport and communication

15) MNCs have production and marketing operations ......
a) in Ten countries b) in Four countries  c¢) in several countries d) in Two countries
16) ........... round of international trade negotiations resulted in the creation of the WTO

a) Kennedy round b) Uruguay round c) Tokyo round d) Doha round

17) NAFTA stands for ....
a) North Atlantic free trade agreement b) North American free trade agreement
c) North Atlantic free trade area d) North American free trade area

18) The Bretton Woods System came to anend in.............
a)1971 Db)1976 c)1990 d) 2014

19) The World Bank officially began operations in....
a) 1857 b) 1945 C) 1946 d) 1952
20) SAARC comprises... member states

a) Six b) seven c) eight  d) nine
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