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Svllabus for Semester — I

Name of the Course

MICRO ECONOMICS-I

Semerster-1 Credit- 4
Sr. Heading Particulars
No.
1 Description of the Course: This course is designed to introduce the students to elementary

concepts in microeconomics, economic theories, and their
application. The student should be able to use these concepts
to understand the relevance of microeconomics to the real world.
The learners should be able to build on these concepts in the
future to develop a deeper understanding of the Economy and its
relevance in decision-making.

2 Vertical: Mandatory Major Course
3 Type: Theory

4 Credit: 4 Credits

5 Hours Allotted: 60 Hours

6 Marks Allotted: 100 Marks

7 Course Objectives:

The objective of this paper is to develop an understanding of the basic microeconomic theory that has
applications in other areas of Economics. At the end of this course, students are expected to be familiar|
with basic microeconomic theory and acquire analytical skills to analyze problems of economic
policy. Examples and exercises would be for strengthening the understanding.

8 |Course Outcomes
CO1 | Enables students to get knowledge on Consumer Behavior

CO2 | Create an understanding of Theory of Competitive Markets , production, cost and supply.

CO3 | Provides an understanding of the General Equilibrium and Welfare Economics.

9 (This Course is also applicable to the students of the Institute of Distance & Open Learning
(IDOL) of the University of Mumbai)




Name of the Course

MICRO ECONOMICS-I

Semerster-1 Credit- 4

Module 1: Consumer Behavior (15 Hours)

Preference ordering, the feasible set, Consumption decision, Comparative statics: price and income
effects, Slutsky equation, Measuring the benefits of price change, Utility maximization problem,
Indirect utility function, Expenditure function.

Module 2: Production, Cost, and Supply (15 Hours)

Production function: properties and types, Cobb-Douglas, CES and Translog, Elasticity of substitution,
Variations in scale, Variations in input proportions, Cost: Cost minimization: long run and short run,
Cost function, Relation between long run and short run costs, Supply: Profit maximization and firm
supply, long-run supply function, Profit function, Relationship between long and short run profit
maximization.

Module 3: Theory of Competitive Markets (15 Hours)

Market demand and market supply curve, short run market equilibrium, Stability of equilibrium:
Walrasian and Marshallian approaches, long run market equilibrium, Stability of long-run equilibrium.

Module 4: General Equilibrium and Welfare Economics (15 Hours)

Walrasian general equilibrium of a competitive economy, Edgeworth exchange theory, Pareto criterion,
First and Second theorems of welfare economics, Externalities, and market failure.

References:

1. Das, S.P. (2007): Microeconomics for Business, Sage, New Delhi.

2. Gravelle H. and Rees R. (2004): Microeconomics, 3rd Edition, Pearson Edition Ltd, New
Delhi.

3. Jehle, G.A. and P.J. Reny (2006): Advanced Microeconomic Theory, 2nd Edition, Pearson
Education, New Delhi.

4. Tandon, P. (2015): A Textbook of Microeconomic Theory, Sage, New Delhi.

5. Varian H (2000): Intermediate Microeconomics: A Modern Approach, 8th Edition, And W.W.
Nortonand Company.

6. Varian, H.B. (1992): Microeconomic Analysis, 3rd Edition, W.W. Norton and Company.
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9.9 UATEAT

UTEhT=dT =T 3N UReY 3FET AU 3MMe: ol T URaSdlel 379T
T MET fFaedd oY, WRasdier 7Or Fai<e Mt AT 31t YU Fewared]
3T

SITOUT ATER AT T TEAT STHRT IREETT aR<], UTedll. fFasiedr Fmed
TcfetedT a%] ATTOT Qe & HYUT JTeT 3Te. "Jur™ 8T 26a ATeR HR ST bl SieaT
SITIUT TTEehTed] fFasiedr T faIsor &dl, deaT 3dur & JRd del




qeH refere [

qTfESy &Y AUV SUHNT RGBT TR T A el FHIAL Bl
3Te.

SICET  JATUT ATeehTed Haster faRed TaRTeR flwur eral, <TegT JATavr ATech
TR el IRd! e YU JTard B T8l o) o Pefl, o AT droredr
gRRercfiT Suetey Bldiier A AU aiel BRal . e, Al TS I
febell 3T 3RIeT TRIe 3TST fobell 31T 318 TN eblosoll BT, 3fcetifce
HERITRIEAT HEWRT SfcTell TRIPT AERT dleddcred] Heg9Iil Sfeted
RIFITIET YU DT T8, ATITHIV, U™ TSl SRATMT BAT & FIHDTRATT
fegelt BT aToRvATIET QU FTes 3. ITRTeT fSepruft fohar aRRrerciie
IUCTeY JRICIAT “HHI IR MEIAT FTbT IR, F8UA [ ROl 3Fiepar
IUGth S, PRUT YTeeh <Al YRRRITHEY aee] MEIHT o] TR e @
SEIGH

CTATY, STegT SATUT 3T 1T UehT ATEAT (e TedT THRRIER Haffe eall, ceel
SO JATYUT Ueh IR, 0T 3R T AT SATIRTER 18T s PHn 2P,
3TIT TP SATAVT e IR THIT SRAeTedT STHNTT G faaR o
grepail JATIOT RTET faffreiir afrepeaT arawa.

AT enROT: ATeepred] FAGIATdier Fegad! fade Fardiimor 3e: STAN
TETEdT I8 Y UTed, Faseiell agqye UTed U !, Rigidrar
B%'%T lﬂ%?ﬂ T2 FEUN ST ST Hielred dRaygerd diarey gefqur
W@%WWW@Hme%WﬁW
I SN ATUY. ATEDGAT SAH At fIewor aRamer,  muur o
WU G¢ TS, 30T HoH ITHIHRAT WRichidl Y TR bRall, of
STFETCT YA SAETAT STHIRIAT JT AT Pral Ue T
eI IA=TeAT (fehar 31feres AT UTed Hed) aefal IR saled)
FFEAT FANT Gl AT DT ST ATer R0 Rl e, gasry
HETIR ITe<hredT Ui AT U0y AT o,  3TTYUT SEH s afered
feriRe auaTT Fem el

9.2 UTITT %pH

SYHIT qRGEE dFcRaR |/ AlGIGR FEUT URATT g feelm 3o Riefigw
ST S X = (X1, X2, ., Xn), AT Xi i =1, 2, . . ., n, TR
itheTel 3118, e Xi IR-THRIHD 3T 3R el &-el I - JTed T
R Bch L fhaT FHRIHS THIOT dT0%s 21l - STIOT d Sxdter gufooy
EEIREIEESIE




TG AT * AT AT Qe 37 FHSATHHTON BTl STTl; AT & eI
ERAT Y, HY Il VAT I <ar fbar T a1 S ey dwgRi
RIRGTE GHTEHT 3778’ T [T 37ef S 3778 & W+ ST9heh 3ATe. 30T

3RY TR &RAT T Y18 faem s arepall oI Y, HY x T x" TR Ty
zar fdar, =t x’ anfor x” 7er Wﬂ?ﬁ IR, 31ferep 3ftu=nReuor,  smqur
TTET 318 fhdT el 3T, fobaT AT forcteb <riiTet 31Te, febarr ‘emuiar
grse ATE" 3N el forg IIeX &edT, T8It x' x” T8N U8 x| A,
feHTT X 3T =AMt AT FRIFETelT UTeT=a- FHIRIT dsh el F8UleiIal.

IR ATIRTAT RGBTl IR UM YR h AN e &l
30T AT FAT 3R Yep fiarsard. T TTE oAl ATe=a-Su4 T
RTINS Sireaid Hafeid  qegeiiear gRaR ISR ITH
STTel 378 3™ Aol SIS ehdl. TN RIgiarear Iuel, Jelell e
pHIRIT faRie qured &9 oed, o IR fARE, Sugd oA <did. veE
ST aTact 3feft 31eb el P ST & U IR BHall.

SITIAeh FRUL, AT ATEeh TFRTeAT Hificret T x” x” for x” x'.

SreSHEY 3RY FEUICT A5t fob 'x' & x” Q& urer=y fpam et 31re, Amfor 'x”
& x' J&IT HTeT=y ot ARaiIane.  ATaUT CATeT JRGuuTTer SIeTurer faeR vl
. - TTERT AT eIl 3Rifd Secte FRUIRT FHolAl - SR ™ STl
M &t x” 3T x" 31T X" &7 x' IR Urer= feeT STy, o I 31ef 3T 3T
Bl x' x FEcl TGN 377e. "amuix” ~ x” U X s indifferent to x" 3
forfeat. T, yafam, aTee™ areTer Aiffaer & x’ x” 3mfor x” x

T 37 AT AT BT x' & x” IR Ure=y feeT a7me Moy & x” > x” ferfeer
3TS. AT TDBR, AIITDS TE- FHIT d5h FaeredT e RO 3fTed:

(a) x’ > x" amfor x” > x’ =gt x'~ x”’
(b) x" > x" Tge R x" > x" 7ot x> x”.

RIS 1. QU x 37T X" IR BHIUIITE SIS, TeheR x” X" febalm
x" X" (fdbar &), & fecd THITO HRTCT hl SUHNTFAT PIVATE! IRl
SISl T PR fdhar 09 3RIel aRia! dTed e ey Uy ot
THI a5 ch PRUTNT [ar 378, & GG @Ra Dl UTed pHE
PIurcrel s fhar didadl L. & IRIE! e PR b, BrEl aEdex’
fEeTRT, SR Tcdeh IAHE 0! Uel Ha FeHe Sarcll Jset:

TEdH I - |
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1. X' Q1S UTerT= feeielT febarm e e e &9: x' Tdt 'S 9
2. x' TSt AT AT e X 9T " A d5h

3. ISR F9 SANATST X &1 UTei=y feiet SiTel febar Hog=il 3ie: x” vt
& S, ST fALeT: 49 2, Yoot MEHE Heware! JfHepT qofradra.
TRIa® 2.95pHureferd. iurcarer diF &x’, x”, x'", SR x> x” afor x” x"”

r.mnm

ad¥ x x

&l ATEhTS! HITeaTe! JTaLeD 38, Ufeet S faem foear, SR o
GRUT det ATl T8O x> x!, JFETAT aIcet bt gra=amed foRiwdl 3rre.
3TTE; T 31 eI Bl bl PIVIIE] aEIHTE AT TTUEHT SR el IRL
Sl TTET. FHIT T x' ~ x", TEURl X &7 x' =T ISR Ferrem 3ATe; ATfor
o, A x"~ X", =R x" 81 x"" =T gt agp el Fafed 377e. oK x'~
x"" RIS, TR PIVRIET STV TSN, BRI [T T8 A FHI<I! ash
e M. qur T x> X', AdR x” S FHgH dsh AaHed 30y

n

JMITH 37T, x’ 30T X" =T, gur e 3Muetdhs x' ~ x” 3o x”/~ x'” qur

x'"> x' 3TEd, S HHHUITAT TeIdera Jeeie B, 37T YR & eI &Rel
ST, PIVRTET SRS UPTUET SR W< agp TRl HaifeRT 3Ry Srehet
ATET: HepHuRlerdT el 3 Jfod R Bl FHITIT dsh AGT PIUIE!
weAfg e,

RIa® 3.1 . x x'. 2TeaTd, PIVTE! RGTE Taa=ell HThry fda
THITT  3TTR. YU AREETed] & ISl JfSellgae R Qrebdl, T
iecTehTeT 31 3T 3T T Ueb IRAYE Tac:dec] FHIX  37T8, S goeid
e foed. ey, 31 I gectd 3R & GHMRHT Brd T TAD
TS I I TpT THGT T el HefRr 1T, Favrol 1 el :a
THIIIE 37Te, SN PIeTel TN,

OTEY- HRIT a5 e & S U e PR Dl T dRTE
(QUiCTT) TebT FHgIT dgp TaHed (RepetfeRAfeacl/ RTadicer) Sdetl ST Sepd
SATIOT QepTU T STRT FHgiT dsh |l (STi~grfcfeadl/ dspaurefierar) el .

SefIeT Sfreth Famed faTiTd &% dar, ST et fafdre gra=r
o AU Uh IR AN USH PRANT.  FHIRIl ap Fd ArAHed
IRICTT RGN BT JATIRTER UTET A UTEATH bl ST




ST, YTechieal FTETIieEe] YU Wlcllel el a=adl o J&ad: Al
ST fARre TerT SUTRATST / STRRE hetet Ted.

TS 4.37JHAT. IR a&aqex’ ar x” o urey fiel Sisel SR x' 7ed
HHIT PHT Th el 3T 3T SaN PIUAe! dHT e, =B x' > x”
IRICTN.

g Tfeded aRquIEMEle d¥qa THI0T AT UTET HMEY e ¥
WWHW&T@H Rl — T IEIHER e 3feep Aol et feieie
FiTer. Rram, WWMWWWH@%@%W
ST, TV SH-CTT FEUISl TTHT &1 HeTT T8I - UTeeh Deftel aeqHl g
IR El 3 Al S, € fedde JAUeTell QI dTEHed PRU gD

3R AT SR HoTgel 18,8 el T Jfor Ral Dl DIUriial Ueb ]

J¥qd: 'EIT'sLE', ER:FCL'_‘!TEQF

RAT ATse A AT fAgiarear  Fras™e  @IuRiiEl ME T g&e,
PHHICTDHT TebT GRTEAT JHAT 7 AT ATARITRRUT s QTebell . ATEYUTRATS,
AT, 3T A2 FSTeT fcieh TBIRal.

3P ar1.2.1
X2 A
A B
X —
w C
(0] X1 X

JHAT Tl eIl FHI<I dsh HdTed] TRUT & HEwrd IR
31, S I TG ST TR &<h el ST, Ml 1.2.1 Fe X1

STTOT X2 L AT 3 X' =(x" 1, X' 2) Teb ITHNT RS 3712, BN 4
qoo, &F ¥ 7efleT O aeqege (x' Ry 19\e) x' o yrer ol aifesy
3Ifor &5 W Hefiel & fig (I8t x' ieselT WHIAE)x 1 V&l WeredT Tefesia’

TEdH I - |
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AU JTGD 3Te. ElcTerIT Ufeet TIRUIT 31T 318 bl x' AIST Fer peied
TRl Rerdiclier foig (x' cafifeh P srIearT) A 37O C 9RIIT SRIoT
STILUD L. TSI, SR AV UG eh eNAIel aATE X
foRRUTET heUmT Shefl TR, ST hees Il Jaeld fohdT WRET T 3 P
QTepel - UepTUET ST ] QU & T b FeTed JIEVATAIST SeiR BPIe
IR, PTG BV D TE. . TRT TR IRAT e bl FHAT ash T
pellel UepT fIqUer fReqer A - T YAty wifcififerea eeftel & fdparr e
3 e e, S AT et foig, fSiGaT v e Ao fhelT ash SR <.
AT x' BT UpT THG Famed FHIAE 81T I U e BIdT. A7 ATeedd
T AT 3fetel PIET T ATV W HE 31l UTfeoid, S el 4
o SecTt PR JALATIDPR feceprar 37ef 3T el bl wHgeil e x' figar
febar, fercieh aTaq, AT FHIAE STFeTeT DIVCATE fIgeR TSR e e .

TR QepTUSHT ST fog 3rfet UTfeotd, febam SR TebTua SR foig 3rctied
R T Th Feid T fehdT ash qerciie]. SSTERUMS, AT Jehurear URFATE 1 Hed
STy, TSR oraamTithey TSR T8UNT BIeeRaT o9 1 o 4
Uh foig SR AT 3ATE Pl FaAMIDpRU FHET Frequgred
SEPII, HIAcT & W ACIrd Hew Rl HIeHT 3T A0 BRI JAT07
TEehTed] FH TRoY FAUIATATST T ash

< (e QIe-aree] el < HifHfcres Hfcifeiferee: el aep deh) ATIRUR
3TRIT. , & U HICTHIT T8 SIS 30T ATaed 3MTS. T80 ATI0T
T eI R,

eI 5. WA, FHITI dgp FATaT 3feld & Ueh ATl SRIVIRT  YSHI
SUHITTRAT dRIIIEMed S a¥] faed R, UTedTehs 3rfetedl Ul aval
T ATV HHT s ATl AT & T febeilal T STfetl TR, SATIUT e
R 16 P Al SIS AT Alcic] HRUTS BlSel, U] ST
SR U ITHNT aR<] 8 fasar el TR M GORT A THE e & .
T TTpeiiaer JET bl UTfesT &l & Pbees deaTd AT ATe Segl FHg<i!
I5h YU T4 Feldl 3R,

JTAUT TAT AT IePTATYSHIT fehaT shieal SMMDRIER blel e 3
BT, Teldd 4 I SIFETaT STTeld HIfed 31 Bl oI UMD IAR 3R]

qTferTe SATIOT TTAT  STTUUT ATeT dehcisiere] PIEKiNt Feurl. fog x' =T ave]




STl et ST TS, av<] AHEr e STell x' TSt ATy et STy ITe I - |
fehar THgIT SR . T STIUT JE I E=ar:

eI 6. PICHIR FfRdghd .. DIUTE! STHN aeagex’ fedTd, wrer I
T PICHRYY dfeddh T8

HTHT 1.2.2

3Tl 1.2.2 EF-IRRLAAATST TIE Rat. fofg x” AISh ST e &1 i
g ' aRiet 3TIOT BRI AT SRTeiedT fdg dw 31e ST & BreebRyvy
qfedsh FEUM PlGel ST, & e ERUIHN Teb Hewdr difih DRI 3Te;
STERTET HIfee 3MTE Y, U8R T dfedsh 318 & <ol Tl e, ATebre
39T R FTciiel SelIHT ATeehiedT HfciRaTarer fa%Isur el deeT & Sugh
o .

3Mep qeTedT HSHiT TEIdeplelel Wh JMER A8, I & YDR ch DRl

. TPl 1.2.2 T/ & TIE T8 I, SR ATV fg x' a1 AHRN 3h ash
I ITHFITAT SEfhS BeTaet, X1 < YAV T8, FH AU BHT e,
R AT FHIRIT IehIeR SAUITATST STIITAT ATATX2 <Y AIST AT AIST a1
SO HRUTE PRIET AT, SHT SeaIe, Gehall PRI Pl T X1 Bl FEAT
fTCTehT T&TT 3T¥eT STOr X2 =t T ATEDIGR SRS 3R, X2 Hefter Hraie
geefiedl et X1 Hellel WHiT gacT it Hieddr SRiciel.s Jredbiea
I U U ARSI Se.dshdl JhN Rugrar ERT HE

AT 3778, 3ATpell 1.2.2.98 x' ~ x". AT & fAGHAT STSUIRT |Res XS
ferrRIeT . a1 WWeRier Pivrrel fog, Sarexumel X, x'sffr x” ¥ qfedsn
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TS TS, ST AT X = kx' + (1- k) x" 1 2 k 2 0 BV h Pell SIS
9T [3T.9]

FEUTS] GEIIEXTE kx'1 + (1 - k)x1" GR felefl X1 =t T=am for kx'2 +
(1 = k)x"2 7 feeiell x2 o TReT 318, R, S<ER0Me, SR k = 1/2, Xu=m
3T SISTeTT 3R¥eT AT <ATef x4 =T 3ref 3iferep x1" =1 3reif 3M1for x'2 = areyf

31feres x"'2 AT T IRV, T fRdeh TARTAT 90T x” Jfor X o fosqor
TEUTA.

RScileT PIvRTE! FAN x” AT X" &1 WTe=y et STgeT (TR TR A Fared
FHOR gfedes adt B iTaTRe RET 3MR). JAMBR, ATEH A&HT S ST
RIS AR UTE el O QepHepIIRIT T SIRACTel . Yo, 37T
JfhaTe BT ST T FIRTRIST & HTET AT AT geTer AHT=quT Tfderel
U] 3118, TfeciehT 6 Y&l Ueh SHgad fedsh fedd el SISy el JATAUT 3T
TEIT &0 Al T ITH G dfedish 318 Y PICPRYY fedsh ATel.

3Tt 1.2.3

0]

IrT 37ef RAT TR DI AUV FHT! A NG fHEIAT rercrelt

QR T, SIRY el 3Tl 1.2, 3 T el x', x” 307 x"” figanst argepey
SofeieT THEIT qepHelieT YT 31 SRAT Bl I, AT HUTHE, TehT o] ATUer
IR ATl HeRT FHI DUl WRUTS AR SR dRedl FH aleia
CIISIN




el 38, AT e UTET QUGS AT 318, 31T NEIIell HIR
f&dehell BT STeUITS DRUT FEUIS, ST YT UTEUIR STTENd, UTeehieal
AR fRIRTEPRUT BT U SR e 3178 JATIOT 3T 3iep feigelm e T,

T T feceprdT IR F8UH, 90T SUHIFITAT Tcl el S Hicri-ieree
o dfedep -d-ScufT ash febaT JEHFITRAT FeTgR e e, S T Udeh
SUHNT GRS ITUDT TR SR, R, el 4 2T IR F8UF 37907
3R U] ATehell Y Foa FHGTIT  YEHITERIST IR TTeredT ITod HTE
T ST, 31T U, STHIFITAIST HAPHE ITHIT I8 & A e
THTH AT JBHRIR USelel T8, Mo YTechredl Hashear qedd
fARTERUT PRUTTATST SATeRTeD IR [PATUTCHSD ATEHTE HIT U] DS
3TE.

9.3 gggr A

AT YU 3R Tald Rl Hl YTEepTel feeiel U Ieu~T M 3118, Tell
TPRIHD FHIUT ATORAT AT ATE]. PIVRATE! FATHIBRU FHRIET Tp ATATD
AT FgUrST {10 SISt ivRT ATy Iuetey 3rmed Irar dueiiel. Iuciey
U] ATl FaeR e FeUIdId. A AT fEced qRHTNT detell
T GBI el FEUTSl FHTHTPRED I BT el 81 .

P1X1+P2X2 +...+PnXn =Y PiXi<M [1.3.1]
X1>0,X2>0,...,Xn>0

T Pi &1 G febeieT 3178 i,

3epeit 9.3.9

xl:;: L

s
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0

a-gReaery Rerclidier &or for 4 7 Bapivft &5 Ox 0 1 x 0 2 ==
goffdaar 3. x 0 1 =M/P1 & X1 =) HHTT TAT 31T S P1 =T fhAdid M
IU~IE TET Pofl S B, x 0 2 FHFAS TR hel 372, AT SH-

IR TRV SETSTIHHATET P1X1 = P2 X2 < M 318, febar:

X2 < (M - P1X1)/P2 [9.3.7]

ST X 0 1T X0 2 Wi B XWeRiet febelT caTeiler W foigg qHTe 3me. B,
IR T R T, TTEehTell SETTUADRYT FeUH ATbeell ST AT §R
qRHTIY et STl

X2 =(M-P1X1)/p2 [1.3.3]

ST HATSTAT IAR 37T

=-P_1/P_2 M ReRi® [1.3.4]

f3Fer STeaT STSTel 3Tetell A JTUCTCT TSV Ho ol Dl 8T &R 37T
SR ReR I~ 3RFelell A8 X1 ©T X2 HIST IIIRIT SIUEET] o
AT, X1 T BRG] (H-Uhd DU bed™ @9 P1 7 ST 8T, 3T
TEU[, X2 TIT 1 Uebehdl AT P2 3AeT, AT8D X2 ° P1/P2 3fciR<h Teheh
RSl B DTS, UM X1 I 1 TWheh X2 =T P1 /P2 FFCTHATS! aeiot
PR, IETH IUANT FURITAT RINuRITet ITeepredT egaer] Hared 3D
Torer STAI. 8 3T

(a) Tl URF Xi R IR-TPRIAD TG4 30T g ISIUADTITCIGR
qigetel, SR M HATET 3TAet STIOr PIUTciel fbAe ey Rt Si), STexue,
P1 =0, d¥ X02 =M/P2

figgR X1 S7emear qHicR T 3Rl MM e T Soidlbs iifed
3RIST: PRUT X1 & YTEHITS! e I 3iet. Tell uTfgsl forcfes amoRan
RECH

(b) I& 3ATE, BRI IASTITHPRYT B fdhar GRHATIN 37efaR BV dRITE
JYcTey 3TI%’;

(c) afedsp, PR Fgerd FeTcileT Piviial & aeqagex’ s X”
ALY W5 R J¥etel] XaeIge wlel IRt T rdel. Xar X'
3AIOT X" HE BRI ST < SreraT R-ADRIHD e ol SHRawe, XawdieT AT
HIie] <Giel quT el XA fbAe X' anfor X" SRR 3RTciedT UTgehred]
SUIUE ST e IR IR RIS AT O X 30 AT 3T,
TEU XeIIeR GamHed 31Te;




(d) RP™ Tetel: SR M > 0 31T A= Us fdia 7affed siieT aR aT8d
feHTT Qe o] Qe e QTepal.

(’ﬂlaja 1.3.2
X3 A X3 4 X3
t:?
M#Pz s
Mip; 9
o\ Moz N
My/p; 950
'\\\\ \ Mip; 3,
\ \ L
“——e—> X, 2 *—> X, \ » > X
fe) Mo/py, M,/p, 0 Mo/p,  Mylp; f6) Mip; Mip,
(a) (b) (c)

M 31foT Pi Hefiel geeti @aerf SFamar 8IUR YR foaRId &, aTedman
v Fa<iar i aRUm JuTr. SR 39T S0+~ MO o M1 TRfd aTgel o,
3Pl 1.3.2 THTU SETSTYHDPRET AT TR Reercfiag TR qTey Hxebd
T JTEhTaT IR T fORaRal. M = MO A 3ISSIUFdRST BO I X1
3ATMOT X2 3f&TaR 3FJsh™ MO /P1 3ATOT MO /p2 3AT&eT 3TT0T M = M1 8 ' M1
/p1 AT M1 /p2 3R, I&T . M o UIC R0, eI e T e,
BRI

M1 /p2 = 2MO /p2 STE&T M1 =2MO. IS YT AR -p1 /p2 37T 31T M
meflet Seeties T Bl T8,

o 1.3.2(b) 7L fdeamy=Tr p1 7eY Yeler are faaRIa &1, M 3ATfr p2
JRARTT T JISTIUFIRYTEY x2 JM&TAR THF M/p2 $eX A 3RS,
p1 WelleT aTcies FaTSIUa ST MO/p2 FEat Tiie IARTET Blgel 3TI0T p1/p2
AIS FTIMes JAfep [ORY BIgel. 3Maell 1.3.2 (b) HE p1 o p’1 el aT6 x1
ST MO /p1 T MO /p'1 &R &lad 1 MO /p1 > MO /p’1 p1 <p1
URE.

o

T A FHM JHTUNT 916 HTedTe aTSIuhRuT 3fparedr 1.3.2 (c)
A0 Hos a2 ARepdl. FHSI p1 3T p2 p1 30T p2 &6+ kp1 AT kp2
WId qredrd ST k > 1. T A JSNI=d 99T IAR MRafdd a1e: - kp1
Ikp2 = —p1 /p2 , M7 T SR M/kp1 M/p1 T, 1TT M/kp2 M/p2 .

