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M.Com (Sem-I) Dec-2023

[Time: 2.30 Hrs] [ Marks:75 ]

Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of
doubt to the main text of the paper in English.

Q.1 a) Describe the scope of business economics. 15
b) Explain the profit maximization principle.
OR
a) Discuss the problem of merit and demerit goods.
b) With the help of diagram explain how production caused by positive and
negative externality.

Q.2 a) What are the determinants of demand? 15
b) Explain increase and decrease in supply with the help of diagram.
OR
a) Discuss the types of price elasticity of supply.
b) Explain the properties of indifference curve.

Q.3 a) Explain law of returns to scale. 15
b) Explain the term ‘Expansion Path’ with the help of diagram.
OR
a) What are the sources of monopoly power?
b) Explain the features of monopolistic competition.

Q.4 Choose the correct option for the following 15

1) The supply curve for durable goods will be ------------- :

a) Relatively elastic

b) Unitary elastic

c) Relatively inelastic

d) Perfectly elastic
2) When the consumers decides to buy a larger quantity of both the good, it is
known as -----------

a) substitution effect

b) income effect

¢) compliment effect

d) marginal effect
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3) Long run average cost is used to determine ------- :
a) Level of output
b) Lowest variable cost.
¢) To minimise fixed cost
d) The optimum firm size.
4) Right side's Iso - Quants shows --------- level of production.
a) Same
b) Low
¢) High
d) Medium
5) When Total Product (TP) is maximum, Marginal Product (MP) is --------
a) Zero
b) Positive
c) Negative
d) Minimum
6) How many quadrants are there in a graph?
a) Two
b) Four
c) Six
d) Three
7) The invisible hand refers to -------------- :
a) Market mechanism
b) Market witchcraft
c) Market intervention
d) Market collusion
8) What is a trade-off?
a) Sacrificing something for a better thing
b) Buying and selling
c) Trade between countries
d) All of these
9) Which one of the following explains a trade-off between equity and
efficiency?
a) More equal income distribution and less efficient workforce
b) More equal income distribution and more efficient workforce
¢) More unequal income distribution and less efficient workforce
d) All of these
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10) The supply curve for perishable goods will be ---------- )
a) Relatively elastic
b) Unitary elastic
c) Perfectly elastic
d) Relatively inelastic
11) In monopolistic competition new firms will be attracted to --in the long run.
a) Employment Opportunities
b) Power Opportunities
¢) Promotion Opportunities
d) Profit Opportunities
12) If average total cost is below the market price, then the firm will earn ------ :
a) Average Profit
b) Zero Profit
¢) Economic Profit
d) Total Profit
13) Under Monopolistic Competition, more firms will continue to enter the
industry until the firms are earning only -------- :
a) Supernormal Profit
b) Normal Profit
¢) Minimum Profit
d) Maximum Profit
14) With increasing production ------- Cost also increases.
a) Fixed cost
b) Variable cost
¢) Marginal cost
d) Average cost
15) Demand curve under monopolistic competition is ------ as compared to
demand curve under monopoly.
a) Less Elastic
b) More Elastic
c) Perfectly Inelastic
d) Perfectly Elastic

Q.5 Write notes on (Any 3) 15
a) Concept of Scarcity
b) Income elasticity of demand.
c) Marginal rate of technical substitution (MRTYS)
d) Cournot model
e) Wastages in monopolistic competition
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