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Mame of the Course

INDUSTRIAL ECONOMICS-1
Semester-1 Credit-2

Module 1: Introduction to Industrial Economics {Lectures 15)

Meaning and Scope of Industrial Economics. Need and Significance of the Study of Industrial
Economics. Economic & Agricultural Development and Industrialization. Factors Affecting Industrial
Development. Industrial Development under Plans in India. Role, problems, and [uture of Private and
Public sector industries in India.

Module 2: Market Structure {Lectures 15)

Some Concepts: - Plant, Firm, and Industry. Market, Market Structure, and Market Power. Market
Conduct and Market Performance. Industrial Combinations- causes, mergers and amalgamations,
Industrial monopoly, control of monopolies, Contestable Market, Product Differentiation, Economies
of scale and scope, Meaning of Industrial Location. Determinants of Industrial Location. Weber's &
Florence's Theores of Industrial Location.
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Press, Delhi, 1985,

2. Hay J. and Morris D. ]. — Industrial Economics — Theory and Evidence, Oxford University Press
(Latest Edition)

3. Martin Stephen, Industrial Economics — Economic Analysis and Public Policy, Macmillan Publishing
Company, New York, (Latest Edition)

4. Mookharji Dilip (Eds), Indian Industry — Policies and Performance, Oxford University Press, Delhi,
1998.

5. Pandey L. M. —Financial Management, Vikas Pub. House Pvt. Ltd., New Delhi, 2000.
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8. Barthwal, R.R. (2011), Industrial Economics: An Introductory Textbook, New Age International
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9. Industrial Economics, A K Sharma; Anmol Publications.

10. Jyotsna and Narayan B. (1990), "Performance Appraisal of PEs in India: A Conceptual Approach™,
in Public Enterprises in India - Principles and Performance, Ed. Srivastav V.K.L., Chug Publications,
Allahabad.
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9.} 3ifenfie srefrar ey

9.3 SN referraTe e

9.¢ NI refeIrATe e T e
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9.9 UH

9.0 3fE¥ (OBJECTIVES)

3itenfiies referRaTaT 31ef, TaRay SATIOT SATHT FHS[H BT SO AT SR
Eay

SNy ST TRT T He<dTIT 3NIRT BT,

N fIBRITAT T PRUT=IT e 3T Y.

9.9 TRTET (INTRODUCTION)

ailenfiier SFeferer & IR Wb QRAT 3118 ST IVl Ig, i JATfor
PRSI YTedT SARATATER A&l Bisiel D, fIATT: AT I T hu=gred
feofar TIfehar eIy R <. I SATTOT AT STSIRUST T TR BRI ehrelTe],
DY HAT YR T HRAT AT FEDBR PR U DRI GIRT
3itenfiies IRUTHIER BT URUIT o T, & TH[ HUTET SRICT .

eNfies  orfeeTsl IT HbeUdiaT MY HUYRIIST ST STOTRIRAT
PRIVVITATHEY 3cTgs] fesfduarrdt amfees uray, SrgHeasTa fasiwor afor
e TEIIT ITET IR IR, § & €RUhd, A 0T ST
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PRI 30T TqGfcHeba THS IS AT GERUAAIST Qe
3RFAT HAEDPATS! FEwqul e,

Sfenfier srefarey & Srfera=t U aRaT IR, 3iEnfie referETcier
fHgIarT auR 8 SIS EeR, IR ST Jarmear geq  3Miie
oSt ST ST,

€ gftic GATE dTIReAT ST URUITHeb e TTRIhRUT JATOT {5 prct;
affor aRferdt Gore AepuRy gIRe S2ifdd. Stenfie srefemer uream oy
TR, & fdhaT ENT TR AT SUTE-IAeelT TR A1 el fSaroft Josd Hfghar
FEUM JENTFAT Sepichiel Feere Sffenfies sreiemarelie g &A1idT U
TRUTS] SRGAT STIOT AT STNAT HIARRIGR SIUTRT GROTH oI, itenfie
SFfYTEElle U= ac G HUARNTS! fafdy dgified Ty AT,
GodTciTell, SISTRTE T FHRT B0 3T07 JeareRaeered] aRa-ef defere
ST AT SRR RISTOT ST, ATeR A& hiorct et el URY e Hrat
ST 3T

ENfie SFefemel FeURT Hu=dl, JENT 3NN IIRUSHT ™. & Fd
STPRITAT HUTDS UTET - AT PIUATIIA GPHIARIT I dfeIe febar

JIfheh ITUATCARHEAT AT ILMTAT UidieR i Sugrar fapersor erar,
3iEN e ST SATFETCTT SFRT FHEAT THSIT BUIRT Hee PRl

®  &THAT, TG ITIOT fohecT ST FRTaR AT T ST,
o ITUTE THHBTIRET fafcft TrTONe i e,

o HATET STMOT I RT (R&D) HER fabcll U1 Tveh ehraila.
® U DHAT IO BT STMERIT PRATT

®  HUIT HAT TbR BT BRIl
o HORI UAIIS! TR I 1 H AT IRATST fbelt ST TCTETET ehRafTel.

3ienfier 3referme ¥ AT fopaaatTare RIS Bl R, a9 e
ORUTT &I BT TGB! @iiel adl. 3iieh e TR SIIRIHHHE TohT
qrequarar Ul odelr ST, uRq 3 e SreferR 3Ty gty
ST TURIATT, S PI TR T 24T JTeduaTaT We.

U JMARTSE T GRATT SIS 3N - ST RS 3™ (fdhar Ieare=
JTITAR) PROITT YT 3. S hI, ienfies T ofts aRaR




GEFITITRA SATAPHICI ST DI ST S AR ST, PIaT 93T T aiteiifirep ayeferaman IRe
TR HheTUHT ITIRAT ST

3flenfier SefRATC ISl Ueb HeErT JeT FEUrSl aToTR TefcHe 318 i T8l ATl
Hedi HRUT. TG SISTRUST AR ATEHTST TTel! SRIT (SIRT
e el ACN) M dgdd AT eI SR
INIRICHeT Foerel et deft AT arer oo JAifiT o/, R
T 3MTa9aras 3MTe Y ATET, ST T AITT o PIUCT FeeUT AT T
fererR PR, AT 78T e STTRRISGIY URHTUT 3T, BIRUT UehTI&TT SRR <eliHe
BT HROTAT DHUITHT ST FRITTS (T AFR ST AR

sifenfie srfeme g& oftr fame v ou e suarTeT dgifd
TTRYTET dT0R Rl AT e et st SMfor et We Rigiaras
P! HeTd ORI TReY dTORUATE 37U dhefl UTfeot. ATRIER, Heed
3FIehaT TIREY 3AeIeAT AT IeT HeE SNGSYUIAIS! AT HIRD I
uroU IR PR ISTERUNY, SIS fdhe, STfeRTe 3Mfor e
FrTciIe] A GO HUIRIATS!. IgcD STINIHAT fAemed =T i o
SFTHEAST IS0 ShRUTT ATaRI AT AR (S JrifHfer SPIRashHTar Hrsel
SITT) SFTHEST RO FHS B0 0T Tl 372 STl & Ueb Hewdrd bieled
3TE.

SN Sreferar TeRay JATIOT SATHY ST o=, ad- JATfOr priveefHTeft
CRIEKICRECIE

9.2 3NN 3referRa ¥awU (NATURE OF INDUSTRIAL
ECONOMICS)

STTEfiep areferTeT &F SFefeTATelT Ueb fafRTe QTR 31T St ehu=aT 31T JeiwTrean
3T FHRAT AT FHIRAT i Fae BTeTesdl. 3P AT, SRt
TR T SIS ARYT fdhReplos TRBIIE 3D AT 3oddel
ST, *3iTENfieh Sreferer & A1 G—TRTedT SeIhred] JodTiRg P.W 3ggst =27
G TIReT ol. |edT IT fIrear TR TE WpHd el sitefis
IR &I U< Bceh 3TTed. Ufeedl, qUiTcae Eice FaU[ JATexge ST,
frvarear arfedt driel dafed e, S fhar @raTieTr wrear
AT QTClel MO Sgreanel dr Ui A% bl e FoR e
aifenfiies AT <ATerATRyes e &I SvoeT <UT & T S 3118, TG
T STl s e, e sarH, JRma giagrr Rerd,
YEERIY A, Il HSehidl JRIST, TRPRE! AR M0 cra_dTies
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gRUT M7 A ST FIRATT T AT ATl Toefel vt Arereet Yoy
GIESIRECTH

AISFIT, & TqEfp, I iich FATE M7 IeUTEATd T AT Faifere Jemeft
SR RPN e 3o FRrideet Jifect <o, fawamn §UvT sed ad
ROT AT Uiy eoanelt Hefere a1me. qroiRrr fiwur, e, damdt fas,
crepul, 3 foufy, Seutenrer fafdeiener goarl fawaielt def &
EESENIRCECINECIES

&1 fIvarT Ueb eI HIT 3778 STI0r STty Sreferatri UTH Siletetl Rigid
greanell Gefe e, qATY, AR 3 3T AR P UfeelT TSh, FEUNS
qUHTHSD ATl IR, BHT HEwT 38, &I Hch UHHDIR et
3TTed, DR YRIAT AR BHIUfiE adrredT HIudel Yeeed g
feyofer 15 erepdt Te.

& IrefeIRAT gEIaT:

aifenfiier areferel UM JaH 3Mfid TRTER ATk, dafthd du=aTd ac
37for fafre Semmaeler eaT IREURGaTSTr URT&T0T .

GRUTCHSD 0T 80T & U SISIRIAT YRUIHAT 9 JATPR <l & FHo
YIS febereT, SedTe, Jaavye AT e/ fFrfaeT eiRuT ATAREAT Ui
HceledT GRUITcHe (ORI STR=IT .

9.3 3ifenfire srefermaT=i @Y (SCOPE OF INDUSTRIAL
ECONOMICS)

SN SfeTRA & IuTe G RIS U Bor S BugriTet
Hgifcreds gy aTiRay Jfor s femeafH agd amoRvaTe smem et
qTfeST AT Wes RIS PIel e TOIT TReU 3R] Sehdilel. ATRIAH,
Y ISP R Heled] TAMUIA TG FBEUIRIG! Ui
AReTDhIT TRoU fAepRHcT hecTTer: ISTERUMS, SeuTeTell e, STfexre 3for

sifeifis TPl SMINITST dF WE Qe ofed: ufeel gReN
TR guiFTcH e T8 3TITOT Sitefiles Feremer fagaeier Uar eal. O,
feberet RIETCT, S aeieT STTOT TSR YT T HRUIATST G&H 3Mffeh TReurm
qR gxal. o™ gelem e e, eifdars drer onfor oifde
AT, HICTHRIT TR IRHIINT BRI, RN SIN] HRUl S0 FEATCHD
YR GIeT T PRUIRITST bRIET AT TR AT AT ep GRS
chferet 3T




SiTENfieh SrefeTeETeel e Hebe T JATOT STATATEAT QATTEd & FHIAE 3MM8:  afyeifiiey arefommemar uima

9. YTOTR FREAT frsvor:

gRyuT Tqef, AhaRl, feuTfRipR 3T AehaRl woef Irie fafdy aoR
GRS OReIuT Ry, Tgef, fhHd ST BRigHdeR SR GRaAT THTarT
fasor R,

2. IR =T

fhaa aRur, Scured Ry=Idr, SfeRrdl ST Tuicrd BRI [Hsauarar
RIS JIOTRUST BT H2AT UbR IR AT 3RIRT HR0), Hy-Iiefier
AT 30T B erea T aum.

