Paper / Subject Code: 83007 / Financial Accounting and Auditing X -Cost Accounting

T.Y.B.Com (Sem-VI) June-2023
Time: 3 Hours Marks: 100
Financial Accounting and Auditing X -Cost Accounting
N. B. (1) All questions are compulsory.
(2) Figures to the right indicate full marks.
(3) Use of simple calculator is allowed.
(4) Working notes should form part of your answer.

Q.1 (A) MULTIPLE CHOICE QUESTIONS (ANY 10) (10 Marks)
i. If a contract is 40 % complete, credit taken to the profit and loss account is
e 40 % of the notional profit
e 1/3 of Notional profit x Cash received / work certified.
e 2/3 of Notional profit x Cash received / work certified.
e 40 % of Contract Price
ii. Cost allocation bases in Activity Based Costing should be
e Cost drivers
e Activity Centres
e Cost Pools
e Resources
iii. In contract costing payment of cash to the contractor is made on the basis of
Retention money.
Certified work.
Work in progress.
Uncertified work.
iv. If input is 10,000 units, Normal loss is 5% of input, Standard output will be
e 10,500
e 9,000
e 9,500
e 10,000
v. Labour Efficiency Variance is calculated as
e (Standard Hour —Actual Hour) * Standard Rate
e (Actual Hour — Standard Hour) * Standard Rate
e (Standard Rate—Actual Rate) * Standard Quantity
e (Actual Rate—Standard Rate) * Standard Quantity
vi. The balance of the work in progress is equal to
Cost of Finished work
Cost of Unfinished work
Cost of Material
e Cost of Finished & Unfinished work
vii. Purchases of special jobs is debited under non-integrated system to
e WIP ledger control A/C
e Cost ledger control A/C
e Stores ledger control A/C
e Costing P/L A/IC
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viii. If sales are Rs. 5,00,000; variable cost are Rs. 2,00,000; theP/ V ratio will
be
e 60%
e 40%
e 25%
e 50%
iX. PV Ratio will increase if there is
Increase in Fixed Cost
Decrease in Fixed Cost
Decrease in Variable cost per unit
e Decrease in selling price per unit
X. The realizable value of Normal loss is credited to
Normal Loss A/C
Process A/C
Abnormal Loss A/C
e Abnormal Profit A/C
xi. Standard Costing is
e Method of costing
e Technique of costing
e Similar to absorption costing
e Allocation based costing
xii. Cost of a Contract is determined by preparing
e Cost sheet
e Profit & Loss Alc
e Balance sheet
e Separate ledger A/c

Q.1 (B) TRUE OR FALSE (ANY 10) (10Marks)
a) Abnormal loss is also called unavoidable cost.
b) Work uncertified is valued at cost.
c) Absorption costing ignores the cost volume profit relationship.
d) In cost centered accounts, when raw material is purchased, the work in progress
control account is debited.
e) Stock leger contains an account of each individual item of raw material.
f) The main purpose of standard costing is cost control.
g) Overhead Suspense Account is part of Cost Control Account.
h) Contribution is always equal to Fixed cost.
i) A by-product has minimal sales value.
J) Value of materials stolen or destroyed by fire would be debited to Contract Account.
k) Cost drivers does not generate cost.
I) Cost ledger Account helps to maintain secrecy of cost data.
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Q 2) Sunlight Construction Company has undertaken three contracts during the year and the

following particulars are available as on 31 March, 2023 (20 Marks)
Particulars Contract P Contract Q Contract R
Material issued 6,60,800 8,98,000 7,58,400
Direct Wages 4,11,200 5,06,000 5,02,000
Indirect Expenses 3,39,200 3,35,600 1,74,000
Sub contract charges 12,000 24,400 29,600
Architect fees 3% of WC 3% of WC 3% of WC
Contract Price 40,00,000 1,00,00,000 30,00,000
Work Certified 16,00,000 20,00,000 20,00,000
Work uncertified 1,40,000 1,60,000 1,00,000
Material at site 36,000 40,000 80,000
Cash received 80% of Work | 80% of Work | 75% of Work
Certified Certified Certified

Total depreciation on Plant & Machinery amounted to Rs. 44,800 to be allocated to all
the three contracts in the ratio of 4:5:5. All contracts were commenced during the

current year.

You are required to prepare the Contract P. Q & R Accounts and also show the
calculation of profit to be transferred to Profit & loss Account.

