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T.Y.B.A.(Sem-VI) July-2023

Economics : International Economics
(Time: 3 Hours) (Total Marks: 100)

N. B.
1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Draw neat Diagrams wherever necessary.

1. Answer any two of the following. (20)
(a) Write the difference between Internal and International Trade.
(b) Analyse Adam Smith’s Theory of International Trade.
(c) Explain the Leontief’s Paradox.

2. Answer any two of the following. (20)
(a) Describe various Concepts of Terms of Trade.
(b) Discuss the Law of reciprocal demand with the help of offer curves.
(c) Explain the Advantages and disadvantages of protectionist trade policy.

3. Answer any two of the following. (20)
(a) Define Foreign Exchange Market. What are the Functions of Foreign Exchange
Market?

(b) Comment on "managed flexibility".
(c) Define foreign direct investment. What are the benefits of foreign direct investment?

4. Answer any two of the following. (20)
(a) Explain the objectives and functions of the International Monetary Fund.
(b) Discuss in detail the WTO Agreement on Trade-Related Aspects of Intellectual
Property Rights.
(c) Explain the North American Free Trade Agreement (NAFTA).

5. Write short notes on any two of the following. (20)
(a) The Heckscher- Ohlin Theory of International trade.
(b) Concept of the balance of trade and balance of payments.
(c) Advantages and disadvantages of multinational corporations.
(d) Objectives and Functions of South Asian Association for Regional Cooperation
(SAARC).
OR
Q. 5. Multiple choice question, choose the correct answer from the given options and
rewrite the statement. (20)

I....... plays a very important role in the world economy.
A) Domestic Politicians
B) Social Organizations
C) NGOs
D) International Economics
2. Who formulated the comparative cost benefit theory of international trade?
A) David Ricardo
B) Lord J M Keynes
C) Thomas Robert Malthus
D) J. B. Se Say
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3. Leontief measured the factor intensity of U.S. exports and import replacements using .......
A) Consumption Tables
B) Expenditure Tables
C) Demand Tables
D) input-output tables.
4. International trade and economic development are ..... to each other.
A) Equal
B) Homogeneous
C) Complementary
D) contradictory
5. is a contributing component in explaining the expansion of globalization.
A) Absolute cost-Advantage theory
B) Comparative Cost-Advantage Theory
C) The new trade theory
D) Modern International Trade theory
6. "The physical ratio by which goods are exchanged from one country to another is called a...."
A) Balance of Payments
B) Balance of Trade
C) Term of Trade
D) Tariffs
7. The concept of Gross Terms of Trade is introduced by ....
A) David Ricardo
B) Prof. Tossing and Winner
C) Dr. Alfred Marshall
D) Lord J. M. Keynes
8. Which of the following is a debit item in the balance of payment?
A) Import of goods
B) Income from investment abroad
C) Receipts from transfer payments
D) Exports of services
9....... have introduced the core idea of the theory of purchasing power parity.
A) John Whitley and David Ricardo
B) Adam Smith
C) Dr. Alfred Marshall
D) Gustav Cassel
10. Which of the following items is incorrect regarding the protection policy?
A) Infant Industry Argument
B) Diversification Argument
C) Laissez fair policy
D) Anti-Dumping Argument
11. International trade is a trade which takes place between ...... countries of the world.
A) two
B) Two or more
C) Four or more
D) Three or more
12. A foreign exchange market facilitates the ...... of foreign trade.
A) Fiscal transactions
B) Monetary transactions
C) Wage transactions
D) Trade transactions
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13. The swap operations are undertaken by ...... in the foreign exchange market.
A) Central bank
B) Commercial banks
C) Co-operative banks
D) Private Banks
14. MNCs are characterized .......
A) by single of control
B) by bilateral of control
C) by dual of control
D) by unity of control
15....... in developing countries have enhanced the service sectors.
A) Foreign Employment
B) Foreign Production
C) Foreign Direct Investment
D) Foreign Currency
16. In July 1944 the United Nations.... was held in Bretton Woods, New Hampshire, USA.
A) Money and Finance conference
B) Monetary and Finance conference
C) Money and Financial conference
D) Monetary and Financial conference
17. The World Bank officially began operations in....
A) June 1948
B) June 1946
C) June 1947
D) June 1942
18. Which of the following activities is undertaken to build Trade capacity?
A) Dispute settlement
B) Aid for trade
C) Dialogue with NGOs
D) Security of trade policies
19) US-Mexico-Canada Agreement (USMCA) replaced the North American Free Trade
Agreement (NAFTA) in.....
A) 2018
B) 2019
C) 2020
D) 2021
20. Which one of the following is not a reference to the European Union?
A) European Co-operative
B) European Economic Community
C) European common market
D) European Community
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