3. IR BHERRY:

SATIOT YTEeh DTN, FTSTR Achiet IR 30T 317ffes TRUTHTR e gk
Y. SrereT ST ferefereT:

TRITRATST 37S2Aes NGBV S T HUITT ISR FIeT HRUITIRIT HATferet
o QTebCTTl. ATSTRI STeR YSUARATS! Sy~ {ufgiar giRUMe RUMR Eicdh
HESLT B,

Y. ferreT ST EiRor:

feraaAfaR el ERUT STOT SfEfiey RIS ARPRT SEaTTeT A faior
€. W fagia 3T LNRUTcH® RERYATE:

TS FEITE ST GRUITHS TRERAATET U6 STTOT fa% 10T SRuaaTe We
RIgIeT aTRoT, SernTEeier Tl aTTfor Heebrarel Ticrefierd THST e,

. TIf3re g1 JTIOT ATd=T:

SN ThefTefclell 3TTpR SUGRAST dfrep e il quriofl &,
e, ISR T TN BRIVESIATER Teheqrar JTHTe quTRur.

¢. STRTRTHIHROT JATIT STTARRTSS T TR

EIRUIGICACESE U
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R. TITaRUT IOT AT foamR:

faremume yafaruiir snfor amrfsre aRATor FHIfas wvor, ST it fewmrsuu
Tgall JATIOT SNSRI AR STHEaRY.

90. 3 fvT Fwy:

fenfis srefere Weam fodd, ORur, PRIGRT e Snfor  oihrr

99. TR SFIFANT / ST

aifenfiier areider gRupd, e ST Tl ared. UTeur=iT SaRITaT,
Tt SN IR IR PRUATATST M7 IITRIC T STORIeT=T Fiferd
PROGRITST HIcIdT e SdTd.

AR, SHTefies ST & Yep TIoHT &5 3ATe S SereaT afTfefe Tcreferrst
IO R, IRTRIE ace, Fogfcaear AT IRPRT GROTT T
ISR TRl . AT ATHT R 3178, SATHE) ISR i,
IR 9T 37T Sifenfies gRUmR STer aeain yamE ar Ay defe
AT ST

q9.¥  3itenfire srefermaT= smaedar T He<r (NEED &
IMPORTANCE OF INDUSTRIAL ECONOMICS)

aifenfien  srfamemel e ol Hew fafdy SewEeRer @umar smfor
SISIRUSTT doi FHS[T B0, f%ISur &_ur 311for Arer 91 Creur gredT
IfTPaI STIRRIT el ST AT STefeTRATe Hew STaRRET PRURT 3Fd
CARYICIERE

9. BRI WATY dTey:

DY AT I T Ao Ieure, faeRor Srfor febeer epeft Sxferre arar
TR e SHTEfIh 3referel FATeRIT HRIEM dred AT oI Jad
PR, Bl FHST SR ST AT e TURATST Ul 3Te.

2. T T ATSF HeTOT:

TR EREAT AT §& T YRS Hoe, 3ieifien areferRe PRI Taeiar
31ferep TIYUTT ATGR TTHIT BIIaT BIl.

3. TR HHRRT i
IISTIRTAT BRI Jegieh BRI, & e T 3T TR JeRUIRIST
STOT 3T PRUATATST & ATBGUAT HeeT bRl




3. ¢IRUT TIR BRI

el IIGIUIRY, FhaRT TRIT ARGUIRY ST 3ftenfies faarTar e Sumsy
gRU IR HROJRAST M7 Sfeiaoiaull  axuIIS! WRPBR - 3itenfis
SFARATT STGEIR  fdeig FAcTd. frearafRrel prae nfor s
JIRRIST 3MHaT 3itenfies e fIITurar Ua erehard.

Y. AT IOT T IS

e FABATAT THTGT FAT HOT GRUIED AT I HARAAIST JATTeeh
3118, 3ienfiie e TaeTMIdIe aaetid aTeid ATMOT TRUMHTE JeihT
SPRUYTT HET PR, TN HICHTE SUTRT EIRUY FfhRUGRT Hed ehral.

€. IRUICHP gary fHofa o

febrreT, Jure, oaue AT IIoTRUSH IS Sraemel |eiferT eRumcHes ff
O 3ifenfie anfer fPwumar BT Su=aiFT ST, TR FRa=T 70T
T YR SAGET THTAT aHRT R0 TIR HRUATT Hed Pl

. STRTfATP TP

STRTICTeh IR UTTEIT T, SATEfiieh ST ARSI QTUR, HHIR TTa0Dh
TERTIR TG ATGaUIRITST AT HIfR T dTaR T,

¢. Teha Y ARHIET ARATUR ufqee:

MENfies refarer YeplferepRaTel Ul SMesudrd 3T JeIfer o
HEqUl AT qoilad SAHe Sod febAe, T SedTesT AT ATefi=rguicrar
39T ITeb TTEehi-T T UIETg 2rebel. STSTR QRhiaT 3T IRATIR JRGUITATST
ferarfeRTel €=U TR beft ST,

Q. Ardwif+es enRor gRuT:

Sienfies srefersT S aRUTAT AT IFE Sdd o UTed,
IcUTSd  JOT FHNTAT e ey Idlel Igdid. Iraed ieui
RreRaT, UTge TRETUT 30T IS SR Feferd Ry I91fae 3med.

0. STGTRIIIS UL AHGT HOT:

fIRT STOTRICCT JTUeT IMBIUIT JATIOT TN FARTARUT IRUITT HEd v, ST
T qrEraT ST S1quf AfecH, SIS 3Mfie uiuT fagd 81, erbard. AT
YT HHT PRUTTRATST ERT TIOT ST TR JTRRGT Pl SI1Ss Qb

e srefararT aReRr
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99, IR AT

JieNfen 3TefeeT TedT BRIST, JSTATE IO TATaRUT 3NIRT ITRARIT 3a¥
fererieft WEANT e, 3Tieh GEIDIICT STfcet e ST FHIN SToaTed
AT ITedd.

RIS, 3 BRIGHAAT TATAT SUTRITST, Tqe] ATGIUATATST, RO T
i STARATST SO TIARITGR &NRUMcHD Ul Sogry AR exuaRTeT
affenfiies areferrer Hewqul 318, aTR U8 S0 Gyl FHTSTr=aT fEarardt
HITUATST TS .

3itenfies areferrara sfirerT amfdies faiar e famrmeft for sitenfis
FHTSITEIT IhIcieT ASelell MR, 9% T DT IR 31T 0 &
QTP AT AT RRATET Hoo TS SO TegTaR_g o I Ao
OTRYSTAT gearedr Tfefiear e axvarard! aeet anfor suidRa
el

9.4 3, Y faeerer STIfdT Sitenfihievor (ECONOMIC,
AGRICULTURALDEVELOPMENT AND
INDUSTRIALIZATION)

QemredT MRl fgeprara it aTfYr Sitenfies & Hewrl AT FoTrdd.
IS JATENIBIBRUTAE Pl [T IT BTEl HETTAT FeheUuT TS STl
STTAUT T AT SPITRT FRUTR STEI.

1. 3nf¥fep fapr:

g T Uik deY SO SUER Q2 AUl b JATfRie, STy ST
T HRUT STIOT FRTGTOT SATIOT QIR Awe 31ferep HaIeT T FHTAET TS, Sfela
el 3ATffep fAPTATCT BITHIR STV TET TR Hedh WelleTsHTul JATed.

a) WiSae o URITT gfET, SREM 0T AT IRIReET i
b) AT WiSaet: e 37O Hierey GhrT SIS HIFTR IcTedhaT T,
c) TP TAHEUAT: SUGHAAT AT SUMIT A qASTHTAT STacHe BT,

d) TEATTHS Tihe: HRISIR (T, Aot SIfUBR ST HRieH TRGR
RIS Hh HEAT HEITAT 37T




2. BT T

I DT d1eed] TR qUf PRUARATST il Seuraehdl, DI
STOT ST GEIRUT AT FHTAL 318, P 3T fIpRINATST Wietlel TR
Hed PR

a) T R 9l € URiie &F MU o fAeanellel <erdier
TIGRET U T8 BT PR, SR, 31T STI0T e HTet YR,

b) AT STUTSHAT: YfHhIeRUT, FerTRe fSITOT SATOT Tel ATREAT TTeT HSt
AT STl Jeure fHesd.

c) 3 REIT: AP TR STOT TR T PRUARATST =TT 2R qRaaT
G PROT 31T HEaT 31T

d) ScuwT 3for frrafa fyeea: s1ftiRe Scuted Soriafd fader ST 9Tt
febar fFRITT et ST e, ST ATHITAIST Jeu=~T AT LATATST
WG Tt FHior 81,

3. 3itenfirdhe or:

g SeTcier I AIGAT THIVMER fIpRAT HRuTTE Ufshar 31Te. Amed Hut
SIS IUTe SHTOT el ST e Il HAGIEDhS
SO FHIAE T8 TN fIhIpRumedr adle Tl SR BIEl TR Beh
CICICIEIUECIER]

a) ITUTEH ATS: AIGIT YHIUIR dRGd IeUTE PRUMAT DREATT TATIAT
30T faeeTR.

b) TERIERUT: SEN DBV AERTT dT1G BT DRUT AAleh JASTIRTT T
ITHIOT AT Q&R HRTIT ST,

c) T WRi: SEfiexy & Icue Ufhdd FERUT HRUMAT A4
CHASITHTAT facid BHRUATR T guur Arselel 3TTR.

d) 3MRfe farferefieRur: QiiieR el g ScUTeH, T 30T S &8
3fferep dfdeaqul srefegaedens S,

q9.¢ 3irenfre feraTer T #RUIR ged (FACTORS
AFFECTING INDUSTRIAL DEVELOPMENT)

3ifenfiier faerT FauIel THTIT Hoerd fhar S el ST are AT faaR
8. Rie ferare €1 U Hewrl IR 318 30T ALY UM st

e srefararT aReRr
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0

fammITaR ITer greSdTd.

