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Paper / Subject Code: 72122 / Economics for Business Decision .

[Time: 2.30 Hrs] [ Marks:75 ]

Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of
doubt to the main text of the paper in English.

a) Explain the meaning and scope of business economics. 15
b) Discuss the concepts of Accounting profit and Economic profit.
OR
a) Explain the Law of Supply.
b) Explain the paradox of bumper harvest.

a) Discuss various types of elasticity of demand. 15
b) Explain the concepts of consumer’s preferences and budget constraint.
OR
a) Explain Law of Returns to scale.
b) Derive Long Run Average Cost curve.

a) What are the sources of monopoly power? 15
b) Discuss First degree price discrimination under monopoly.
OR
a) Explain wastages under monopolistic competition.
b) Explain dominant firm price leadership model under oligopoly.

Choose the correct option for the following 15

1. A point inside the production possibility frontier shows
a) Full employment

b) Under employment

c) Over employment

d) Disguised employment

2. What happens to the PPC when economic growth takes place?
a) The PPC shift to the right

b) The PPC shift to the left

c) The PPC becomes convex to the origin

d) The PPC becomes concave to the origin
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3. Economics basically deals with the concept of

a) Poverty
b) Scarcity
c) Development
d) Growth

4. The invisible hand refers to
a) market mechanism

b) market witchcraft

c) market intervention

d) market collusion

5. The supply curve for durable goods will be
a) relatively elastic

b) unitary elastic

c) relatively inelastic

d) perfectly elastic

6. Due to the bandwagon effect market demand curve becomes

a) more elastic

b) less elastic

c) relatively inelastic
d) unitary elastic

7. With an Increase in supply, the supply curve
a) will shift to the right

b) will shift to the left

c) will shift to the backward side

d) will shift to the vertex

8. Market demand is :

a) the sum of all individual demand
b) demand as prevailing average price
c) ability to pay the price asked

d) demand in a perfectly free market

9. Production function represents the inter -relationship between..... .
a) goods and services
b) inputs and output
c) value and price

d) demand and supply
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10. Internal economies of scale are the advantages of........ Production.
a) small scale

b) large scale

¢) medium scale

d) optimum production

11. An important cause of internal diseconomies of scale is......
a) rising factor cost

b) diminishing returns to management

C) rising production cost

d) pollution

12. The ......costs are opportunity costs of factors owned and used by the
entrepreneur.

a) explicit cost

b) implicit cost

c) variable cost

d) fixed cost

13. Based on competition, the market structure has been classified into two
broad categories like

a) Perfectly Competitive and Imperfectly Competitive

b) open and closed

¢) local and national

d) internal and international

14, is a hypothetical situation, which does not apply in the
real world.

a) relative monopoly

b) oligopoly

c) perfect competition

d) monopolistic competition

15. Price discrimination is easier when there are markets
for a firm's products.

a) same and unique

b) separate and distinct

c) single and same

d) single and unique
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Write notes on (Any 3)
a) Production Possibility Frontier
b) Determinants of demand

¢) Long run and Short run production function
d) Learning curve

e) Differentiate between Perfect competition and Monopoly
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