Jact, |d fhrat 3Mfor M THM THIUINT Seaed™ JSTSTI=aNYT aRafid
3. 4 fhTdi-eR ithaTeraRier Sex™ITe 3MOT M 8ed k = S&etdl kM/kpi
=M/pi T SCRAE ATHTNIT T8, IARTH, ST -kp1 /kp2 = —p1 /p2
3TTE.
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9.8 ITHRT feofg

AT & RTTI [Elie ST oI, JUeTey Sfeiedite! i qeici

max u(x, X, ..., X,) St.Ypx=M, x%=0, i=1..., n [C.1]
T T

SF-a] RAdidlel  SIRGH fPNUER a7 TR FRTARUT RUTRATST ST
37ET quf T TfESi T JATIvT fiicee Srepell.  SATIUT AT FHTITeT ITRTE T
31 PICHR TGl AR ST ARUTHTT effSarTe et &,

fSTRT A =T feciaeT STV IUHIERITST Al as! YepT SUITRIT
heTTGR &2 2Tehcll ST 3. 1.4.1 THTU FH ash dsh fehdT HURET 3fTe.
TPl 9.8.9
X2 A

O

G ALY GPRICHD A STAFCT  3ATe SRT [EIT G=el STl SA0Iepor]
Teilel ST SRAVITRIT TG GehleR SFcted] qRTTaTel HTeT= feet ST
AT fEcprar 31 T 3 P UED A AY Iq TF Pl DR Al
APRIHD TN STAIIIE PTaT G NET WGl Po bl TR AT SHAIT
ST SR $% 9 T8l T JT8d T JiSTIIAaNTT B &R Th
R fFase.

3Mpcll 1.4.1 FLI Teb Tuffep IURT T8 O GETH aqAIex* 3 3MTE bl
Hdied I I ash a9 11 3TRTeIIa~Yel Tafiier 318 SMfor Oed Sl
IEIUDT PRI AIRAL. GG TqH IhaT IAR FEAT  IISTIIADRI]
SRINEREARCIES




B,
dx,

_ %

dx,

u constant M constant

THGRIT FghredT JARTET K0T FUNST fceg MRS21 =T e &%; 37for
SFETSIIAep e JART 30T FEUIST x1 SO x2 =T fpecffel Ui, =8
ST} e feerdt areft forfear et

MRS 21=u_1/u_2=p_1/p_2 [1.4.2]

ek Il R ST (SECTH IS FaSTT) SIesT ol SITRIe el GepT
RIS GHAT TR TMEIeAT ] Aeball Al & AT &XTeAT sRISRIT SR T
SR 1 YebT IRl ST ST el TST AHTE T SR,

S8 FaSiedr a1 AT ITUT Pral e FbR e A1 qrebal. SR
TEBM x1 R AfIRE U T del R A x1 o 1/p1UDHd RS B Adha.

u1Ax1 8 x1 =71 RIS Ax1 JFCTHYT IUAIITHE [HeSUIRT BRIET 318
TEU u1 /p1 TEUNT x1 aR 3feieh

Ueheh U T SPRUITIRTT BIVIRT BRIET. U2 /p2 T Ueb A AT T8, T80
OIcgT TTEd T ST~ x1 30T x2 SIT gIey el el al TR TR
ST TeadT Siiesa x1 dNlel T ST ITAAIAT x2 a¥leT TaredT
AT TS DT 3R

ulp 1=u2/p 2 [9.8.3]

gra Reerct [C.1.4.2] =31 QR8T AT u2 /p1 7 ORI . SR ITEehTa
U= ATSAT FHIVIT dTGel 34T TR al x1 febal x2 IR T pruamed FHgit
3RIeT: aIFel gedd SUIIFET ul /p1 = u2 /p2 7 dTeel. FBUM, SR 39U
SUHIRITE ST TAT &R Iq~ TG FUH Icq=~Ird T i SudIfar
e AT UMER Geffdelel TR Facel R, JMMIATHS 3R,

u1/p_1=u 2/p 2=um [1.4.4]

SIEET 3F1eh aR], JAcIIeT <IesT Ueh 3feeh QT SEH iR Ufse HegerT
3RICT, Y g IREx* & |G A HHRIHD JHIU AR, S
f.1.4.1 q@ﬁﬁxzaﬁaﬁwﬁ mﬁ%ﬁﬁx NI I I
WW&TWNd@%LSUMWﬁWST@(HWWﬁ W?ﬁ
T JTIOT SIETITUADBRYT ABRICHBRAT IAR 37T, TS

dx,

_dx
dx,

dx, c.31

M constant {1 4 . 5]

W constant

TEdH I - |
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9%

TN 1.4.2

Xz A
o) X
oy =z
—dx, . u, P —dx,
d‘“ :MR‘SIZZ_--}'—:f—H
A n constant Uy ‘Dg X M constant

Rearranging, this condition can be written

U, U,
T —

P P

iy =

[9.8.%,9]

IR, TRET PpeledT TETdl T ST |, x1 , x2 aiel TEfear dHid
SUYHAUEIT SR 318, TRET 7 Poledl a¥, x2 T Joirid x1 aRiel T
g YT IuGha oo ATed x2 TAT SIFIT x1 2T SIFT SR Wredl SiTes
SfeBdl WY x2 BT FBRIHAD G AT aT ATal IT R ar
EIRCIERECIES

31fere aftueies fpsor

YTecrl JTeT= fecd Ul e Aded™, aRiel [9.8.9] IR aeE
TR W Al FHE e A 7 divriel R-A¥e w1 U
T8I,

FBRICHD I SUIhcg [PH o el 3G I8 Tq Icq—~ T
PRAT AT T8V SfeTTIAGHITET FHIAT FATET 78U folfgal! STy Sracr:

[C.7]



M - Y pixi = 0. SR 31907 3R eI ERel bl IUTT IRAT 3T bl qG R
PIET I ITOReAT STl (x*i>0 (i = 1, ..., n) A x*El xi =T g YTefodl
3MR), TR IR- THRIHBAT TG SETDRD I IATIOT ITFETAT Ve TR 378
SAMATST Lagrange Ul oTR] eil ST el

[C.1] URET TH SATeTel &f0ST He = u(x1 , . . ., xn ) + MM - D pixi ] [1.4.8]
3TE.

3T [C.1] TAT FHTITATST UleeT ShienTedT 3TCT 3Mad
dl/d xi=ui-Api=0i=1,..., n [9.9.%]]

dL/dA=M - D pix*i— 0 [1.4.10]

SR [9.8.]] J7ET ui = ApidRy ferfeet SRTeT ST aRaiel e iefl a% j =
et 3R TR JFTAT 3TieT R 3MIedTds (ui)/(uj) = (pi )(pj)
[1.4.11]

febarr: &1 avecmeler TfcreITaHTaT Wi &R a¥ier Rerell [9,%. 3] S=TOr e

eI =T UNRIRTSATON 318, dbfeapivedT, [9.8.R] SUATET JARET hell ST
SER

L P Y. .

pl pZ prr

ST gt ITH dhetedT Rerta n-aw<] faReiR 3118 [1.4.4].

Lagrange 0T A T He& FEUNS ST &XM FATST AUGS 160 UM dRej(+1S
el dTed. T YPRUNT Ie¥ e & SUAFIGT B 372 31T JafeT A1ues

& Sgehiel YTl JcU—T 3178 STUIhoT A BT &X 3778 ST YT IU—T g1l T80T
SYAIFAT qra:

l:du = Uy,

dM

[9.6.93

Lagrange Ui & UeITedT IU=ra! M ITAFICT F8U AT Pail A1
NE

& TUEIHR [9.¥.93] GR T TR, HRU MUV &R Jfhdle DeATHHT,
ui/pi & X 3T

AR G METAR 3ffereh U e hedr o SUANICT aredd i,

TEdH I - |
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9.4 JeTCHSD ATPSART (ATgD TciTa)

Teehied] UATHIARY G fARIRUT YTeehiear Gal, fhcl mfor derrer
I AR AT A, febrell ATOr Yerredr Ieu=irer theld F8UH  ATI0
SUTY foTg Srepdll, STl TN R HARTOf F&Ureir:

XE=Dipy Pore-os P M) =Di(p, M)  i=1,..., f [D.1]

where p = (py, P2, - .., pu) is the vector of prices, and the form of the Marshallian
demand function D; depends on the consumer’s preferences.

[9.9.9]

Y gTevaRT FeF AT, U2, p, M FIifed 3T eRIcHs 3TN,
TITHIAROT  FHRT FATI AUl LIS 318, DRUT IRccd  THIeT
ST YUT el R, R, FHYXIT dgh dghrel Rf~Tar SOy sroicear
FATETE AT i DR DY fbEel MOT IeqIciier deetiean afoarard
SECH IREYE Gad deoid el ST HREIUT PRI T afed. faw,
farfareciea geRreaT 31t FETET STred STTfor FEUr AN Hee WY Ui (p,
M) HIISTER Ueb ATl g fFrasetr S,

JTYUT ST TReY BT JefrTed e Reereiiefiict quremdier faemR . 3Taur 3icoiia
AT FHAICT JeATaR (FTTHTIST ATehre HTfT) TeRtoi_y cgRuse™ Fgure]
(febwrett, Srerer IeueT) Hellel gaatrer URu qURIdT. ST aeqadex” = (x*1
X*2,...,x*n)=(D1,D2,...,Dn) S IIERI I I<aTcll AT P B
T 3TTFETelT SIS ST 3R,

3ITIUT FTEHTeT YT IUIeiier gaeTial JoF faaR #Rdl. 3Tl 1.5.1
qeY, B1 & URD SSTBRYT 318, x* URHDh a¥ge faset 3me. M
qeflet d1e, p1, p2 RRRIPNE, ICUADYT 98 drexial JHIOR galdd,
oY x' FaSer 31 A B2 AT #&UM. M Heflel SMURET a16 3iQToiu=ds Yo7 B3 a”

gotdot 572 x”! fHaser arme.

31@_5“ 1.5.1
Xz
\ \ Icc
: ~ /3
X X
x* S S1?

- !1 \ xt

. E -
B, B, B,




YT JTHRT eh 8T e Ploeied] SETH UIaT o S PR Ieq~
31T YR Feetd, fobme ReR 3/qd. ITERUTHTEd x1 37U x2 Elal AT
I 3TTed, SUNG! U I dred U AT ated. denfy, f
TS T8 x 0 fohdl x + @ B2 fHdsel 3[4, SR x 0 et et
SR (1 2 ATET TR | 4 BT ITHIFATAT T 5 ST ST ) TR Ty Ieqw~1
qIeedr x1 °1 AFON PHT STel ). x1 AR FpE aRq FeU[ 3Nesel!
SIS, M Hefiel aTeige dTe, BRul fhdT aR[edT AU PIURITE! 9l 819
STy, TTETITeT SRR, Qe ffere Fiel! ME e oriet B aMg
3RITT & AT A AL IUHIITed] aoHred Rigiaret aravl M Hefier
galTedT UeT qRed] HTUfaR BI0TRT RO ST&TTd B Rl A AT8Y, DRI
PIUTTET TR RAgTaTelt G ST

T, RAGIT 3Ry HTHIT PRl Dl G ] (PE IR el AT, Iq~
JIGeATR SR 8D Fd qRedl AMUN PH el R al T arledt. 8
SRIIUITAIS], x* & M1 =T GRdT el YeredT IU~T8 fHaselel aRgdde

3R TIT 30T ST Yerrer Ieu=1 M2 T ared deal x' Fiersetel dRedHe 319
1. SR x'<< x* U Hd el JRT0 AT STean, x” =T fbeet x* Geir et
3RV JATGeh 3T DHRUT febAei ReR SaeT STTefrel. v x* Fasedray x’
SUeTsy &I

qur StegT x' fraeel e degl x* JASfe! UTH PRGN EIT (Yerre Seu
diGel BI). A JTEehr M1 T JeTear IU=TIRI8 x* YT 3fferes x 3oy
YeTreaT Ieu~TRE X x* el

31feres M2 > M1 T Ter=r fel. #8U ot e aiTe: <l gy famT A

3Tpeil 1.5.2

Xz A

ly

=\
. \u\ﬁ_; i . PCC
XO = A3 i

Al

L I'\.u.“_ .: e
X Sl
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3Tl 1.5.2 Yarrer Ieu=T ReR S x1 2T febAciiciter ERaufi aRurme Seifer.
B1 & URfY® JSSRBRYT 38, x* URMH SEIH dRIqedlle p1 Hed
ERIRT, p1 o p'1 3R TEUM, SIY=E B2 drs AR, x' & B2 aRid S8

IEIIYE 318, x” 8T B3 a¥lef $¥aH Ie9YE 318, STl YR p1 He p'1
T p1 R STURIT ERROT BIAl. fohweT ITAT ash (FRARA) eeH aeawgran
<9 U AT ST PR p1 ISAN. IT HBRUNT p1 PHH SIS aal
I AT gTe. ey, T JTeT=rvig S axqedex 0 fbdl x + B2 &R
3R AHd. SR x 0 8 p1 = p'1 HE SEIH IR 3RS ¥ x1f8 fhT o]
RIS, ST AN STASTIT Tt fohweT @Y 81T AT HT 81, STTHUT 3RAT
fTsepy Ppracl! Bl AEBIAAR I fbHICI T IS0 aRlall AN B
81 ST, aTg e fhar JrafRafciar T8 2T, IreT UdhaT HRed Jeet PIuria
3T (TeRTaRRR) 3ieT A AR

Thel Aol deficiler  (TTeil  HFTOMTPT Scetreal =T fviid TelldR
BITRITARUTEEe Feid siersT dierdar A9 Al (M 72 gealrel d1edid
IIORET SATVTAT HRUTTHTO) DT fhAcIeiler TrRuiTges T qReel JFTUf o
BIUTR ATET 30T ararepT gfhdTe YRl UTfeor.

1.5 A. IcU= STIOT Ufee2Ta= U9

TTEPHITAT ANTOER (AT Fa<h)fHcicier SeaTredT RO [T ore 3R
Idel 3718 T SIeeT IR [T aTec <TeaT Tl AU &g 2rebet, BT 8ls
grepe fepelT JURETCTTT Mg 2Tehl; SHT ST PIETE! 813> Aehdl. e T3
(TTBRUITIIR) TSl STLUT AT 37TS b ATE! & UTEUIRITST 0T AT ] 1
=T [P ITer dearrar uRuTERS 31fefh queficiaR uRiair _dl. 370 U
IR TANT BT Jo ST, fpHciIcleT daetimaR ANl dhetedl FHTucer
IS & AUV I UTg AT, TATAY, STV Tep PpIed+1eh [AT0T o el
ST UpUl HETUT gt S Heemed fufed Rd. MR SATIU JTeehred
TR T AT TR AT fereTa aroR e,

31pell .1.5.3A




3Tl .1.5.3A HE YU ATAR x1 =T AFTOfcHeT aaet AMHe Jisr:

(A) ITATET IRV, ST aes IR Id STIIel IeeATIes SIURT 987 31T,
TUET fhHct R ST SITeTa; STfoT

(b) T3 TR T9TE, STl GRUTH s p1 Hellel Faelios areiad
IO ¥eR TR,

x* 30T x" € p1, B 3I10T B2 HefleT GelfereT SISTSIusehrdT GSUATgd! STTfOr ek
ST RIS ATec. ULMAT IUT HRUTS SUTRT Bheeh F8UISl M HeffeT 9T
ST el Oe SiedTaR ATeeblerl GdivMIorE PRI @vel. §9-aT QTeard
AR R, fopadl SRReIHaR M e Plal HUd Blsdd o IRAAd Scd—~
Tl & PRl IAIOT AEDIAT URMYD  FHIT A 11 TR URA DR,
SIETSTIADRYT 3TTciIel A &eTdell ST (M PHT BRd). AT IASTI=D T
AT BRUIR JTeeh aRcrgex 0 fFaediet. x* 3Mfor x 0 7T PRep grRecifeeh
I (SUAIIAT) R Saeledr Aver fpwciielier saalries 312, x 0 30T X/
meflel BRep BT e AT 2R SdeiedT UeredT IcqIdiel decTeo 3Te.
x*1, x"1 37T x 0 1 %’x*, x', XOW@TGWW%??WWTH o
TFETOT JATecT

(a) x 0 1 — x*1 & Tac =T TR YTe 3TT8;

(b) x'1 = x 0 1 & IT—~raT GRUM 27TR;
(€) (x0 1 = x*1) +(x"1-x 0 1 )= x"1-x*1 &T TGHUT et TR 31me

Pleufies JHATTHRUTSHEY &1 YIN UR UTSUTE el & 3ATe Pl Taa:dl
IRIAIST TPRIHD 3 Fl.  FH! ash a5 IART URYUT Hed STldhgd
ITIRS PHT BT, FBURST 3feIeh x1 ST ST x2 ITIRAToS asp FUTE 81l p1
meflel BRARUT JETSIUAARYT IAR FUTC e, M7 U SHSTTUADRET B3 &l
x* =T IOAIDS |1 HE Tl SRV LD 3Te, FEUNT 3AfeIeh x1 Ifetedl
RGBT TRDT D 3T .

3t 1.5.3A HEY TUT doted fARe Rerdld  Ieu~TrT IRV FepRIcHD

AR, x' FE x 0 U&IT ST x1 AT ST+TraT YR Fad: 27 UfReema=
TETET 3Mfe Ao dxdl. SR x1 FPE Rie aR fPdidiel eaRuftar
IO GRUMH AHRIHS IO T 2T FfeRToe TaraT faog fieom
STl STAdT, SV fdhHciiar IR Faa:eaT JfoRIToe TqTaTvem o
3.

TEdH I - |
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3G 1.5.4A (a) FEY IU=TET URUIFT HIIRATAT TrTa Si2TcT: WRUTS Rl
qRq febreitar IRRUMTT SIS[TET FPRIHD 3e: p1 T&I O Aoy x1 Al
HRTOY G, 3TPeil 1.5.4A (b) FEI FDRIHD IU—~Tell YRV HHRICHD
TIRTEATI TrTaTedT SRISRIVET Mo 311 AT x1 8T M avc] 318, FUA
fepeTaT & Ue T 31Te, uRq YRefT AT, uur A fe fih e FeuT
7S e 3TUT f 31 3MTe

3T 1.5.4A

X7 A Xo A

* * * * * *
O X711 X12X73 X4 O  xHXxh x5

(a) (b)
fha TrTaTRT AT fAEreT JMTUREY I 3STST 10T et 3R

1. AT a%<] FhaRe] SR el AATEY. FULH, SR AU UTfeed i, SiegT
YT IUT gTeeT dIeaT (fpHet ReR Saedr SITr=aT 3ok MENIE) UTed WaTeT
R T 31fRreh TRET BRI 3RAet. SN SATIUT 31 FRIEI07 et 1, iegT Tl
febereT T BRT CIeaT A av<] apat ANl T el (SMTOT SR T el
2R ST STOT T U I TedT b UTciodredT ST Sdes 3), TR
ITEhTeT AT ATgdel TRAUT Iehlal HTehId el 37Te.

2. AT YReToT g TeHT feiidiel geatrea foog fereren Ryl
fepmeite gfRurmrer Jeo=T for gfeReends aRumHEe akier faeed @
SRARIT STAIAAT TR T8V UNATTd IR Sca~Ted fear dheted
SRR JMYTRT 318, Tolcwhl R aredfded Ica~Tr=l Gafdl e
gafdell o1 =eu 9 qecTudgdl WRE Poled] aT dRGEYE @Ral
PRUGRT &, a1 R hasRhTedT Rl BRIel 3R 38 Pl rell
YTEch el FHGIT IehTedT ADIAT TURMTCTIR S 3TTeee .

1Pl 1.5.5A ReR aR<ifde IU~Tredn fee 3N Tefewh! e eier
<Y SEIUITATST PTET SR8 TPl 1.5.2 GveaTIad B, JeTTIAD]
B4 & p1 AT AT e x*, FodTcilell ST dRATE TRal PRI
qEH PRI IESTYAD ET HEAT PRI, Teeh YI&d x + e,




AT TR Icq~ TH9Te (x'1 — x+ 1 ) SITOT TG:aT HITeRATO IH91E (x +
1 -x*1 ) 7eY fqEfed befl Tl 8. FHII dsh ThRITT TIRUMIAR
IO RO 78T RIS, THRIHD fhal I 3-yel. HfcreeraT
iR, feferaa Reerdiaed TeHT ST il i BT 31Te caream HRTofie
IS BlSel. X+ 8 B4 &R x* T S[Aibs AP ebel el PR JraT 37ef 3T
BISal T TTEeh ST x+ IS 37Te STeeT x* eIy Iucted 3RAeT, ATl x* =T
[ x+ PR BIdl. QAT A GEHUTT eIl St Blsal.
Slutsky=IT SRR T TS (TfTeATaT IRV foreg) e of Iea=redn
IO Y& BRUGTITS] ATeehred] FHIT ashied] i3 STHRIaRs quriel
IS el

AU efTere ReeR Ureaiear 3edn faaid 3y favgT 3ffet 31Te &l o
fpHa fdvar HerreaT ScaTciier AR UReRT / ( 3R IRRICT BRI 3R )
JEATes Sftheh aReT ATTUN ISl UpUT SecTioedl We HRUITARY JFaTST ol
e,

3Tepeil 1.5.5A

Xa

c?xT:aD,-% ij=1,2, N
ap  Ip;

and
axr:@%o i=1,2,...,n
oM M

SR QTeCTel, edieh a], ST fhAeiATa. hefes pjfchar M Hefiel sigetierm |
TRER BIVIRT YRV &I B9 fha pjaTifor M weflet saetiam Uepre aveyar
BIUTRT GRUTH &I B3 fohdT ATEhi=T ST s iaec ffere fIfere Teidd
e 3T STt qTerT AT

AT, G fHHT ST M He 9 THTOI Seoti IR foRTd €ar. FHlT
M T kM (k>1) 31TfoT fasreft kp1 31O kp2 TR AT, JieTSToAd YT IAR

TEdH I - |

R?



qeH 37 |

R

ST 34, x1 &I TS M AT e gt BIvaTgdl M/p*
3ATMOT gEeTHaR kM/kp1=M/p1 3MTe. T M HefleT FHIH JHIUIT deef AT
g foac SfemTuad WekleT IAR fbdT e geeid ATeT ST Ao
3R

FEUM U ThIc &Rl 1 ATEDICT YAl YHrT J EIUR Ty, <t
ShALThI STTOT TTUef feperelt R Wrfeeansy, febwelt SAfor derredr Seqwrelt gaf =1
R Al AT eI g&eT PRUR AT, 3Tfere SHToremRepyor, Fedeh aRaqarot
HFTU et Di & febaeit STIOT Qe Iu=TTel 7T 3T ThEHI 3R, BRI
DS T8

xt = Dy(kp, kM) = k°D(p, M) = D;(p, M)
[9.4.3]

qRUiT agh

3T IWAIFAT  PHINARY YT HgA AFON agp Hesqd Jer e
ReercitefieTcier & fePeIvur qui Rl TR awqdId! ehial JF0 dgh S
U UL TR PBedl SIS QTapall ST ReR aRafded Sca—Trear g
YT T Sl 3lTad.

3TeiT 1.5.6A

X3

xe

(a) O

P




9.¢ UH TS i - |

1. UTETT AT Febo T TR ehRT STOT fecepia T .

2. SR GHITIEhUBHDBIAT Bad 3T R TTed [T 318 & Seidr.

3. YIBR FTR TYRIRUNcHeD Iy forar.

4. UTEHTT aald T BT ST TUE .

5. ST 0TI HaR0T T9T el

6. UTED ICISTUADRITAT AR IO TTed! g T FHerSuIR ATel & TIE &

7. fhaciciter seama uRRume Sea—1 31ifor ufereema=r uRRumiaed faefed .
9T foerciaT gRUmTT Scu=T STfOT Ufareemu= TraT e ot faafed axar
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.9 TofeThT HHHRT

.R (PN gaatier I HISTr
.3 YT IUANIT By
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.§ ey
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ST T YTeepTed aci-Trel faedTRe GETepI fRIgp. 2T 30T Yoot Ue] R
o ToTCHhT AHIHRIT

o AT qEITd BRI HioTo!

o ITATIT PHHTCHDPROT FHRT

o 3T SUAIICT bRy

o TU DR

2.9 FACThT HHIBIOT

Slutsky THTepRor AFUT rafedT qureHfe IS0 dRuaT qegad e
IOTAl. o WIS Sgea= el 318, SR JATAU I pHTeA AT
TR HATET F8U el 4T PRI AR FRIePRUTHos FHT0r SIoTRY
TR el Hdel! (fhdT FHdedyul FoRed] FEAdiel Hafar ¥ Jeld
TRel TR el SurRr  aRUHT Sudtholl AT R SURT x i@
RIS, AR AT BT ARl el Hed WhaRaE! SR,
M=M (p, u) T &, IV SETATS! fo1g 2Teball




g1 (p, u) =Di(p, m(p, u)) [2.1.1] TTed a7 - I

[2.9.9] & TP NBT TSI MUV jthfdsaciear deufd wRe o I,
SIS IUAIAAT ReR SquITRATS, FeIvaTTS! 3MTaede SRTeiedT PIuTe!
TR G ISATITT IRATRIT <l

OH, _aD, | D, am
ap;  dp;  IM Ip;

[R.9.7]
QBT oTHT ATYRUY ATV G b+ TeAcEeh! FHIRUT Hcsel

oD, _ 9H, __ I,
g Iy oM

[R.9.3]

i = | O™, fhdidier STt AT Tad: 3T ARTUNER SI0TRT URROTT oFefd
BT, 3TTYUT [.9.3] I rear dr qrefeli qrmft erifer SarR e srrarh

SIS 31TR: UfIERATIT U1, OHi / O pi ST fRfa~gae fdbar 9RuTS et Ammoly
T IAR 3ATE; I ITraT IR, —xiODi /OM 318 . 31T UdR,
TACED! FHIDRUT T AT fepciley frisumredT fsepyf e foear
. IATIT TpT &UITET SRFET T OHi /0pi < 0. 7R [2.1.3], T8T | = j g,
T PRl Dl SR aR AHI 3RIeT TR, Wb ODi /OM>0, <

areferaT IR AT &sh SRUT 37TR. SR I P 3-¥ed, T8l ODi /OM <0,
IR BT 3RV, & fdar 1 3iTe, FRUS JedTedT |IUel PRIER i 37Te

| OHi /0pi | afor | xiODi /OM |

TACED FHIDRUT ST eIendT 0T &deh HRUl SuYch 3118, 78T i = j Bicled,
[2.1.3] 7 pi/xi ¥ TOTBR e 0T Icq~TrelT o M/M = et 31e.