1. S9fife daTes

a) HeedT HICTTET JUCTUdT: WA, €T, SHIared e 37Ifor gruft ArqReEdn
IS HoedT AITd! IR STRTEIT TAFTER AT JTGIAR. &My
T I, AT GETEHRAT YO Sculed @9 Ml slar ST
SN ImRoIaT HiedTe T fiesd.

b) Il WHTEH: PIGAT, T, TAD Y AT T IDPRUEH ol TRIR
forerg=ier a7Ifor WRaSUR Ioll S FTNTRAST Hew@qul 3fed. 3ienfia

SPTHEDISTE G SATIOT THIUT FrofedT SUTSHaR STecie 3R,

2. YTsadl

a) Taaue: 3enfie errd! gRmd g, dadrRl, A or
e ST GRS WRig Aisdel aau[bral STTaeIedT IR,
aifenfie freprarer et uATATST et JATfor feft &l erqupbrelt et
HEqU 3.

b) 3MRfe Higae: Po AT (AU Jigael <UM=AT gq or i
LA FUCTHT FAARIT AT DRI faedR 3o 3megfAehiepeor
PRUATAIS] AT ST,

3. TSI JTOT Aaushe

a) WA TAEM: 4 s, T SMfor Scdre AT 3deid ded™
ICUTCHAT aTg b, To PHI BT SO Il ORI JERA,
3ienfiep faepTaTer AT A

b) Weme afT fy@rT (R&D): R&D Hefie Jauhige A=,
ScqreAEr Ry ol Iure Ufshdd gURUT BRI, O SIAIfd

4. YR Gferem

a) dTEd M7 I[S: W, od, SR M0 fGHAMTRIE PrieH dreded
-cad, Rl Hiel, TR I M0 AR BleTalci o 3Taedd JATed.
ITeT SAIRCe IR e Td HHT siar ATfT arTRuSH T ufshar
IR,

O

b) WYY Acad: 3enfie fhamaia THag ATUvITATS!, SoRUSTRIT
JIEEUIRIGT SMfUT REST ARG FaTATIUT HRUIRAST ST SAIT0T




c) STIHT: UTuft, ISt SAIOT I YRARET SfeaTaedes ITAATES T & ity areferrarar i

URISUTRT SUYhcll HaT HETT™ T 37T
5. 37

a) DA THDIN: AT IFATTT ATIVITAISY, e fTes TfhaT et
PRUIRAST 0T Afe=gqul prRaTd! pereT 3Mfor ferférT TR
JUTeLT 3Teaegeh 3MTe. fRrar arforeareaari¥ies ufderr Hrisd e
prRIeThT fIep et PRUTTT HEedTell JfHepT SoTTaI.

5. 319

a) DA THDIN: SAfeeT I ATIUIAISY, 3fenfies ufpaT eraeefie
PRUIRAST 0T Afe=gqel prard! peret 3Mfor ferférT TR
SUCTSYT TG 3MTe. fAE0r SAIOr ATaATRIeh Uferervr BbrishH Her
prRIeThT fIep el PRUTTT HEed el JfHepT SoTTacI.

b) % @: TeicHd ST G SURNHT BT Ho Thard, AT HRIR-
chfore &Y. T, 3rcaTfes pHT doTHes BTt URfRIT ERT 813 Srad]
31ToT ATEesTt ATolt Faffed &8ss 2.

6. RPN N0y
a) 3MeNfrd gROY: FENFIHIBRUTAT TTAT SUTRY TRBRT TR0, T DY IR

JICHTE, M 30T e, I dIGIRT HIcHIET <3 2Tehellel.
fafore AR fhar USeNeR of&l hfed HRURT gRUr dfead sitenfis
fIRTETAT AT 3 ThdTd.

b) TTUR ENRUI: IR PR, X 3T FATT-SRITe R SeT=ar SIFTford
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3.0 Sfew
3.9 GhoUHT: GIA, IENRACATIOT IS
3.2 9OIR uRed

3.3 SR 9T

3.8 SO Tyt ST SRy
3.4 AhaRI eRhI 9o

3.6 U

3.0 3fe¥ (OBJECTIVES)

® IR AT HEfRIT PIET T AheUT SR Bl FIF, IR AT
SENT GFeT ST VL.

o IR 31ef AT TSR 2T ST TR Qhl AT 37ef TS BT,
o SOTRT JATTRUT JTIOT SIARTCH ST DRI IR U,

3.9 HPHCUHT: W, STRTATATIITT ST (SOME
CONCEPTS: A PLANT, A FIRM AND AN INDUSTRY)

G, IUNTRIEATT I IT Aeheo T 311 Here-rea fafdy wavmr ufafifeea
GRGIGH

9. GIH :

3Mfefep eI, JTA FUrl Hifieh TIrar T 3ime e afer Iura el
ST febarr HaT TS hedT ST, 8 SeUTeHTe Jelid Uhd 3118, Tl 3ehal
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b) ScureT UfhAT: & T reft SN 3R R Je™ (@ AT, BITR,
T HSHME (TR I fohaT Ham) Ui e8I,
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SRR &1 U AT AT 3ATe Sif e fohar 311edh FI et JAToT
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HATS IUIGT DA, ISexuTe, AeHagedd 3G HRUTIT Hd
HU=T JTemifecs Sammeft Fefrd .
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STIOT JENT FEUIS FH A< febal AaT IR HRUMIT FY PU=ATTl Tl [pRUT
B, FEUTS T el IeUTer] Blctepy =T IuterT YTefest, faqur STfor fefsh
YR SR, gD SRR ST AU PRI, SO 8 DUIIER

3.2 TR Uf=T (INTRODUCTION : MARKETS)

ISR SIRET PRATT A T8I e fop “areft plurcitar ST febar Hfshar St
TRERR 30T fehe =T TepT A1 febrcilar agRIeT T2l HRuArAT Iedl
U SV PAAT e, AR PIvicaTel fAfere fSepromer dexf < A
UMY ] TRET SIOr faght cheft ST, U_e] |aul IviTel Teer Sarey
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T3 STOTR 3T THhNUT dhol ST ITehd. AT TURIEN, SN FEfed
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9Tl
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Tl fIPYEAT YR TSR UhHBTHEY ATTod el OISy 2TPhTd:
9. FNTRTC T ScTGD JATIOT ATED T TR ATIUT PR,
2. I AT AT SATYR hel

3. INTRTT H1fet.

TN HEaTeT I IR AT Gl aehl 3. 97 Seffdedr 3.

Table 3.1 - Market Structures

Market Seller Number | Buyer Number

Structure Entry of Sellers | Entry of Buyers
Barriers Barriers

Perfect No Many No Many

Competition

Monopolistic No Many No Many

Competition

Oligopoly Yes Few No Many

Monopoly Yes One No Many

Duopoly Yes Two No Many

3.3 9TSIR GYET (MARKET STRUCTURE)

3.3.9 TRTEHT:

SFRITRATL, JTSTRTEAT TRTAT ITSAR TR0y <X leT FBUIT. SR TeT 8T 26
TOEfeAT i ISR Rerdie aui @ral. STRUS e Shuard! T
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ICUTE SATIOT HIGAT FET fIshel 3Tetel TRIR AhaRIGHeAT G g
IR AHIRBRT IR FBU[H  3fe@el I, AMeel JRYST 37Tefd
LA WA TR JMOT AT Halel TqefcHed dToIRUST 3fTed. 372
gl TIRHEATER Y41 CIPUIRITST dafched U=ITed AR i 3R,
UGN Shlel ST IeUTe fAhu=aT SIRUSER W1 CIepuare Srehl Rvaeh!
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JIIRUSAT HeheRIgh dIoTR FU[ 3eswgel ST AT hu=gieelieT TR

3ref:

E. H. Chamberlin 7 3R SHRASRAT Ao, FehaRigdh e & wquf
3ATfOT AhaRT AT &8l ThigR dfRTEi IToIR Ty T8, SRI AhaRigth
WEIT  gRIRUST JeUlfad IedTer UebHebrd Sided UIRT 3RTel o,
ST fage @ UhARE . AheRIgth doRUSH PRIRG
3RICIeAT SugTel e forcel IS A8, BRur o ufRyul Tef arred. grar
37ef, THIMPR JISIRYS & Faer STMOT ATeR qSUT=al TTesdigR AfRmedied
IR, IUTE FI~aT Uddh SUTGRICAT 3M7fAD FhaRT TS ed, a¥ TdeT
STOT ATER YSUAT T HehaRIgeh ITSIRYSH T0elf Y& e, HhaRigth
TTRUST SUTE TR Uee PR, TSHID, IR A4, fSHE~ sARgR
dMs Pell ST SiT had IGTACARIS! AT SITar 1) HIurcia
SUTETEEAT  1a, (ST, TSHID ScaTeredT IIadld gal ScTe-Teeered]
ST eRbel P ebd TRl I TACIIedT Icare-rear fafire
dfTeTRT SIRBR ASEATH 3Ted TN HRFIHAR TR 3ATed. Jedrad
=TT e fohar aredfde 3RY Aehd. avavan fdhar 9HD I He &l
HEcd IUTSTATS! STal 3T, TR IR<qfdeh Seura =T *RFTie Sfeffed




BRI BT IR 6 DB, TR IRAIT HSHTT NTHYD SIIRRTT, TS DT
oG, HERT U, S A1 3N TSHIGER IR PHedT ST D!, TS
HIGET T ST fIhiHaRear AagR SHiel IS ITTes HRUATAT TIT el
SIS 9T,

afere:

e80T 3178 STOr FE T T STSTRTeT Slvel YR dfregqut Afre afred.
AT, FhaRT SISTRTTE Pral Afregqur AT arred, St aRyuT Tqed fbar
HehaRIgeh dTOTRUS T, GRUMHT, JhaRigeth 9ok Teb fIfRIE aoiR
R0 GIRUT R, FEU[T AUV FehaRigeh el fafire dfangd urg,

9. AR R SRICAT:

TaeiciieT TEUaT PHI SRA. TehT fhH ST Yeheie IeqTerges qiRyul

. Scure R=aT:

SREICCEREEE I q?ﬂ?ﬁgfﬁ weE e A an\I‘ERI e, TAD
ERF’JT%T qMS . IUTEATIT PRDH® IedTe GT?)?IT 3TfAd Fha T
ﬁaﬁaﬁqﬁvﬁr mmweﬁmmﬁwﬁﬁaaﬁrﬁﬂ?%wm
Jafthd TSRS BT 3RAAT. HU=aT TaTedT SUcteda] 31T dafthad
HUITT Ty e ATTeIeR Aeig SRIT. TR HIthd a2 AT Jeh
R Iy, e By Tqgicdes dihe aaerd Tad T e T
IR HHHITET FSefdid .