OR

Q 2) Fortune Infrastructures Limited commenced a contract on 1% April, 2022 and is likely
to be completed by 31% December, 2023. The Contract price was Rs. 4,37,500. The
actual expenditure up to 31" March, 2023 and subsequent estimated expenditure upto
31" December, 2023are given below:

(20 Marks)

Particulars Actual Expenditure Estimated Expenditure
(From 1-4-2022 to 31- | (From 1-4-2023 to 31-12-
03-23) 23)
Material issued from stores 1,20,000 78,625
Direct Wages 55,000 40,000
Supervision charges 2,500 3,750
Chargeable expenses 15,000 21,250
Architect fees 5,000 8,500
Plant issued 37,500
Work Certified (Cumulative) 2,50,000 4,37,500
Work uncertified 6,250 -
Material at site 5,000 -
Plant returned to stores at the end
of the period 12,500 25,000
Cash received 2,00,000 2,37,500
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The Plant is subject to annual depreciation @ 20% per annum on Original cost.
Maintain Rs. 2,250 as provision for contingencies.
It was decided that the profit to be taken credit for should be that portion of the
estimated net profit to be realized on completion of the contract which the certified
value of work as on 31* March, 2023 bears to total contract price.
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You are required to prepare Contract Account for the year ended 31% March, 2023
and show your calculation of the profit to be credited to the Profit & Loss account for

the year ended 31% March, 2023.

Q 3) Sumesh Ltd.submits the following information information in respect of its product
which passes through three consecutive processes viz, Process I, 11 and 111 for the month

ended 31% March 2023. (20 Marks)
Particulars Process | Process Il Process 111
Basic Raw Materials at Rs.12.00 per unit (kgs.) 70,000
Output during the month (kgs.) 50,000 35,000 29,000
Stock of process output
On 01-03-2023 (kgs.) 8,000 7,000 6,000
On 31-03-2023 (kgs.) 9,500 8,000 5,000
Process Material (Rs.) 3,00,000 6,00,000 3,20,000
Direct labour (Rs.) 2,00,000 1,75,000 85,000
Machine Overheads (Rs.) 1,45,700 60,000 57,400
Factory overheads (Rs.) 1,20,380 49,335 2,10,000
Normal Loss (%) 20% 25% 30%
Value of Opening Stock per kg. (Rs.) 30 40 70
Scrap value per kg . (Rs.) 15 17 19

The percentage of normal loss is computed on the number of units entering in the process
concerned. Closing Stock to be valued at the respective cost of each process during the

month. You are required to prepare-
a) Process Accounts
b) Process Stock Accounts

OR
(20 Marks)

Q 3) Paperbags Ltd. Provides you following information for the month ended 31% March 2023
Particulars Process A Process B Process C
Basic Raw Material introduce (unit) 90,000 10,500 4,800
Cost of basic raw material per Kg  (Rs.) 12 16
Actual Output (unit) 85,000 64,000 38,500
Direct Wages (Rs.) 4,76,100 6,77,500 3,23,000
Direct Expenses (Rs.) 2,20,000 3,50,000 3,20,000
Indirect material (Rs.) 1,48,400 1,50,000 1,67,000
Production overheads (Rs.) 2,40,000 1,70,000 2,10,000
Output transferred to next process (%) 60% -
Output sold at the end of process (%) 40% 100%
Selling Price per Kg (Rs.) 45 65
Normal Loss (%) 10% 10%
Scrap Value per Kg (Rs.) 10 15

Required to Prepare Process A, Process B & Process C Account.
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Q 4) Following are the balances in Cost ledger of Sai Kripa Manufacturing Company on 1%

April, 2022

© oo o

(20 Marks)
Debit(Rs) | Credit(Rs)
Stores Ledger Control Account 4,500
WIP control account 2,400
Finished Stock Ledger control Account 4,000
Factory Overheads Control Account 1,200
Cost Ledger Control Account 12,100
Following are the transactions for the year ending on 31% March, 2023:
Particulars Rs
Raw material Purchased 65,000
Material issued to production 52,000
Direct Wages 12,500
Indirect Wages 2,500
Factory Overheads incurred 8,000
Factory Overheads charged to production 11,500
Finished stock at cost 72,000
Cost of sales 75,000
Sales return at cost 1,000
Sales 1,00,000
You are required to prepare following Cost Control Accounts:
a. Cost ledger control Account
Stores Ledger Control account
WIP Control Account
Finished Stock Ledger Control Account
Costing Profit & Loss Control Account
OR
Q 4 A) From the following information, calculate: (10 Marks)

