Paper / Subject Code: 93231 / Economics - Public Economics
M.A. (Sem-II) July-2023

Economics - Public Economics
Time: 2:30 hrs Marks: 75

Note: 1. All questions are compulsory.
2. All questions carry equal marks.

3. Draw neat diagrams wherever necessary.

Q.1. Answer Any Two of the following. (15 Marks)
a) Discuss the second theorem of welfare economics.
b) Explain the term externalities.

c) Write a note on ‘market failure’.

Q.2. Answer Any Two of the following. (15 Marks)
a) Explain the important features of public goods.
b) Discuss Lindahl’s voluntary exchange approach with the help of diagram.

c) Discuss the limitations of cost benefit analysis.

Q.3. Answer Any Two of the following. (15 Marks)
a) Explain the Adam Smith’s Canons of taxation.
b) Discuss the ability to pay theory of taxation.

c) Explain the merits and demerits of indirect taxes.

Q.4. Answer Any Two of the following. (15 Marks)
a) Write a note on ‘decentralisation’.
b) Write down about the Goods and Services Tax Council.
c) Discuss Value Added Tax (VAT).

Q.5. Write short note on any three. (15 Marks)
a) First theorem of welfare economics
b) Merit goods
c) Features of tax system
d) Real rigidity
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