3. At FereT T qeh ferfae:

HehaRIgeh STTRUSH, HU=AT JaeT PRUAT T dTeR TSUART Heh ST,
T BUihgd MUl JAfT-AHRT TRIMe Pl HhaRIgh
INIRIDS MBI BN, ATISHIV, THATS PTal ABRIEHT DUT ISR
fhaT IOTRUS ATSciel. TATMY, TIeT HRUMIT T a e IcuTe A el
fafre IcUTETRIE 3 ROl TG 38, Tl DU~gred] Yo, dRear
ISR QREST dTeal SMOT et R fobea Aelelt Tl Qlvel i B
aRUTHY fHel eraRaTa.
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8. Tqa fhae T IcuTe IRT:

HehaRigeh T JIRUST, Ui Iure-avel  rear fafkie Icurerara!
RIS AT SMBRA. THHBIT Sdbd YT 3RAIeIT SqTeTAT e
PR HIF GUd GPrerc 3ATe. ATal 372 IRAT Y, dAfche U=, T, e
I YR Tad, SR U YIRITAT Feid ot dwhlad IRTel]
feheet Ff3 % Srepd ATEI. Scute fAfre srgea o, Ucdd IeUTe-Teveel
I INRIC A ANOAT HaeTd AT FHdlel 3cIe  SRAUIATIATS!
I 3RA. STOIRIT AIGAT A HU=T e, JIfchds dHuarea e
MM I dhTaciar JoIRIc T UiiRgell duwarear fdhear T
IeUTe FHURITeR BRET YR &8Il el 3T FebR HchaRigeh u~aT TRyl

Y. fohae Aetent Tuf fhar fhaaxfea Tt

STTTERTCT SATOT faIghT TraR & FchaR1geh Ter U fafie aegRerdt e, ucdd
YT SRR JATOT SR fafsht Tiere T cAler ST &Y famed 4,
pY=gT HRTUM agh Reerclt Mo caredn SedreHeaT AR Sfafeehdr sl
ISV Hed BHRel. GTed DUAT SR HT0NHs febar e P! erafde
HRTUHS T SeUTeTTeT febHiell aTees <o fireht Hegel drad 2rehlTd.

§. W WEaIeT:

1. EH. deRfeF I AeheRigd Tuelar fHgiamed dqg & Fbey
HiScil. HchaRIgeth SRS, Ucddh UG-Gl Seare- 3o fhHeear
TR Tep IENT 318, FHE 81 A Sdeg Faiferd, IRy fi= Icure JIR

37T PICTEEIT FhaRRIth IcuTa HvET Tl

HehaR] IUTeT FEATHIU, HehaRIgth IUTGTAeel Sl Well IJaRu=aT
O BTt ATHIR ST AR, S &t T Ueb AehaRIgch IcaTe Fedl Heh
PHT i IS Icure i erpe. TN, Ub HehaRIgd IcaTaTaeel
IR-fehHeT TUe Sfeeid BRo feeiedT fbAeiel HIS Jedrad fepudre gere!
BI% el FhaRIYth JIGTRUS & ST Aol UTed UTery fhar s
ST R geifdel ST ST Fcha Rt IeuTe-T G e fafre IcurareaT
YRAGATR AHhaRT . 58 ARIee! IeuTe T fhreiial foapis aTe
PRUIRT 30T RIS e ST Saudry Had e, ey, SR U
ICUTEAGEAT 3Tl geh YR ATearal 3-e], ) fod Sav Treeia
BT FPRUITATST fHcT Y e gTfaoid of SIOTRIT ST IRTAT §a)
ERIRICRCRACR SSRGS




AhaRIYch SCHTEAGRT  JART-AHI T, AMIT T fobdT AT <@l o
9T, FRhER STl ot FHdlel R & sredarel™ i UTHT a%
30T SfeTehlet = I el agh AredTcilel Berfag 3el. 3N, 3.9 (a), (b)
30T (c) FchaRIgdh Teiciier eyl f=T febrer 3Tfor et giRRerdt gefe.

§ @ NORMAL PROFITS b e
smc ()
[

{
A 8
P E C| 9 /
2
gr S
2
§ SAR ®

SMR

I

0 Q e SMR
OUTPUT

-

SUPER NORMAL PROFITS
sSMC

/ A

L]

SAC

B

a

COST/REVENUE
REVENUE/COST

SMR

3. 3.9 (a, b 3T ¢): AeharIgH vouf siefa

aR0et 3Pt 3.9 HelleT Uet (a), (b) 3TTOT () HhaRIGeh TN S i
R Purear wE o "egel yRRerd! Seifddid. AW areau ©
U Sfe¥ FFeI, TP IUGTACAT  SMR 30T SMC Hefier
BEHfIgaR Al ST HTH el YA ISR HT AFUf h fehat
3fUeTei AT HeeT ash TR T febAe Sdef. axiel fel 3.9 =T Ueiel
(31) TR AT T sl i, IUTETIELAT dT TN fReereft fig 'E’ 3T
3T AR FHAT IS '0Q' IR B, FHaller fig 'E' off defera
TR G dgh TRIAR) TGS Iehedl] Wlefl 3118, S STc-Ar ol &efar.
TRIATPC &F PABC AT IUGTARIAGR ITHNTeteT - fobar g
SATRATRID BT ST, UHeT (b) Hed THeT A& el bl, TR & agh
'SAC’ BT faig ‘A’ aiel TRIRT UTHT &3h ‘SAR’ T ¥UfiehT 3778, F8UrSl febee
OP IRRR fobHeT AQ <1 HH 3. TS IUTETHLRAT *b’ Frch A hT
HHTG. U 'c' e, QTS I TR T dsh AT Hegel dsh aR R 31T,
A2, fhHe 'OP' TRRNY fhwe 'BQ' V&l BHT 378, IS ‘0Q HWiRIER
IUTEAGE betell Hicl e T BA TaT T8 SO IUT- AR et
TpUl TICT 3Tl &3 PABC ool 378, o1&l BaT @, 3T PABC
TR T IepredT WIei! 318, JFATHDR AhaRIgth TaeT TRIeerdd, 3req
BTN, PTa! FFHAYV DRIGH DU=AT T fehal 3 ATIRATIeh T
P BT, ARIANT HU=AT A ThT fHedg ATeheilel JATOT SThRIET Hu=aT
qIcT % DI
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SYefTeIeT AehaRIYh U e/ SENTHEET FHaleT:

FHEARET 3. AhaRIgth Tdl 3, Ucdd IUeTaed] T T
SN 318, |G pUT Sdosed] gl It P sfedr, e fbwed
30T IeUTE GIRVl SRAVAT AT qUiqU] i AR, F8Ud, UlIUdR
TEiciie] STEepTei FHdleT hac FHE TN FEHiT T el ST 2.
e AT FebeudT UI. §. TF. DeRfeld I HiSell. HchaRIgh e
fpeciiear areclia Higar affesc dfmeied orfell X, o1 SeRrferd
U f&cieh TR SiUldhRad FHE FHICT AEOTIU Y AT Agel.

T STOT FHHIAT TEIThITAR, FehaRIgeh Teidiet 7Ic FHlel Srell
3T 3. HE SAIITIHTY TUE el ST Al

F Y

=<

LMC

REVENUE/COST
T

LAR
LMR
o Q "x
OUTPUT
TPl 3.3 ThSRIGh T el IcaTa-TwvT 7T
TGTAT Srerel woae

30T AT Uifeet 3TTe Y, HhaRIgd TUERETelel Dy AHId: A
HHM IUAIE 3MTRd. BB, AT AW fJeMM du=aiFl deledT
STRATRID TRITES T DT FEANTDS BT BT, TRV, ISR
QREST ATl JATIOT U= febaeit T eRUT STTTOT faIght el dr@aor | U,
qRTORt fohaT SRRART UTHT s ot HRuTT=it Ufehar STfor TRRIRY e agh atedu




SBINT IR W 96 (LAR = LAC) T TUfepr a+al, deaT S1fe-am=r
HT TE BT SN0 IR G HUIDS Tch AHT ABT RIeerd e,
CT&ITCT BT T LAR bl SieiepTed I HRTUM ash fdg 'A' @R LAC o Tufiept a1me
SATOT fehetet 'OP' &1 SreihTaiiel AT fohwieT 'AQ" TaIT SRISRIHT 3118, AT FbR
ST '0Q" FHAI WRIER, fhHd 'OP' §F HUIIGR T il
TRl ST 30T foheet "'OP' &R Tgpur et (OP [J 0Q = OPAQ) Ut
ST SRR 3 (AQ [ 0Q = AQOP) , ST theh AHFY A
feescll . AchaRIgch TUeciict STEepTei GHdlel 8T Ueb 2R THdIel 3118, PRI
STHeIRIC T+ U= FeIeT ATET febeT ST ST aeR TSl ATalel.

3.3.8 IEUTRIBR (OLIGOPOLY)

JIUTRIGR Y Teh IR TTHT 318 SATTEY ST AIGAT BT SUTE TIR
PR S UepeR Sigesd! febar Ryl qaig SRACT. #UH  3TeuTferbRT
JISTRUDHY STIOT I 31 BT, PTel cllepHed T & T IR AL,
Iced R dT, fae e Sded™ e FuEr, Rk e sfor
THTUTT et & STUTIRIAR! IR omiciel dhral Haw@rd HaeT 3Tseles J1ad.

fhrcl aTequaTATS! ST IUTEATER AUTET HTAUITATS! A ST HIdhe
ARIRTARET UfIHTHE IR YT aToRe AThdTd. SicaT JiuaTiRe eRT
AedM AT 8K, el TSl Pl U JMdkgel SR, 37 dicerd

JARSCI IS F@Ul OPEC  (Organization of The Petroleum
Exporting Countries) SITAT TaTeAT SCRRISEY fBHITER FoTad THTa 3178,

AU SO IuTe fApATST AT SISTRUSH I SIREH T PRUITATS,
YRR FIOTR R PRUAATST YT e US> AAebeilel. Tgeieh SATHed 37T
TR PRI TG . FTFHT SRS ITATND PRI IRIVITT
TR ATEY, W FITHATE il debRIeelR HFUIRITST, UITTERS Teb HeATU
T SRV JTELAD ATe. FoR YRRAATE, Jef el il 3Mfor S
SUTENE, UM e fashegielel Tuef e 3Ry rebdl. e giRyul
T STqes Ueb hIIEMH TRUTH 813> QTehal.

ATRIPRT RIGIA STeUTIBRIST Ioi-Te U IHauaRIST Wes Ragiarar
TS aToR B

ICUTRIBTRT TTSTRTET IR WTSTATHTOY 37T

9. JRIBRT ATHCH TS AIGAT HUITT J4 3T,

2. YIS ST TSUD 3N,

3. ScUTE 37cd T febaT Teheder 31 STehellel.
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¥, ThGY IO fus 31em el UhNE! JreuTfrpRT  SfeRTd Jfor uRyer
Tefier R-fohme TugigR effaett S,

Y. fehecfiered) TTSRYUIT 377e SATTOT ATHeb JTSTRTAE fehHe RURaT 3.
§. SCUIIDRI IITRUST Uil fdhell Tqeriched 31 Qreheilal.
9. ICUTRBRT TR T SAHIRT 3R A,

ARG 3. AUTRIBRT IaTe T ISTERU ATed. SfeUTIDRT TR Tedl JuTefcT
UHTIT UIRRTIT A& ARfell S ebd. Ul iR & o X
FHIDTT HUIGR fSeiel Ardhe AR YHTOT 3178, Iarexonef, SR i arer
HUITT U JHIUT ¢ 0% 3T, R T 37ef ofiY uTer shu=aiam IIoTRTe e

%WT 0% 3’“%-
3.3.4 STIfY®R (DUOPOLY)

SRR & 9 AISAT HUI JUd IRTetel] IIoR T 3MTR. FATRIGRT
TR, fhadieT AdT STUNT AU aIaT 3RTd. Vel fopmear =T
foprciiear fAofarr uTem axar. I STa UdeT 3rSes IMM_d T Bk aF
s 3G, AT ol FHdT fA-FTET= T UTHalal.

