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T.Y.B.Com. (Sem-VI) July-2023

Direct & Indirect Taxation Paper - I

Time: 3 Hours Total Marks: 100

N.B. (1) All questions are compulsory.
(2) Figures to the right indicate full marks allotted to the question.
(3) Working Notes should form the part of your answer.
(4) Calculate figures up to two decimal points, wherever required.
(5) Provisions of GST Act as on 1-4-2022 have to be considered. Amendments made
to the Act thereafter are to be ignored.

Q.1 a) Select the most appropriate option and rewrite the full sentences: (Any Ten) (10)

1 In India, GST structure is__in nature
a) Single b) Triple
c¢) Dual d) Quadruple

2. means liability to pay tax is by the recipient of supply of goods or services

instead ofsupplier of such goods or services.
a) Forward charge b) Consideration
c) Reverse charge d) Business

3. Tax rate applicable in case of Mixed supply would be .
a) Attracting the lowest rate of tax b) Attracting the average rate of tax
c) Attracting the highest rate of tax d) @28%

4. will notify the rate of tax to be levied under CGST Act.
a) Central Govt. suo moto
b) GST Council suo moto
c) State Govt. suo moto
d) Central Govt. as per the recommendations of the GST Council.

5. Rs. is the threshold limit of turnover in the preceding financial year for opting
to pay tax under composition scheme for special category states.
a) 25,00,000 b) 50,00,000
c) 75,00,000 d) 1,00,00,000

6. is exempted from GST.
a) Any Business exhibition b) A business exhibition outside India
c) A business exhibition in India d) None of the Above

7. Tax invoice must be issued by on supplies made by him.
a) Every supplier b) Every registered person not paying tax under composition
c¢) Every person d) All the above
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8. Supply of goods imported into the territory of India, shall be treated as till they cross
custom frontiers of India.
a) Intrastate supply b) Export Inter-state supply
c) Inter-state supply d) Neither export nor Import

9. Mr. Santosh Kumar has started supply of goods and services in Maharashtra
He is required to obtain registration, if his aggregate turnover exceeds
during a financial year.

a) Rs. 10 lakh b) Rs. 20 lakh
¢) Rs. 30 lakh d) Rs. 50 lakh
10. Indirect taxes are ------ in nature
a) Progressive b) Unstable
c) Regressive d) Uncertain
11. is the rate of interest in case of undue or excess claim of Input Tax Credit.
a) 18% b) 24%
c) 30% d) 40%
12. The first 2 digits of GSTIN represent
a) Entity code b) Country code
c) State code d) Checksum character
Q.1 b): State whether the following statements are True or False: (Any Ten) (10)

1. Supplier is always a ‘Taxable Person’
2. Maximum rate prescribed under IGST Act is 20%.
3. Composition levy is a mandatory scheme.
4. Services by Department of Posts by way of speed post are exempt.
5. A registered person supplying taxable goods shall issue a tax invoice within 30 days
from the date of supply of goods.
6. The place of supply of training services will be where services are actually
performed whether recipient is registered or not.
7. Value of Supply shall include subsidies provided by Central Government.
8. IGST is levied on Intra State Sales
9. GST is a destination-based Tax
10. Mixed supply is consisting of two or more individual supplies.
11. Aggregate turnover includes inter-state supplies.
12. Every Electronic Commerce Operator is required to get registered under the GST Act
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Q.2 a) M/s Abhinav Training Institute, a commercial training and coaching Centre provides you the
following information for the month of March, 2023.

Particulars Rs.

1) Amount received from running training centre in relation to art classes | 5,00,000
2) Receipts from postal coaching 2,50,000
3) Coaching to students for preparation of 1IM Examination 6,50,000
4) Training in recreational activities relating to culture 1,50,000
5) Receipts for providing placement services 3,75,000
6) Renting of immovable property to commercial coaching centre 2,25,000
7) Paid for Stationary & Telephone expenses 5,00,000

(10)

Compute the value of Taxable Services and the Goods and Services Tax payable. All amounts
given are excluding Goods and Services Tax. GST rate to be taken CGST @ 9% and SGST @ 9%.