€i = O; — ani [2.9.9]
Sy giigl ATefell AR aafiddr ane, oiiel fRfdRes fdhar wRuTS dolett

RO SAQfrendT 318, Mgl AN I~ AafredT 318 M si =pixi/M &
TepUT RgEifcileT aRiel aTel 3ATe. 32l HepR aRard! fefara rfor aeffora
GEICERIRININCRRES

FH I, I IT Adferpdr fTddhT a8 = M IMfor ATEdar
NG O HH  HEG SN i | W8, [2.1.3]

aar & — Oy — ST

R4
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S IR SR < B Bed -fhad Arefeliie ARl Fafiedr wRus doledr
TR ST Erared] FHATGR ARG IT~Tedl eTdfebcar Secie
A, ATYferT wed -fhAd eafa=dr FHMAATS! UTiaR HoR e
AT T

3T Tefceh! FHIDRUCAT feferad= ATl g rin x n FHIBRUT [OHi
/Opj] ¥BUA URMIRGT _al. & AHSeAT oHral RS AR 38 37T &
THIGRU § ABSTIT oM HMA, KU SR FHieRe o &
SRIGUITHIS] T raTl TUTe Tel.

AP, ”}=H,.(p, u) EES [
ap,
we have
a*m(p, rr_):ﬁ TS
ap;op; p;
[2.9.6]

T, I YHATGH SMUSTAT offrd @esdl @t OHi /O pj = OHj /10 pi , 31ToT

TEU Slutsky THIBRUT FHMAT 8. Slutsky FHIBRU [OHi /0 pj |8 T
T G-I 3ferier FHIBRUT 318 AT G HeA=TedT Jfedghorar
31T 3T 31T T FHIHRT K0T -3 38, 02m/O p 2 i = OHi /0 pi < 0
3T, TPRIHD -y AR JaR, fefeqg=r Awll gghrefr
FDHRIHD IR 3 ebel ATal. UTEF 3707 xi > 0 °T DICdR  Ffedehal
02m/Op2i = OHi /Opi < 0 3T Hofda TR TATMUT PR & JATI0 Areft
uTfger 318,

f&ferT T HRTOf g~ OHi /Opj T YReb 3TIOT G GRHTC HRUITAIST
IRt S, OHi /10 pj< 0 3N &N v iaATfor j T faferaamT oxep

TEUTAT 3TTOT OHi /Opj> 0 3 e B faaaeT uafy waurdT. a1 ReraT WiieT
3T 37T I THAAT & GfRIT PR bl ATeTHeieT QRepelT fhar Hfcreermaer
TIROY 31 ATl AT OHi /OpiRastt OHj /Opi BiciedT g&c], H1ieredT egca—
AU e SATIUT 9Re SATIOT Gy AT Shed™ & TR BIUTR 18],

I3 forsep eprauT erery a1Te. TRy, faferam Aol BRf segaor yrevarie
ATERT BIRUT T ATEepied] IUACT FRER TR [hHcliar Sfaeig A,
RIDS, HIdeT AU SeTraT et @R, fhHel ST deredr Sca=reariel
qifgcia ATaelT ST 2. Slutsky THIBRUT JMISITAT fARYETOT RO
TSI AU ShoredT S8 fefdnaamT ANTult derwaedn qured aeere Jar
GURUI F&H BRSO 37T YebR T8 FAgTcTciier vl PR
TSI H fIR T PRUART G PR




FEUL ST peiedT ATV GIRUIHTE SATI0T RIS <5 Lreball

((a ) @Rfel qrol el & fhadl afor demear Sco=Hed o Sofieft
et ITefY SIRACTT .(b) HTRIetT AFTOfY et “ Sieur * BT Torerd guf ST

(c) feferTaTT egca=1 #RTUf THAT fehdT TeTeeeh! THIARUT IToRAT .
(d) TeTeThT FHEROT UMD 37ef- i armed .

g AG A1eTeT AUl e 3QTST JTTed Sof AT8dh T FaaTRIGIRAT JMTeR
Pl SRS AT, ( MUY fIYFT D 31T E 7 UTeuUIR 3TN, 31
qUelicfaR SETSIIST UTe=l ffeeh Jotee 30T B4l qHg dfdred
ST SATET.) AT UTEHIAE ARV el el Wb IUANT T
R GlereT Rl bl ST HITU et RcafaeT 3RIcH ATelT SRS AT
Wmﬁfaﬁ WWWWWW%WWW
AT ST Bet (SATaT a1 Wa’%ﬁﬂaﬂ?@réﬁﬁamw NISZEIE])
WWWWWWWWWWN@E

2. fhaeieiier Iecii™r BrRIS Ao

T e fpHclcleT JeeTrar JTedHT BIVIRT BIIaT AU 3fiehal HIf

o, fomciiciier gaaTraT TR, ISTERUIMeS, SR PHeledl dRERIA SXITE
febaT TRl PRI SRSl gecliged 819 bl AT HISH+p RuITeT
Je2l YTEhied] HedTUNER SIUTAT YRUTHTE TS g 2Mepal. ITTeTell
IS 3MS T fbwciiclier Iaeliges AFR ST Jagrd Jawd dacl Blec],
TN U T SETH dRJAGESTTeY BlgeT M7 T8 T FHI Ishra’
3R fPAIT TS STeART ATEhIell odTeed] qeAgeUe Tdi- aevis
YR e 37T Aferh thrIeelR E1sel. 8T WIIST AU HuT HIS] el
0h G UEDRdl SYART Ul geel o 3R b, UNq
SUHIGATT fHGIIHEY 3790 aToRelel! SUAIFKT Bel  hHaTd 3TTed.
A I HRPTT ITBRIAT PIVIal Hed ATel, Teh <Al feare]
SISt ST . T 37ef 1T bl Uep AT SUIIIAT Uy Sfariuur JAferifa
3R, A, aTem IUAIIAT IR RTATT e JoT BT IR
ATET AT 3T G ATEhTeAT WUl BIISATST SHAFAT PR ST Aehel
AT,
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® o .

& ATl FHEIT TIBUIRT JURT FBUN fhHciIciieT saetre JTaehre Tad:d 3TTfidh
HeTeh. HISTHIT UeITedT HewTd eh el ST 3R, dgfthes IR HId
BHT 3IpeT 3MTed ST aRcedl WY UTgehiedl UpUl BRIETE HISHIT
PROGITC! Td: SITSet SiiS» DA,

3T Tl IO &l DR SR THUT G (IS ST GRVIHD Iel_ToT
IR 3Rcilel o, dfched TR IUTIT sRIST el AUTRATEN Teh Hew T
HeAUIY R0 TP HTE. & 3R 3MTE T Qe ehlel (HobTeiedT fcriReh
£1 PRI HTHINTD HEw ARG e S HIUCATE! chlell e, o
PIET ek IHT BT BIdT JATFOT SaNTHT ST B 3TN G-y faIyumgey

Re



g faQIve: Hecar 3R, AT AT Hedrar iy edrEr arlet Hr Te
hTET £1 BRI §AIT el £1 THATT HRUTS 813> bl

JMpal 2.2.198 a1 =1 fpHdId p01 T p11 WiT Feredn Ig=Tg
STeled] BRuET MU a2 =t fhad ReR Saearen gRumT TUE o
TTEehTel TR aIHEI0 R A 38 30T p1 HeY 6T IR Hasele]
RGBI1 &R B 372, T8 ATl T8, IR STAIIISr gelrd T 3ATffeh
HeIth BRI ATe? Teh IR F8URST T fepHciTear Vet el fepHiter ey 1
farepet SITaTeT FERITST SR SRR AT SUIRT AT (IR 3RS, 8T ARUTS
QUIRT 9Re (CV) IURT 3778 3T Tl rear T aRRercia drgareg
Bcell STV 3ITaedeh 3RAciel AT F8UH el STl Sivihod dl goar T
gRRercfi gidr. & fpHciear gRumdre Scu=1 aifor gfcreends gRumH e
ferereT PRUGRATST qToReAT STV YSMTedT Scucile] “RUTSTAT PRDIARE
3TTE. A& £T b1 YL ATIRelel AT febee areletT foiciehter aedl TR 81,
3191 gRRerAT YRUTS SUM=IT 1o Ieie forg 31T T8 ARTST 8l 3Tfor

IR febAciTcieT JecT o JT&ehiT fHeUT=aT THRITATST  HRUTS QUTRT fafererefT
HISTHTY 8T UhHd aTorall ST U Tal. FHed qohrad (Fed =T ) &
AT 37Te SiT ATEDTeAT FodTci e fbaeiar ATHT PR Tl TTRIed, ST
ATl T FodT el IU~TRE T fpHcler FHR ST aARTel. g,
AR [PHAHE d1e T¥T O 81 . HRUTS <UIRT fafdear afor
Y AT SIvT STaT0T UebTer Jobl QepTUSlT STR febHei! Sreetud Tt URariT
ST, R TY0T Tl UebT fehHcilcileT qeeigRal Haffad 3,

Y P JfoT oRUTg QUIRT fAfed et 2.2.1 (a) ALY SRgdel
JMed. WRUTS SUIRT fAfIeraT Feurel 3ieToTu=ds ¥ST B2 aRe-T B3 aR 8dUITATST
3T eI M HelleT JaeT FeuIl e BRReR JTeardl U
YT YefATREter YEd. B2 30T B3 AT x2 gevdeeHellel Repredl p2 U
WRUE <R fAfeerar 9 38, ey i1 8T M He s&cf 31 o
STETSIUARYT B1 a%0+1 B4 @R BAAUIRITST LD 3T SUIho-T FodTeredT
fpAeAT Tl <M ar T Pl SUAIFT  dTde! Mg 2ebel. TS
=TT & B1 31101 B4 =T x2 $ex™IteHEfleT p2 U B 3MTR. A&l &1 hi
TRUTS SUTRY A ferel FATeRurauy ey R~TaaRa! ATel.

ey RfTar Sfor wRuTg <ot fafderar wefieT wRep fvcger SuRRr
heTATeT QI e2ch el ST Tehall. oaTc el ReAdI TeehTell p 0 = (p0 1
, ..., PO N )T M 0 g fhAciam AT xmar SARTar STfoT SR ST
SYARAT u*(p 0, M 0 ) =u 0 3. T4 fhmeft p 1 = (p11, ..., p 1 n )3NPT
I ST, SR ST SYANFIAT u*(p 1, M 0 ) =u 1 8IS, WRUS
QU fafderar weul SUMRAT UTH PRUATITS JTeedd 3RTeledT Jorear
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30

YT BIUTRT S&eT 81T .SIegT ATgebletl P 1 ol FRodTci el SYAIRIdT ardered
RIGRIT FHAT PRIAT AT <TeaT Tl MO BT SR8 p O 2T AT RTaT
CINTAI. T80 RUTS SUTRT IR a1 R aR™IfRT et 371%.....

w*(p°, M°) = u*(p', M° — CV) = u* [2.2.9]
G AT 8T M 0 <1 IUE p 1 A FHR ST Sy

SRISNIA p 0 FHER AT SUANFAT UTH FRUITATS] eI IRTieAT M Hefier
9T TR, FHHCY H~TaT 78U TR el 31re

u*(p°, M° + EV) = u*(p', M°) = u'
[2.2.3]

AU T Bel aTiRer HRUTS QUMY fAferar SAfor e fi=iam agiiel
aRIIYT &% 9pal. URMIG fhad daew/ |Afeer p 0 98 IEdrl IRMS
SYAFT YTt u0 ATET PRUIRATST NI WAt fhH= Iraedt m(p 0, u
0) =M 0 3. SieaT fohaell p 1 Fe IeAard deaT & TRRYS I graest
AT HROGTATST SMFeIH fHI TR m (p 1, u 0 ) 37R, SOEHT m(p 0, u
0)3MMTm (p1,u0 ) Al HREH F&UNT IUTT gl FBUNT Iu—~Tcied
gScT MO |8 p0 30T p1 AT =T Icu=Tae febrrcilaeet qTaehrell eh_uT gl
3T T IT~T M 0 FE p 0 31T fmell p 1 T STUIE ScuTciier 8T saa
PHa® YRUTS SUTRT TR T, STOIh0:

CV=M"—m(p', u®) = m(p°, u”) — m(p', u")
[R.2.3]

SR % Uehd fdmdt, STt p1 T80, p01 a6+ p11 SR AT

: A am
0 0%y _ 1 0y 1
m(p”, u’) — m(p’, u”) JI aplzp!

P1
O] SHTEITeTT HIFRCT 318 B Om/Op1 = x*1 = H1 (p, u 0 ) ST ey

P
CV = m(p® u®) — m(p', u°) = J H,(p, u®)dp,
g [R.R.9]

H1 (p, u 0) & x1 et RRfraa ReR IufiaT AFTof %hete 31Ty, 31for SR
SR G fbmell ReR Saedm e @R 39T o 2.2.1(b) THIUN brg erehal,
ReR ST AFTOf a6 h 0 1 SAfAY. p1 3o x1 Fefter Feer SieaT u =u 0
o) ReR 3Aal. fhHa et PRUIRITST YRS SUIRY fafderdr 2 85 p 0 1acp1 1
3R,



T, x1 ATST ATgehrdT ITSIR AR ash R IUAAT AR aeh AT ekl
eI SU—Teil JRTUM agh, D1 377e. YR Tlcweh! HHIRUMRs 3T UTfee!
RreRteriear Iea=rar AT gghrar  FYUT fhH THTE (F8UTST TfeTeIToe STfor
IR gfRumr) Sfad,  oTTfr ScawTrar aRumT T SRie d”a &I d%h
VT Al . A i, APt 2.2.1(a) Helel IUHIFITAT FHIT a5h
3FcTd HHICR 3RV TP 3HTe.

SicgT D1 31T h01 Ty BT dieaT RUTS SUIRT fIfIerar & UTeehican aioiR
HIToft IghT I p0O1 M7 p 1 1 Feftet T T 3RA. SR Sea=raT gRumT
Y Al el TR ATEDHIeAT STSIRIci et ANV &h fehwer ST Se=ITTer &
TRUTE UMY fAfrerar =ar aRIsRr SRUIR T8, fa9a: SR x1 & U A=

I (OD1 /OM >0) 3l TR D1 d p1 < p 0 1 TSt hO 1 T&IT SIR<T 314el
3for fohme Xuimefier D1 ash IR 3Telel 85 YRUTS <UINY fafdrerar e
STRT 3R, o 2.2, 1(b) TUT Fal.

3l 7efieT fig A, B, C 2.2.1(a) 31Tl 14(b) AefieT fdg a, b, ¢ 3Mfor D1h
01 o a fSgd Bedl. SR x1 8T T oifen 3feT R D1 8Tp1 < p 0 1 QST h
0 1 =T GTeit TelT ST ST ¥RUTS SORT fAfrerar & fawa woiefier D1 as%
STCHTCT QTR PHT cTeel el 3T

T T |10 FH RIS ATIRET SIS 2rebal. T PRI Jod

MO=m( 1, u 1) & a9 fF9d seamadr STNRET It MeuITarsT
AT H NIl fHI W 1M MM m( p 0 , ul ) & URMIG fhadiag
SUIIIET T TR MSTIRIIE! D 3718, e p0 1 & p1 1 T
e HY SR

EV =m(p° u') — m(p', u") = Jm H,(p, u')dp,

" [2.2.4]
3T 2.2.1 (b) TR h 1 1 & u= u 1 AT ReR STAIFAT AT a8 318
ST e I & h11 3fcRic AT p0 1, p 11 =T febeet NWiHelier &
31TE. IITaT RO T THedT e, h11 AT D1 & b He S AT
feberer YeHefer D1 TeRTe & A FITelT = BHT eiietel 31Te.

STV AT T Y YTech LA deuell Skg Tehdl. U HedTun
SR HRU agp SR SRTeiedT &l SiiSuared] goaried] TIeTHe,
SYsC SATfOT ATefet Tt SRAT Gfchare efl BIdT DY TEITET Schleall el derre
ST ANl & (A7efel) AR g aioRedT  SIumT
qRATOTRICTeAT STHMTAT ST AT S . . AT SAIIT aRqasiel T ao]
P AU fFeaes o, fhar Jree aiferey fAesdl . amur &a g

qToRe & hed] A4y Rlepdl.
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TTERTAT YIS SYAFIAT BT fI=R &R u*( p1 , . . ., pn , M), 31Tfor

p01 3T Jafd Hl fhee S2iq &, SareR IR fbeelt p2 , . . ., pn ,
JJufecdT aEIS! (1) UTgerl ANV theh T T8, dR1 ol Gl
febmeT p11 < p0 1 STt STt T ATl ST JeTATHIT ST
Ju*
= —A_X] = —/:LD pove vy B J‘Vf)
an (P P

WY 4 &l ST [hRepls SuhT e, [B, BT & fagHeer 3R
TSIl el TR ITUATCAT TTATTHIOT FHIARUT fHover.

P i g
T dp, = —A | Dy(py, - .., P M)dp,

rl &
[R.R.&]

SR 30T Heh SR p1 St deal A ol ReRid JFel SIS, 2. 3791 TR,
DS 3N

it
DI(PU sway pnr -lw)dpl

1
"

%[n*(p’l, S " ) Bl i m— 6 ] [ (
[2.2.6]
IRIeT U ST f R 0T Y eToH T e 3178

STeAT IS pO1d p11 Hellel fpHcIcler seeTHos Suelel saetr dermd
HISTHTY et ST el , TR IoTedT ATSRT pO13ATIoT p11fdpeciiciier o 1413
A1efeT AT agh ST & TS .

A FEATIRUYY 3R AT fob Areebrel UTery f& ST et rear gR
goffaell ST gpara . oY foh derrear Icu—rR T SUfiar 9 fhad
ST 0 ReR 31 .

pi TAT FEHTd A R JBUIRATST 3MTaRges SMMf0T R 3R, M/Axi 7 OThR
o1 3o Reerelt areft sk %o oTpd

Ni=-pI[R.1R]

ST it aReAT ARTUM IUT STdieehdl 318 30T p & Ieu=redT AHid
SUAIFIT afmar e, e Sy @Ror 9 3R of [R.2.¢] fhar
[R.2.%] YUT SHRUMAT IUAFIAT e effdel ST e, [.2.¢] fobar
[2.2.] UTITT & AIGAT THTOTS Ufra e avata SaRaaT Arefer AFTofy awh
Di (p, M) 3FTp 01T p 1 1 T 89t JaTTciiel ST A0St
ATORO L M. p 1 T p 0 1 T p 1 1 T STeledT UHTIET ST et




JECTeN BeUIDRT IUT T[T H1elel AN &b SfcicT & aToRUTd Jurr=aT
3FSYUl TG, AUedThs BRI YT U ATed S 37T
TfceeTeHe fecepral Taeeha ATal, FeURT “RUTS SUTRT fafderd ffor Ev.
TPl FEA 15(b), h0 1 30T h11 fefdraa AW agh 3med ST 3MMepeit 15(a)
mefleT qd ST <avear fhmdidiel  gaeT SuARiaelt  Hafee amed amfor
D1SuIMIelt Hefere Hrefel HRTUM ared]. YeTsmION,  SATUU SRIq Srehal &l
CV &% p 0 1cp1 1 3TN FHHeT F=TaT & p0 1dbp11 &R feetel 31Te.
IR TN x1 = 0 HeY Uit b 3ATe.

febrreiciiel gactiges WRIaT fébaT dIeT AT fRfdraa Surmed S qHeT 3fed
3T T, Uep TN Sferc 1 eI — HSATEIRUMUl  ¥RUTS QUIRT fafaera
IO e RfTaT T ST, HT AT BHIVICT? GAR T80l feferaar wrmoft
el JMpSaRIa™T Ucequl JIEUIRIRT ATeld, T YRUTS IR fafderar
ST e Il A PrATTare el STTciler?

WRUTS UTRT fAfear anfor Feed Pf=iar welieT wRe aTariadiel HoR
frrferifRrarr 3ree 3Mre. SR Ieq~TrdT UM g THe R 'p 0 1 IRFA p 1 1
Qe fpRea STTeiedT ERRUMMeS BN HeIIURPRI AhT T& PRUAITS!
SITIUT ATEDIh ST fehcll I B> ADA?' IT THT IR 05 37T AT T
IR STHIFTEAT p0 1 BT [FHAATHOR AT p1 1 =T fbeeiial ffosel =80T
T fépeit Iea= & ?”

3Tt 2.2.2

a) © = i ] - X

pi "?\\\\\S\d

() © o iy
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YRUTE UMY fferar fhar Te =TT SIut 719 AT 3118, gl BIIe
U A0 JATERTD A CTegl HIfHT YA DU AR AT AL,
SETERUTe, aR<x1 =T fbHT p 0 1 a1 p 1 1 G PHT PRUMAT AN D
UheUledl Uh HladhldX QEI’WZI’T’:I(T DPXIIX IrC\lTIgQCldl Pl STIa 34T AT
T ATEhTAT HRUTS QUIRY FAfereT foreTT “IRTam STRTU=AT ehRTUEHT STR 3R,
R T Reercll 3fferep TTell 3RAUT 3Taeeh 318 .. JMURHT Teb ISTER0T F8urol
SATEHHT aR 1 2T febAeT p 0 1 a6 p 1 1 TR DHHT HRUGTAIS] HIRTST 3T,
SR UfcT 18e ISR fHHdT (RINDH Taig) Ui Jehred] Faded
=TT Y& STRT 3RieT TR UTeeh feredl qHed fF~TaT JH10R Yl JTeehiell
UPRDHT <Teh Ul bReile], DRUT FHI AR FHT GPUT el Tiiel UTH
gral.

WRUTS U fAfaerdr afor q9eed f~Tar =a1 adn garedr eIl
HeAHelel HRepTedT HSHid <lel ofF BIAKT Sicgl 3fieh febam &, fepeedl
IS, [R.R.3] M7 [.2.4] HEI 377U pO 3T p1 & Hog e/ Afaer
ST FTINIR T 3R 33 hall. T el JMISATE feshaiiciier
ST NG AT SATes AT QI bl AfLTHE FHgRIT 81T, CV F8UR]
RUTS SUTRT AT sreerell Sufie =l afor Fee f=idr =1 seer
AT ST TRl Hefer SR,

AT e HISHTITAT SeMTaR 3fdeid 3, Uq PIudTer devfd CV
fpar EV = HISHIT B SRIIA? U Rl 3T 31, el i, fafdaaT
ANUIT YGEIU e BUgTSIT  AedTe, 37U YTedied] HIiet
RIS AT TRV R T SIS, TR DIUNET ST STdT o Sebel!
T SIEToT STIGBURT SRS, TATMY, IATIVT SRIY el T, AT hieaT Arefet
HRTON SheferaT STIeTell SETS AN, 3T ST 3Maege Fel. SR &l
thel U RigiaraR ffed fdferh gefar exdrd, TR T hef Hieiel
HFTU e Te "GIHTH' dhel ST 2Tl ST Uhal JAMHedhs Qard el
SR HRUTS UMY A 3o Feed f=1ar SurRi A Tef el
.

TN ST SIFIRITAT STl SfTBRT S eledT FHRITT il [daR P &
RIg Pot ST hd, IIGSAT THRT, ST AT FI0T T TV 3778,
AT 3MUcATdhS n 3N faved FHiaur fietell Hureft 3me

% =gy, x) =% ..., H

[.2.90]

7Y gictT hare™ et 3R, y & aRdd dcf 318 M7 x 8T n aRdd gl
IS TUIST GRATYT T o SffurRy 7eft 31T, HuTeiier THTE™ & Hel  y =f(X)



3TR S 31 FBU n FHIDPRUITY FHTE PRcl, FEUNTd T x T T eI _arer
¢RUT HNdld. Hurwicz-Uzawa3Rgsdr Rerd) SRIcaT 3R hae JTRcard
e

af; agr agf ag.f
(P W)=+ ==&, 0)—+
dy  Ix W OXi 3349

FATT YA SIS IATST xi, XTI 3TTR.

AT U] FRYR [2.2.11] ST P Abell. FHM Db 30T
TTEHRITST HTSTT HFTUI AT UTTet T JSTST oATdeT 3T

x=D,(p,M)i=1,..., n[R.29%]
u o Jod M H1ues 78U o JATavT forg et
am

D:i(p, m(p, u)) = Hi(p, u) = i=1,...,n
P, [2.2.93]

fSrr  3qUT SREAT o ATRAT. @ B m(p, u) AT 3ME, IR o
MY THRIT T YR TUTTAT ASauT=it 3112 [R.. 9 0], fhaa afeer
p € |l x, M el y FEU 3fesel SN, AT m & el f F8UL. SRFST
31ET [R.2.99] IR & YU G DRITATST [ 3] AIS Aehell SR

an"+aD" an"+an Li=1 n
oM " op, YoM T ap V1T

I

[2.2.9%]

pi ,pjTAT fhHciieaT I SSTRATST (SIS 3MYUT & T ATURe 318 6 xi=Di ( p,
M)). IR TeICIeDT FHIPRUTIERAH, SATIVT UTEl T [R.. 98] T reft Reerdt
e & OHi /0 pj = OHj /0 pi, TeUSTT Toledhl AHIARUT TR 3RO
NMETH 3MTe. & FHHT RIgiaTaR ffed e™Iea™, 3Tuor 3R fAsay drear
I TN TR HTeferd T BeTHeT TTeehied] T Hhel UTH o
I, SR o e Rigiaer Ffed fAdur <dier THTem™ axard: d fhad
ST IUTTEY T AT ThAY el UTfgord. Slutsky FHIARUT, SATfOT

Y 'ipiDi (p, M)= M 372t Sireeieit 31 UT T, S0+ Wl hIuITaT febc teT
HfETeR S~ U .

AT BelTIS! feeTedT JTeieTedT HRTugTe fARTRUT ShR0T FeelTd aaRI
Y ATEL. S qE fIRyumEed T dr JF Feaeer Sl SrEfe
TeATST (fehaT eI 3Tueger U HRY) Wb fARIE Hrafcre Tawy
TENT &Rel ST JTOr T Taaurelt Hefer Arefefl AMfl e 37aTfoie et
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HEY 1Y 37T 378 b1 T el A FAIRDI AT 3repsarelt IaH
PR SJeUINT 3 Tehe ATeld. AT SISt Ueb Hexar! Tarauil 3Te &t
fehecficliel IeeTredT BrRIEr 3Ed U, “RUTs SURT fafder sifor EV,
AEhegT LT AN HheldrdT SR Bleel S Ahdld, viU[har
AT foraT HRTU PerredT SRid SRTcTedT EITAR SETT SHEaegD 3R,
T Rercfied S MU ERUeT BIer JedMIad B Sieedl, 30T
Jfcher ATED

TR0 e iaStT hde TpuT  HIffera aToiR - HRI0fT et 3iaTST oflq
gdl. Jafhe R AW emrdT ASSHEd  delel A
PIGUIATST ATRT ATIR PRUT AHTI: 1 Tel.