SAaTel ATHAUUT Sl chelel GATRIPINT SSTERUT FEUN Visa TOT MasterCard.
IT S HUAT Feraei-ich UHe HIRIRTT JheeaT AgaT JHT0NT Fafad dard.
SATHIPRR SR ISTER0 FUIN AT HDSHEY TSI M7 WSS 3fe Yar,
TOREH AN TS, SRHS fofemamed At anfor foneet, Are fiaer
foheraHed BreT 3o Poit fthe. 3.

3.3.§ e (MONOPOLY)

HhaRT FTOTR AR ST STl 3TTE. STSTRTATET TbR FEU T3 AT
3118, T 8T TUHicHD JITRIAT g T8, HhaR! SToTRIHE SeIAel
B JTNT 31T AT TRV FYUT IS I TR PR, AhaR 8T fhAd
HAT M. Uh FheRl HUl fFadid JS9T &% Tdhd FEUNSTT SNTRTeo]
ITRYGHEY HTATGAT ATEDIDhS TR febHeiT ST,

THERIAT ARTEY @ITTATHTOT 3T
9. TRITRATST ST 3TSeTod IRAT.
2. IUTSHERT Ve fhad fdhaT Scutes fifaa o




3. ICUTGTATAT I8! PICTIET SRAF T DHHT.

Y. IUTGAACT fehHciI HEHTE hRUGTRIT Tie & Achdl.

Y. FhaRT AT JISTRYSHEY AT e Faifed 1Te.

€. fhaelt i watve ST 31med.
ThaRIT WIS IATMT dle:

ThaRT TR ERET BIIS FTATAHTIT JTTed:

9. qhaRT & AT AthaRT IR T G TSR T 378,
2. © HATE 3T feTRATeT HeTe T <.

3. & AT dicare <.

8. JHTOTTST it g QrebeiTel STTTOT UTEehiT hIIaT 81y Srehdll.
THIRIT AV WTATATHTOT AT

9. I IUTEATIET I [HA AT AR UTeT= eUTehiel 20T .
2. U Ul e, YRSl & Hffed 3Te.

3. ThaRT 3ACIcT INTRUGHEY TTedhia fHas Aaifad 3fTe.

8. ST, FhaR SABIRIEH 813> 2Thll.

3.¥ SUNRIeRA i 3nfor #MARY (FIRM COMPETITION
AND PERFORMANCE)

3.4.1 AT, 3TERT ATIOT prRivEef :

TIET, JITEROT MO Rivee Rigia & affenfie srfamamr rfarsa 9
31TE. & YUIIUT TaaT-aTaT fAGITeR STETRT 3112, 8T RIGIT Sas sravei
3oT SN <AfewaT T 1933 T U1 dhell BIaT. 1939 Fe HRA++ T
e 31t sfigerResdT el Bicdt. IaR O, OF. o9 IFT 1951 T T
RIGIATT 93 el BT RIGIATIAR, IR ToHT ST 37FRRYT 3Rad of
SRR HRIYGY 3Ya. 3TRUT AT HRIvGe Tiedrdiel SRa-aT Jae
SoffereT ST,

TN 3. 3.3 : T, STRRVT JATMOT BRIV (Structure, Conduct, and

Performance)

-

Structure

-‘ Conduct - Performance
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AMpaed SR, BT JUNEEIT SR Feffvd v Ao
SN 3R HRIFEe FeffiRe .

&l XTI fefegadiel TSR JATOT JEqNTTlT IfATEY SIOr Yo TUE R, &
TRIER, & YRR AR aTed S Bl Al IaTfad hetedl avd
TR ST ST HARIRIER Tl SRRl et STl ITTRUSH! IaT R, JATTOT

JTRUT FEUN SRRSO boledl Pal  fobar forear  grmuehrar  fdbam

=TT, IcUTeTRI fhard, == 3TTfOT SToTR I SN UT T AHTAST 2id,

T BT UhHT (1Y 317, TR SATE[h Bl I TRETeT AERUNGR Ffel
ST AT pRIGTHIHE 3ieh JUIEH 3Tec. 11T JUIEHHos IaT, JTTRIRUT ST0T
PRSI ATt T 37fefeh STfcel ST, S, U, o AT ST $hid-
PR AT IR el M & IR TSI Wificea:

1. TR ST YTl

Pt AU Aoft 3117, SR o0 Tdaiasiel THIICT 3RieT o) dH! JHT0NT
ITd THIIAT A T o ST AT ). T (ST THIIT) 3TAR0T (ST
foprrett) iR axet, S dRIVEE (Soa %) T oxel. J1 Yo, T T-
SITIRVI-PRIYEYINC o 318 Sl Yeurgd fTaRul 30T 3R
BRIV TTerd.

2. JHTT Serel fehar e S1foT Tahrre:

JAATT UGN Tl MfHT dbefl T, 3 T el 378, SR BIel
SENTTHEY THTT et HHT 3TRAT, ) 37T SEINTHE THIIT STRT 3RAd. SR
UHHAYes S A BIdl. dTSHIIgR WRE-d R0 ATOr drRivee
SR el el Tel. AT A, FTRTEAT Ig-U&T IeUTe T T
SR, BT QMescilel SHACSE! 3RFe A AHIRID et BIdl. =T Ferdel
Y, ST ThT & TR Aehie Feg IR PIRIEFTI ST&T0T 3R] AT, PIuraTe!
AU TFIAT 3T, T SUNTICATIR RIS BRI SaTd 3RAT. FeR
HEARRT & ST ST AT RIS IJuTed FATRHET BRI
ATIR HRUIT DI JATOT ST HeAT AT,




3.8.3 Tyl 3Mfor HHARY:

RET-MTAR-BRIVET gele ufvgel Tugf ofor FhaRiear fAgidisr T
et T3> 2Tepl.

FehT 3.9: uRquf vt ST Fehart wedr =T, StreRer i BrRfveefT

CISIES AT STRROT

Tl | o e At G | 0 R aR R @R,
o NI ch AT o fhect = ARRRT HeYgel = AT

® IRGRAT DIUTE! HESE
BT Tl o fHBTEMEY fdhvd = JHid
G IR
T | o goer SR o fhra SEIEER P

o JIIANITSI ST eSS el ST
o i wafuer arféres
NI,

RIS T SLfIeITMIeT TRYUT IUee] Aemges ITRIETD TR0l
fohaT e 379l UK BT Y, TG ITRECATT fhd FHIT Gaidel 3.
AT el MR, d UG GaeT JIRd fBHd oad giRonHET

& S Ui Sl Jmed T ST SveaT o favg U anfor
fareT o faeg gaees] e, JeEwRr fhar sienfie gfred ar e
ST SR JRTiedT SRV UTel- dhRdTd. PIURITal ST golf aT
S T HE AT A, STNACRITT T, Fa9T T ST gEH
T IERTIAT AT FFRYEI0T 5’1 T ST BRI iSTST AT e,
SUTRRYT Feicd] SUNhS SIAMT BT diee]. 3M®  SeNTICRITT
THRITEAT FHTY ATOIRET o FchaRH el THRIredT JAf-AH=a TR
areet. 8 3 Jford dra Bl IRl Tquf TRewd IRl SEfRT areft
A P, 37efY TTT TRt SR A SHU=aT AT FhT HHIEN.

3.%.3 SIoTR YIHT AT Aha ™Y el

HhaRT STOTRTET T 3l 377e &Y, STSTRICT Yebel fefehell SRAcH. TehHTl fefehell
TEUF, HhaRT JOIRIER R0 3RA. HhaRl echl & fashegrel fdhar
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ScuTEe T AT SrEUar STR fehHel STTepRUAT &l 8 GRHI et
ST, T GEe SR A argauard FheR fhdud a9t 8k, ®
ThGRT RAIAT YU 3Rael ST TG FehGRIeT ST AehaNT STchid FHTOT
IR . § 3F® TedigR i3 et I,

T Hehe T b fSeTieh:

ThaRI IRhieT S{uft fdhaT 90T 3 TedhigR FaiRa dell ST, T, e
7, GRQUT SeiTed FcharT erhrdl f$3T 0 3re. gRYul ¥ueid, P = MC 3R
UUT AheRl SNIRTA, P > MC 3RId. WRhaRl SoTRAed fa mfor sfHid
AT WP HADRICHD/HAHD A, fhrd T JiHid ©d Jieardie
TR$ NIAdT SR 3R f[Iddh! AhaR! eRhid THI0T SR 3RTd. &I PHedl

et feied GAER FHhRid .

FIRET TRhaIY Qb fderia = P - MC /P
STer P- fhHa, MC - |HIa &,

3.4.4 ThaRY erehl FHIfAT RO Tew:

1. TAST ISR

.0, ST A, STSTRUSHT Yo TR ST MR fHraiRe faar
T Peft T, UIATAT rSUTTE ATH FheR! oRhl FeiRa @,
YIS MSUS & TCh AT SURRIAT IR YT HRUIRT Ufcraifere
FRATT. ST F TALATST 3TS2ies FUIS "SI SReTfud fashemam srer
T 3718 6T ST T FROIRIATST T TAhed AT Mhd = e e
forcll TUgicqe TORUET I dleq APA.” Sl o, Remer F,
"I G S SN YA F% 3fewd SRIAT ST AT
TfES WRY SN SMEURTd eled] IJUNHRLIFT A =elr e afeft
IR B YIS b HIST TSUBT & JATT MM, TAT A SeINRIIT
SIOIRTT U997 H%6 3w T Teftar TRmfua Serraensft o amedta
el B BT AR, YIS FAR TS TR FATEHRIT HTeAehY, 70T
SFa/AIIIAr 8.9 ST NiddT SR fIddh! AchaRIT oY ST
IR,

2. SENTERIT AT

JISTRICHeT y=gTel AT & AehaRl Rhrel AR U frafRe ame. guf
HehaRI SRAT 0 3Te. IRy SENwRI AT HHT STedTe FhaRl 2rhl
FUR. IR HIET JUTREET eI JTFREEIT HHIT TIET SR




et amTpre eThdier 31t QTaRIdT ST 3118, HeheR! 3TelcdT SIoTRUSd,
TeheR HHid afuerm SRd fhad saRugTaT Rerdia 3.

3. IcuTeA fi=ar:

IeUTE Pl ST ThTfRbR ST aTea. Uebsier SeuTeredT dTaia,
gfcredelf Seerar fhHdiver i fhad! sThRedr S, rbd i,
qiRuITHT, ey Icaraielt qRyuT Tefd SR bl STTepRUGTRIT e Qrch
PHAPI . IeUTeTAT el Auft Sgoiell ared S, dadeft dharTe

Il 31feres Bl
3.4.5 Gtha T IhI HI:

3Tt AT, FchaRT erkhl HISvare I Tdl. &R I Jisel 37T,
AT TR FISeTTeh 31 FgUIdTd. I,

TP Sl = P — MC / P 318, IR T 1/ e 3ATe. ST G, d FRToftean
Aafamaelt TR Feferd 3. AR dafimdr Rdadhr dem 3™, frddT
ThGRY IhT SR 3. ARV eAaferdr & FheRT IRhiT Je@rdr |d
3R, FRhERTAT Wl SNTGR ITSTRIAR R0 Sauarelt I=hl o 8.