Q.2 b) Determine the Time of supply in each of the following cases as per the provisions of GST Act:

Sr. No. | Date on which goods | Date of Invoice Date of receipt of
are made available payment
1 18-01-2023 15-01-2023 01-02-2023
2 24-01-2023 14-01-2023 04-01-2023
3 05-01-2023 07-01-2023 02-01-2023
4 20-02-2023 15-02-2023 05-02-2023
5 21-02-2023 25-02-2023 05-02-2023
6 10-02-2023 28-02-2023 03-03-2023
7 19-02-2023 14-02-2023 02-02-2023
8 22-03-2023 22-03-2023 20-03-2023
9 01-03-2023 02-03-2023 03-03-2023
10 15-03-2023 04-03-2023 18-03-2023
OR

Q.2 ¢) Classify the following activities as Taxable Supply and Non-Taxable Supply

Particulars Rs.

1. Sale of Software 2,00,000
2. Rent received from open plot of land rented to circus 3,00,000
3.Salary received from employer 5,00,000
4. Rent from mobile tower 2,50,000
5.Rent received for hotel rooms (value of supply per day Rs. 1,200) 4,38,000
6. Sale of time slot for advertisement on TV channel 2,50,000
7. Royalty from permanent transfer of Trade mark 1,35,000
8. Remuneration received as a Member of Parliament 3,75,000
9. Courier charges received 1,00,000
10. Supply of farm labour 1,50,000
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Q.2 d) Determine the Time of supply in each of the following cases as per the provisions of GST Act.

Sr. No. Date of Supply Date of Invoice Date of Receipt of
of Services payment
1 05-09-2022 01-10-2022 20-10-2022
2 10-09-2022 12-10-2022 13-10-2022
3 15-09-2022 25-09-2022 01-09-2022
4 20-09-2022 04-11-2022 05-10-2022
5 25-09-2022 30-09-2022 09-09-2022
6 15-10-2022 28-10-2022 05-10-2022
7 17-10-2022 03-12-2022 15-11-2022
8 19-11-2022 22-12-2022 28-11-2022
9 23-11-2022 25-12-2022 20-11-2022
10 22-12-2022 28-12-2022 07-12-2022

(10)

Q. 3 (a) Mr. Prasad, registered in state of Maharashtra, provides your following details for the month

March, 2023. Calculate Net Tax Liability of GST. (10)
Opening Balance in Electronic credit ledger as on 1% March,2023.
IGST Rs.1,92,000; CGST Rs. 4,08,000; SGST Rs. 1,04,000
Particulars Rs.
Sold Goods @ 18% GST To Mahesh in Pune 24,00,000
Sold Goods @ 28% GST To Atul in Nagpur 16,00,000
Provided services@5% GST to Sameer in Kanyakumari 72,00,000
Provided services@ 12% GST to Pallav in Kolkata 88,00,000
Purchased goods @12% GST from Patna 56,00,000
Purchased goods @ 28% GST From Mumbai 60,00,000
Availed services @28% GST from Indore 2,80,000
Availed services @5% GST from Nashik 1,60,000
Q. 3 (b) Determine the place of Supply in following cases with reasons: (20)

1. Mr. Siddhesh is having registered office in Amritsar, imported goods into India from USA, which
were received at Mumbai Airport.

2. Mr. Subhash, registered person, of Madhya Pradesh sends goods through courier to one of his friends
in Nagpur.

3. M/s Gharkul CHS Ltd. , Mumbai placed an order for installation of elevator with M/s Schindler
Elevators. The elevator was installed at the Society’s building in Thane.

4. TATA company of Mumbai has made a contract with Training Institute in Pune for giving training to
their employees. The training was given to employee in Panchagani.
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5. Mr. Sadashiv of Delhi not having bank account in Chennai takes a demand draft from Central Bank
of Chennai for the purpose of education.

OR
Q. 3 (c) From the Following details calculate Net GST Liability. (20)

Mrs. Kavita a registered dealer in the state of Maharashtra provides you with the following
details for the month of February 2023.

Opening Balance in electronic credit ledger as on 1% Feb., 2023
IGST —Rs. 30,000 CGST —Rs. 34,000 SGST —Rs. 30,000

Transactions during the month Amt (Rs.)
Sold goods @ 5 % GST to Avdhut in Indore 24,00,000
Sold goods @ 12 % GST to Eknath in Pune 22,00,000
Purchased Goods @ 12% GST from Mumbai 1,00,000
Provided services @ 18% GST to Pravin in Surat 1,40,000
Provided services @ 18% GST to Sunder in Nagpur 3,00,000
Availed services / Inward supplies @ 5% GST from Delhi 6,00,000

Q. 3 (d) Determine the place of Supply in following cases with reasons: (10)
1. Mr. Vitthal of Solapur visits a hotel located in Mumbai and stays for 15 days.
2. Mr. Tushar of Pune purchases a ticket for watching a movie in Kota.
3. A caterer provides services on board in train during Mumbai-Goa-Mangalore which is not included
in fare.
4. Mr. Manish of Mumbai purchased a TITAN watch from a shop in Ahmedabad, Gujarat.