2.3 YT IUANRICT PR

Ve STIRIAT BT u (x1,....xn) pixi< M3 IR — THRIHD TEHT
3TEf1 SRTCIeAT EepTed] FHRITT UTH FTel 318 38! [T 2D Hed ufeel
MR o x1 OF STAT MR AT FHRRATS! pi MM M:x*1,....x*=Di( P,M )t
el 3RS .u(x1,....xn)=u ( X*1,...x*n ) T DI HeIg T Pi 30T M

[R.3.9]

u* & 3TUTE SUAIFICT el F8UH el ST PRUT SUAIRICT STHIET0r
SRS ST TfehgR el STTfOT deriear Seu=iTeR 3faeig 3R, SudIfiar
T u(x1, ..., xn ) TTIeIC 9 u AT xi TR AT 3. AUV u* FT TR
TEGHeT SUNfIeR fhmet anfor Yerear ScuRllel S€ena aRom
TUTAUITATST 0 ATehall.

Lagrange UITRTEAT S RIGRH, SR STl SUANTITeR derrear Iewret
J1e v gRum
*
[2.3.7]

u* &R pi HEfleT SEeTTRIT YT fTthTohT / 98 SR SATgT FeU[T iie 3Tee)
ST, pi TAT HEHTT u* TEY ey HRoy

:lzpk

Ju* X}

ap; B z . ap;

*
IX}

P 2.3.3]
SfepeUTcieT HATaT SISTEl FHTHIT S0 STILUD e SUhorT



du* axy Ix
2p; - Z”k ap; - AZ 2 ap;
d «) M _
ap(Z o) =g =0
(2
Xt | .
> P 3p, + x¥=0
.i I
i IXE
—Xi = ZP& op;
I TCRRITIT SMYITeAT T TSI el e T Ssef :
au*__ *__£ .
ap, oM
[2.3.9]
[2.3.4] BT ISTT AS[CT Il fHeahier Tletlel Jcelivl TIEIARUT 37T,
pi TefieT aTe TRUIST ATEHIAT YoM ST THIRNIT STl T M, 37T

APSTT ATGR, UfeedT TSR, el A —x*iex™ HHT B BRI pi
gaer. A B YT SO FHTT SURIFIET 318, A ST —x*id ScdTe ®
YT ITTRAST STNIAT Seeia 3RT & 318, ST &R (AT Fhaerhy)

deTr=aT IUHTET &R pi T8 Faerdl, IO FBUH & IUTeT pi TAT FIHIT
SUAIAAT ST SR .

A >0 IR, 3T I ATfed 3 gefe bl UTge WRET dhetedT e fehHd I
e ST frdt (SR STeT) Swifiar fdhar revfimrar = g,
oY FTcTehT ST foTeieht Eva v,

el ITAIAT el SMISATAT ARTT T SYTRIT , SR SR TfhIgR,
TEST TS el I [HHI-Iea=T YRR STaeieT SR, A& €T
[2.3.3] & GRA IRA $I AU T e ARAUV ITT e Bl
31T, M. 3121 TR 3MTYUT W HeA=

ITH HROITATST JTMIET SUMRIAT Bt u=u*(p, M) S€ H% 2dhar M = m(p,
u ). fetea fowt afeerTd feeter SurTee fg feeiedr SURRIET rdesear
3TN 3RACIAT G PHI Rl fohaT [CeledT T UId@ AT 3 3RTeiedT
SUIITITAT SRR SR ROy ITedT YRUITHT FHgeduul UTfdel STss 2T,
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3TV eheR IUAIRICT HE<TH pRUATE FAAT AISaugRare! fag arepl,
STIIEISUINICT et fese] 2rebeil AT & e AU o SeTe bn
qpdl fhar TF W f@q addr ST JaR smegs U Her
fAauarITd o Selc B Abdl. S e hHediel eNl SR AT
I Held: FH HIfed! 3R heldrd Tawy T i Hues & (22)
YA PeTed] TawuraR quiqor fgffie et ST, Wy =), ar -
gfTffece =8u[T T PIVKIE! Ueh g Qe SIRTE TSI BT PRI
3Te.

R faEITurreE Hie it UITIS! e AR el ST, 2reball. M=m(p,
u) | PR 31TS, JATAE U BeT F8U el foral

U= u*(p, m(p, u)) [2.3.5]

R pi TIT G PR T, m AT TR Faef Aebcll bl u RR ara Tge,
<

_ Ju* 3 u* a_m_
op, oM ap,

[&]
ST, STThSTT T JMTOT [R] ATIReHT, T fsIsur=l 3Mes<g [¥] O <.

STITE] SYAINICT el hHaTeD I AT FEITATaD THeITes, AT
d gfedss  fohaT SferieT (e HerredT [GuRid) Feu Hifad @ rhd TeY,
TR STYUT &7 ATl T T et STITOT IJeq~THeRr STHRAT - afedsh 318, W

3Tpeil 2.3.1

Pa4 P

o P} P 0 nﬁ“ M

(a) (b)
et 2.3.1 fobrell IMfor Scu=THed SR - gfgdehar aefad. e 2
TR STEEhaTACT TR, AT (SfgeT) SRTed) IvraTe! foig e, < fager



ST ATSe A, FEUNS et Tl AT febdl el Jer SUIRT figar &, qfedsh
3118, QI aRe IaTexvl BT, 7Y arsrerer ST el u*( p1, p2, M)
378, 3ATPiredT | (a) FEA, p 0 = ( p01, p0 2 ) BT P& IR g 37T,
SO FFH ash u 0, febaT SFFIcTET ST BeTar Hared / FHod T8
7 fSggR Wer 3R figds sfedmarns. 3rd- afeds . Fafd a1ge a9 W( p
0)={(p1,p2) u*(p1,p2,MO)=u*(p01,p02,MO)}p O =T ITR-
e Reeret 31T (St feblt it SR e radler) 31T aifedss  are.

ST (b) T, FHRA

u0 B g (p 01, MO ) T Sfedsh 3MTe, PRV A FAW(p 0 1, MO ) =
{(p1,M);u*(p1,p02,M)<u*(p01,p02,M0)} feigear areay feere
31E (ST Tt oMfoT et IeuwT it SUAIRIT  JforT d=ah) afor afgdish
3TE. (AT ARSI SKUHeD TN ETCHD IR el SFhH TIE o el
AT AT BR1.) ITAYHIVT DIUITE! fSEATST (p 0 2, MO ).3T5eer SHAfT
e AT Ifor SU=TMEY MR - dfd 3R & g ruvaRdl,

el ATl a1 fg e, (p 0, MO ) 3TfOT ( p’, M), SRY &t

u(p, M) < u°
[2.3.7]

SudT (p’, M) (p 0, MO ) TIT dlsc HATTER 3MTE. 3IFElel & SRIAI
3T Y AT S fohreh-SeawT AfSRT PIvTEr Ffedss FaS (p 0, MO ): 3T

w(p, M) < u°

[2.3.8]
S

f=kp'+ (1 —Kp, M=kM°+ (1 - KM  kel0,1]
[2.3.9]

TG AT 7T p<m fhar felel p T m TR IRET IR TG
qfer x FRar.

0 _ L i) e r
kp'x + (1 — K)p'x < kM" + (1 — k)M 2.3.10]

TR & STUITATST

Px < M°
[2.3.11]
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px =M [2.3.12]

fohar SFEIEr IMAT x AT SRAFMIC FHTEN ™ Fferd arefidearer
wifed I Iugwhadl A whd AR TUTE  (2.3.7) gEdd H
u*(ﬁ)sm anfir (2.3.8) Fafdd & u*(p_m)sw 3T wep fehar St
(23.7) 9 (2.3.8) Sac Wl U g w'<y’ A JRIBIIAR AGT
u*(;E)Suo Rig el

M<M<M 2.3.13]

pi<p<ph [2.3.14]

& B® =T B, AT 3ftiRee fifg (xf, x)) FE STl MMf0r B! Tl Seh=um
PR, TTod YT Y TToTHT0r HHIehRur fHosdt.

[2.3.15]
Figure 2.3.2

ey .

o

! B
" -
i

0 ¥ Xy

aR0el 3Tl 2.3.2 ST DI, X e [HHT 1 37fT SRaedl TR, IR
3RS YPUT Y &fdieT SHTIOT TRIGERT — P, 3R¥el. ATl B’ Eaee
P°X,+X,=M" 2l JoUIR 3. 99 B' & B'X, +X,=M" 2l JUR
R g R SWHAT 1 e B’ UaT P SR, AP B ©
PX,+X,=M & JUR oe@ad T P=kP"+(-k)F,




m=hkm" +(1-kym' 3&. B o IWIhal fbra & B° e AT 3. e a7 - I
JMYSITAT T A0 FHIHRUT fHedeiiet.

1= k)(pial + x3) = M’
ey [2.3.16]
ATICTCAT JEITHHTOT FHIARUT .
X+ x5=M
[2.3.17]

FATDR (p'm") a (p,m) & (p°,m° ) AT et AT e 3T ST
(;,E) ET(pO,mO) Ef(p',m') T Iigdeh TSI 378,

2.8 T Bl

W el TEUNT Qe aie] febaT [am fAfre sHmoNe Seurfeay ehrugRTet
IeUTe FT fhaT e AT heled Gt ToRg gfaFfee e . qew
STRITRET STOT eeATA oK T fawTcileT & Tep Jervd HebedT 3778 .

G BT U TTetiel aTarar Fraer sral |

RreR @ :- 3197 W & St IcuTe sSoid IRITHTE! 9 YedT .o b TS
fdhar TR

IeoIdT WY :-- 3T G 8T U gSoiel T ISeld Tl . oY fb deamTer
fehaT ST IRIRY ST AU SSAVIR G

THUT T 1-- STHT T FEUIS 2R T ST JeeTall T AT Slardl axIol 819

T Pt JelersHTor &eifdel SfTd . TC = FC + VC f&dTTC = FC + (VC /
Q)Q

G et GTeiicl ST aTST aTaRe S .

1. 9ATH AT Yca! i awor .

2. oA @ETET TOHET g

3. SIS Gl WGatdsier GRUIHTET 3T &l .

4. b SO JoguEEhTaTa ot eroy

AT I IUGA GITH PRUGRATS!, T DHHI HRUATEST A0 AHT
AIRIATIRITST Tl el AL BT JATIRTD TR

%2
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¥R

GI el STHFINEST STt ST grdesh Movarae! srads
3RICTCTT UepUT Tl T hRUGTeT HHRICTT UTH BIcll:

min EPE—X; Sk @) By e X)) Fll

ke

(i) x; = 0, i=1,...,n
[R.8.9]

SR A T gD RdIer o) [9] Fefter ufgell Faier ot JHTETTe
GHTCT F8UH FHETET 3RAeT, BRU SR u(x)> u T fFErer Jecior 7 el
HHT PRAT IS, SR 3N BT ERel H G xi AT | IuIFe
HICHRIV &IHS 3R, X MY FFRAAS! Lagrange HAT  (u ol
Lagrange TUI% ¥8U[) foTg erepal.

E =Y p3:+ il — i, coup %]
[2.4.2]

MO fHAE L 13T 3MMeedeh 31T, [R.8.9] T FHATIMRIG! 3MaeTdh 31T
it 3R

JdL

g:pf—,uur-:o | [ n
g—i =u—uxy,..., x,) =0
[R.8.3,2.8.9]

T pi =puie forfecamT amfor xi aiier Rerclier xjadier Ry IRTeaRT

pi' _ u;
pf' U
[2.4.5]



Figure 2.4.1

febecfier SreTor TfereTomTeaT HHi SRielt FHged 318, § THIPRS el
PR TP 2.4.1 FelleT S-aRayRori el Ul Ffee e, TR agp 10
x1 3T x2 o FASH efact S u AT ST ITTRT Tt AT FHRIATS
IAER] T | 0 R fharr TaRtet T g $MTeet. mO , m1 , m2 T T 3refiea
mew.somwm m0 ,JTexuef, mo =it
ﬁﬁqﬁmﬁfﬂémﬂm@ﬁﬁg PRI, FEUNT plx1 + p2x2=m0 THIDRUIT

YU TR 3. 8, IV Ieifdetedr wulkle Alegeraed, Iurrmed
STYEgh FHGTIT 10 FHEE AT mO T TafRfepT 3rAet oo 3riet. IuANIT -
TOUA 3fETSIUaeh R MU, Faiie Al TH Eardl o7 TS FHgi
IePTeT SIS o STV & Erel-hHT hRUGTR T AT ST,

TR T x*i [.8. 9] Tl SO STAIAIAT FRTER i ST

X?:III(Plr---rprrr “]IIII[PF ”} Il:l""'”
[R.98.g]

3T Hi ( p, u) & xi 13T BT ATt dher a1, ). pixideer xi = g&a™
Ho geeled fHosd
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Y pixi= X pH(p, u) = m(p, u)

[2.8.0]
m( p, u) & T BeA 3MTR, S fhaa et AT 3Taedes SUARIAT Tdest
317e. FeU faclell SUAFIAT Uil ATedr eRuarIS] Mraedes S e
EISEJENIEE

fEarTer Aol et Feuet BT < AiSHTd UTg - {8 gererall srfereTciiet
Ueh el 318 . S feed Il & HepeurT disell .fe ebedr aw febar
Al HRTOf g féeclt aTTfor TTeeiear SUANAIT UTdadia erf #8U aeifdd
TpUT IUIIICT ReR SR fetedT fhweiia aiTer uree faclt TRET e
T U HRUGTHT Teb JH TS .

f&erea AT theT ATEehTeaT FHITIT dsh TehleTan Bictel ST SATOT “ HRUTS
HRTUR et febar « ReR IUAIFIAT AT el w8 SElel 3flesxdel Ik

feerareamTof thefmrel JfargY YeleTsrHor ared .

1. & fpad 3o STfaT urdesir Ry 31me .

2. I SRUMHS SRR 31T T8O fhHd aTeai! fob AFToft & 81T .

3. & YRUTSIHNTO agh 312, T 37ef UTedhTe! SUMAIAT geett ReR Jaait
NI

4, JrET 9IR TSIHRAT I fASor HRUIRATST 3MfoT fohrciciiel sgatur
TfRITS ARTOIRATST ST ST

feforaamT AriitheTaT TRUTS AR e SEi TRUMdT. SUMfAT ReR
(AR a1 AHi /Opj (i, j = 1, ..., n)) 3FeleAT ARMUNERI fhAeicier
SCeTTaT YR SelTd 8T, 90 YRUTSAST Gafd S $lal sl JNaedd
RIS T JTANINY R, IRl Icq—~T fohaT ITNfdar fhacichier sgermr
iU, 8 3Tl 2.3.2 e TUE ool AT, p2 ReeR &N 3 TaId &Rl TR
p1 FHE A T A9 Ped QUANTGT Ad, JAPpaimeiicT m3 off Fefere
IARME. x 1 BT T T HHT PRURT IR GRATE 3N 3T x* THT x 1
TfcreT Sl B u ReR SauIRITSt m el A fpHdld st vy
IR 318, ST @aTal XS mO I m3 WRIT=AT FHgRIT agh agh et TRapcr
HRU] GETH TEIATEX* T x 1 HEJ I&eld. x2 3fefTeRiel mO AT m3 =T
SCRITCHYT PHIT PHT TUT T SRIfIAT IdT. p1 Hellel BRI m p2 x 0 2
T p2 x 3 2 T FHHT B

SR HHEIT a5h b ARATIGUAT PICPRYY dfedsh SRl TR ST xi (JATI07
FEU ErATel thet ) aReed Tl IR FEsTa STTOT Aeiel eefdld. e Hi
(p, u) HeTHEY fhHcilear Hewid Fod egeu—~ 3R, f&feaa= Ammoft
BT UeATeT [HosTelel ATV a5h & 3ATheil FEI I5h hhgR geifder e,

feforaae fdhar wRUTS Pelear AR aghar SAR, OHi /0pi (i = 1, . ., n),




TfCREITO JTq 3778 febAciIciier SSelTaTad, PR ARITAR Hi /Opi 8T u
ERIeAT RERTDBRIE EIfedT ST,

AT A e SiaH =TT ST fdhaT ST UTdes! MSuaRITa! a9
IRTeTeT fdhciiear AfderaR ald @8 W <o onfor fdmett fdsar smasas
SYAIRIAT U IectedTer dT &Y BT Saeiel AT quiH R, ATEHTT Jicht
S AT FHGIT dep HATAT TTHUNINAT PeledT Tl TaTedl helrd
farfere qorerd Jfre drae:

o Bt fhadiae sfgdes e p’ 3mfor p”, 3mfor k 0< k< 1 3™ a9

fhaa |feer fFaet. p = kp' +(1 —k)p " IR a1, O 3MUTAT Rig R
AN

m(p, u) = km(p’, u) + (1 — kym(p”, u)

for given u

fhec oHIoT Afeer S gepH p' g p"IGAAT X' T X" o @H P
FROGTT TR ARTHRUT T .

T PRI ARITAR p'x'=m(p'u) T p"x"=m(p",u) T8, T Slegl
g ARy p N d@l xdl ITRY FRERU $% gW. TSN
ﬁzm(;,u)ﬁw. BRUT BT SR x' F x" & I GERG @I HHT
IRUITT TR U e AR NMUSHTAT FTetlel THIDRUT fHesur 9T
3TTE.

p')_CZp'x' 3T px>p"x" (2.4.8)
qfgeaT SRIFFIC L = & SH=ATel 1 -k  ONMDR hed Wieflel SIS fHedet
kp'x+(1-k)p"x=kp'x+(1—k)p"x" (2.4.9)
quT p TARATAR & 3T G &t
(kp'+(1—k)p")x=px=kp'x'+(1—k)p"x" (2.4.10)
AT NMYATEAT e,
Figure 2.4.2

PR > m(pu‘ u)

TepE > mip, u)

= ol p’)(‘ .m(pr' {i)
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3Pl 2.4.2 IT FE@YUT {FebTerra GRIAT T PRI, & IUY AT8 DI, SeaT
SRIATERIUSTER T SR x' 37107 x" & U 3ATee T fig C A
SITOIRATST EATIT STTAT el T ST & e80T J1a9dd 1TR, 312l YR
[8] Tellel Her SR faeft ST, caaR IR qRTaT ATeT SISTirdgR
3ar.

TPl TepT 37U feATeT PRURT 3R SMehel. SFHAT (ST ST FReerefieq
PICHR 3R ) F5pTeT TSI g AT . A& oaT , 1, [ A.8]
meflel SR hae IT aRIRe g &g A & x ( FPH x7 ) pxll
febeeT HE p (3FIEPH p”) IR HHT PR fehelT arfere ATer . [ A. 8 JFaR SR
PR . AT YDR FAredT Bl el dfeddaral GRIET TTearedl desshaa]
AT AT .. T, X' AT x * AREAT I faefiscar qorerfanfor
feeeell  Aml g wEfedr BTl BT € e Sar. a3
T HIChR dfeddal f& THRT (A1) T Iidd FHEME Gd
PRI AR SFTGhA I DRl , o FHTET fafrear asffed .3mfor =gurr=
(A.4)aR BICDHR SRFATT 3TS .

STl 2.4.3 TATT BTl PICHR I(eIhal TIE P b ,IeeT p' AT
p" fhua Afeer ok Tplpi fohecllear dewid T 3Radrd, pi. Tor fogaR
TATedT BTN IAR & [ pi IR IR WRUTSTIT FRTUNSTDT ST

Figure 2.4.3

m(p, u)

o p/ P P

AHSTT T RIS & fABIBTHITT Beh Wb AT 3778, HH BRI
(2.4.7) @ " AU STab et TR JATITRAT TTetlel FHIHRUT fHoser.

b) Shephard’s lemma:

dm o % Lo ox}
— =XF + ; = X7 + u; = X7
ap; Ep ' ap, ”Z: " ap,

[2.4.11]



IR T pi =uui B Ufgednshd Rerciidier aqfeerd! am=d, Sieel p,
el <TeaT SYAIRTT R 3RI g HATaT IS &Ral. (2.4.4) =T ASHM p,
S TR DY Y. j=ujdx’ j/p; =0 O (2.4.11) & R FoT=HaT <.

31T bR ithfebreiiedT e Srfear drifr 31T &geu= F8URT ithavaa]
HRUTS peteil HRTON. 3Tl 19 He, p' ifpHeiar aghem IAR x' i = Hi (p'1, .

P, p'n , u) 3NMe. & TSI TSI HiSdT A, T THTET
T8 £1 T Uheh SR JNTSINIT 12.5The 1’7 WRET Ral. TR et
febereT Tfel Tebep 1p ¥ dTGcl. ADBST THT F&UKT I, YfgedT ISR,
SYARIAT g1aa! fdhar Teufi IRGuIRITST forem @ Hildpi = 12.5p = aTeall
IfeSt: Goarired fpadIed] Uraedier ITHIT $rRIH IFUIRIST R 3ATe.
19 ST Y T BT PICHRYY fgesh JFeATos, TATHE JTRID AS
HiApiSTRe &R, QT gR! febrel SIefofelt arael ST, TRAeiRy AT8eh 311
PRI R AT STTOT s SYARIAT ReR SAUATITST 3TTq9heh IRAete]
37T, AHSAT T JHATETT FRTAT P fhaciiciier WHIT TSNSt 8T Heeh
EIEREISISINCIS

c) x*i ”>0 SRTCITH HAR SRAATINTE Im/ Opi’ 0

g ABSTAT CHIURET ofrerd . PHIG HHI Teb v faehel B0 3f1aedes
IIT™, AT e fhad afeeT p H@Wéﬁﬁﬂﬁaﬂﬁﬁﬁiﬁﬁ’rw
fpacid PICPRU  ded. Sod  fhad! BN feeledr  SuARfawia
RIS ST & A0 81

d) AT Bt foraeied 37er 1 o Uy 31Te.

feeTel u Hog ATfor febmreT Afeer p 0 =T M MO = m(p 0, u) =p 0 x 0 &
S x 0 8T p 0 IR TF PHT HRUMRT IRIE 318, Al p 0 x 0 < p 0 x 37T&. u
febar arfRreear ¥ aeEx U~ SUIIT IUIFCTST 318, TR AT 37
RIER AR CE R R ERIC]

kpO x 0 < kpO x 1T PHHT u ITMOT A x 0 & p O 3T kpO AT febweiier
SEAH 3R, AR m(kpO , u)= kpO x 0 km( p O , u). JTUE fpae ggara
IS, SETH A8 daciel STl ATal: k>1 fobdT k <1 AR JfereigT o
HHI-3TTereh HEWT STel 3TTe.

8D I - I
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(e) u T TET Bl aTad ITe.

feeiear fpadier Sod SUAMHIST TR T 3Taedd 3118, foThTohl/ Je
T J8T ATIRUATNGSHT, T ST T ofdiet Ui p>0 in [2] ged~ dm/Ou
RIGR AR, p & YA AHIT b 31mR, SR < 377aeaed SudIfiar
OIS IaT Heuid HHIT HHT GaTT dedrT &) S2fad. p & Hefrd ST
HETHIRUT G RIST 0T A, o S 318, F8UNT y & ‘HISeT HHi
U S 3118 AT IUANFIAT TiearciieT Hefer TUE 3T IILAD
3118, UTeepTed] UAdIed] e 3Taedd qed forarageil ash e febar
gepIed] G-I FHIAE 3fTed.feiedr fpHdler fletedr T Rerdiwia
UIERIUITATS] MTaRTD deledT [PHI Tatar IV T FHI<I! ash Fearell
PHTTED T TN G RIS SISl PIVIITEr T IR 8
ATTEY. RIS, el SMUUT Te $hHTe GETcHd Hfci-feied fHaser - T
YA Per - & T m AT JTANAT u AreTeiter e ey o e,
YR AT R fetet Ured Fe SFeid SUINICT therTATST GRUT RaTe 1T
m 3T u (ST fha Jae=™Te! / AfaRaTat ) Fefiet Feeriar T Heh Udh
AT {77 3g 2repaT <T OIS o TR dTa 37Te.
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Ieure, e 3rfor qRaer
YBROT AT :
3.0 Ifew
3.9 U=aEAm
3.3 IUIEH Peld : TR ATIOT Jurerd
3.3 YdNRAOHTET Sfafeendr
3.8 UHIUITCIST PReh
3.4 SISFYHIUNIT B
3.6 Gd HH B0
3.9 3 Profl Td FHHT Heor
3.¢ THBR
3 Uy
3.90 e
3.0 Sfe®
T ITSIeT 19T f2repaT :

HT;

IeUTE Bl JMTT T UBR, Di-STerd AT gafardl ReR efafudmar
SIS et STOr YT e T TH €T

GfcReITYT=IT STarferepdT, THToME et f=aT & Aeped T SITu &

37T et JATIOT S -Pleti=T WY hel- IR T

3.9 UdTgAr

3cY

[T GRORYT  SUTe UfhAdT JuTIuie dastHgR HficE detear

TSI SeurerT HelleT Haer 3710 SeuTa ArSirelt qerRidT (M3 o=t
fepreTear TR IEHHST Bl 3ATaedeh 3TTe. 76 U[T, JcuTer el Hrilfiics
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LT 3Te. JALATET Icdred Feurl (el fbar gear SiTeur. Ieqres
AT febarT AT Tepfel e STeTe SO IeuTerTe UicRe Blaire. ST
Jeaid, IUAAERYT fAfdy SfeHEI/EeHET aR axd, M1 ey
dpe, dARES, &R, HF I, A d& ST Hodl HIel Ubd dhell Il
TSIV, AT SEUITAT BIGFAT fSITOATIRIT eFTos &RUI, DTS chete,
fuTetel, TUR Petel, BIUclel 3T IR S SUINIS! TR HRUT GeTH
3NTE. HoUT HIYATT SHTE HUIOR HRUITT TG (oAl TIiTed TTETHTr
T Tefiet HTET qifAD Heerar THIAeT 3Aar.

3. JUTE el : FebIY JATOT oTerd

U IUEIRAT IUAY TASTHMIT AR oo ST FI e
e UG TR @Rd. SGT Bael & Hifcd sfemfdar ged anfor
qTEdT, feetedT $7YCY fbaT ISR SehHY ffas QTeUIT=aT SRl SR
I AT & U T G 378, & SQHEANAE &t v
S fARIE BreTaeia IcTe-Ter Yarg gidl. & Joeiredr R ar agiel
RIESEZSRSISH

SISO, IuTa thef 3-T fetfeet ST e

Q=f(A,B,C,D,..)

9 Q TEUN e BT JHET, S A, B, C, D,..., §. §R ifdeicar
JMEMIGRTIR Pl SIS DT, ST f (.) SUTE LT qifd FafaT gL,

3T -Blefe IUET Bel:- T 3T Bl IUGT Herd & ST Id SR
ST M U ged Ad It gehived ReR 3aaT Sl &9 gehid
3T -Plet IR e 3R felfdel I aahcl: Q f(L, K) 91, Q &
I |, L ST 81 S I deert ued 318, bfucaAdrer K 3Tfr f (.)
PRI oy Sfad. 78R K aR Teh IR Gl el bl Hisderrar aiqR Rer
SIS ST, FguIord ol IeqTerTe U (AT Teeh 3118, Hisderrr YRl Fed
STl Tafeer SR, YR aIEieblalc] eTafeiep SIRIT 3 [l &Rl I,
EICehTel] B Sfafeieh & SfeuTaeiia (Ff2e et SITUAT b BIRUT 37Te. FeULTa,
YT, SUREHNII Fd F&eT IeUreredT YR Teehredl aTuRI
BIATd, T I 57 3MR.