1. IISTRTCT A ARTONT Safder:

qeheRT JIOTRUS, Scarer R PRumRY Toer SeFERT 31me. aiRumHT,
ST ARl Safuwdr mfor aoTRId e JRiht dafeamar T
PIUITET TR ATel. F8UM, AT TPRUIG, STFRIEI FehaR] erhid! St o
ISR AMON=AT Faferecan FefiRe befl ST, URq PIuraTel aToTRUSd
Y Sqd TR IuTedr 31T, RO dafuddr ScuTedh™ JMdhRete! fad
feiRa #Ra. Saoear wafaTg soRTd, FrTfil dafeear SR 3R, SR
PIUATE IR S I MBRAT a) AR gRAmomey 718t o
BT, 3791 yRRT fciar IRUmT aruaT STRRSds BRY HHT Ich!
IR,

2. IHTOT el

31ferep Yfedd IeuTe el FeU (M3 A Seurerrer faadia defl .
T I SRV ATALTD 3ME. SR AIRIT HUITd] FEAT ST el TR
IeUTE dieel UNq T PHT BIUIR FATEN. JHIUT Srerciiar HrIaT HUARITS! Hehay
SN FUTRICAHT ORI TP 23 2Thd ATar,

TR ETAT - 9
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3. GATEHaR AT

BR PH TRRAHES FehaRT rhidl @l IUTIIS! LD IFeted]
PRUGRATST ATID At Fe I HIeTeh! 3R, TR <t T g febarr
AT TepHg IUTeeh FEU[ IS US> ADa TN T FehaRT SRhT FHT0r o
9T,

4. 8 @

ISIT T BT AT T 3R I a_IST DT IS5 el ATS]. ST ThIIDIR
SRR BN 3 QTehclTd. IEMTH e T ITNEEAATBHAT FSRT T =l
T PRUANATST Td PRIET AT SR SN FdeT BRUN DI 3RAeT TR
IR T HRUINIS] T SR 3T, TG TATI PRUGTAIS
SARTOIRT T gl BIUITE ERIT TN, SaATd TATIT AT VR ATE.
31T DY IR FTeR YU BNV ST, T ITe GSul HBFIT U,
HERTT FRIAATS U=IHT JENTI Fer RUT BT el QT desl HehaRT
IRhT 3Tferep 3T

5. STAh I forefer:

PENST IROR Hlel AEANIG ST Plal [J9Y HRIS <d. 3R BRI
TheNl eRhI ST s9dTd. oY ST TRI1fd TRSGRMT AHIe: fafdr
JISTRUST SR PRUIRATST fAQy qRareRiT febar fferepR gk et 3172
3N JBR fhar oy AT TaIfIaR o=hl 40T o ahdTd. TReR
TRATT AT UM SMIIIBATGR SENT fehdT G Y9 e Sxdet
HO APHd. TAHYTAT NS OIS T St fohar Seures ggd e
MBI IRBR YT TRE <dlet USH PR, & Uee Il gRBIHT drer
THTUMTT Aeha Rt 2RAT &35 2TahdlTa.

3.4 FeheRI erha URUT (EFFECTS OF MONOPOLY
POWER)

EAT-3TAIR-BRINE GEID & TITYU TIE PR DT AhaRT BRIT BFARRIDS
I IS M7 MR HeATUIATS! EFBRE 3772.1954 T TR AchiedT
IR HITHE EIUTRT T HIGUR 6o & Ufeel BId. T flefie
TR Hifgeiar SISl AT T el hT,1920 TAT ST JUATT
Hgtherd N e fpdTepetTiiges GNP T 0.1 TRbedl THed DT
gT STell 8lait.Schwartzman (1960), e (1968), Worcester (1973), 3T
Siegfried and Tiemann (1974), Cowling and Mueller (1978) 9RT

37T SleT FRhaRT SRR PEATUIT JHRA ST TSl ATl 37T,




Heha NI SRR URUMTH @TefieTvHTor 31T,

1. TTEPIAR URUTH:

TR ETAT - 9

The R 9Th! TTEHTAT HeITUNER TRUTT &R, & TTEBRITST ST ol RA~HT0T
QTepcT. TS ARTOT STOT YRAST FFeeT et ffor 8.

3TPeil 3p. 3.%: TSP ATy

Consumess
Suiplus

0 —

3l 3.2 L TER] FrEdld, fHHd & AR 3T MR =T M 3.
YT&DIT o DHT febAeiiar ol fHesdll. 3Tt 3.2 Hed qeifdeaTs=mr APE
8T FTEehrdT SRR 31 AT OPE 8T IuTahiar IR 318, et fohwet
OP fig E &R A 37IfOr qRaeT ArHEd il BegT STV, Uq Sieal
SITRMEY AhERT 3T JeaT FHaIeT (U T SR,

3T 3. 3.4: SSAC AT

S C

qRq el 3.3 HEA AT CEK FeUIT S A4 81, ATes UTeehie
YA PHHT BNl AT TPR, FhaRl Rhiged Igdeied] SSIC AU
YTEeTd PeT0 JHIA Bl

¥R
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2. STSTRICIT 3T

JOIRTC T 3urer & areft gfRRerdt amme e Fwmemier Squf areT &,
HchaRT FxedT SR o STSTRUST 39T Ad. ST HhaRT JFUIRT HhaR
TR fepAelT SRauTeaT Rl SR, Tes Jedrad Hffee el o Aaffee
IcUIe ATehrd RRIY blg o, SISIRIe] ANV e Scure-es
STPRIEFHT AU BT SATH STSTR U2 ST, T THUT BTl BT BIcl.

3. fpwcticiier ST

HheRl SRhe  fhACITE 9eWid BIdl. $dw HhaR™ SR e
TpRUYTe] Reerefie AR, TR AT TG YT&DT el T PRUATT
AT TTRTeod] fehercit STTep R falferer UTeeprer SUHIereairer JTERAT BT b
qrepall. Iod SoTdl HhaR] 3elell HhaR JYUT YTebTa STERIY BHIaudrea
AT faroeg, e Bicied T

4. TeharT TT I=id BuT:

faeaH e STTfor SHAICE AR ARG AT Jfchdla Hell Bl FhaR
ST T PHT 0 AT, HHI Faos SSIC IeT HHI BIeT YT SR D]
30T 31Tffep aTe &Ict. & Jelet STl T dhet 3TS.

HTHAT B 3.§: TAT BUTT

v

P

rce
NG
PRl __ N\ ,\
p 2 P @ Mc= Ac
1 \d 7S
B = | Mc = Ac
\ MR D/AR
0 M MI! Quantity X

3MpciAed, OPEN GRYUT Tugf Sl fepReiell fbaa aMme. 3Mfor OP1 &
HehaRT ScRTeT 3TfepRetell febre aTe. OPfdbAeia MC=Ac =t fbHa 3MT8. W
OP1 3 IcdT FhaRT fhrdieRicr ford & Taefctas fhAa OPZT fawciiuer
PHT TE. AT TDR, SNT FehaRrd! fbAeT ST SRl ST Feqres TRyl
el (OM1) STUTEHTIET HHY (OM) 3RTel axT, W forcpra T e 1Tfor
ThaRT IR I e fhhriaeiR e/, Bl 2 gR gelfdeler &=
ey A (ST drd) MR, W 1 7 Sffdelel &7 Iued v 3.
ICHTIET AT 31ee 318, AT FHISTET BT FaiioT JERUT El5al.




Hehe R T HHISITEAT eTuTaR i GRUITH el & WHTUT hoir 3Riet Tkt
FIATHRUYUT 3R HTFel STl b, FehaRT il FHISTER HTciep GIRUIT B,
Wg UBIEPR Ichlal R SAed T Al o FHNIE Dl
ATRIATITRATST BT NeT, TR FHTSITEAT BT JERU BT AP

3. I% (QUESTIONS)

9.

& &6 M L X W

CINIEESU N EEIRYEEININ G’Qﬂeﬁi Q:I'Eﬁc*qq YO DT 3 a| CINISCEERSCASE
ANSFYTT TU .

I, JENRIERT AT IS AT HheUAT TUT .
TR T2, 3TTAR, HRINGIHTET GEIBM TIE .
19Tl T-RTAT FhaRT 2ch! SeTaTaR 74T BT,
ThaRT eRhT FERIT BRI g T .
TRhaRT SRAI Gl TUE O,

ThGRT 2h el URUTHTER ST fofar,

X
XS
X
XS

TR ETAT - 9
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TR AT - ?
Ych T
g.o Ifex
8.9 3Nt T
8.3 feefirenvur
8.3 o ey Icuree R
8.8  TOYicHD IR
8.4 UHIUTT Sicl
$.€  CATHAT gdr
8.0  UReRT: 3ifeifie T
g.¢ 3N TAMER GRUH IRV Och
8.R  JeRaT 3itenfie T Righa
8.90 oI FaAR=adT Jelfie ST RIgia
8.99 T

8.0 3fE® (OBJECTIVES)

TR ARcieT (e SHTenfie FAISrT ATfOT el IR0l ST v,
[ESIRICAUICIRCETSEIRE N SRS

SO e, SATHTRAT st aRe, faufeerun/Seares =TT, Tueicren
3iTenfiies ST 37ef HHSLT v,

3TN fies TerTaR URUTH SRUT=IT ScehlaT STWIRT HRUN.

JeR SIOT ATOIC Tt RFAT TN fTeh TerTreaT RIGTTaT 31T ehrul.

.9 3eNfe WA (INDUSTRIAL COMBINATIONS)

IR ffATe e e HRuaTardt S fohdT 31y IaITed AT 8107
AT 3. & T fafder vU O hdTd, S i faefi-iaxur, Fure,
Y SUHH ST GRUTHD e,



9o.

fRreN=AROT: el 9 HU=aT I PRI Uhd oo A GEAT dIR
PROITT AT SdTd. faefiFia_uma Rdes TR 3ed, o &t &iferT
(TqLDTE ), JIld (USRI IS ET 1),

HUTE: UIEHTTE, U U1 Gt Ul QUi TRET Ral. & HleTered]
ERETGR fehdT DU TgcTeh FHYRT TR o] chet ST LA

WgwH IWH: & U AFERT e [ & fhar aiftep shuwan fafre
Yehey fohdT Tl fehaTehelly BRUGRATST Ueha AdTd. U byl
3Tt S fchep oIk Reercl IRGT St u_q FATeT TN ST Q3R
R,

HRUITCHe et T Mg AT QAT bR BRUATAIST hu~AHeiel &
PRI 3MTed. TR BRIENIGST o FTEH, S Ghar efdr IHiiie o6
ST

RAToIl: Ud HUAT TTEHATIAT HINT-AfeiT ScaTe- JMfor Jar faghr
EIEEREIGH

TN T ST SFTATTE QST T GAST fhar Hotee deme
3T PRy AT IRTeledT HU=aTd UG o] HIie= 0T Ieura

fepT Tgs eTeall. feeiITepRUT STTTOT HuTeT gerel HaRY STIOr ceeTo
PIRTE SITUL ST,

IISTRUSTHET TR T3 ol feepT IEVAATS] AT HRHRIS EIUAATST
Uhd U% Apald. oY JA[UIRIS! fhar wfoRuedfegT  arferrgur
IRGUITATST =T ferefi 81> ITehdTeT.

e foaR: FEN DIfFET IR BRIS <9 DA, S DI THl
PUET PR AT AT U] AR WRUTS  PRUGRAIS!
TR SHU=ITT Ui ped el T AfcanT e T, S &l
TfcT Q3R Il BHTS (EPS) STOT AT cTaae.

frramres sfor araR aRfRRr: FRMTHE e saeT Su=ginT 31feies T
B DA, 3MMep Hat fbar 3fgepet SR URReercll shu=air Teb
GRUCHD IS T8 HSHTe YISYRTET RUIRT H<T hd 21eha.

