Paper / Subject Code: ECOIEG02 / Economics: International Economics
T.Y.B.A.(Sem-VI) July-2023

Economics : International Economics
(Time: 3 Hours) (Total Marks: 100)

N. B.
1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Draw neat Diagrams wherever necessary.

1. Answer any two of the following. (20)
(a) Define International Trade. Explain the importance of International Trade.
(b) Elaborate Ricardo's comparative cost differential theory of international trade.
(c) Analyse the Leontief’s Paradox.

2. Answer any two of the following. (20)
(@) What are the Terms of Trade? Describe various Concepts of Terms of Trade.
(b) Explain the difference between balance of trade and balance of payments.
(c) Explain the arguments in favour and against of Protection policy in detail.

3. Answer any two of the following. (20)
(@) What is Foreign Exchange Market? Discuss the Functions of Foreign Exchange
Market.

(b) Analyse the concept of Managed Flexibility.
(c) What are the merits and demerits of multinational companies? Discuss in detail.

4. Answer any two of the following. (20)
(a) Describe the role of the International Monetary Fund.
(b) Explain the Agreement on Agriculture of the World Trade Organization.
(c) Analyse the achievements and problems of South Asian Association for Regional
Cooperation (SAARC).

5. Write short notes on any two of the following. (20)

(a) Krugman’s International Trade Theory

(b) Marshall-Edgeworth Offer curves

(c) Benefits & Dangers of Foreign Aid

(d) International cartels.

OR

Q. 5. Multiple choice question, choose the correct answer from the given options and
rewrite the statement. (20)

1) Tradeis a ...... that deals with buying and selling of goods.
A) Social concept
B) An economic concept
C) Neutral concept
D) Narrow concept
2) International trade generates ..... for the two trading countries.
A) Foreign reserves
B) Domestic Exchange
C) Domestic currency
D) State Intervention

33752 Page 1 of 7

9827FDC9A C494F1ESEBE176AAD3A29C4


   T.Y.B.A.(Sem-VI)        July-2023

Economics : International Economics


Paper / Subject Code: ECOIEG02 / Economics: I nternational Economics
3. The absolute cost-benefit theory of international trade was formulated by .....

A) David Ricardo
B) Prof. J. S. Mill
C) J. B. Say
D) Adam Smith
4) In 1951, Leontief conducted an empirical test of ........ by applying his input-output
technique to 1947 American trade data.
A) The Ricardo's Comparative cost theory
B) Keynesian General Theory
C) The Haberler's Opportunity cost theory
D) The Heckscher-Ohlin theory
5) New trade theory is formulated by....
A) David Ricardo
B) Prof. J. S. Mill
C) Paul Krugman
D) Adam Smith.
6. "The physical ratio by which goods are exchanged from one country to another is called
a...."
A) Balance of Payments
B) Balance of Trade
C) Term of Trade
D) Tariffs
7. The concept of Gross Terms of Trade is introduced by.......
A) David Ricardo
B) Prof. Tossing and Winner
C) Dr. Alfred Marshall
D) Lord J. M. Keynes
8. When the value of a country's total visible and invisible imports exceeds the total export
value, then the Balance of Payments of that country becomes.....
A) Unfavourable
B) Favourable
C) Surplus
D) Balanced
9. The Purchasing Power Parity theory was developed by....
A) Dr. Alfred Marshall
B) Gustav Cassel
C) David Ricardo
D) Adam Smith
10. Reciprocal demand is expressed with the help of ....
A) Demand curves
B) Supply curves
C) Offer curves
D) Cost curves
1. ...... is the cost price of one currency in terms of another currency.
A) Domestic exchange rate
B) Spot exchange rate
C) Forward exchange rate
D) Foreign exchange rate
12. Managed Exchange Rate is a mixture of .......
A) Fixed and spot exchange rate systems
B) Floating and forward exchange rate systems
C) Forward and fixed exchange rate systems
D) Fixed and floating exchange rate systems
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13. The managed flexible exchange rate regime is essentially based on the concept of par value
as per ....... guidelines.
A) International Monetary Fund
B) World Bank
C) World Health Organization
D) World Trade Organization
14. ......is generally a larger commitment to enhance the growth of a company.
A) Foreign borrowing
B) Domestic borrowing
C) Domestic investment
D) Foreign direct investment
15. The closest historical analogy of the modern multinational corporations is the colonial state
monopoly enterprise ........
A) From the fifteenth century to the twentieth century.
B) From the eighteenth centuries to nineteenth centuries.
C) From the seventeenth centuries to nineteenth centuries.
D) From the seventeenth century to the twenty-first century.
16. The International Monetary Fund (IMF) was established on ....
A) December 27, 1945.
B) July 27, 1944
C) December 25, 1995
D) February 27, 1929
17. The Uruguay round of GATT (1986-93) gave birth......
A) Global climate change
B) To the World Bank
C) To the World Health Organization
D) To the World Trade Organization
18. There are ..... types of intellectual property covered under the TRIPS Agreement.
A) six
B) Seven
C) ten
D) twenty
19. ...... subsidies do not distort these trades or create minimal distortions.
A) Amber box
B) Blue Box
C) Green box
D) Yellow
20. The North American Free Trade Agreement (NAFTA) is a free trade agreement among ....
A) India, the United States and Mexico.
B) Canada, India and China.
C) Canada, Australia and Mexico.
D) Canada, the United States and Mexico.
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