SYEfBTeNT ICUTET HeT :- SIHDIOI, TG T T IR/ Aehele, 2T TR,
STHDIAT IeUTE DRI Hd SETATHIVITRIR SEeAI. ETEfped ATeTur=iT

S gTH I BT foaR a_T: Q = f (L, K) 9, Q T80 Sad1e |, L
TEUTST ST 3707 K T80 st .

R IeUTS Bl ;-3 FHGT B IcUTSH herd gR et S

q=f(K, L)=aK+DbL.
[3.R.9]

T 3.2.1. SIS HRTATS! T IcUTE ehral THILI

K per period K per period
& o= o=l
Slope = ki
a 4
bl e et %
EE I EH
4z :
t el
@ j
i G L per period
@ L per period b} 5 Perpe
K per penod
=1
X
42
i
{c) L per period

IUIET B YHTUNER Fad URdTar 9ffad. & UTfael Sitss 9Tehdl bl plurerar
m > 0, f (mK, mL) = amK + bmL = m(aK + bL) = mf (K, L) [3.2.2]

UG e 9 IeaTed 3dR & (—b/a) A€ FHIOR IR ST 3MMed (T8
(JMGPeIT 3.2.1(a)) PIURATE A AT iso-quant TG JFeIT, RTS &

ReR 3, T 9T Ted UfRRATIAR ddftdhdl ¢ 0 T SR 37R,
30T #8U[T G & STl sRISRI 3ATe.

T3 THT0T ITUTeH Hhed -MEa-UHTr ScqTe weltq = min (ak, bL) a, b >
0....[3.2.3T &R f<eT ST

S HaATCilel & Hediie! o8 qediaR q felell 3Te 3Ry Jfod Heal. ar
GATPRUTT Tiedel AT 2/ & I3 qUNRIT dTuRel STTTd & UsT. giRorY,
AT FH IS dsh -1 YA-MTRTE ATed (APt 3.2.1(b)). I Ieure

Icqred, fdwa amfor
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TheTaRA e e JeqTe-eelT eHT e el Ao Per Rl 9o KL
TUIRR b/a @) AT et STSer AT 9 Icure aepredn RRIfg @il
PIUCE BRIPR  fdg FprRiaT Sl . KL BT ReRid e,

TRICRATIATIT AdfRIpaedT FNdRw & UTey JY 378 Hf 6 0 SRIsY 30
TP 3T,

3.2.937. PIY-ST IcUTST Bl T: HIF-S7el IcUTeT el gR & Sra:
q=f (K, L)=AKaLb, [3.2.1A.1]
S A, a, 30T b T AHRIHS ReRid TR

Y Q ® IUTEHRITE, L 31T K & STUTGHT 8 3MfT A, a, b & Fd ABRIHD
ReRTe 3R, IT IcUTET HeTe TS dh JfURAARID 3Med, el
STETT PIVICTET ST&TUT etel 3TTRd (FEUNT of dHeial PIvTar 3reielr Tusf avd
&Y. TPl 3.2.1A.1 UET. ( DIE-STol IeqTe Do RIS HH IeqTe- ash )

Capital (K)

0 2

0

Labour (L)

PRAHD TOURIT URUTHT 9 Icule -UHT0NT dfddeh JMhN 3RAdT
(JMPcA13.2 1(c)). PII-ST el a AT b T HeAR AATATT HIUATET
THTUITT ORATaT SHT0T Uef3fd vn 9Tehey. I A9 JTSHm TIT S diader
TR, |,

f(mK, mL) = A(mK)* (mL)" = Am*"™® K°L"
=m"" AIK, L). [3.2.1A 2]

37T ThR Pie- ST e

*a+b =18 YHUMR ReR URTaT Gffel Bl
«a+b > 137 37 FHIUITER YRATaT are!

. a+ b < 13737} ged YA Ryt



PIF-STIT IUTSHTT UTRRATIATR oTaferendT Hf3d oIt therd, et
T I,

@_%

aL [ Ak)
[?%q

‘7[ é-aﬁ:j

SicaT g = AK“L°

_-aff)al%])

A O
KL

PII-SRT el ANRGHTEY (STdid TOTE) IRFT 317, FT Aig OHeT
TEUINST O,
Ing=InA+alnK+blnL.

[3.2.933]

U, RRR a in (eqn.3.2.1A3) & Hisdell JCHRINRISHIT ScaleATal
AaferepdT 3T 3T b B S IMeHRINISHT IR Fdfidhar 31T,
gRUITH YT HRUITITST, &7

pqg K ol
e c_nq_ such that
Kk g &inkK

eq.k. =a eq.t. = b

€k =

Rerdl Taear ey SUled RIAT M6, SGHRAT Hdd gchred
Td Thaplell T Tehiedl AT ScaTe-TedT sRISNIT SeiNT el JRied,
UepUT I<UTe T TUSHhITed Taldd faHFTel SiTgel. ITelr™ Product Exhaustion
theorem TEUIST IcUTE AT THIRRT Helerel ST,

(ATguiiET ReR uRaTE)
TS CRSA IE S ST e, O = ALYK? 9 a+ =1

KY L\
T MP, = A (fj and MP, = A.ﬁ(Ej

Icqred, fdwa amfor
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Total Output (Q) = L. MP_ + K.MPg
Q= L.!-mc(-[i]JS + K.A,{}[L)”
L. K
Q=AoLK? +ABLIK'"™
— A(I-BL KP4 ABLIK'
= ALPK®

= A.1"K?
=Q

ell+d P STTAT UG Dot a+p=1 W\_ﬂ?wagerate =MOI T
rate of return on capital (k)=MPk X TpUT SIS g W EISECININS

3.2.1B: TR RRR dafedr Scure a1

T |, foTenAfew 31T Ple-STeiaScieT ol & diec gallReihel 3ih
TR FEUNT TaTaTe ReR eafeepar  (Aigud) Icure Hherr! b
faeny Reercht a1re, SF W1, =, foeer SMfoT Aier T SRIhUoT BT et
3. TR ReR AafeddT ScUeT e & U AMT SUGT et 31T
ST e U dafiudhdr PIordar

AHRIHD [RR Jed B . Flelie THIBRUMER Her el Ik Q = C
[OKP + (1 = 0)Lp ] 1/p
I, Q FEUNT SUTE B

'C’ 8 U PRIEHT HYSS 318, T W H19. C > 0 ¥ Fed AT T
TSqT SHTUTIT.

‘o g fIaRUT Augs IR, O gcdh FHYR T 0 < o <1 IRGq. B fafde
IATE U e AiSaet (K) STfOT 579 (L) I ATUET 78 S2fa.

p & URRRUT AUSS 38, 6 = 1/(1-p) &R f3eter K 3Mfor L gedhieia
fCREeITI (G) T STafeepdr Holquararet amRel SIId. p o Jed 1 U8l el
febar FHTT 3178 AT — o3RI, SAITIBRUBTRTTeaIp —> 1 febaT p

— 00

i) SIegT p —> 1, URIEATIAT Sfafzrerel codSglend, deal Reert V&R Ieures
oIS fcr+Tercd RUMNT ReUet S T dxe NWcilel TH Ieure Sur=im
SeUTET Hfehaie TepHebi-T TRYUT g ST,



ii) SfcgT p —> 00, UfRATIATE SAdfeiehedl 0 b glehd, deal IO
ScUeT  Beremfitcg RN Rl Sy UeT SAThRer T I<ure dsh
QUIR T JUTe Hfeheied TbHepTT TRYUT GRep ST

iiiy SgT p = 0, URROERT F@fiedr = 1, deal 9aEmEr fRRr
AdTaTScaIaT el Di-SeRT 3caTad Hel aed of Jedhsdd Icara agh
<. TR ReR dAafedT Sce drItaT JTfeEsliaR ScdTe Wishaear
TS MIRIFEY HIGAT JHIUER a0k el STl RUT o FfreeTo
AT (O) =T Jearedr et MR eruanasll hearIveT Tedh
RO Sfaferehorer Jodr ey eruaRy aRar=H1T <.

RT R

gferReRITu= fohaT TRt ReR Fafiadr ScureT BRI ReR aftedr \reiier
TIUTT TR,

/
% 1 s s s s ot 1 e e
FafIhdl Tl YHNER ReR wRarer Uefoid axd. ! ReR eafuddr
ThelHEY HYGSAT HedTdR 3fdeiqd, &y Rerdt Feu 3ok 3Fd JuRig
SCUTE P FHTIIE 3Ted. & 37Tepeil 3.2.1B.1 HEI TE el 318

y= [F:’l_)(| + @

ractor 71" tactor QA ractor 2]
A\ ] ” *®
" Qe g LAg
L )
A factor'l B facter1 fu«or%

3Tepeit 3.2.1B HE. el 1, Uel A Reercll g9iqd 91 e=1, Uef B Reerclt 1
e=0 3101 §=ieT C Reereft 9o e= 0.

AT BT FHIAT 3o I<UTeT ol TIgui dhet STy 2Tehd]

IR IS BeAd  (e=1 ). AT UfTRRATIT IU — y= x1+x2

1) IR IUTET HAT (e=1 ). AT NTCRATIT I+ — y= x1+x2

2) PII-STT IMUGT HeA (e=0 ). SIcaT e=0 FITITHT ReR Fafudhar SreH
e GRS el ST TET, deaT YA faur deares. e, mqor
SR T § AT SHeId AcT AT, HISUF IcUTe el Iue dgh
PIESTAT IUGT PIATT TSI  ThRIRY =TT

YRICRATYTT T3 &) ITIe- UT80r & Jaid Y 3118, AT TUHT dHio-T -

Icqred, fdwa amfor
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, . ] X2 .
e LRI WErad, & Jifd TRy axrear Haiedhs Si‘m_l@f Pla-
. X
ST IUTST HIRINTST Tk dia 1 TfeITo=T=IT SR3TTR.
I PII-STAT IS BRI Trch diaites AT &Y 3778,

3) fTIE® ScUTetheld . AU Jehard Ulfeet 38 1 wamEr R
SAafaddr IcaTe BraTar difAd TRATIAT &R axiet FHIPR (1) R fEetelr

3N, AP Sf¥apIvT -00, & 31fyeuhl Saes A

TRS:_?..&‘, z_‘x_g
\ X2 L Xq )

SR x2 > x1 difFd TR &R H(UMKHS 3Fd 3RIST ; x2 > x1 RIIRT

i TR &% g 372, JTaT 372 37T Pl ST Q e Sde Il -00,

wRTe ReR dafymar a9 Scre-as forenadin dasmelt SEftg o

SIS IhINIRY fovd.

TR 2R oTafrerdar Icure BrRITHEd U= ReR dafiedT 3. §
AT FRUITATS!, AT SaT DT TTRITITT i &% AT g felelT o1,

& \ €1
TRS = —1\
X2 )
So that,
= |TRS|  =|TRS]|

Taking logs we see that,

Xog LR
b | TRS|

YA 2R g fRrendT SedTe B, UL Silel eth dhel ST 2]

qafardl Rer ofafiear o ReR edfuddr ufieene. wiar Rer
ST feehe IUTe e IS ST TG Jcura Fel Fele
EECCHIERH

& 31 eh hed ST

Q = A [aK-P + (1-a) L-BI-1/

TR ReR cTafrendT e 1 = Thfodar Rerd) 31me ST 31 e
JSNIE U JTGIAT STgel. ISR, 19 IMIfr 9Yisder RoR geam
aTE.T?r?:TD?m.

Q =A[a (mK)-P + (1-a) (mL)-P1-1/B
Q = A[m-P {ak-P + (1-a) L- By-1/
Q = (m-P) -1/p .A[aK-P + (1-a) L-P1-1/




BRI, Q = A [aK- + (1-a) L-B1-1/3 SeqTe, fdma amfor

TBUH, Q' = mQ g

IeTEnY, IRl ReR cafuddr SueT  harouRHeH WefierymTor
3T 3T &I 2T

A=1.0

a=0.3

b=0.7

B=o.9¢

s = 1/(1+[3) = 1/(1+0.18) = 0.847

L =50

K =30

TR ReR Aa T SaTa et GTei iy T0] TR dhel STTeat:
Q = A [aK- + (1-a) L-P1-1/B

Q=1.0*.3 X (L0.18) + .7 X (K0.18)

Q=1.0*.3X500.18 +.7 X 300.18

Q=10*3X1+.7X1

Q=1.0%*1

Q=1.0/11/.18

EEER

Tl ¥R STafRendT Scured  thefHra Jurer

TRl 2R STafeendT Scarad Hherrd TUreH GleilcToH ol e
» YIREITITAT cTdieherd Jod a Tl HedTdR 3faeig 3.

« T IUTE HDHRIHD IR 0T et eI

3.2.9 ¥: BUTERIT ScUTe Bl :

BRI IUTE Hef & ITciiel NI AFeTT IR 8I0IRT WA <, of U
IRYIIHEY ferRIe Biciel ST .

uo
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€ GUAESIT cafeid PrIfcHd TRy e, S Aues] Hed W 3. & U
auladla garre eI JSTERUT 37T . IUE e, e y &
ST deter IcaTe aﬂ%’sﬂfﬁTxné JIURAT STSTAT ST 37TR.

BUTRIT IUTET el & DII-STe Icurad helTd THIIERU 8. fif =
0 ATST, DUIARIT T AN Ta0T. DIe-STeRT SUTeT halTTed AT BIdl. &
AIUSSMEY Y 38, TEU[ HHIGPRH! TR UGl aiiRer Tl 3T
QIECINISIEIR

BUTRIT IeuTe Hher & TR ReR dafyedr Ber &l Y = 0, T8ureid
ATaTaT 37ef "erISee ANNGHG" 3TTe. & AT e ear aTael ST SRl
o HIUESHE R 318, TR 378 SR §7YSy VRIS (7T 3T ) Teld
¥Rl ST BT R AT T IRRT dToRer SITSs QTahdTd.

In the two-factor case above the translog production function is

Rl S T Reercild BUTRIT ScuTaT thel & Ja T 10T 31RYeT

In(Y) =In(A) + aln(K) + (1 — a) In(L) + %-ra{l — a)[ln(K) — In(L)]?
= In(A) + ax n(K) + ap In(L) + bgg In® (K) + bpp n? (L) + bgp In(K) In(L)

where ag, ar,, by . by, and by, are defined appropriately. In the three factor case, the translog
production function is:

In(Y) = In(A4) + ar In(L) + agx In(K) + ay In(M) + by, Inz(L} + bk Inu(ff} + bpras In® (M)
+ b In(L) In(K) + brae In(L) In(M) + bgar In(K) In(M)
— (L, K, M).
where A = total factor productivity, L = labor, K = capital, M = materials and supplies, and ¥ =
output.

3.3 YANATYATEIT Safaesdar

fofel IcUE IR PRUINATGST  AiiRed]  SIUIRAT SRRl
TEFfpA el JecTredl THENIGT FHIUTE dshrd Hewqul IR 3ATed.
I fAQwe:, SIUUT HRRRITUATT Safehar e o9 o AU 30T

% change in z,/z, d(z?!zll (f,/f2)
0% change in J".JRTS21 d(fi/fz) (zzjzt)
[3.3.1]




Diagram 3.3.1

Z;

(o] Z

T IeUTE agh 10aRIe g a MfOr b fa=R €ar. OB 3fMfor O AT e
AR PRSI a 37T b HefieT IR ORIl daeT effaalr ST,
MRTS21 et FEfeIa et b AT a A2Y 10 T T e JTT SARHE T
PRepI ST SATelY. ST FHSUTE 11 0T fdg ¢ Ao df fermer &, ¢
M7 d @R 11 =7 IAR PH a 0T b el 10 TAT IARTSADI 3Te.
SIS ¢ M7 @ IR FH 38 YN 22 /z1 = FHIUT b V&I d aR AT 37Te,
TGN, 11 T 10 VeI HHT TR eAdferdar 31Te: ST HaTeler
TP A8 THIUT dGel qH Scale aghledT SARIel THM THIONT Saetreil
HfIT TR, TSI Ufe=RN Fafudmar RiadT e  srie fde a9
IUTET g IIRIP Tios ST It NN T IS dehred] SARMHE
feelear ®aEr gk geare GERE eremfEsmnder yETorefR

SENIERCIRGEIRRGSIGH

YIRRATYTT JifFes S 7 IcUTe dshral IR AISTd . UCRRATIT efererehdT
T ITUTG gehrat ashal AN, Nferd fafereqor, ufcRemuer safiaar ges
TARRIeT TEFpaRICT Rl TfeATI-aT  SRTHE el baridiel Jaetr
CIURISRECEREEIREAGIR NS

SR 30T A x,/x, 8T B¢ UIRIHE d&et JI 30T AT TfeIToAT <% &7

TR i SRTdlel Saef |, R ' ' OER SeifdetedT Aot
oFaferepar afeft faeft ST erepd —

A(Xz / X1)
Xo [ X4
ATRS

TRS

Icqred, fdwa amfor
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fCRATORT cTafeiehdlT, ST dgherd e xiffiep 719 318, & f=iRel P Eicdh
SIS UITR /T g&eld] DRV J9 IUTe dsh Faicdl AR Jaaldl. SR
AR T8 el °ed AEFHUIKRMEY AIGI 98 8, a9
IS T5p o1 YT ST 80T HTCRATITT Tl erehell HIST 31T,

IERIC JTIU TR Fel YU ABT HFT JTIOT AT JrfHhi=d 7afer
A ITER ST T8 Bl W, GRTS! TfHearhl & —

_ TRS d(Xz/Xﬂ
(fo.X»]) dTRS

ANTNE e SReefees aoed  TUMT RUTr SIS IR 31, JIETERUMU,
y=g(x) IIIR, x TAT HSHIT y dI AdfaPpal x Aele] A8M cahaRIe]

JecTo y Heflel TP el gact agfad.
dy

rgororg e= 2 - DX
dx dxy
X

X 307 Y &FTcHeD ST <egl & ogcd—~] Weflersal fefféel ST, ereha.

diny
e=
dinx

& g PRUATATS] AT ST ARIRT 1IH GSITHN 3T

diny d Inx _ dlny
dinx dx  dx

G foeerear a8l dIoEl TUT Bed JATUedTel YRITuHIo FHIHRor
fereseiier.

diny 1 _1dy
dinx x vy dx

dlny_id_y
dinx ydx

ST GpUT HETaR JATETRE ST WA AT IR foTg, rehal.

Alternatively we can use total differential to write -

diny = L dy
y

dinx -1dx:
X



I

O

_'__dlny_d_yi
dinx dxy

RO STafiehciar & AT e JTUT G AT forg e

o

B d|l"|{>{2.")(1}l
~ dinTRS

FEUH, Rl SfHehianT & Y B Bl PlE-Sted eI BrRIITe!
TR erafeardT Ueh T 31T

ST B f(x)9Mel, X e R!, figaR, i =ar Arfediandt =ar ufcremammd
afadar 372l URYTYT dhett ST

—1
0.0
r=x; /x, )

ST X(r) & X =(xnX,) TSTYC o UHHT FIGA 37TE, S T

TRRRITUATT SafIdhdT @ij( X0) & T STUTG ehredT aghael Udh {1 3178 ST
X 0 &R x0 R Pel WNT . Sicgl Iculed he TR IRIharacs | deal
fCREATORTT SfaferehelT elet SRUMTcHe 31 ehel T8l Hd ATETRUYUT §& 3
RO R 21t HAIT o1 faad e TS aRYer 3mfor frad o
S RIS fefefeh TR A 31y

0y — d In MRTS;i(x(r))
TRI= ( dlnr

3.8 UHTUTICIT theeh

T IS ASE AT SUTSATT TSR URI8T0T SadlT. & 31T

SMERTD G PHHT HRUT FEUINT ATTAD PHIRIEHIDT 372, J2Y MU SIS DRIEH
IRTTT U7 IcUTE HIRITT D AT HRIRT SRIIT HU=ITdhS oAel
gfcrsfera axar.

SeuTe Aeflef St IR S AT

(@) FHT YHT0TT I JTEEEe]T ScTeredT YHT0M seef; fobdT (
b) ATUE JTETHYHTUNT I,
& QleileT 3TN T el T8 (T 3.8.9)
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&2

|:] _________________________ ..-..
2z 3

1/223 [----- 3 .

=

o 122 z

yfeell Hes N1 SeURIT=AT SISl BIUTAT Eleraretiell Hefer a1re, SRy 8T 3frepeit
3.4.1 HEficT OA fdhaT OB, GART UhT W AT e Eleraretia.
IETERUTTe, IUTET 10 AT z 0 qRo] Jod 12 FH I<UTeT dshlar 8eld, alvel
BTG B (z 2 S BeTdyT) febaT SATSTIHIV sef MMM z 3 &R BerdT
ST 22 /21 ERREY ST S AT A, 29 SO IR eT RFe STRY
ey WRepredr Hewqul RerdEr R @xal Sage @
SICECECR SRR ReR ReRiaraR gRom 2.

1Pl 3.4.1 FefleT 10 &R 20 FEUITITARIT YRH R ST0T Ydeh TSTdTs

>0 YHIUHIIESH UMhR BRUI & z 0 G fhRUT OA TRIR BTeTelTci oAl FHed
3TE. s <1 AT IS HHIVN P BRI AT I STerdTel BN,
ARICIC SR s > 1 T FFHIOT TG 0T STTHIRET &Y et IR, SSTER0M,
SIeET s = 1/2 14 21 TS ST SATMOT SieeT s = 2 fdig z 2 TSl S,

SIE8T 3TYUT PIET YRS JATEFEANT z U Yo7l foeicrear goar
TR =T TEBT T TS Dol TTA TeTHHT0T foTg erhar

= f (s2) = y (s; z) 3N IR z gR F[feT JeulR =R Jaeiear
WWsﬂgyaﬂ#wﬁﬁﬁﬁmw

YHIUTE T dfaodha Faurel ScaTad y Fefie THIURMR §cet HifiTel ScUTe s T
EEININIC IR IR



diny dy s _dy s Seqre, fdbea afor

dins y ds ds y (3.9.9] EXSE

E =

g GY EHTTNRIAT Y910 SSolidTat ScTe- =T UfoRITeR Ue 91 3718,
E 1 Q& ST T et SRTeAT SeUTerT SRV S-SR 10T dTecl.
E >1, E=1, fhaT E <1

IT THETOTER aTeuTR, ReR fdhar T B0 URATaT eI Fecel oK. dy/ds
SR TR FHIUHIISSTER  3dcid 3RfedM  Sedle- BRINTGTH
HTUTER YRl SIS0 SATIOT JHTUMAR 3faeig 3 Qebcll. 312 bR
3Pl 3.4.1 HEJ 10 AN 12 IeUTe ash e R Gefdd P OA &R
qaq WRaAmET fear T OB @R aTedT URATaT SRl MGl 3.4.2 T
ST THTTHTIESTR faReg FETSdel 38 (S01do 3MeH UH10r RRR
3T AT) IMOT M AFIAAT TIT T 3N, 9T (a) T dleeT IR,
ART (b) A& ReR GRATET, 9T (c) T FHHI BIUIRT GRATET AT 9T (d) T
GRATCIAT aTecT JATIOT FR SFHTUTAR GRTdT ST 81T 31T,

TP 3.8.3

YA

/Z:|

0 s

f(sz)

0 50 250 s 0 s
(c) (d)

g SIS FHIUHIIES s F TUITPR bedT IcUTE B s t 7 AGedRT IuTa
et AT t T Tehdier SRAd. STTRTRepY0r SR

f(sz) =st f(z) [3.4.2]

TR IUTET Herd y=f(z) SI0f t T UHTe 3N, ST t = 1 IS Hel IR
UHRTE 3R], 31eh TReU 31 TEIT ERATd T f(z) NI Uehvie] 3178 IRl 72T
o THEY 3Teh UTEH SR of fAEITUI Hed ST,

&3
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(a) [3.%.3] AT =T Uehsi el HIRATAT YHTUR FAaferesar JroRur.

B dy s _df(sz) S.. _as'f(z) IS. _ tst1f(2)
ds y ds f(sz) ds s'f(z)

5

W e ol e t = 1 TSI 3V YTl hl Wi Uehde IeaTeT
theld Ad TSGR JHTUMER 2R qRaTeT <.

(b) [3.9.3] T z HIST TR PRUT AT TS ATV F8U [3.8.3] T ala
IS zi =T FEHIT D Ged~ FHIM IRV 1T 3778, STl qIofa
HTfIep G~ I

df (sz,,52,)  df(sz,,52,) d(sz) _ .
dz; sz dz, filsz)s

SATIOT ISTeT ATS[eT stfi (z) 3178 ITHATDS fi (sz)s=s t fi (z) fhar

.J_l' ,Z) = 5.! 1 ';{Z)
I 5 [3.8.3]

TR AT t T Uhsiel STeled] thefHed eI &ged— SRaI of Uit t -
19 Uy ST, XY syt BRINATST t = 1 AT JATAUT TATU chet
M BT fi (sz) =fi (z): YT THHY IUGH PRI AT IcATGHITRd Sit
3ATIOT Ieoi e ReMvAE 2R Srciier.

(c) sza¥IeT isoquant AT IAR -1 (sz)/f2 (sz) AT z &R —F1 (2)/f2 (z) 3TTE.
[3.%.3] T SNSRI & 3ad Il IcUTe Tt Juft t TAT Theaer 3RT
8T 3T gTadT & Uhsie ScUTe BRIl 9 IcaIed Ishld SAR $hacd
STEFYHINER g SR SO IATGAT THIUTYET e SR,
IAN ST WeRIIR 2R 3RAcIer 31T U T IUIST dsh 8T SN
Y Y IcdTe gepral el IR w8URT QMRS HEITARI TRERUIRT
fepaT STgrarT 3ITS. 3T Yelet Reried elfaeaTs T are 3ref 31T &1 i
T 3TTOT IS T ITAR IR AT,

(d) s =T T [3.8.] TAT Q2! TTo[d Ged~ T 3RTel UTfeord. [3.8.2]
=T STedT 915 eged+ 318

df (sz,, sz,) Zé‘f{szl, $z,) d(sz;)

= ol o — gt-1 o -
ds - a(sz,) s zfﬂ(sz}zi_s ;fi(-‘f)ig

fSFer Qraedl arRRT [3.9.3] IRET A, [3.8.]] T IofeAT Io[d Gea— tst—1
f(z) 3Te JATIOT FEU STeaT f 32T t o Tepeiel T,

=t
s'f(2)



fi(2)z; = tf(2)
; [3.9.9]

8T IR JeTod JHI FEU JATe6ell ST, Sfegl IaTa el X1 Theie
SR [8] STSUT UTeRT <cT: Ut ST ScuTeear sRoredT yeid
AT SUIRTRAT / IIRTAT  UTdodlsdd 3. I Hetd 3N 318 dhl o)
TS MM [P aredr AHia I Jedredl SRSk 3RIeT
(SUTATT fha FHiq ScarereaT Ueld) R %I dleduRl Hu-! Sdiel
ST Blel: AT Hegel el el G 3.