1.Material Cost Variance
2.Material Price Variance
3. Material Usage Variance

Standard Quantity for 100 units 600 kgs
Standard Rate per Kg. 5.00

Actual Production 55,000
Actual Material Used 4,00,000 Kgs
Actual Material Cost Rs.18,00,000
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Q 4 B) M/s Books Enterprises furnish the following information: (10 Marks)
Year Sales (Rs.) Profit (Rs.)
2022 8,00,000 70,000
2023 10,00,000 1,20,000
From the above you are required to calculate:
1) Profit Volume Ratio
2) Fixed Cost
3) Break Even Sales
4) Sales to earn profit Rs.2,50,000/-
5) Margin of Safety of 2023
Q 5 A) Explain advantages & disadvantages of Standard Costing (10 Marks)
Q 5 B) What do you mean by Target Costing & explain its implementation. (10 Marks)
OR
Q 5) Write Short Notes: (Any Four) (20 Marks)

23533

1. Non integrated Cost accounting system
2. Benchmarking

3. Work Certified & Work Uncertified

4. Features of Process costing

5. Break Even Point

6. Marginal Costing
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Time: 3 Hours
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23533 Page 9 of 14

BC1DAGOBCB84614AEC1660C4298384E7E



Paper / Subject Code: 83007 / Financial Accounting and Auditing X -Cost Accounting

Q 2) TIATEE LA HUA THRIT 1 AT Baed  3T_d AT 31-03-2023 Tsi Wiefted

U T 3T (20 7TUT)
queiter AT P A Q FAC R
TfEe TR ket 6,60,300 8,98,000 7,58,400
e TSI 4,11,200 5,06,000 5,02,000
HATTE T 3,39,200 3,35,600 7,74,000
IYHATE I[eeh 12,000 24,400 29,600
HATiheae ok 3% 0f WC | 3% of WC| 3% of WC
FATCTE oA 40,00,000 |  1,00,00,000 30,00,000
T T 16,00,000 | 20,00,000 20,00,000
HTH STTHTOTT 1,40,000 1,60,000 1,00,000
ATgeaie Teaies Tty 36,000 40,000 80,000
g TFRd fuestett 80% of WC | 80% of WC | 75% of WC

T TR SR . 44,800 €9 A AT 4:5:5 =T THIVNG d1eq hel ST

el HAATE AT AN G T,

TRETQT higae . Y AT AR Wl TIR L0 I HTg AT TH1 AT At

QAT SEATAd FUIATETS! TR TUMET e

feRar

R,

Q 2) B gpregaad fofieed 1 uftier 2022 Tsit e Hae St 31 fedsr 2023 wdia qof
BIUIT= TRIAT STTR. ShaTer fohid %. 4,37,500 3AT® 31 {1 2023 e IRl T

TfoT eaET 31 fegsr 2023 W= e @ Tl i 3R: (20 TTO7)
quvTe TR T EEISCECE)
(3-¥-0%3 T 3%-03- | (§-¥-R033 T 3%-33-23
23 Uda) )
TMIETHT A ST shoted Hifeed 1,20,000 78,625
9T I 55,000 40,000
ERCE LIRS 2,500 3,750
ATHRUATNT T 15,000 21,250
TEORTNE J[Eoh 5,000 8,500
G SR 37,500
EARRS I CRE R 2,50,000 4,37,500
STIHTIOTA hTH 6,250 -
FATCEIBTEA AT 5,000 -
23533 Page 10 of 14

BC1DAGOBCB84614AEC1660C4298384E7E




Paper / Subject Code: 83007 / Financial Accounting and Auditing X -Cost Accounting

ETRICCIE IR C AR R ERICE IR L)
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TRET 31 T 2023 TS HURiedT IHTHTST SR W T 301 TR 3Te SAT107 31 /1= 2023
STt HoeiedT SuiaTal T ST el @TeaTd STHT BIOTRET TORIT=l i TTUT aRiel HTewash

3Te.