SRIfAHIPHROT: HUIT SN SToTRUSH il SURRIC JIGqUIRITS!
3T QTARRTSET aTeredT Weffam oy ovarrdl U O3 TahdTd.
fatImRuT BT FUTeH HU=IHT ST, fauur 31T faaRumTer oiv-
TSR RyFIoTTaT BRIGT S0 Jed % 2.

TSR AT - R
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fafare affenfies TR Brer SSTEvor 31t 3R

1) PGP AT T (09): PP AT HIFSIT qIEwhIferstrar
AR FRUgTIS!, Mo Hifsamefiar soRUSHe fevr argauarardt
0T ST JTRGTaT )T M7 AT FHTITaT BRIGT ST
T TRl R RUTRATST SEETIT fddhd Bice.

2) R s afdr w=R gu: 2020 HeY, Reli=T gSecionil
STIOT IIRETSHT AT TS PRUITAT BT Bl AT FATSTATET
e TRTR Rere=dT fepies ITRert AT ur 8T 37Te.

3) ONGC 37T HPCL: 2018 T, 3Tt 3iS aveT 19 HURe= (ONGC)
7 fegea Ugiferam BluRe foiffice (HPCL) Hed 98wy JrTHiSae
CadhHHleT AT BT U UblfcAD ool AT g U TN
IROITET T JUHHTET I22T 37Te.

4) Flipkart 31T Myntra: 2014 T2 Flipkart ST YR Faid AGAT &
DT TeiChHUDT T 318, M Myntra & 3iHeleT Hhee ReeR fdad
el T UIEHes foreuepiéetr foream Jeureniredr JhRded fafdedm
MUY 0T Sher SRy ATl T oot hRugTe Had
el 3ffenfies Gaoe & fIfdy geaigR aefdear ST RS
BTeTdTel ST SATIT el e FoTd, fereh T e T TR PRUT
3Te of fcrefiel SR aTdTaRua SedTel 9T e quaRT e .

9.2 faefi-ii®Rur (MERGERS)

4.2.1 URTaa@(Introduction):

fresfugrel fdhar ST aToTRUSH T T fHesfquart Ue €T 31 ST,
feref=TtepRur &1 Uep Tifsha 31T SATEIR I febarr 31fRreh ehuwT URRUR Uebel SUghH
TR BRAT. ST S, fAeAIepRor 1 febar 3fferes Ui Tepr et
YT U PR, fAAI RN, U= FATE, STSRUS, HISIe®, &,
Sfe areledl HUT fAelHIPRUTGR U Adl9  3fRecd TR ehRad.
faefiTeneomra fafaer spR e SMfor o= fdefl seugrar i @1 eard
ITRIT 3+ PR 3Te.




4.2.2 faefe=uTe 3g(Motives of Mergers):
fefI R & Y TeTorHTor 31TedT:
1. FISAT FHTON IUTH:

wyicHes ATl o @ Al S T Ul Jedl e ared
RN [ASTHIPRUMR, &9 HUIT ScUler JH10 d1eq, STehdd  STTfor
SFETOTTAT SEfciia ot fHesq QrepetT.

2. 99K I3:

faefi=T grugTeaT AH edehl Teb FEUIST ITSTRUSK el i eieh fovT fAcseur.
e, e, e : ot N

JIIRUS Il e AIST dTCT UTH PRUATH FEH Dl

3. HTeHd WUTE:

I iepNuT PTaT AT fHsauaaT Sou- SWiet Tletd of 3ax¥ Ugd! aTasad
fHsaar A ATEL. ® RIS AT 3R Pl BIar HU=IT 3T AT TI9T
fAquarIESl faeii-iaxue! e Rard fhar SaT AT iel AHId:
3T fApRIdT BT aRTT I AFTAT. IaTeRve, 3 faef-iaxurTed
I THSTHIT TI9T ROl § TRAR I IR

4. 9o fefa:

faefiTepRumrear SfeRitdT T =gure i Fexqel fdbar qea FHiT o,
faeIeRUMR TSR fRR, Icarard fafdefienur, Femem Mfor faery
IRIRET IUhH b JfFcell T Hegel MiFdigR 31t Jegae eruary
Hed Blgal.

5. faferene=or:

fefiiaur emdar fafdeliaxumedr I del S, [AeHIBRuTgR Hu-T
T AT AT STTUL 2Tebet. o T FITRUST Hd2T o el JATIOT
T JISTRUST A JdT UG Do 2. BIRIIeST hu=iIa aeATID B e
SIToR eI eI SR Afdedqui RuIRATST et evuraT 3raeid Srar.
3RT el ST 1 fAefHIpRum e aTRUSHeY ffderdr et JMfor e
SIGIEICI R SINERIH

6. T JATHIRTI:
HIIT FRUH U~ AT HUHIATS PR Alel el Hu-Ted fefi=
ST, YA Uil TepUT & ETRIcT Tl U el R TRIaTuel o

TSR AT - R
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P IRV, IIATIBR, At RuTdms IR IMBRUNAT RIS a8 BRI
fPresfeuaTer €RuT #8uT it UTfee SITas ST,

7. SEATIH T FICHTE:

PRUGRITST el fIef=IepRur et S, fdefliepRum=eR Tepfd detel Ifie
3fferep erht 3TTfor TfersT AT PR, fAefHIpRUT-aR Ui Peleil U
Uehel YfTCUaT WU AT B, &M e Tl Huld fdefl bedma)
SHGRATIHT HIST HUHT TR PRUIRT U< bl SN, ATell TURR fafeeT
BT, & 3R TS wicaT Y Saweiyes QAT U<l BRIEFIET T
SITHRRT 3Pl SR,

4.2.3 feNexua YPR(Types of Mergers):

T S 3707 DI dTedet e, IR HUAT ITAT ST ST Dlererar
31er RIS FMauIRITST fael I+ eRuT ST SRAN. & BIered Tl HRIIerd
TNRUST fcsactel HeMed Mfor fAdIgR fAissdeiedr Scure-iear Sufeft
TR 3R Al o FoR FoR HIMfeTeh ITTRUSTHE] TR el ST1s QAehal. 32T
SRhISTTCAl YT AT Ufghdd faei-iipRumen JebR fHag ] el
farefe_uTer WTefier fafder uaR armed.

1. &foT tEAHRUI(Horizontal Integration):

&IRUT 3fdeidel ST, SfST TaaipvuraT 31ef SERTERT fabell SeuTe @t 31Tfor

IS SNRYS qgauy fohaT Fd STOIRUST AT HROT & 3R, <Ieal

IUTCHGR T ITRUS NI URATIT ST, ATEROTIY, &R Ueaieor

1) SUNRRT FERASG HUIgR fdhaT JTavedr aoR - farreyr foream
I fashigR < fauue ueei= aredd.

2) HUT TERTT fohaT SITTRAT INTARTeIT FRTIA 3Tdy TTET ITAS vl forey
T IUTe ST e ST,

&CRT TehATRUT STToodT STSTRUSTHEY FRATYAT HRUGTHIST HHATS! SuGch
a1me. &t aAIRuTg fafde aoTRUSTHE IcdTer febaT AT TR o,
T JERTI 3Tl TATT HOTG PR, &IfcToT TR ARUITes Heha R (AT




8IS 9Thd. fAeARUM=dR Tfd U STOTRUS dreT o 9T, Tl T
o ATl JATIOT o -Toh fHosg erepal.

SfIST U 1T SRV 37 TTT 318 SicaT:

o T gracaT IRt Towf B,

o fIcAIHIRUT 3T SARAEV BTTRTARIST HHeps Yeeft 3MMfes HATer
SNRIR)

o fACTIHIRUIIG JTex TSUITAT HchaRIelT URaTT 3.

o TUHdhichs BIal §HdT, §HdT, P fhal TATI AT SAT HUYAIDS
TR ST,

IS TR BRIS:
1. foa= snfor are:

ferefl=fepRuTrerT Sugh™ BIciT EIvaTeT BT U Il 3ATe. SR ®H fredm qut &
B B A 3RIe, TR (el enRur hu=fer foredr qut & B PRUIRT
e B, peliepell S R HRUATIET SR BHHEY fdefiT gor &Y
Gftd 3. a1 aRRed [defiFiaxur <Iue I8d SMaR UG Heal; 3o
HHAEY fATRUT Tl 3RY 9ebd SITIT dTOR fAUUMTER e faedR
PRUAATS] bl ST el ST BH STeRTeodT TSITel DRINGT 3ot el
ey el iefl, TR ot foer Rl T STRUSTHE aTeq arhd. hu=aT
AT Ieurert ITOT HaHe fAferdT Iy erebeirel SAIfOT JHeaT SadrITATSt
Sreiprel el g erepdld. 312 TR, el ierumie earmE faedrR
STIOT TG BT Herd B Qe

2. T ¥oef HHY B

et Taaitawur Tl HHt B AT, § TUcHe IUTSHTAT drecid 37O ST
SIS YAl INTRIT SUSTed 3fTed el dTecid Hed ded. Tgul HHT
ST U=AT ATEHTeAT TRSIT qUT hRUATAR <T&T el o SAehellel. Tqet dHHT

ST SR T HQ Thdl. & JRASIGR IMUT faavepiear ST Hu=i]
3fferep Qrfehermet! S,

3. fererT SeuTeHT gRe:

&CRST TBTHAT HUITT TTRUS TR ScuTe TIChiferall R R Had
PR DU fEHM IUTRE 3t Icutes fap erbar. & M
SUTET YR 31, Sehel. DU=AT haed UepT SeuTarerie] Jfaeiiaed HHl P
SERIN

TSR AT - R
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4. JHTOTTEAT S/ fraeaaaT snfor sardeaT seE fraeaaar:

SHTUITRRT e e <ar aRRerdi aufe era SaTed avqedn HJigar
SIS HUICT el B e, Du=T T SedTe aTedT 0T e
HH! BT AIGAT THIUIER FFac! AT % AdhdTd. & B8 PRI fhdd 3Md®

ATH T ferRTeararaT 372 qRREIT auie Rd SaMHEd YReb v AT Aied]
SIS HY-iedT SIeelefl TRIRT 307 fbReples T pur &I,
IeYTETeT T Teg o) fAfTedgR TR detell BRIEHT 31Te.