IUTET Bl g(z) TH®U  3ME SR I SMSHAT R THae hA-raaTed
g =gUL felfeel ST 2Tebd: g(z) = F(f(z)) S f(z) YT Toeig 3178, F' >
0 30T F(0) = 0. f(z) T WAL IS TN F(f) =T Tebel SIS
W’%UEWW UhY 3cUlgd Ul dclexU] 3T|AS”

l1-ax

y=Ilnziz;“=alnz, + (1 — 0)z,, O0<a<l1
[3.4.5]

S F = In f 30T f ek U R URATAT Cobb-Douglas TG Hel 3TTE.
UHod SUGT B Agdrd! 3ed BRUI, Uedd horredr  fausid, o
THIUTER SEefd IR 3 DI UNq Tedihs Ubsiel Hhelra Sugeh
Tured (c) <diet 3TTed. graeh qURET UTfecdTsHI, homothetic fdbar Teved
IcUTE BeTedT IETERVIT [3.4.5], BC s GR A g1YcH dIGdedT HSa In

s g IS T,
THRY IS HRITT THIUR AT 37T

_ dg(sz) 5 dF(f(sz)) ‘ df (sz) ' s _dF df s f dF ' il

ds  g(sz)  df ds F(f(sz)) df ds f F df F

(TTETTT AT homotheticity TIT ZRIGHT f XHIT THAE 378 Sivee df/ds -
s/f=1). 312 UPR, THHd  IIGT Held F(f(z)) T THI0T dAdfeepdT f ERT
Ueh_iE] SRV 3TTaeehcies FTfae ATal. IaTexumef [4] AT JH10T STafzresdt
1/F 31T St SUTGATAT YHTUNT HHT BT,

E

g homothetic fhaT THaYT RTIRT ST AT SUTE 31T
8(2) = F'(f(2))fi(2)

ST WTATTHTr FASITETIT SR AR 3.

—812)/82(2) = —F(F)L(2)/F'(f)fx(2) = —f1(2)/[2(2)

Icqred, fdwa amfor
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f XY THAY FeITHos = f1/f2 & Do HUET IMEFHIVIGR (TUrErT (c))
TG SR ITOT ATeb YT IeUTeTther-Ted] HH IUTe gepral IR

TPil/3ATpell 3.4.2a

xXs Xa x5

a=1
Q(y)

Qiy')
Q')

Q).

1 X

Xy

(a) (b) (c)
(a) O 3Fd 38 3T AT URYU FiRRIT-EMT 318, (b) O
Fffee aTe R YrATIET HIoT 3Te, ST URYUT gfcReemo=Taer et agfddl. (c)
O [ 31TE STOT ST TfTeATa TE.

3.4 SISTFYHIUIIIT HRE

3.4.9 JMCHYHETNN Jealid GRUMT TUT Hed Sical U M@ Rerfta
22) TR ST ST SO SERT SETTAR e ST,

AT (a) T TASHUIG dgh DI SRIAAT 318 AT 22 § z 02 IR 3 et
31T 3T TEIT &Rl 38, 21 HefleT qWhrad z1 JF&TAT IR 20 2 FR AT
IS BIeTaTel el 3T y o IJeTez2 = 202 I8 TIR 8lsdl z1 o fafdg &R
FHSIE GhIET ATl SISy el [T (b) TPUT dsh y = f(z1 , 20 2)
fefgedl Sarges aRUM BIdl. SR HIT (37) 8T Ul Scurerear ceber /
SIS FHITT FbIRAT 78U IR Befl ST ebell, TR AT (b) 22 = 20 2
TR THSMYT / ITAGITFTLT Ueb IHT JebsT ST, 22 IHTGRIT FIRTAR &
ST fafder Tepur IeuTes aghiHT S fabet. T (c) z1 o el FeUd z1 o
TRTERT SATIOT AT IeuTeT Selfar SATfor T e 9T (b) =T UHuT Sed1e
CEANNRRK VI

z1, AP1 (21, 202 ) ¥ AR IUTE 21 : y/z1 T TTetel THUT IeqTe TR,
AT (b) THUT TUMPR dshlaRlel SATIIRLT T fdgquiaer o faamid &,
SSTERUTe] OB NT. IT 4T IR & &fl 3iak OC T HFTelel W 3R BC
3T8. UuT BC =y 0 3770r OC = z1 3107 ¥8U: IIR OB =BC/OC =y 0 /z1 =



AP1 (z1, 202 ). AP1 dh, UL, ITUTHURTT Hedieh fAgURie e IR Tepur
IeUTE IEhTaR (TSP Hedel S,

T 3.5.1

Z3

/ y —'}"2
Z3 /
i
o y=y°
@ o | 2t iz,
4 i e e 2 e A
¥ e
y? . /’/
Ly =f(z,, 29)
.
z; z¥ Zy

b F4 23\ 2z
(c)

MP,

I Icare agp MP1 TuT SedTee ashell IR (a8 e S,
AP1 3TfoT MP1 HefleT Hee cTefTel €T, MP1 a¥5-T AP1 &g fdg 2'1 &R ey
AP1 HTE 3718, & IRIG forel ST 2Tt T & ART SIFCHATITHT ARG
SITEITET ATE. RN SeUTeTel e 3refY e

APIZ_X_:f(zJ»zg.}

A [3.4.9]
SRS SR Sca—T Foafquamarel iaedd 3ic U W U AT
ST HHT T RO,

L papj=— {i-zgf]—U

dz, (z,)* | 97,

1 1 1
=_-ﬂ——}r4Mﬂ—Am=0

z.[ 2] 2z [3.4. 3T 3]
s MP1 = AP1 & AP1 ¥TeT dRUITITS! e 3T 3Te.

S

Icqred, fdwa amfor
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3.¢ @ P B0

TSI SIHITdhS IUTEHT S 8ed 3TTed ST fddt w1 31T w2 31Ted,
30T T fetedT UTdasIaT ScUTGHRITS! Fafd Taved AR QNIRRT 378, .
SR 30T x1 AT x2 AT I TCHIAT aTReIeAT YU oMY &6 et
3TMOT £ (x1, x2) & IeUTe LY IuTa el g feeT TR 19T & o
FBULT forg erepal.

min wyx; + wals

Iy L2

sa@r flz,x2) = .

I g YTEUT ATITD 3R I GaTeT THHEY IUTSHIAT T GaraT THIaeT
BT ST SATIOT < YehT FRTT doseT FHTUTTT HISTel ST 317edT.

T GY-PHHIDRUT TR (AR IATGHTIT ewd U] ATed HRUIRITS!
319 AT - w1, w2 30T y @R 3fdeid 3RieT, U 37901 d ¢ (w1,
w2, y) BV felf&ail. & thet T theld F8U 3Mlewe] ST AT I STHITAIST
TR 3R, TF Bl ¢ (w1, w2, y) SIeal ged [hrct (w1, w2) SRIATT
CIeET ST y ThahTedT IUTETATS! ™ @ Aorar.

AT TR PRI G SUIRATS, JATIV) T JATPeATER U AN
ST et emifor difyes srsaviier RIFU weaT. THSIIGT dsh TR
qifae Fafer Sard—x1 31T x2 o T FAIeH I y 40T o QTahaTa.

AT Y, JTFETAT IEHAT I G S SHRIFET 31T ST fhae T
PIE! UTIa! T8, C. AUV & 3 foTg arepdl.

W, X, + WX, = C,
which can be rearranged to give

c wil
X, = —=—

w2 w21

€ UTEUT WY 377e T & —w1/w2 AT SR 3Retel! AR XST 318 3T C/w2 =
IRT SCRATE / T HTE. SRISRT AUV C AT I, il e ATl
T JcUTE dsh Y NI AYUT P fHesdl. T SeUTe dsh T dshraNict Uedd
figelt fowra T 3RAd, C 3Mfor Soar o e XST Sodl et weiferd
I

SIRTIDR, 3T hHT-pHIcTepHT FHEIT ATTHTUT Y8 Hisel! ST Ahal: TH
SeuTe gebraR feig e SareTell WefeiT Jald et T THE T T,
3I]AT JET 3MMepeil 3.6.1 He Sl 318




31Tt 3.6.1

X3

Optimal choice

*
Bl [ NG :
Isocost lines

slope = —wy /vy

Isoquant
Xy, %)=y

xf Xy

CTEITCT BT T SR ST SURITHEY  Uedeh el Brel e TRl HTfae
RIS AT SR FH I<UTE dsh Faic U B [T / fbar feradr agh
3RS, R TH-HHT PR fig et wufdien RercflgR gelfder Siger: a9
ST FshraT ITR &T AT SARTAT FHI S0 GBS, TGS agh
e, gfcreemoTeT dif3eh axTell |ell gTued Ted fbAa UIR THT SR
I 3HTe:

2) _ TRS(a],25) = —2.

Ua

(STTATHS T FHTET 3RIA O &I Tehiid! U aruRalT STd A1el, o) &
wueies e quT RO 3D e IRITHI, Iede- prife e /
STERIUUT S FeaRT T fifept Reerciierr el 31ef el WX & 3fudie ATedhied
EINTRIEE IR Y

THIRUT [9] =TT AW 3ctel SISO 318, Scare-rear s=ardiel (Ax1,

Ax2) DIUATET 95T T a7 S Scures R Sadl. 319 SSetTe T
FROT 3T 3R,

MPi(z3. o)Az + M Bs(zy, 25)Azy = 0.
1(z27, 25)Azy b(x1, 25 ) Azy 3.6.2]

&I BT Y Ax1 31T Ax2 oo formg 31907 31maredes 31Te: SR 319Ul 8 1
o JHIUT dledel o) Icuie R SJuIrITd 319U Ted 2 o YHI0T AT el

Icqred, fdwa amfor
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qTfeot. SR AT fehHcl fhaT 3MTe, TR 8T 9acT T P! o 2Tebel T8, FeUT
DS 3N

w1Ax1 + w2Ax2 > 0. [3.5.3]

ST g AR AT (-Ax1, ~Ax2). & IcUTe ot 2R qTaedt il darR
R AT I el T oY %o 9T AATEY. T 37ef AT Bl &b

-w1Ax1 - w2Ax2 > 0 [3.6.4]
JTRYEIhT [3.6.3] 3T ([3.6.4] U= oA IMUTAT fHobc

w1Ax1 + w2Ax2 = 0. [3.€.4]
Axo (THE] M P {f X

i »
1 2
A.{'; o A‘IIP_] { :I‘T. ;1’.‘5 ’

[3.%.&]
ST teh AT fcrep GfhdTaT ek dreiell fhHd HT HRUITET 37C 37Te.

Pl 3.6.1 LA, IcUIech FRITER, T IS dgp & difAep HITET 37T
3T Jeurees gEaq R NguarISh 9 Seures dshreal aTor foval.
TEHTAT TIRAVHE, RS T & IiSTou=Gra JAfel el ST IEd
AT Ui T SEUIITGT SfaTolIAdh T HATSHE I Axael.

I IS FHIG HHT TP QUIRIT SISl <! AeITeRugoy
SIEHTATIRHIT 3O ITUTGRIRIT IITe B 3esd eicdT Icara T
ERTER g SIS, FEUF 90T AT el x1(w1, w2, y) 31T x2(w1,)
U foffeal. w2, y). ATeTT |erd gce HT0 Bher febar egeu~ eicep JRTuft
TguUrard. o fdheelt amfor Scuted anfor Scuted SOt 3EAH ged fas
[T g Al floiedr Sdey TORMET Gd-aH G Sdrd; A%
SR PRUAT G e

Her Ted AROIT AT Mol YTl S ATeld; o U diedfeid o
3Ted. WX IUTC W@{?"IT I?io*i(’QI LJIICIo&‘;\I'C{ Slad HAld X pxIUT HHcd
TR YD GehrT fdvddl SUTNT 8ISt T TR O SR ST, ToIlfy, 9 gedh
AU IRl wafd fhwrdeiR ugd FraiRa exoarar dERuRgT
ST SETH UTod! 3T RuITeT TR 9o PRUATIT Ueh HRT F8U[T
S 3Te.

SSTET: fIfIE dASTHNATST W& hHT eheor




HSIT ST JATAUT 37T AT farerR rell f7e) eeep qRYUT QRep 3fTe, w8
f(x1, x2) = min{x1, x2}. F SR IAMYITAT I y Uhdh TIAR PRI
RIS TR JMUSTTAT TITYY x1 I y Uehdp MO x2 o y Theh AT 3Te.
AT IeUTe T PHI HHT Blsel

c(wl,w2,y)=wly + w2y = (w1 +w2)y.

uRyuT QIR AT 1, f(x1, x2) = x1 + x2? 1 AN 2 AT IeUTEART I
IR SRICI™ & T 378 Pl SCUTGTARRT ST TRl RIS of aTuNed. 3791 TR,
IeUTE =T y JCHear Ieurer! fbar o wiy fbar w2y 3/¥et, ST 4T
3RIe. ST eI

c (w1, w2,y) =min {wly, w2y} = min {w1, w2} y.

G, AUV DIF-STRT TASTHTT IR HRAT, SATT I f (x1, x2) = xa 1xb
2 T A el AT, T TR AUV e gerd] / O T TR BT &
SR AP T G el TTaReHT Y THHTIN .

b {

{-.{ “.’] i ”!2_ UJ - j{”,i;—.'- H!.:+|’I ”m L

i

oY K 8T ReRie 3118 ST a AT b &R SHeeig ST,

3.9 S¥Ef PreN= W HHT HRoY

ST AT BT T T HROITIT FHIT U Ao (STSRII o)
IR R0 TR Sff AU g HATedT STUaRITST wiasard Bret
GRS PRUAT fdhaT T ATerhledn MEHTd! fdsh! BRogT & RIS
TEIT &Rl ST, 2R FehRTcHeh fhaeiaR, SiuchRat

TPUT T ) pi zi PHI bl STTgel. ScaTa et DHHI DRI FfcTa e B
HIRYUT TE-3TedeId] / TN dfgash M1 gFeT Fad R dAer ST,
BT W BT HRUIT THET 318

min ZP;Z@ s.1. f.l:l [f(zl, T z”} = }r
b e &
(ii) z, = 0 i

1,...,n
[3.7.1]
I Y 3R IS UTdd! 3T .

Icqred, fdwa amfor
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Diagram: 3.7.1

Zak

-
o

O !

PI13.7.1. FHR SI-3TEMATGT G2l C1, C2, C3 IT THEE T
3T ST QI AT FANST SeledTe Sarel T febeel T 3118, JaT . C
1 YTRAHIDRUTTRT JATeTG Ferct

_ ~lor
Pz pyz,=C
g |
Zgo= (; iz & -7
P P

a7 Rercdid, S SeM=AT fhadl  ScueT G WRET dholedT ISl
THHYEIT TG TN, T AHET VYT ITRIE AHIIN A¥e6 8T 1T,

dz|  _-h

(le dc=0 pz

SOIIRLT G RNTER S2ifdetel ThUr T SR 3fed: C 2aRz28C 1 dR z 1
& S8l AU 3Afereh 3Rielel JTeFavd T8 3ATe. UM AT febeel
VIR 30T LD 378, AT Tehrel el XeRTel G feigell gepur foherer
A 3R, C 2 d¥iel I foge! fbAe C 1 avier | foiguar SR 3.
3aegeh IeqTe-T HIST 10 8T TH I<de asp 3778 AT Sfegl JATEFfhHT
FDHRIHD RN degl AT FH Icq1e ashraRk FHTH IRV 32D 3T,
AT 10 YT g Farsuaml aime Saret febee et BHT 31Te, Feurorer aid
HH FH T AR 378, IT Ryl Fatd St e SEHAgIe z* 318 9y
10 < TaffepT C 2 T8, C 1 AREAT WieTed] FHEY e FASTd! b z*
Y& HT 3 IR g SeTed TIR BT AR I HI T SeTed geleR
BRIAT. C 3 &R z 3 TREAT Iod FuEY WeRlel FAIS Iare FArar quf




TH ITET I IAR &T 21 ITOT 22 T T1fEes TicReeTo= =T AHTT SR-T
SRUT 31T 30T A YT PoiedT AT T, XT BHHT el STl oS

h_dn) _ \prs, = h
P dz, e ) f2
or
h_h
P I [3.9.3]
SEMfPHIT TUNR AT IeTeredT UIRRRIRY 3772, AT 3ifearchidl
QAT e Iu~T fHesct
. ]
ho I [3.0.%]

T PHI PRUANATST A 31T 78U, AT 1 & z1 o AMHIT IaTeT 3Te:
ST SRy dreal dl z1 Jredr STfor 1/f1 & &R 378 UM y JIGauITITa z1
I UTfRT; & TS 21 BT el AT 37TE S Tl Uebebr] y ATGAUIRATS
3ITEaeTD 37Te. p1 & 21 =T ARIRE Tebep T bt 3112, p1 Jfrer 1/f1 F&ural
z1 T JEFAIGT y o ScUTer Uehl Ueheh = d1aauare

fehHel 318, p2 /f2 =T 31T A 37T . 3TTE. SIeeT T HHT el STl cIegT byt
21 a1 22 ARG y ATRIATITHEY ISRIT 3R,

TepUT TR EIUIRT YRV ARG c! o $TYSHERN F=Tal 3 St
UhT Uchdh $|' \Hl\’ndgd dleddl ?j?f, vicgl 31|C2|‘1'Cii‘|(*€4| YDbIN Ir'\'ICN'acﬂ SITdTd. p1
f1 =p2 /f2 = TP JHT T BT AR 1Ry Ieara o1
SBIeNT AT G 3MR: y TT TS FRNTS T HH! BeAT STl ST e
JTaAdceld IFAId degl y diedl deal aX died[. ATl 3cula- m&wm
qiAD HRIGHCTAE 3MUUT IS HRIHAT ATEY B IMMBId. SIS
JMADHGEIT BrRIGH A SeaT d fSeledT IUTGART W Bl decl. AT
Y RedT HRIGHIIT Jadided TUT R0 HedMd 3Me: 3MMid PHrierdr
qifer PRI aad, ST SeUTed  PIIEHT Sad, IR PIVRATE! UREUR
Harerar aRum i e

G HH! PRUATAT FHRITEY HIoTaT Ige [3.9. 9] F FHIY <5l

y =f(z1, ..., zn ) STCHIHHIT T THATHISETT YT Tfeehiay, JTIur
& STl TEIT €% AThall I 3T & SURIHEY FPRIHD THIUNT ARl
ST, TR [3.9.9] §R GHEFR %90 &% erebll. Lagrange Her Jelel
THTOT TR =00
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i, == Z P,‘Z; + t’]-[}] — f{.Z]J L O z.u}]

[3.7.5]
P L 13T ufeem shHiarar arct
j—izpj—ﬂnzﬂ I‘:].,...,”
dL
= Y o B =D
TR AL [3.7.6]

and by writing the conditions on z as pi = Afi and dividing the ith
condition by the jth we have the n-input extension of [3.7.3]

MMOT Zi =T Pi = A fi 314 {7 3T i 1h SIEKT j th = WRIGART STUATAT
n — ST foRaR (3.7.3) .

pi_ i

s T B

A [3.7.7]

TS O ATIReT A AT FHITIATUNE, 3T9ur A &1 3ATffeh 37f i arepetl.
A J IETH T B R IR SIM ARG HISS qededies IfeT herr
YATETepRUT Shetel Ho dTad. [3.0.9] HEY GRS e FUIS] Uhul & 10T
fReR ATES & Jcure 37T”, S A o SEGH Hod € SeUer dleedios &
ATGUIRT &X 3178, FEUINT SIH BTt AT T (STeidbTei= I G ) S0

,l=r;( = LMC

¥

S C8 | pi zi ¥ A Jo T . GTeiiery™ 10T 3T forg a1 e el
el ST

P _P_ gy iMme
fi i
[3.7.8]
SF- e qFftet Tl aroe-
3.¢ G BRI

[3.0.9] AISAVR TI-FHT FRUMR ISR & T SSIFITIT 3T 3o
JMEHATRHT 30T TR IS UTdd T el e

zfi=zi(pl,..,pn,y)=zi(p,y)[3.8.1]



SATSTARTOAT ST AT IeUTeT ) ATl SRIT T8I ST e
PRUT TG ATS. ATV T HH! BRUIIG [Hesdetet TRUTH Iedre Heere]
PIUITET TYUT TROUTTEY  dT0Rel TS bl SIRIST It FRo
SECH IUTETET SIS T DHHT ROl ST 3T

G el SIS AT HHId et Sl daferd fdadT Jmfor Icurganat
HeferT 3R

C =Y pzt=pap,y) = C(p, y)
- [3.¢.]

IS HEIT  Fd JMSHHNUGR  TSH bl SO Icure Heflel
ST TRUMHTTE JMTOT AT T FataR BTl TR 38, z(p, Y)
ST [3.¢. ] UTgHTHET MO C(p, y) TIEIU HferT e,

ST ScueT y SUGHMT @d HHT HRUATHT ScUTe A T fafdne
SUIhdT UTcTod! UTH PRUITAIST JTeeTeh T DT PRUATAT ATeepred] FaRef!
VT ARG M8, @Y, SR z - IUFN 9 T8 , y SUAINT , f(2)
YA ef 30T p STHIT ez febweiiar dere” / |feer fébar giRom g
farT SRAUIRY J7eft Soffdett TR, [1] ITEDTAT GT HHT TRUATT FRALT FA
RIS, AT 37} IR 3R hl MYV WY HHI PRI TTRIGES Dlaeial
U 9T e TRYT T FHH! aRUIRIT GG NEEd. Beh
D 3ATS o Up AN RelafelT 31e oo feferqa T Ve, AreepiergT
ReR IUANFIAT SIUT=AT EGEIS hi( p, u) = FRON RaT , AT90T Ferel
MR zi ( p, y) AT T AT STOT W e m( TaSit p, u) YT e
T G BAT C( p, y) AT FEH e,

I e

(@) C(p, y) y T&I dTed 31T& 3TTfOT p Fe Y &I AR
(b) C( p, y) p T&I G THdY 31Te: C(kp, y)= kC(p, V);
(€) C( p, y) p TEI 3RFS AT 3racet / dfdsh 2TTe;

(d) AT <M T: AC(p, y)/Opi = zi ( p, V).
AHSTT THT FEUIS BT ?

felea AT G T T AU foig (i) faeiae sifadia ( pi) 38
. BT el 37Te b SITRIC el aRjea febHe cTefTel BT fAfere waRrerier
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YA Frsfauararst e 4 PRUITHIST ATee Yieh aall e Sffeci 1
AT GRS e

I p 3T y =T AT drafaR Mr Ferd STSHHARAAT et

ferEIsuITHe) a1 TUreH T STy aToR Rl
3Tpeil 3.8.1.
F |
L/
_/’
a(
\ Z(y")
N
e
| \ iy®)
d
o z,

TE el SUYh e PRI AT TI-PHI PRUTIT IS ]
ASTHIEES g 3MehgedT Heferd ATfed 3RI. SR F8Tell & el Hifed
3T TR UV AHSTIT THIT aTiR o PIVTATET IUTE y TS e et
PRUR TSR], T8 z(p, y) 2NE AHT. T FBR NIV SSHANTAT Her
9T QBT T y TR PRUGTATST dTIREAT 1135 2Tl JATIOT SFETT HTfeeT 31
T fepH T pHT PRI & AT PR bl IATSTACAT SeUTe -BIRIET T8 8T F y
ST q9 I<UTE gepral UL AU AP 37E. AR IASH FAIT 31,
ST S y TS T IUTET IepIaR SIeT 3T UR, I PIUATET p &R &Y
PHT R THCATS < NPT HaifereT ATENT: PIVKHEl fehmei-epHT UMY
TSR] HEfiel T s PRUIR .3l 3.8.1. U fdfer et
SRITA ST JMMEHINAWIHAT T Z(y 0 ) R — dfgdes 3 amfor R
M@ &= R ARl (T IcUTeH dsh Fdicd APRIHD IAR 3RTelel [T
STEIT EMI(y 0 ). Isoquant I(y 0 ) BT Z(y 0 ) =T WieTedT AaT Faul 91T
TS, A THRIHD IAR IRAcIed] FF T 0T QST qURT UTET,
FORHD  ACHGAAET AT GRORT DIUTal  Go-BHHT - PROMRY
SUTEEET HEflET AT fUFTiHeeT SEMHISHIT y 0 TR PR fasuR
LI (y 0) a fbar d =T ITR-GIH e b M ¢ I, FF IuTeH
IepIeRIel 31 foig gER 3Ted URq y 0 TAR B GITBUITAT Wel-HT BRUTT
TG AEIGR o Bela! Fagel SAUR ATRIT.ASIIT B 37T ¢ 3T St Jeftet
UHHT EFYIRT of HETE! Uligel ST UGN, & GI-PH PRUTT  IcaTG




G PoledT MEHMIS! ARET MMed AT Z(y0) 3T SRIifdha &=rar
AT 3RTIST Z*(y 0) JMSHINEIHAT FATeAT S SR AT 3TTe.
JIMMIBR, SN fPITIT AT IITAT TASTHIEET A Dlal AR
T X, | Aifed < Sff fhHd-pHT PROMAT e Yl et
SUYh TR, Z (y 0) T TRIEN Z*(y 0) Ifedeh 318 & ST&fTc &2, Suiehvar] T
T HROMIT HU=ITT JTY-3faae /Afgdeh ScATGhetTal AT HRTaT FARTAT
3R TEIT ERUITT AATERUTIUT BHIUTET DRI BIUTR TR,

TIUT 3R TRl EReT T f(z) DICHIRUY 37¢-3felcie] FeUIS digdsh 3MTe 0T
SFET i =T 3118 BRUT & TEld ATaTell GITHIDRU oI SR
IO MO Ul JTORUART & GRaANd. MU0 Y heAdre
AT SfYagrar e ARSI AR <% ordar T fadeT
Bl e @R GEldg  dhofedl  UIGHIUET TSR] QU A
Ry 9 @d-aHl  SRIUIRIGHUAT  fivoT  RugITe
LagrangeanU&cit dTaRuT 39T 31T

YD T HHT PHROY

SieeT I3 SMTeTz2 =T FHRISTHEeY 3rseul AdTd deel fletedr Jcarerra
fHHe BHHY FROIRAS (21, z2) SNS! TS & 31T -Blef=T T HHT PRI
IR 3. 3T -Pleid Td Wl T Fafera asp y for FHia HHT
EHeEeT ey Sefada T o HY PRUTT FHRRT Biciel ST z2 qRiel
HATETATON FEUITE 3feUehlel = Gard P, fafdy TR TRey B3> ehdlld).