Q 3) gue1 fAfifee Ueh Ieares T o AT St HeHT i Tishaqd ST S8 3ht Tishar X, Y SATfor

Z. Gl HATehear] =1 Tedshied 31 o= 2023 TSI GO IuTETS! ST 3TTedT

TR, (20 Marks)
quyiter TiehaT | gfsrar [l | ferar 11
e Fredl HId &, & R.00 Hid e (Fhal.) 70,000
nfg-aTdier Scare (fohet.) 50,000 35,000 29,000
TR IeaTeT= A3t
01-03-2023 Tsft (feat.) 8,000 7,000 6,000
31-03-2023 Tsf (fehel) 9,500 8,000 5,000
IshaT ATl (%.) 3,00,000 6,00,000 |  3,20,000
IT HHH (%) 2,00,000 1,75,000 85,000
T Ui T (%) 1,45,700 139,000 80,000
FREHT IRTT T (%) 120,380 186335 | 2,10,000
AT TR (%) 20% 25% 30%
i fohedl geaTdi= @131 4. (%) 30 40 70
IR Aot 9 ferett () 15 17 19

SICIREETIEIE] ZFRAT HeiTerd TshAd TR SHOT=AT 1T TS HisTed! STTd, f¥Tectes 93l

37) 9kt @
) gfshar @3t @
ferar
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T 3) YU 1. TreTeT 31 A 2023 TSt HoeiedT AiE-ATHI8! Wietiet Aifed! ead (20 70T

RENIE) TiehaT A gfesRaT B TieRaT C
T3 HTeT ShotedT T ST 90,000 10,500 4,800
gfd T ST 10 12 16
IeqTe (i) 85,000 64,000 38,500
I I (2.) 4,76,100 6,77,500 3,23,000
AT G (%.) 2,20,000 3,50,000 3,20,000
YT A (%) 1,48,400 1,50,000 1,67,000
3edTe U (%) 2,40,000 1,70,000 2,10,000
IcaTe YRt Slshad BTG sl (%) 70% 60%
gfsh=aT et ScaTe farshet (%) 30% 40% 100%
i ferat fosht fohmra (%) 25 45 65
HIHTT ToHET (Th SIshaHed HIet hoiedl | 5% 10% 10%
TR Y%)
MGEUR U] L] 4 10 15
gferaT A,B,C @l IR
Q 4) 1 THA 2022 USH &Z FuT HYGHANT shol=ar IR Widqedarldial  Rieeish
QT TATHTOT TR (20 TTUT)
T ST

ol RIS REREWECIG] 4,500

PTTeRie HTeTETaT =T @ 2,400

PR GRECE WECI ) 4,000

FREHT & 0 @ 1,200

gt R @ 12,100

31 HTE 2018 TS HUASAT STl sTTER WTATTIHTOT 2

qusfier I

AT TTAT= GaT 65,000

SITEATETET STRT shetet ATfeeT 52,000

o I 12,500

YT Tl 2,500
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ICUTET T SATEATEN I STt 11,500
TG TR STeIeT HTeT 72,000
[EEIN@IRGICIRER) 75,000
Torshl ATt W (@=Tar AT ) 1,000
fashr 1,00,000
& et Tt qa il

37 ) ufteT ISR qHrSH @

EDEaa IR INRECEN RG]

% ) Wi gTeiiet Arerarat FHE=or ard

T ) A R 0T @

3 ) T T ST qreT @

e
T 4 )Tl AT e, TOMHT Sl (10)
31 Wi @ o=
§ AifEcaTeT fohdidiear firtar
F Gifger TR fa=rar

100 ATt T 600 forIr

e fohaa afd = 5.00

IR IR ScdTeH 55,000 T

T ATfeeT 4,00,000 TRaTIH
aredtae fohad %18,00,000

T 4 &) HEH o CeTIRIHE Qe Aifed] Qe (10 TTT)

f T3t () THT (2.

2022 8,00,000 70,000

2023 10,00,000 1,20,000

T AT, TUMET U
1) T HTHRAME O
2) Rerw=
3) AT TT AT AT forsh
4) . 2,50,000 =1 1T freafauamandt fasht.
5) 2022 9T QT HHT gLrerdd
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9T 5 37) U T GRS ST a1 T T (10 TT0T)
T 5 9) AT G AT AT AU AT 372 1 HT? (10 TTOT)
ferar
T 5) Gl fout foreT: (Fvreme) = m) (20 TTOT)
1. 3T IHeTT o Tgdt
2. e Tk gt

3. ST JHTIOTA STTOT ShTH STIHTIOTT
I E IR RIERICIEINES]

5. 1 T AT a1 foig.

6. forenias @
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