Paper / Subject Code: 95354 / Economics: Advanced M acr oeconomics-I 11

Time : 3 Hours Total Marks: 100

Instructions: 1. All the questions are compulsory
2. Figures to the right indicate full mark

3. Draw neat diagrams wherever necessary

Q.1 Answer any Two of the following.
a) Discuss the aggregate demand and aggregate supply model.
b)  Elaborate the Tobin’s modified Philips curve analysis.

c)  Explain the Adaptive expectation hypothesis.

Q.2 Answer any Two of the following.
a)  Explain the features and types of trade cycles.
b)  Discuss the Paul Samuelson theory of trade cycle in detail.

c)  State the measures to control the trade cycle.

Q.3 Answer any Two of the following.

a)  What is managed exchange rate? Explain the merits and demerits of managed
exchange rate system.
b)  Explain the relationship between balance of payment and exchange rate.

c)  What are the effects of currency crisis? Suggest measures to control currency
crisis.

Q.4 Answer any Two of the following.

a)  What are the reasons for the failure of the Britain Woods system? Explain.

b)  Explain the features and significance of the Euro-currency market.

c) Elaborate the functions and role of the New Development Bank (NDB).

Q5 Write notes (Any Two).
a)  Long run Philips Curve
b)  Phases of trade cycles
C) Convertibility of currency

d)  Asia Infrastructure Investment Bank (AlIB)
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Choose the correct alternatives of the following. 20

----- is a locus of points showing alternative combinations of the general price
level and national income.

a) Aggregate demand

b) Aggregate supply

c) Aggregate investment

d) Aggregate saving

The LM curve shifts towards the right because of expansionary -----

a) Monetary Policy
b) Fiscal Policy
c) Pricing Policy
d) Wage Policy

If the investment increases, the IS curve ....
a) Shift to the right
b) Shifts to the left
c) shifts to the down
d) shifts to backward

Who developed the concept of natural unemployment rate?
a) Marshall
b) Milton Friedman
c) Adam Smith
d) Lord Keynes

The idea of rational expectations was first developed by the American
economist ---- in 1961.

a) A.W. Phillips

b) Milton Friedman

c) James Tobin

d) Prof. John F. Muth

The highest point in the business cycles is referred as the---------
a) Recession

b) Depression

c) Boom

d) Turning point

Expansionary and contractionary phases are --------
a) Non-cumulative

b) Cumulative

¢) Restrictive

d) Long term
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According to Hicks, the trade cycle ----- Increase in consumption
a) Are related to the balance of the economy

b) Are related to the expansion of the economy

c) Are related to the price level

d) Are related to the product

Which external factor affect the Trade cycle?
a) Population growth
b) Money Supply
c) Macroeconomic policies
d) Variation in government policies

Which of the following factors is emphasized in Hawtrey's trade cycle
theory?

a)
b)
c)
d)

Investment
Saving
Monetary factor
Rate of Interest

The foreign currency received in exchange for a specific number of
domestic currencies is ------

a)
b)
c)
d)

Bank rate
Interest rate
Futures rate
Exchange rate

Fixed exchange rates is determined by-----
a) Mutual consultations between countries
b) Central bank
c) Market forces
d) International Monetary Fund (IMF)

is an exchange rate regime that allows depreciation or appreciation to

happen gradually.
a) Crawling peg
b) Fixed exchange rate
c) Flexible exchange rate
d) Managed floating rate

Which

of the following is not a component of the Balance of Payments?

a) Real account

b) Current account

c) Capital account

d) Investment account
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When there is unfavorable balance of trade?
a) Export > Import
b) Export = Import
c) Export< Import
d) Saving > Investment

Which of the following exchange rate systems was the Bretton Woods
system?

a) Flexible exchange rate

b) Fixed exchange rate

c) Managed exchange rate

d) Floating managed exchange rate

Which of the common currencies has introduced by the European Union?
a) European dollar

b) Euro

c) US Dollar

d) Pound

In the year ----- , the global financial crisis (subprime crisis) started in
America.

a) 2000-01

b) 2007-08

c) 2010-11

d) 2015-16

AlIB's (Asian Infrastructure Investment Bank) operation started
Mo

a) 2010

b) 2015

c) 2016

d) 2017

Which of the following country is a member of BRICS?
a) Japan
b) Srilanka
c) America
d) India
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