AU 3 TENT G0 Dl FART 22 < z 02 IT TR T8, AT Blefaeid
JYeTeY IR 22 TT XWpHER T [HI3cT HATeT 3118 UNd, MMy el
TR ST I, IUTEIREAT Fed IRy HHI aTavu g ehd. o
ot yRRrT Fasrrr fdhar AT @ THR SMUUITATS!, ST WTeftel &
Reerciam foraR @=a:

IS TEIAT 22 dR PicT fhar YeF—T JHAT BRIET ARTAT SO SR
SR z 0 2 AU TRET hetedl 22 TAT ICHHTST STOTRHE p2 . 22

oY i el @dz2 < z 0 2 TSt p2 TR 3T 22 z 0 2 ATST FHTIUT el
3TE. 3ITT -PIt =T TP fhed p1z1 p2z2 TS MM 3T -Bleid I
SCUTEH agp el T IR 3178 (AT FefledT TUIRTer 3607 22 <z 0 2 |iot
— p1 /p2 Y fHA. TT UBROMT T ISTERUT 3R IRIA oI IUTE T
ATSUET PRNSATE ST JcHidl ol 22 =Y FFH Pret SxIfded drefraeliuic Hier
faiRa THOIT 9II™ <% T ST dF O a=d IRISE O < .
3RS TSy T8I eRel T 3AedT™, IraT 37ef 31T 81al < JoRvI™
Hahos 3MTe ST BT z 0 2 Y& T 22 ATST < 3R,
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B) ScUTeH R (3T SSRGS p2 z 0 2 AT FRR et NMed DI o z 02
Y& T dTuRd 37TRd fohdT ATEY. FHeddU, IUeT ABS 22 T z 0 2
I 3 QTepeTTel AT GaBR @ febal ITSIRTET SFURerl Ieure Heielr
o g0 Sfed TNRIclel! 22 o ged [GepuamargT afce e . 78U, Rerd!
(37) =T foudier, AT eemr erRdca ta AIfiT fdhmd duR axa. & Rerdt
(a) AT (b) Hellel HRerd AR 3Te, M & aeRerd ufcrfefed v &
3T STIET !, F8UIST O SRl ST TRt 3TefiT 3178, <retl e fohaa
e PRUITE SIDT ARl - & A Jdcid IR HE PR
IR SAMHEY SeUTe G FA9T dbefl 318, I, 3fed  -ahlefi-Tell Ypur
febHeT p1z1+p2z 02 38, 3 p1z1 TPHUT Tl T 32 AT p2z 0 2 YU
3T febmrer a1Te. &/l UTdesl z 0 2 =T el z2 Hellel seeliqe S
PIVITE! g&eT I ATal, z2 AT i et T z2<z 0 2 |G I 378, AT
22 > z 0 2 TSN THTEIIUT 3 3ATe ( ATYS PIVIATE! febHcieT g Qrepet ATl

fReerefl (a) STIOT (b) ATST 31T Tl T gehieil Ui AT Sreiebrell e
a5h el TR W, TPl 3.8.2 30T 3.8.3 HeY Sefdel 3L, 3Tl
3.8.2 e, Gsh EP Y8l faaRIedT A1 Uffifece aval — IqRrea fawd

XiegT Tfidieear figa T —p1 /p29d SIS IPIAEEP BT SIS
TEetedT fohHd/ITaTe SIedT FoR 3Tl 3.8.3 HEY Sreichlel < UpUl e dsh
B fPefSded SN, Scared y 1, &9 Icdre agp 11 off Sdfer, amfor
Hefera fhq fdma C 1, IcUe y 0, FH IcU1e ash 10 2ff Feifera, 3rmfor
T A fdhAd C 0, 31T Icated y 2 fd\d C 2 |E Mg 3o 37Tl
DT IO R 3.

3Tc/aTTeT 3.8.2

Z;




Diagram3.8.3

-

C—-ﬂ

co

>

¥y

ufget! Rerdl (31) & z2< z 0 2 9131, z2 o AT Fl @ Do
T 3MTR. ISTERUMY, SR IYTET TRAT ST y 1 TIR PRI IRl o
TN Gd-GHT PRUITAT G FRIPRUT JATPpeiHe Ufse z 1 3772 (fcfepfa
quefier &m). STMUBR 37T IIGHER SCUTCAIRAT SR SR Sueted]
STUTGHATER z 0 2 Y&l HHT aToRor fFagel . FA uiRom y 0 G s1for FHrfae
g IURARIIST TR, S 9 Iedred asp | 0 off Faiferd arme. (3eT, gfhare
o1.) 3T YbR Ryl (31) fig z 0 Wi fr arAe EP W8 faReefRrm AT
UeHeT Bl 3TOT SeureHTeaT Saferd Soft ahea’ el .31 ar Rercfia arey -
eBTeTI pUT T &sh ST -eblet =T UpUT & gehreft Tt Blcll.

y O UglT ST Icure 1T, EP =T 915 Ya STUARITST 22 > z 0 2 Y b
3IEALTD 37TE, i IcUTe FEAATST SFueTed 318, ISTERUMS, T IcUTe ash
12 oft eI SeUTeT y 2 TSt 22 & YA 319 3ATe o JATpaiiaeiieT g z 2
o I 3R, y2 TIR PRI,

SATETREEAT z 0 2 =T &cTat T SeMardRe Uise z 4 g qed
3TOT z 2 U&IT ST Seefl JTeTiz fHreg 2rep.

€ 3 TS DT 37T IUTEHTT IeUTaellc TpUl IeuTerT T SeebTasYar ST
3RS, UfSC z 4 JMPaiHed eifdeicdl FHEE R C 4 3T C 4>C2 &R
fReercT 3178, T8, 3Mpcil 3.8.3 HEY y0 V&l S 3RciedT Jd IcdTe- Ardl,
37U -eTeiiT TpUT &l STEf-hrodredT Ul TreUelT SR 3778, z2 d¥ieT &l
qIfe] JYBNG g AT Uhd Iculed wRrear AT svaw
TSI SfedTareiiard (e S
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(b) STECId, ST&ITT SaT &t p2z 0 2 & T AT fdhma a1g omfor z2 = g
el e S 3Te. 22 [A9ToT Sried T, 3t 8 HefieT fig z 0 =T Srdieelet
fARTR 21 EP =T 9T 37ENTY IeUTe AeTS] IueTsel 3778, UNg ScaTeRieT
TR 3RV (ISR AT, Jeura Fera faeetell e AT S17e aiferst XuT
2022320z 4 3. 8 TRV, FHIT IcTE GEIAT T IUTGT ah
11 &R IUTEH y 1 TIR HRUGRATS! Ufge z 1 Fasrrar 8. 11 1 z 3 =31 o

g, T 21 I THIT Azt 7 4T @Ra AT &6 p1Az1 =7 sRIaR @
gqraed. Z2 <7 drecd] ARTes i PIuIiiel Gefeid d1e &l A8l BRI
IR AT Tl T g 3T z2 ot HeRT wd W iy smed o
IORTEAT YITRIJR J&cid AN, Te Pusilhs 3R 7 PRUT (difeh)
YT SRATHTET T &HAIAR 22 JTORVIATST HUTell IR <.

81 gfehdle y 0 TRl 99 IeUted ek YARIGRIT el ST bl y 0 aRied
SCUTE A1 AT Jfhae I8l ERAT Sl - 3R PIUie! Icured JaR
HRUYTAS] z 0 2 &I SR ARl 115 Sepdl T8l 32T TR, SR (b) Yol
3T DIt [RARTT ART z 0 2 R &fCRT ST 3R

fRercfl (b) 7L SeUbIel TpUr T ahiRATST JTer GIRUIT T8l Y 318, y 0
T Gell 3RFetedT He IeTe-TTdR TpUT T, &FHT HITaT ofelld Bl BT Pl
3T TN, EEfpTasIIar S 378, L Jedre o) Hfd fbae p2z 0 2
3ISTE! WRUT JATRYeD 3778, AT 377l 3.8.3 Hellel feyeplei TPl &Y
TPl OF & 3fChId S2idd. ST IcUe  dIed Ty AeUeplei= Tehur
T BT DIl Ul @ =T 4R 318 (C 3, SIS z 3 =T JolT T,
C 1in (3Pl 3.8.2) FE UUT TRl Uh<ay B, y 0 dxieT ScaTGHRITS!
TS FANS 3 Plesld YraT IU -g¥HT 378, YPUT T SIeihlei=T UHuT T
IepTeT TR TR AT A T RRRUY Jedr . I R0 3 & Iearad
RIS Yo f& e Seure yeedt e fib |, Sarear quremive e e
UTde! Z02 Uegediiel SCUIGRITS! SEaH SIgdlet= 22 TR 37T .

AP MUY foysen Prear i SR (a) SMEFHART 22 <z 02 eI, 31y -
PlAl  THUT T dsh Ieure y 0 RicTedT Seidbletl Thur T dshefl oy
BIAT (ST I Sure AT z 0 2 3 qT EGH) 3T Fax =71.3.8.3
ey Eeffdetel STeUdIei UHUT &Y d5h 38, IS (b), GARIDS 3 -Pleil
TepUT T &sh YUl STeqepleil UHuT & dsh IATe.

S - BTN IATIOT 31T - BTl &d el

IeqTEATe feeTel TR QTeg BRGNS fpHT &l FeU[T TRt et TRHTNT
el ST, SR IuTe HRAST TS PIET TS FHINNIT PRUGTE IR
3R TR U1 G T IUTEAT e Teeh [pH GaTaRgT TR
HRUGTET YRATTIT fed Tgcipal AT fhHd e thids 0T HEaT 3T




MU o PHeTTarefiam 1T drerae gRMIYT PBetr 318 oI ScuTeHT drar
gee i3 TG dIoRet S0l 3f1aedeh 38, SN, Jd Heh dae]
AT, 31T Pl Gd Bel-rdl AR hadd [Setedrdearadredr yRad-g
HCHHT FHRINNIC HRov] IATSTT UTeied] TR PRUITATS] 1 i 780
Fell I DIPAT GF BeAd IS A TehHET FIRINT B,
fSoiedT STUTGHTRAT UTd T SIS farmT=T fahere <.

ST STl Tcd 2 8T dral qai-eiie TR x [12 av (M3 et 3178, =g
SIpIoId dl SSAUIRT HIhodT 3R, FdR 3T -Pleii— T TR IRYTYT
el ST

cslY, Ta) = 113i11 ] + WeTs
L1

such that f(z,.72) = y.

IR fedreefid Ieurere! y JFed TR DRGNS fbare &

SUTsY 3RTcTeT (AT SrehredT YhHaR T THaaR el 3Rie.

S TChAT IEdId, B TERT Aeaul JY 3178 3190 Beh x1 T Fafd aTa™

WG MYdr S B f(x1, x[12) = y. qOIfU, SURA™ 3ME gCh o
Sfeuraeiie aRecefer S dIel TR o-aH HRUT FHRATE 3fereh el TurT
FHIIE 3R

Tch 1 IS 1T -BIci- gcdh AR Beld FaUNT 8cd 1 o IadH Sit Tt
P P, JIATYRUYY, T TchidT fhadiay 3T Y achiear Taviay
forfaar

.

T = ] (w1, ws,Ta,Yy)

Iy = T9.

31T Ieure fHers & ATHRI: SHRTRAT STBRTAR SHecie SR,

TEITST ET & 3 -ehlefl T helTedl ARATAR
Cs(Y, Ta) = wyzy(wy, wa, Ta, Y) + woTs.

& Uheh 3R FEUN f ScUTEH y ScaTerT {haM @ & el dHid — HHT
febereT- friere aoRuanel HefeiT T 3178, & URRTAR TR 318 IRy 31 3l
GRUSERGXGE

T ISTERVI IS STEfpTel = T her-TgR TRYTRT el 318
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c(y) = min wyx; + waxs
T1.To
such that f(x,,20) = y.

I SE! TP ISAVIT qh IATeT. QU T $aw TCHITAT [bH T8
SR SET F SeBd Seled] ScUIGATAT TR 3aeiaT
SR, JATIT SV -bTet = Wl et c(y) F8U fetfear for Sref bl bee
Aol geftersmmoT ferfaa

x1=x1(w1, w2, y)

X2 = x2(w1, w2, y).
3TTYUT &TEf -epTefi T thefe F8ULT awlef forg erebal
c(y) = wix1(w1, w2, y) + w2x2(w1, w2, y).

Yoo, & eh 3 FEURT T fBHI W FEUS ECehil febHa-ahHTce T
3eT -Blelle 30T ENEf -Blef Td herHed Hed U HARGID e 318
ST YU JSieT FepRUM  aToR P, HTHUUIATST, 1G0T 3RT FAS] bl
gcehiedT HIUIT AT feTg,

x1 =x1(y)

X2 = x2(y).
FaR e -plIel= T et I W IoT feTfgeT STSs STt

c(y) = cs(y, x2(y)).

g GX BT 3N & YTEUATATST, T 37ef BT 3N ATAT AR &, FHIDROT 3RT
AN &l SIegT A Teh GRAc- T SRIATT gl A T & Beh (A &d
IRIAT SIeET Teh 2 DIt o P! HRUMAT SRR (AT bar Siar. &
REREAMISCIRTIG

x1(w1, w2, y) = xs1(w1, w2, x2(y), y)

& FHIPRUT Y AR Y SEehlol= ISeIcdT GehraT T HHIT -hHT PHRuMRT
Yy & U reuraelid fFaser df el Tahs 3me— it e aeam Sre-
DI G HHT PRUTRYT TFeh IR,

STe -pTefi= AT 1T -BIc - RIS ach

fIoR &% I1. & TUT IR &Y SEPIel= @ agh PIVATE! 31T - Bleie T




gehTed] a¥ieT ST 3N T, BRI ey - Dlci Tel DA DRI TN &l
ST W ¥ PRI TR FATfad ST 31T,

c (y)= c (y, z(y)) 3 SlEdhTes ATV T el forg, T YT G febeeit
TEIT ERATINT aTesedT e

AT e &% T Z(y) 8T Uebra (3T areeprdl R0l 4T ShRUIRT @ 317e,
q9g y & Il U fSelell Ucall 3 d z° =z(y) & & Sered
dddeid M ARl ey, JudelE @Y o(y,z') B Qrddele
TGP c(p,2z(y)) T TTBAIST HIST SFT UTfesT T Sfeueplei & 8l
P TERAT Rl SNV EWd 3, WU
c(y",z2)=c(y",z(»")). WW&WW y* o Eafdier
3TAeT UTfET. & Wch folhIthT aghrd IfHfcies foerm o, Siefetel™ @d aghrar
SAR & y° &« -

de(y*,z(y*)) _ Se(y*.z*) Be(y™, z*) oz(y™)
dy oy oz oy

W, Z° 8 3f<eye Udelar M ucaid daH fede sRIedT,
HTAITCAT TTATATHIU TS AP HTE.

Be(y*,z%)
oz N

Uy ANl el i @ 8 ()',z7)  SfeudrelE |iEid
YgISRIEN AT TTfr.

ST, YT AT BT Y SR Sre-pleaaell T et ST Tar 9%
3T 3rchial R Sre-pretraet 3nfor et dleaei SRR fhAdir a%
el T2t 3Tefet UTfeoid. ATl fAfrS 3Teheil3.8.4 Hed TUE et 3Te.

TN 3.8.4

ACA

0

ACly.z) |

Icqred, fdwa amfor

2]
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8.9 UdTAT

THT ATV & IUTE FEAY Th AE@Te IfeF 3MTe. SIS AT TT T
JIEATITT 3MTe. TR GaTeT TRcarar aref 31T 3fg & IcaTe I+
DIVATE! BT S UPHR (Aol ecter UTfgord: foF Teamea dietaeia e
PRUN IUTe Uie! Haeu JEdsd 3R 37T Afdsardlel  avean
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AiISTcieT JTEFERIE U 3pH o el SO AT Icae A=Al
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PRI,

4.1.1: SrefTell= AT araqor

IS T ST Uiy THRIT FEUIST T aTeauITITST ScaTe- ST
SITETAASTTT TS BRI, 7T, ST AT HEGeT 318 R =pydil [ el Y pi zi
SATMOT p, pi AT AP y AT zi =7 P TR, SHT=TRDYD, FHHT 37T
3TTE:

maxn = py — X pz; sty <f(z, z)

o y=0, 2,20, 2,20
[8.9.9]

&1 FHRT &I A AT GHReAT ST Aeha:

(a) PIVITET SATSTATS!, W HHT BeATRIART AT ITGIAT SIS b ATal.
FEU, STTUUT W ! pRUITEAT YT fPeIsurrear aTuR &he Qrebcll JATIOT ey
T BT C(p1 , p2 , y) D -PIei T BeIIEDR B DI, AHT
IISAVITT FHET 3T 2T

TG ch el

max py — C(py, P2 y) st.y=0 (8.9.2]

SUTCTART IUTE Ul Fasd Sit fofer OTeY ®et py3Tfor @ $hee C

AdId & AWl diedd.

S e TITHR0T Ufehde (fhAd her eauarrd! ge dHHT oy 31for Ao
HEeT 30T Tl el Feflerefie thid aTeaul) 3T bR -t aTeiugre
AT T 07T qREc T TRIER BHHT dheft 3118, ST 314Ul Wlef! JTeuiR
SR, & fIIToT ST A et

(b) TR AAER, SITUUT TTATATHIY HI Qehal: fohHcll HBRIHD A
T AIGIIUIRT U HEfET IcuTa -STPRIEH HIT IcaTied PRUMR el SR
y <f(z1,22) RIS R U y iz 3T z2 ReRie arefdar Isat fdhar tah
febar S 3TeT I ReeRTe eHY R il ST T SR SRS 3R
greheT ATET . Y AT ATedetcl! FYUIAT IeuTer Jafal y=fz1 , 22 ) 39 ferfear
ST 21 3Tz 2 <t fFare T SRAIT =TI 3 thch S TG <01 et 31T
T IUTSTACIT THT TG AU FHRIT 3778

maxzn = p - f(2,, 2,) — P12, — P2, $.t.2,=20,2,=0
1,22



[8.9. 30TeaT
3ITIUT IS HEIT SMEFHANUIIAR A&l Did P gresdl deaT & FEDH
(b) SUYH 38, IcUTe FLLAT Ieqle FURIER SR SUIRIST gEIpI (a)
ST 3Te.

y T 9 [8.9.]] ¥€ RO y* I SRAIG IRG A6 B TS
FRUTRATST HH-GoTd T fRereft <

3_”=P—§L$Uf y* =0, ?*'j_x:“
Y Y Y [4.1.4]
Diagram 4.1.1
£
R=py « -. ; 2

(a) E
£y
: ac _
L % LMC
_ P LAC
pe - . : e ‘ —= -
LAC ., = IDD"“""_"_‘-_'_'-_. ______ -_"_"_"_-_—:_._-.,..-- = :—
|’_____________;_'_._.--"" E
O /—\; )
/’ YN\ dm
F d}"
(b)

T el Ted] JTBRIISAT BIEra! Eld 7 GRedTos, [$.9.8] SRl ST
SO~ FfdugEISl y* |t 3aRde WY gRelt 3 ATl [8.9.8]
3T 8. 9.9 SRIFAITIHTI T eh AT febarl fpHT R THTET 31

IAL)
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9Tepcl. TpUT T, HERel SATOT 0T b HIT (3F) HE ST A e, Hegel
3ATFOT STORT STFOT TRIARY ¥ DR 9T () He fciiSdpell 3mme.

3MgciiaReT TIE BIT. 4.1.1(a) T y* & AMNID AR IIGIUR IS TS
SATIOT T y* FHTEIT 3778 [4]. IR SR &I IUTe TRl R T y = y 1
JMfor y= 0. R y = 0. d7t/dy = p — OC/Oy = 0 ST [4] THTIT 3Rt
3T TRIUNGT 8T TRATfep ThT SRl S 3 AR gl
ICUTEATIET IS (THAM T8 3AMR). y 1 &, d/dy= 0 T 7T fPAM 31Te.
3Tcllet TATf+eh DTl JATMOT fhHI  (STeaT y > 0) Hed theeh PRUIRITST G-
HHIDTET 31T 3T 3Te:

d*nr —-d*C X dLMC
—_—= <0 ie.

0
dy*  ay? dy -

[8.9.4]

g Ryl y* o) THTeTT 317 R y 1 @) AT, ST T 3fcHid g (y> 0)
HEY TR R O [4] FE 319D Reerell qul bRty uRg S feberT febarr spHTel
3R] AHAI. 3TC [8.9.Y4] TATM, y = o &R AL BIT ATEN. T Ieurad Reereit &
TR D PHIA M8 PR y = 0 YR y T d6M WA 98e
(FBUTST d1@) T 4T rard (R 4.1.1 UET. (a)) ST SIEdlel= HHd &9 T
TOITAR BN 3MTe. JIHdhs YDl TIfFd S8qH  3Ted 3MT0T SIFTid
ST e T A JeT Dol ATEel ST ADel:y= 0 &R rell Jerl y = y*
ST fobar QIeT Al T y = y* R AT fohaT AICATT 0T AP 37T,
STTPHER, y* TIEIV 218 3778, UG Isp AT TR Y&l Pbleul AU 37Te Bl
TpUT T e HUT HECATUEIT SIRKT 3TTe TTO7 ST SHeRTel FhT STl SRt
AT ST (ATCT PHHT BT ST T y = 0 UeIT Y 3R, .

8.2 STHdIell qRaaT et

T ATGEUIRT U+ foFar TSR ScUTe Sl fRas Siotesed ot SR
fasTeTaTT He_Iel ST TJTedT JUT HTehaT BIVIRT T AT PR T80T
TR GodTd DT,

@R, T=TR(q) - TC (),

=p(q)g —TC (q).

T IIGIUYTATS!, 3TTYUT q AT FEHid d7es 3Mald ST MR = MC.
ST SpHIPTE 31T AT TS



_dr(q) |
dq 4=q

TEUNY, HHTd T q AT ST TARTaR BT 81 ST

BT JISIT T JATSHARTON: IMTATRIA ST feiedT IculeT  TaRTI
TR JISIUITAT IS A= UM foaR el 318, IUIeT  UTdoo!
dd: ScUlqA Lhd"IIQNIr'\‘IClG(ﬂO’qI 3 '_‘|.|§ Q 3|‘a Q(‘l fbcﬂﬁl NIGRSGASEZIGH q= f

(K, L) F&UTT, T ITeqUITATS! TSI d_ur TR dTed. a7, 19T forfaar

(K, L)=pq-TC(q)
= pf(K, L) - (rK + wL).

s FHT ATeaudTe BRI & ieddl AT 5/ Ffasia I ¥R FHasuart
SeuTe FEET HURT FERT 318, JATUUT 3 &N ST T IcuTedh 8T b
HUTRT 31T S0dhRe-] IcUTe  ATMOT NS ST oG TR ATISS

o = pf’i—r:()

oK cK
RIS & FHIPRUY IS feeft SR
MP, w

MP, r

I (SR STRT) AeReAT GRI=AT ShHiehreal 3T SfeMiepR quT ooy
M 3T I :

2
KK = 0‘1 T = 0 and MgMiL — T KL = 0

¥.3 YRGS B

qRIST el IcUTe FEAGR AT IATSARIS] TR ST AS! faferer
fepecfiar IeaTfeeT SeuTeTrel THI0T Seferd. JATDBR, T ATSiduarear gfeedn
e ReercflurgH, 319 p, r T w HUSSTRAT SETH AT BRI
fARTERRT Rl TR

K* = K* (p, r, w) 31Tfor

¢R
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L* = L* (p, r, w), THI-SIRTI I SR SUTE (q* )FaSTIRITS! 8 JTeMScie
q = f(K, L) T& FHIAE Pl SIS dhdTd. TR,

q* - f(K*, L*)
=f[K* (p, r, w),
L* (p, r, w,)] =q* (p, r, W)

31T TR, TR el STt T ScuTe TR AHT SR, p, r AT w ax
SFICIT ST, THAT Dol &I e YU IeqTe FEATS! YRIST et
U . 3JAdied db T HUIMISI, Uhr JATeMGRI<led bl
SeareTeT Reercfiar famm .

T = pf (x) — wx, the FOC is

ﬂ=,r)m—n‘:0

dx ox

[4.3.1a]

gch AU Bet x(p, w) T FOC Juf &hRUT MTaRTeh 3118, F8U[, 30T Tl
et 3R ferfear

T (p, w) = pf (x(p, W) — wx(p, w)
=TT ThefeTTeTT w IRET aTo el ST, STUeTelT TTetlel THIRUT fHosef.

i ;}—Gﬂxtp, W) o u-ﬁ— x(p,w)
ow Ox ow ow
3 y A
— |:!l} M = 'H!:bg = x{ i}j H')
ox ow

[4.3.2a]

aorr o gfod axd T eFEl B areedr T AW dHI Bl aRiel
THIPRUTTERS URS T 3T UBT T STEFfbAc el daeld dacteled] TUHITaR
IR IeUTe R SRAAFTE! fpHdld a6 Bld. R UM, dIeeied]
IuTe  febHciTes JSeel TRUMH Bl YT AT Tl IcUTe-Tdl Ulciod!
TST THTUTIC SSATITATST BeAdc. TR, IUTET HeleT ST JaalTos oI




BIUIRT 9T T 3RV 3D TS DRUN ede ST ThT qrequared]
EIRCICNECIES

BICTRT FHT: THIHRT (4.3.2a) & BIC ol FIT HE AToReT ST Ui rent
G 31 el O DU fedes YRS el DT el IHET oS o]
o5, TR ’TST yi(p) & SeuTer G f+edes RaST thefw 3-Y &1, H(
BICTAT T FEuret ST 2 )&T e SrferreErar gRum o8 St SedTaarean
SR ST FHaTel e aRcrear Raganelt Fafer 3ie. & wed &ics
gicfoli™ aRggT faol . T oY ¥8cel 31e fob fowciiclier arciear dewia

TR SR SR AT BI0ITET &R 8T Ao aedl Fedes JRagaTsi]

T )

o (P)
op,
q—T TR 3Te 3 e &0 d pi > 0 37TE, 3R T,

SYelfeTeT= qRAST Were i OTeaT y*= 0 31cl 4.1.4 9 4.1.5 T80T,

fori=1,2, ....,n

Y|{p\]'=

{;—H: —%SO, y* =0, y*-i—x=0
{ y r’y [ }’
[4.1.4]
‘mf _f}zf" <0 o BMC-»
dy* dy- dy
[4.1.5]
T URRIT AT ST SIS 9Tahd. 31 [8] AN Pl y* @R T JIeduINITe! &
TGP 3ME DI IUIeAHN T U BICNT I T faddd IR el

SfcrepT T HexeT aready. WHIT Hegel (S Teicer aToTRUSH e JcaTared]
fopreiaeT e T fhadear TH 0T 31aedes 31me. gRRerd) 4] y*
IR IUIEANIE HIHid T aled S0 SHaeAD 3T SUhod AT T azh
feheeT X7 (TqEicHe Icure] TSRl AT BHTS dI5h) Wl PHT PRed.
fepreiear sRIeRI AT we i Jcureee foaear dHid femdrear

EEAEINEINN ga'\)‘ll\fn"l %I dledd.

