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Business Economics -l

[Time: 3.00 Hrs] [ Marks:100 ]

Please check whether you have got the right question paper.

N.B:

1. All question are compulsory.

2. Figures to the right indicate full marks.

3. Students answering in the regional language should refer in case of doubt to
the main text of the paper in English.

Q.1

Multiple Choice Questions 10
Select the most appropriate answer from the option given below. (Any

Ten out of Twelve)

1) If total revenue of 4units is rupees 160/- and total revenue of 5 units is 200/-

then marginal revenue of 5th unit is ---------- :

a. 40

b. 200
C. 360
d. 160

1) Exact relationship between two variable is explained by ----------- :

a. An equation

b. A function

C. Variable

d. Marginal revenue
1ii) As per the law of variable proportion when Total production is maximum
marginal product is -------- :

a. Zero
b. Maximum
C. Increasing
d. Decreasing
iv) Enforcement elasticity of demand is calls ..... elasticity.
a. Advertisement
b. Cross
C. Reciprocal
d. Price
v) The change in demand for commodity due to Propionate change in price
measured by -------------- elasticity.
a. Income
b. Price
C. Cross
d. Straight

vi) When a slight change in price of commaodity brings about infinite change
in the demand for a commodity is called as ----------- :

a. Perfectly elastic demand
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b. Perfectly inelastic demand
C. Relatively elastic demand
d. Relatively inelastic demand
vii) Size of ISO Quant curve limited by-----------

a. Straight line

b. Ridge lines

C. Triangle

d. Circle
viii) In case of decreasing returns to scale, the distance between subsequent
isoguants -------

a. Remain constant

b. Increase

C. Decrease

d. Optimum

iX) Returns to scale determine the behaviour of ------- :
a. Short run average cost
b. Marginal cost
C. Average fixed cost
d. Long-run average cost
X) The Breakeven point that represents level of output at which ---------- :
a. Total revenue = Zero
b. Total revenue = Total Cost
C. Total Revenue > Total Cost
d. Total Revenue < Total Cost
Xi) -=---=---- variables will influence the break-even analysis.
a. Change in Price
b. Variable Cost
C Fixed Cost
d. Total Cost
xii) When the Marginal Cost is equal to Average Variable Cost, the average
variable cost is --------

a. Lowest
b. Increase
C. Equal

d. Changes

State whether the following statements are True or False. (Any Ten out of 10
Twelve)

1) Market demand is a horizontal summation of demand of all individuals.

il) There is inverse relationship between quantity demanded and price, in the

case of normal goods.

1ii) Veblen effect is the exception to the law of demand.

Iv) There are very few sellers in perfect competition.
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v) Market demand curve is flatter than individual demand curve.

vi) Market supply curve is upward sloping.

vii) Increase and decrease in demand are shown on the same demand curve.
viii) The law of demand was propounded by Alfred Marshall.

iX) When the percentage change in quantity demanded for a commodity is
greater than the percentage change in it’s price, it is known as relatively elastic
demand.

X) MRn =TRn + TRn-1

xi) Survey method is also known as qualitative method of demand forecasting.
xii) Production function is the technical relationship between output and
factors of production.

Q.2

Q.3
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Answer Any Two of the following Out of Three questions. 15
Explain the relationship between total revenue (TR), average revenue (AR)

and marginal revenue (MR).

Explain the market supply curve.

Explain ‘shifts or changes in supply curve’ with the help of diagram.

Answer Any Two of the following Out of Three questions. 15
Draw the demand curve under monopoly market.

Give the definition of price elasticity of demand and write down the factors
affecting price elasticity of demand.

What are the steps in demand forecasting?

Q.4

Answer Any Two of the following Out of Three questions. 15
What are the types of returns to scale?

Give the definition of 1so-quants and explain the properties of Iso-quants.

Explain external economies of scale and external diseconomies of scale.

Q.5

Q.6
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Answer Any Two of the following Out of Three questions. 15
Explain the relationship between total fixed cost (TFC), total variable cost

(TVC) and total cost (TC) in the short run.

Explain the relationship between average cost (AC) and marginal cost (MC)

with the help of diagram.

What are the applications and limitations of break-even analysis.

Write notes on Any Four out of Six. 20
Importance of business economics.

Cross elasticity of demand.

Survey method of demand forecasting.

Ridge lines.

Expansion path.

Learning curve.
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