5. rdta Fegel 0T Teid ©e:

febarT TerrTeRlel BHu=T T BH! BRUITAIST FATE Uehd Phn ATehelld, Sitaiehe
T TIeAT ST Qe Te. DHUT ATeAT TTRTEATUET BHHT I DI P
SrepelTet. JifcH IeareTeaT el Sl hedr SISy ehdTa SATes TqLeiT
STSTRTC dTeR Plael STect, SR o febeeieaT Tl Tuef hn 2Tehel Tciier. T
HHT DT AT FHIUT TG 2Mebal JT1T HHTEICTeT HExIeT alg e,

TN BH DIl HUT TG 3778, DR AIfCRT TehaIehRUT Shu=TedT THITaR
fquRa aRUM %o T ICUTE UTqaIaR UNUITT % 1.

AT TR die:
ST U PRI BIET ST T ITIHTOT 37Ted.
1. THTOTIT 99T

SR faefi=ienRur STfor IWAT THAHAIHRUITE FadqT GU HST STl AT I
PRI O AT AIGAT TIOR3 Aape AVTeT ¢iiehT 3R,
AT IeUTE T aTg el

2. Safrpar T BRa:

IR AT 3fereh STATEERITT ST ehll 37Te. Tebfac BHHE A fawRTier
G TN TRELADAT SRV 2D 3TE.

3. RS diset:

&S TaATRUITe FehaRT PR 813 erehct STTTOT SUwaT FUeifeRTel ggeiier
OTeTT e QTeBATd. TRIT HhaRT ST T UTIeRUNDhS TUT 3TTeh(Ne B
SepeTTe. U T dT & A el drfet &Y off RS IeT Tof eft
AYffed HRa e,




4. FICATIHTER PO TII&IT:

RigiaTgaR, Afs Thieurer aRum T ge-adrd gial sared faeli
&RT TEHIPRUT WSl FhaRl TR PR, SRAF-GATT AT 3R, o
IRATIT BIFTRIGGT Y SAUEIT ST JATIOT A5 HfehdaR PHOIR TIaarvT JATfor
fRIFT BT AT, ST HITTRIFEY AT (70T 8135 el

&fOT TR TR dIc 3RTH, &fST el IaUTe HIIS dIcaTIaT SR
3T & U= fSFRIRICT Eictel UTfRST. T, o YR IcaTereT FHIAST efl
uifest fobdT Iu-Scure fApfA el difesid. Ao U=l Hearar
AT BRIET ey Sfor faegd fIht fehgT Squary Hea e,
TRTT, & DHY=ITT U AT v Aad et

2) 31cid Y3 1hRUT (Vertical Integration):

o, HfasieR ufdsar axor, Qe Sifch ScuTeHTd HUiaR axul, I fagurs
IR 3IE. BH Udolell |did Hqgcaral (U TEUNT T e Bl
fHGar. O AT TIR TR B ERET PRIGO? gl I G TR
HRUGTT 07 BITeAT STl egT o TJeid Uehallh_UT 3T, 3iJcidl Uepa 1ehRUT &
Tep 37T UG 318 ST T el STal SAICeR fdhdl JRASTERTAR efciel
T AT IrAT I Uihdedr fafdy Toqiar 9e Alad! 8 JTT
SITORETT=T GoRET v . IuTe Hfshdear Hedieh ToTeR AT eH-fHuraredn
T TRUTHS Heidh SEINTICHeT ST Taha ep=uMredT S1uft HTH BIcTd. faafiien<or
€ IWIT UPAIBRUMNATST RUT FEUT ARt A1, ST Sea[e, Ppoed] HieTrel
YRAST HRURT B A erumard! fFaset ST, R IR T3 1Rl dhel
TSt BRUT Uhiod B T o HIATd IUTG heet.

AN PR ST 3R YR PRIGHIIT AR & Do BRI
PIRIADIAIT TeblpRUT & 37qul Tl Hfkifehar sRaeT fdbarm < STquicer =
31T 9T

3cid UbAIRUITE] <ITHI ggceal TETel $BHeR Hade 3Seye (4ed
SThSetel) 3TN ATRAT UepUT JeuTer (fdishl) =T UK HISfell ST, fea
IUTE & THH e, TR AT FhT AT SRIST F8U[ HIofel ST, TepuT Icure
g fedes IcuTa SN SR HU=AThg WRET holedl AHHAT RIS 3R,
SR TETET BHA SR hu=IiaTat qzﬁ faepel EcTeledT Brel gIYedd JeureH
PRUIRT JodTd Pefl, TR T edes Icurad dred T gk fSeprorg
"Rl sﬂg@%ﬁ TRET BHT SR Tl Jeid ThIpRUITE! Ui dTed.

TR FAT - 2
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P AT RAGITR Aferep =01 FAafquarardt Smfor caear dxere

SRERGEICa I

1. quf ST GepaiIepRuT:
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8. STHETEhT: BITR UehT fSDIUTET Ga=IT fSebTull TereliciNe BIet AT, s,
SR st AR YRAST SAFTER e RTel.
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€. IcUTeATAY qITOT: fAfATe ScureT=l AFTUlt Uedq = SRIT. IvrcaTal STelT
SN QYT ST fehdT Y ATToft ATEY.

V. 3TRfe wTE: ol SuR fhar IeSieier 987 & THl 318, JTeaThs
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URRefHEY e/ 318 BIRUT I T PHoaT Hlel ST TR AT
PIB I ATbcl. T JaR JUeT RIGIATT HOR T JATOT HeblUT Tcep Il

9. eI IcHD dRIDHET (Transport Cost)

2. IR (Labour Cost)
3. AT gchH (Agglomerative Factors)

9. qIEqP T

AT AT TCPIUDT ISR ATIT e IV ATEIeDIARIeT T R+ FTeT=
fGeT omg. dEgdlad @, Poal Hll SSNMRIT A0, UdpT Hlel
Wﬁ@ﬁwﬁawﬁﬂmﬁ%mﬁamm@rmgﬁm
HEETd 3R], UM deRed HA JeMAd dIedd &Y SarTgerd o
SRIqUIRT Eb‘l'\fﬂﬁ‘lfr oRl. dTeddEd ST R @it @t ok GO
SERTEET LRATUT HeAT AT, § T TUT FROINAST JaRA el JITd (9)
WHdg Podl HleT (Localized Raw Material) 9 () b dodl Hlel
(Ubiquitous) 31 S TT YR el 3TTed. STS! HIAT, Alede, am,
9, PIqd ScIIE! el HIel S¥ifdep [Seplufter Iueled Bl e Tell
TAFEE Hodl Hlel FEUdId, ) &aT, Uioft, ARSIl Jdd Iuered 3RIe
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8. Qe YbRET dodl Hiel Mg g P4 AP 3MYg TPRAT IR
qTEqDTT BHT TS T IR FATFHIGR B, Algulene IS STer
PloAred  fbar  leEoTedT  |IFTEI  eesdl. AT e
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R. ISR PHIST AT HET F8ULT AT el aufT dhet 318 U SUHIT chor
ATENT & A fraReT 31Te.

9o. JeRY YUY fPRNUT SR TG I 07 AR b 8 fdg w8ur
RIS Ere et el 3118 TR HST AT g Ieararelt Hefere sedr Arel

RNl fPTOTHTR, ST 3RT B[ oAl dl davdr RAga SEwRar
TTHIHRUTEAT UGaeR T fael Ues Hewqul ardset 8ldl.

¥.R.8 foreay:

9T SNl TAMRT 3R AR SRR 3778, SATE JaRe fedwor
AT T A AT IFTHIST PRSI el JRNISBUF AR
BTN (ATI) faeIsuIrea areciid, TRy Tefy fede sRIeR A8l 3fR
g Tolipear &AMHEd HUIMT HehaRId BrIG Ue xd SOT FgU Tor
faefiepRur Jeuree F=TaT STfor HehaRigeh Taefar Uefid! T &=, 3fer
qRREIRATST 7T aTeauT & Tfede A1 JIRIeT ST SiTeifies TATTRITST PHHId
PHl dEqe TY § Aol AU GRReIARAT ey ([rdh)
UhROUCTTETRUIT 8T do’edT RIS GURT BHpdd el 38, STl JFofy
T febercit ST IS TATTAR Seefd. HRTof aRferc=T srqerefir
(ATdfre) aRecefTerdT faeRIe Hdedrer HHIG PH aede TE ST
iR I ATEN. Ya, I<UTeHTe] YAV TelfaR HIUTE! JRUIH B Tel, &
TElde sRIER T8l eUTAIS] FETH T IeUTer TRIER g 3. I,
SR 37U S (SIS HChITE)dael HRUIT! IRAFFIT !, a% 38aH
T pefes DI PHT e TrdTed] FEHia IR Pel ST ADd ATE.
J felel Tpfaa faeiwor <iier 3l 3ife. dav eI EReATSHIU SHw
3FereT AT 3ffa qRaaT Svem AId 31e. Ty, Sfenfies wer FHe
YIS JaveT RIgiT Hew@qul ANE 378, 8T Wb 3Fd [Igia 318, S
AT EORER AT 81l AT Iered ffere uRiRerdiaed ofr] 8id el

¥.90 WToic FeAR=adT Aenfie FrHrET Rigia (SARGENT
FLORENCE’S THEORY OF INDUSTRIAL LOCATION)

Ao FARA el LT RIgiarTed 9 Fae HdheudT AiscT. T
R[] T STIOT CRATHEDIARUIT UTieh &7 3ATed.
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TTH el ST, fFaSelerr YT 8T ST ISThIT faIRT 3RYet. SelTr imfotd
=T 3MTfOT el ATehviveaT AreATciier SRAHCT AT STRTAT hiiepruTr
fcener T, SR TR IS FYUT ST A A AR bl el R,
TS EARATST T e YUl 3RIeT PRUT T FeeTiiel Tpur fTenfies
T TCH THUET SR 3Riet, TR T Ul SR aTel drRIeeiRRr
3NTE TITYET STRT RIS 3MTOT SR ek ahvur Eieds UapTUal 4T 3RieT, TR IS aTTelT
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Location Factor
Workers engaged in a particular industry as a percentage

of industrial workers engaged in a given area
Total number of industrial workers engaged in a given
area as a percentage of total industrial workers in the country

Workers engaged in a particular industry as a percentage

of industrial workers engaged in a given area

Location Factor = - - - -
Total number of industrial workers engaged in a given area

as a percentage of total industrial workers in the country
¥.90.3 FUSIHRT:
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200 =100 400 =100 a0

Location Factor = - = — = 1.25
400 1000 40
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% of Industrial Workers in the Area - % of Workers in a Particular Industry
100

Coefficient of Localization =
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Coef ficient of Localization = =0.3
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