5. Mr Nikumbh residing in Delhi, travels by Indigo flight from Mumbai to Chennai and gets travel
Insurance done in Chennai.

Q.4.a) M/s Deepak Enterprises has provided the following particulars relating to the goods sold by it

to M/s Pranali Enterprises. (10)
Particulars Rs.
List price of the Goods 1,00,000
(Exclusive of Expenses, Taxes and Discount)
Tax levied by Municipal Corporation on sale of goods 10,000
Special packing at the request of customer to be charged to the customer 7,000
CGST and SGST chargeable on the goods 12,000
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Weighment charges

3,000

Subsidy received from NGO
(The list price of Rs.1,00,000 Given above is after considering the subsidy)

5,000

M/s Deepak Enterprises offers 5% trade discount on the list price of the goods.

Determine the value of Taxable supply made by M/s Deepak Enterprises. Also, calculate SGST @ 9%

and CGST @ 9%.

Q4.b) Varun Ltd. is a manufacturing concern in Maharashtra is a registered dealer and wants to opt for
composition scheme. It furnishes you with the following information for the year financial year

2022-23 (10)

Kindly advise:

a) Are they eligible to opt for the composition scheme?

b) If yes, then calculate their composition tax liability (SGST @ 0.5% and CGST @ 0.5%)

The break-up of supplies is as follows:

Particulars Rs.
Intra-state supply of goods to Mr. Keshav charged at Nil rate of tax 18,00,000
Intra-state supply of taxable goods to Mr. Vitthal (Tax rate 18%) 10,50,000
Intra state supplies which are wholly exempt under section 11 of CGST Act, 2017 15,00,000
Value of inward supply on which tax is payable under Reverse Charge Mechanism 12,50,000
Intra-state supply of goods to Mr. Mohan (Tax rate 12%) 9,00,000

All amounts are exclusive of GST.

OR

Q.4 c) M/s Vijay Enterprises, a registered supplier, provides you the following details with respect to

the contract entered with M/s Sanjay Enterprises for supply of goods. (20)
Particulars Rs. Rs.
Value of goods inclusive of IGST @ 18% 1,77,000
Taxes other than GST 17,500
Following expenses were incurred by M/s Vijay Enterprises
a) Packing charges 15,000
b) Freight charges 11,000
¢) Designing charges 9,000 | 35,000
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Following expenses were incurred by M/s Sanjay Enterprises on behalf

of M/s Vijay Enterprises:
Testing charges 5,000
Subsidy received from NGO 4,000

(List price is after considering such subsidy)

Calculate the value of supply and Tax payable.

Q.4 d) M/s Akhilesh Enterprises provide you the details of transactions of their business from the state
of Maharashtra during the month of January, 2023. Are they eligible to get registered under GST?

If yes, when should it get registered? (10)
Date Particulars Amount
04-01-2023 | Exempt supply made in Amritsar (Punjab) 4,50,000
08-01-2023 | Goods supplied to Nagpur (Maharashtra) 3.75,000
12-01-2023 | Taxable goods supplied to Nasik (Maharashtra) 4,80,000
16-01-2023 | Goods purchased from Thane (Maharashtra) 2,30,000
20-01-2023 | Inward supplies on which tax is payable under reverse 3,65,000

charge Mechanism
24-01-2023 | Services availed from Indore (Madhya Pradesh) 4,55,000
28-01-2023 | Services provided to Satara (Maharashtra) 8,50,000
31-01-2023 | Goods supplied to Parbhani (Maharashtra) 5,25,000

Q.5 (a) Distinguish between:

i) Direct and Indirect Tax (5)
i) Composite and Mixed supply 5)

b) What do you mean by Goods and Services Tax? Enumerate any eight categories
of persons who shall be required to be registered under the GST Act.
(10)

OR
Q.5 Write short note on any four of the following: (20)

(a) Recipient

(b) Vouchers for goods

(c) Conditions for availing Input Tax Credit

(d) Compulsory inclusions in Transaction Value
(e) Casual Taxable Person

(f) Aggregate Turnover
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