TR TPt 4.1.1 ST Y, IcUTEAHEAT Gred] Sreeprei Wi T Igh
SIS BT AT SeUTETeT fhHcileT a7 HRUIRT UfeRiTe <o S fob febrer
STEpTA RN TEiua S 3RIel. AT alElei TRMRT Sreferiel
d5h 3TE.

R%
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31fRyer Stu=TRepyor, yer-goti= o fReereh
T, (Y5 PPy p2) = p — C(py, po, y*) =0 [9.9.€]

g y*, p, p1 3MMT p2 < T SR el Mg o TS IcureT AT
STt YRAST el SUITATST fARTERUT dhel ST 2T

y*=y*p, P P2)
[4.1.7]

SIE8T p TG 8T SUTGTARRIT y* aTedc 8F aw R 3Pt 4.1.1 HYH TIE
3118 IR Jorrerd RRR Ugd Ao & Ui R0l qreme 318, 3fedith et
T [&] ST TR ed fHese

dy* —m,

= 1 0
dp Ty,

= * -
Cyy(Prs Par ¥*) [4.1.8]

(ST AT e [¥.9.4] SITIeAP 37T BT Tyy = — Cyy<0.)

IeUTE Gl SEieblell qRadT Ui caredr fhediiear gkRerdlar awier
ST JRACT STIOT 3TPpeil 4.1.13MSIDHNTER PIVITE! daet Seifact fevar
QTS AT S AT SEplei AHIG Gl a6 B, PO feiedr
IeUTer fepHcliar qReelel ScUTe @HY &rel: SIHeIeI Seula AR YRS
I5h R feel TReperell 3.

YET, [6] TR 3Tech Beld A T e fFescl

dy* _—my, y ~=Con(Prs P20 V)

""rpf - JT}.}. (:1'_1-( plr Pz: y*]
[4.1.9]

ST Cypi = OCy /Opi & Sedet= AT GaTaR el fdHdidiel arerar
gRUM 318, JAEFIAMT fbar fcrm arfeam™ e CypidedRIcHe  fddT
TBRIHD T8, ’HF fbaT UfAHT sjea™es SeMizdr fhadia drs

ICUTET AR SEAH y* T 3 SR p B fPHAM alddeiy SRR T
APl R Td fAfeeT $H eRiel SIaR O ST % 1.
SUTCTARIT y* = 0 SR p <SHPAN RN Gd B e JT FoT amm
TR SR 9T () AT, 3ATPet 11(b) FEI p 0 &I PHT IHuférd
fepHciio SeuTeTvel YaieT PHIosIe SeUTe AU ISTHT el BRI p 0
B aTd FHHT i 31TR SR SedTel IRTART T Heax del Siiss e,




SECH ScUIE - IRAUITHT ATl FEURST JeUTe GRed Jericid fRer
AfCNATET ORI SMTa9aed 318, Icura- TR ElEidhlos JRacT ash & p
<SEepTel= TRIRT e min ST ST 3787 (BTETET Raciel A8l 3Te 37T p
>STHepTelI TR GRS T STEfpleds AT W ash 3ATe. SR Ieqre
GRADS  U-3MTHRIT SeehTei= AR T dgh 3Yel IR el YRS dsh p 0
= SJEfepTel GRRRT T TS Blsel. p 0 = Seplei AR T min &R y*
= 0 fohdT STeiepTefl ARRINT eI BHT heledT IUTSTHED SaTERel
SERI 3rrer.

8.8 dHl held

STegT QeTeT g febarr T fehAeiierT falehett STt cregl St erepd fHesct caTetT HTHT
TR, A febarT AT fepuaTSt Sit Yerehd @i el STl TTedT T F8 [

THT e & Y T B IMTOT UTHT A= B IcaTfed Wi gefdd. Twml
oA JTelRg HHTS AT e Il FaT<Td FANT 2l ATl ATos SR
SR AT 70T AT ST QTehall. ITeT GATHIHRUT 3R FEUrdTd.

OITHT el e T et aolT S Al thel  ATerdT AT, T P(x), Teel
R(x), fheeT C(x) 30T x T8V fdepeiedT aecal T FgU[ <2iq &, FeR ThT
Held P(x) = R(X0 - C(x) 37 fetfgel 31Tz,

P(x) < -1 ShefAras iR b &l R(x) T Hegel heTravii-ecd hro
M. C(x) T TY BT UiRRT &% &n. Aok P(x) = R(X) - C(x).

TP el & Beld  3ME I PASAS! T ol B GedT Ppoiedl TR
TfcifeIfRIed &Ret. T el Uard- Berfeg 8T thef-ral THSe ige 31T, &
S &1 Ieurerredr MHdRITST fobell O @l el ST o ¥ febar Aar
fIprINITSt fRTeicdT YhHsddd AT, A% By Jd JHRIHD
T NS PRG3R WG ML TDRIHD Aerar e
SRR VIR NERE

TR HeT WY T RTET  3RY e, THI e FedeT AT e redn
e THEY HIGX efed SX SATOT IRETHIT FHTUMER g 3. defieet ar

TP HUHT D! 50 SUIT el [dhd. Al THITIRITST Uddl 35 JWRI
T Iall. x o Afterl AT a9fq, FoR 7egel Berd  R(x) = 0.50x 7T &fdel
ST, &Y Bt C(x) = 0.35x 7 &ffdel S, du=ar 7%T P(x) = 0.50x - 0.35x
= 0.15x FBU[T ST AT A,

]2
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T Held .

g Icare Afer ( gRom g fom SoifdumRy <Teft )y* ST ScuteT A
THT ATGIUITT TARIT FRTHROT B [*] © fhAd Al p: y* = y(p) T B
31T TN ST AT SR I SR AT SdieT 3178, T 31T

maxsx = py st.g(y)=0

Il = py* =pyip) = yi(p) = 11(p)
py* = py(p) = 2. pyip) = TI(p [4.4.1]

T Ber [ [(p) T 3rep Turer 3iee Sf fhAcIciier daeti T Icura Feered]
fcITETdEeT 3TETST PIGUATITST STeh 3ATed.

(@) [ (p) SR ScUTE=RIT & i (yi (p) > 0) YR AT R pi 7eY dT6 8l
38 30T SR G i 8 IcuTe GeAGR dIoRetel S 3RSl X ATl
ST TRYIGR ITUReIel JTSMRNIE ) pi HE T &I 31R. (yi (p) < 0). t
YT < fepeT SRFAeUT el [l aTGaUaT TiTet &del ST SATToT

T TRET Dol g fbHel! aTeed o 3T d1se B,

(b) [T (p) p 72 ey qeeiey arme: & o aeqfReerciaeT & aMlet 3T Y o)
y(p) p TR THT ATEAT S TR I FIERT 318 [ y(p) € PS] IMOT FHATEITT 312

py(p)=py allyePs ., o

which implies

tpy(p) = tpy allye PS, t >0 [8.9.3]

3TAMIHR y(p) B fHIT tpaR SEAH 3MT& ST tpfdhrciar T 318

[I(tp) = tpy(tp) = tpy(p) = tIl(p)

THIDRT [8.9.3] & STl G B bl IUTGTACNT S8 fedes Ieure
I I8 WWWWW@HH@ SeUTEARIRT
ﬁmwﬁﬁwﬁﬂwfmaﬂwﬁm

yi (tp) = yi (p) [4.4.4]
@) TT (p) p T Sgdsh 3rTe:

URTET YTeehreAT ! fhar SRl BRived! Terfud erugRid! araRedn
SITUTT=IT 99T 3718, t €[0, 1] AT p 0, p 1 3T pl] =tp0 + (1—1t)p 1 8 A



qey qfer faeRTd €. Icure |feerl SR [8.8. 1] dTuRu o p @) Tl
aread

P[}Y{PU) 5—"}1“}'(}3] and p‘)’lp‘) = pl};{ﬁ) [8.8.4]

TR Bl [.8.9] I ITRT IIHA, [8.5.4] TefleT gfeear sRimHa=! St
1] EATHE STd1ehs SIS JATIOT TSI SoTeaT SIS

tI(p°) + (1 = DI = tp°y () + (1 — p'y(p)
=y’ + -0y = py(B) =D [y g g

S [ (p) = afeerar T BRct. ABSTIT SHIRIT FATIAT HRUITHIST aTIReT
SITUIT=AT et 6B BT FehiaTarelt SIBd B ST & Rig o a1l .

) gefemar @ : 8 I1(p) / 0Pi = y.(p)

SATAT ST & Wil BegR Rig a1, G(p, p°) =1(p)- py(p°) =0 &
THRIHD 3R, A AEL DR p(p°) =1 p° &N fegaR SRl SR
AR MM AT p R AR AHBT & AHd AR BRI p(p) AT p O AR
TR T 318 & oS [1(p) = py(p) BT ST STt =70 f¥asail.

SR hr p=p’ (Rrer p’,p° )R pTT A G %rqfaaﬁﬁ’rm,w@a%
p, TR AT ST GeU & L 3Rl UTfeo.

aG(p, p*)
()p,-

_ ol(p)
ap;

p=r" p=p° - [4.4.7]
3MfOT ST Y 11i(p°) = yi(p®) AI p° AT WX 3MME; BT o T STl
e,

aydp) _ °Tp) _ 0

A [4.4.8]

SICET Aol iScYTG 3T gl &1 URUMH fvTT A Hefter RiTel-Scared St
ey faey Rerdiia UTH SleiedT fHebTerrel IET el Sfef SeqTer =T YR
Igh ADRICHPIY IAR BIdT. SIEaT TR (ST deal AT [hHd I a1e
I SUCTART T HHI IR IR (SR yi< 0 3N O} yiFdler a6
JEHATATIRIT T Buamefl Fef aRieT). 3197 YBR ISR SuTe
AL ATl g FefEr APRIHS IARMET 8RS AHhd ATal. 90T AHsaT
oMl 8 SRIGUITATS! IIIRET P fSeiedr Sculed  FaRIER ST ARl
T fhHcIe 16 o dTeddT A AATaT, FEUIST = aT fhHd FcreRITa TTe
T BIT. ABRIHD. BICIRTIT T aToRo+T J<F fHBTelelT fdhTet 31ferds QTfeheredT
3 PHRUT AT TTERATIT THIG ST MEM{BAdId dGel AT Scares

R4
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HEI SRt SR SeUTe a9 (STUTST 1) SGelel & GVl ofefd e,
SITETTRITARTUNC SATURET J&cT Bldl SN IedTe G el SRT Gl el
A AR B ddd aeel Y S9dl a) emuur fhdidie seetien
TfRIGIaEe JIGTST ATGUIRATS! AHhI-STRG I SR [Hedes 3cq1a AT y(p)
T IR [2] AT9R el p 0 30T p 1 & &I febwei el AfeT SR & 3ATfr y( p
0 )3Ty (p 1) & FMRRT THI-SRNT SRS IedTe Ffaer 3RT &T. &
TR IR [4.4.2]

py(p®) — py(p") = p°Ly(p°) — y(p)] = p°Ay =0
and

py(pY) = ply(”) = p'ly(pY) — y(p")] = —p'Ay =0 [4.4.9 &10]
Adding [4.4.9] and [4.4.10] gives

pilﬁy — AIJ]S-J) — (P{] _ Pl}ﬁy = ﬂp__,_\l}, =0
[4.4.11]

SiT T ATGIUATRT HeTHeT SRFHTT 37T

[8.8.99] & U& Aolgd URUM 38 PR Had S TN I
ATGAUIATT TR A9 p ATG!T T SURT (JUNERIUUT MG ATar) 3Ry
JMMITE 3T SNUIHHT ThT el IRTSAT YBR YRR dhel TS, & MaeTD
ATEr i TR B T 3N, [$.8.99] TU dI fhadidier ScareTel

IRIST SATMOT feiedes QRaQATe Saet il Y, ApiAyilR-TRIcHD IR0 IILUD
318 JATOT ThT IT@AUYTT TElcTehrel ATavll HUARITST ATUREAT S35 ehell. Pich
U [T SeaTca™, [4.4.11] Td FHT 8

S 3faedr aefear fsepyfEr et v, gicforrar o mfor [[(p) =T
JfSdsheTaI Ulgrdel, SR i T el aeedl febaeiial a1e BidT 3R¥eT ATIOT iR
€ ICUIET  3RAST TR SCUIE ST JFeNT ST GaT  JRadT SHHI R A1er
STOT SR ] (SR JedTe Fed JATe 34ef TR AN I1eq TebT BRI b
ST,

THST QT IcUTe Hell Tqeices Tceh AT azal STSRUSHIT ATHT
PRIET IR . AR Seuler] Aeed] Tl aTelquared] FaRe uail
PATBRUT G feeT 3178 .

Max pf ( k,I)-rk — wl.

e =1 o a1 Reerclid ammaur 3Ry el eral & IcuteT I ds fetel
AT 3MTe. AT Tceh T aReced febeell S . Scuree el wa f&




ASTA — ST AT Mol & 318 [ pf (k, | ) R fiely Ut 3mfor rk +wi
SR feetell UpUT & ArediTcllel Tee aTafdd .

f& wep SAf-rRIfICT sgfaer qATHnRUr AT 3T . FEU[T STFET o JIeh YATHIARIT

(1): pfi (K IF)=w
(w): pfk(k5I") =r

ST IUTT FEUIST Tedh JRTUT Il =TT Ed 81 .
(I*):=r(wrp,)

(k*) =(w,r,p)

3Tfor 31T ST g e ARV BholraTd 8 Ueh e fdhadl “w
IO 3O gzl fbeell “ p « R 3facia AT APl drefqugredr ar
FHIDRUT I G UTHT 31T W ATATc el HhRdh SR RUITATS!
S Tehid Faad A fHasa sEr ol &7 IR ki
FHIPROT AR 38, PHRUT SEAH IcUe B T 3TE ...

Y*(w,rp)=f(k*(w,r,p),[*(w,r,p).

T el

¥.4 SYEfTeN 3MOT TeUhTe AT aTdaur

STEfPTC=T T ATSEUT AT YHRUN 3TTefier TIT dhet M. IMTAT JATIUT BT
T AT U ReId™T 3TITRT d%e 31T Tl .

JCYBTA I AT aTSaul:

SCUTE AT 3Ty -Dlei HHRAT FEATAT DITILAIS] Ieara  3Tfor
HTEFUTTS] e T8 SITes T AT DlATae™T Tl SRl ST
BIAll, PRUT IS FHRISHMHE HIa! SV e, HIURATE! feted
ST TS e B4l PRUIRNITST e Hasel S 3Ried™, ie]
BlTaEe Icure FaSTArTST AT PHHI befl ST 2T, y, Hegel 0T
31T~ DI iTclel TR ATGIUATITSN:

maxz = py - S(py P2 2% y) st.y=0 [.4.9]

T 22 T FARISHIRIS FATET 22 TT AIRIERIA el FATET el SIcr
30T JeUTe HES TORTT faraR 7 &Rl z 0 2 TS U &1 AR e
(STYTET RN 37 -leii- W Pe-iasiel ST IO 3fTepeil 8 AT 9 Uer.)

Qe
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T FERINATST M- 3TfOT fgciar-am ReerclY [SieiapTes AT aTefauamer FHidmuT 4

JTOT 5] THIURT 3R, ISR UhaR IUTeT Rl o p = 0S/0y =
AP HHIT G 3T WY JeUdbIct = FHIT &g adh AT fhda XN
Tl TU; feball T HPRIHD IcUTETR febHieT SeTeblet AR Fell T
(TRRIRT Tet T) VT HHT ST SCATGTIRIT BIaTal ScUIG PHRUMR ATar,

3TPci4.5.1 3Pl 4.5.2.

£4
¥
SMC
AVC N SAC g
h?
SAC”“” """"""" :-:"“::_j_j o '.'.'.' = '_'. - =
Avcmm ______________________ T
0 y
fA
y
SMC saC
LAC LMC / AVC
K\-M SAC v ,-/ P LAC
o AVC - E o
HE“‘H.___H_ / ) -r__;ﬂr___--
e __T;J .
AFC
.qr S
8] ¥ } [

FHIT B! IR ISeIdT @Y NetiSell avial, 37T HieATaeid THRITet dHel
TR TDHRIHD 3 2Aebel. ATPeil 4.5.1 FE, IATe0Me, I peil 4.5.2 O
MeTRa arg, T @ ( p2z 0 2 ) PHeax T BedMe p < SACIRICIRT
SUCTATT dlel B, SR p IR SSordl g9 Ul P 3Nl a)
JUTCTATRAT y = 0 TATIT PRl HRUT ABRIHD y a7 37ef IRAT 31T I UTeY
JEeTdT  TY Peex DRUR ATEl AT o My Traferler dier safaRd
SO TICT BlSel. ATIeIC, SR p AR F&ctell T YT ST 3Ael TR Heq el
U SrafaR SIOr TUEIT SR el ST, SATqe brel i T Bret




SCUTET AT fehl o Al bt SHTCITC. UiT STS[TE! Tt &% 2Tehel UNg &
9 JeTeTER el ThATTUE e 31T, S 3 Trafear sRiae 3ire.

IeUTE T 3y -Pleil RIS &g, SN <] HTTATIHRASTATER

Tafeld FITeT e B IUe H% 3evd Sded  Sffda), p>aRr
AT T ATST TeUdI = AT T dsh 3RAT 3MMOT p <IRRART I&etdl G

TSt y= 0 TR IHT 378 3R], I<UT AT ey -Dlei-l  YRaaT b, F&UL,
SICET RN SEerdT W dgh fhHT y = 0 ) A AATET dIeaT WiSe 3R,

¥.§ STE 30T STeu-HaT T ThT aTdeur Jiedrdter o

SUTEAHRT Yl BlATae T JHaTIell & JebRel FURT Bl (3T) atforean
JNEHTAT FHRISTHTERI FATST T&TT B, T BIeTae ST Yl St
Tde! fHeaed, (b) o Jolel PITIENTS! IcUTa- IR IS R, Sieal qd
3TE™ Jehuor aRecfefler SRICI (SR o g&eivar Uy wie] dretaeiear
I BTl el 3RTeT). UfeeTl RT3 -alefl= |, SO G Sefepretl,
FRT 3TTR. & YR [+0RT 3T Fe I 3MTed & NTUUT 37T 31feres queiietar
qUT.

o

PRUGITST PTaT A A1 3T 3R

y t a :PIaEt Fe aRdfdd ST

y t p: Preae t e T Scute, drermaell t — 1 78 SRfder
pta dreaelt Fefier ScureHmT aRdiad fdHd

p t f :DIATTEIT t FEY IUTGHTSAT fohHci T 37QToT t — 1 HeF

TEITAT PlAEae R T 3fE Jhdu gRacd=efiieT SRIedr, IS JATfor
3UETT Urch Uh BITIIE G RUl 3TEeTeh 3718, SV JfeT BedTHI y

tpﬁﬁaa‘%j t — 1 3o ptfiﬁc_flal‘éila Py pta TAT IUGT T

SIENIER t— I Pheled Arerrar T T, 9. § ATEUURIGT Jfed
Waﬁzﬁrmﬁﬁﬁqﬁmaﬁiﬁqﬁﬁﬁﬂéwﬁaﬁww
3T T TP Jdt AIRAT SUfArT SRAATS, Stolesed aRdfad 31T Jfara
T agh UHIRRY STRAAT AT YA drcATaeiid T IRITd. forsrmor arfera
O PRUYRATST VT IcdTe el JTHIRT HISTHIT F8U[T 22 U,

jR
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GoATdIeT, DICTaE 0 T FHATINT, Jcurad Fedts Ui FIABR (z 0 2 )
3R ST 0 BIeTdeld Sac] Aebel ATal. T JAeUDIei T ash eyl
i @ 0 AT SACO F8U 3Mepell 4.6.1 Hed &ffder M. drefiael 0
e IUCRIT 3IeUPBIei AT Farat y (p 0 a ) =T &, IGqH
feberettelt aRIGRY T STUIT AhT T AT TS y 0 a o I<UTa B,
I dT IUTSAERT 1 BIATITENITST IS ST HRel. DreTae! 1
TSt 22 T UTCTo] g&e] el SR IR RO (URT ehrefraelt 0 =T Feoarci Ny
Y q5h 3ATed. il 4.6.1 Feflel STEf-blefl dgh aleipTei AT e JAToT
TPl TR T (2 d5h T-PHIBRU FHERIIT el ATed SAHES T
HETTHHIY GRS TR, )PTeTaedl 0 =T GRodliy Iedre Feeell
epreTael 1 <t fdbwrer srafére ame

p 1 f 30T A y 1 p GR UG BHRor] BIATIE 1 THT AT@AUITET AT
31E, A p 1 f >Treiprei AT . PRI Premae 1 IueT Jee
fRIT BRI DT 22 BT DA 1 TR z 2 T8, DleTaEl 1 T FHari z 12
YIS SUSTed 3T Trdt WHT IRUINATS!, 3T AT Bleaell 0 =
GHAIN,  IMHYT JATeRTD ARG GIF S 0 AT T LA1fUe oy
TG 3ATe FEUH DIt 0 FE vclelel MU 3778 (a) IRl IcaTeH
DI 0 TEY AT DRI, IRAID [hAd p 1 a 3T IR ID FIAFI’NHR z 0
2 5 (b) TG Frermaell 1 ST SMYRIER, dreae) 1 AT SrSmT
3B z 1 2 IS, ST AL TS Pleflarell 1 fbAeiia STeeid SR,

I 1 2T GRoaTci g edTe HT qIefdeh T z 1 2 37Te, SATb 3
BTl Gd deh TPl AT &I 1, SACT @I, TSI Dl BRI fhHd
p 1 a 3MME. AP JHTIT TI 1 ° IRAdD {ha R THIDT Ho




BT 1 BT qEacAT SITal. IT Rerid It FIT SN aRIeR 8l
AT p1a=p1f.amr et ardldes nfr FRARTIT Hremast 1 S
A MR y 1a=y 1 p. AT ST DT AT IMUTG FRTAR TeYDIeA o HHIT
T 1 = SHBIeN AT G, & I Y aRafas Ga=(z 1 2 ) & Scared

SUTCATRT BTATET 2 TT SIS ATST BIeATTelt 1 T <Retet AT Heed,
Pl 2 fAeear p 2 f =T IESIAR, AT I 372 Bl 2 (z 2 2)
TS IR TeATeaR BIATael) 1 a7 Ry 31iet. SR ScuTeT G p2 f o p
1 a T IRISRIET Y& IRAT TR y 2 p = y 1 a IO AU MMBR AT
FROGTAT AP AT ARl (2 2 2 = z 1 2 ). TAMIR IAGIRT Sl
AT IRIeT: ol FEATT BIATTLATST TR ST AT aTeder (1) 31for
aleT plefiaeiiedr fhHdrar SeuTe- ARSI ST cTalld e AT ERART
eATaIeT o oIl e Tefic YaiteT dretiaell ( R ) TS ST 3.

ST, AT, 0 2T Jobt IeUTerT TR ehredT fpHTET STaTST gl Bl
TEUNT IRfAd IMOT SfETST dretraelt 1 fhrciaed v o1g (39T, aRdfdd
Pl 1 T P 12 > p 1 f 3118). eI FEAST I 3TGD 3fTel i form
IRl PrATaEt 1 FIF (z 1 2) INIRIGI [hAT P 1 a AISI ST T8l
DA 1 AT BT IIGAVITATST, z 1 2 AT FET 3Bt HHT T 1
agh felel, STUTGHRRT JTeUBIc AHIT W9 1> P 1 a TRATUT dxer AT
I U 1 a TIR PRl T Jdt T y 2 p I IITGT HRUIT AT v,

T fhHaar 3G p 2 f, M7 p 2 f F#p 1 f TSI, ¥ AT
fHHCT JTCTNT IGelel ST (P UeT 1 a £ p 2 f).

PR, W SN ghll I dRdfdd Il Yalel  plefraeiid
feRITSTET f=T 3RYeT. TR detell AISHT IeUTeT FEIT Yeletdblaltaeld
ICUTEAERT QT Bl o] GdTc Ry T g Ieure asd deal o
TEHTe "STey-epleTaeia ST redT AUTaT DR FRiIel DIeTaeld beted
AR M3 Pperr ST SMfoT Fearedr Preaaeia SuiRad 3R,
M M PIAEEET THI AGAUIRIS! IAGAGEAT Tg4l p t a=
3feUpTei HHIT T O IS Pref. SR AT ST sRIsK 3el, TR
HEATIT T FEAT 37TE JMOT IATSAGT IUTST e S SIEebTet= JTHid
G =3cUeplei AT Tt =pta=ptf. SR YIDrowilcl ST I
T TR IUGTEEAT UG PRUR - AEN Y Sefeprefla e
G = 3IcUdleld WHd WY t I ™™ F S8aH A9, IcUdIei M
i @ Sfor aredfae fhAT acH Plefiadia ardfae Jeqre fHefid

R0%
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%’ RIER Gﬁ? éﬁ’ Dl IS FEAAT JRA(deh aoral SISl AUl U
HRUTAT TROUTHEY IUTETARRIT ST Y1+ <gredT feheci =T 3TETST effare] T
SU-UReY  FHIAE HRUI 9D TR, el TP, Iarexune], greifded
feberet o gaiteT epreTTaell=a feheciied STaTouic SeT dhetell STuT HfeIe ecl bl

TS IR GeTHT febHclTaR SercidT 3RY 2Tehe.

- +2
=y ozt

8.0 U

1. RIS HRATIR TIEBRUMHD 1Y fefer.

2. T TG 3TT1OT §& YREST AT Heher U TUE .

3. % I IUATAR TIHRUMHE 21T foTaT.

4. STl 3707 3TcUehlele AT dTedul AT HeeTaR AT B
8.¢ Gy
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Tyfcae aroTRTET figia
YHROT AT :
4.0 IR
4.9 IEATEAT
4.2 FISTRTE AU SATIOT YREST deh: AeTehlet = SR FHIT
4.3 et Reerar (Stability of equilibrium)
4.8 UH
4.4 ey

4.0 Ifz®
I ST GTofieT MY fTpuTR JTald

® SRR U

® ISR HFTUR SATOT YRIST &sh

®  ITUPBICTH TSR FHANA

o R STIfOr At RRRARIT HehedT

4.9 TRATET

AR IR T Feheu-a! fAfe aReaT Pefl 3. IR PIvTeT
et dRMTe ARSI =L IR & PIoTEr At aftgret uaf 7
IRAT WREIGR  aMfor fadhd  IrATleT  FAER™ T 3R, "Rl
JMAUT f@R Par. IT wfomEmed, fGadt ar wg+t dafhe Aol eum=mear
fREITETERE fFcerie =eUL BidedT e,

31T “fehHT HUTRIT SehiedT (HUITeaT IREUREdTETan AT fhHcil aIT SRgeT
ST & 39U JUNT gl IRIGRIEORAAE Ted 3G, 3907
ISTRTeAT RIgTeT qRI&IoT el ST FEWRTT fehHe-B0TR ¥8 U T h_alrd],
TEUNTT TS JINTRIT AfIeY. FAvedT Yaxuneed 3l JTelRIe qRIeor

903
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PRAT ST Pral FURT BUTITET ST fIaT 31 i = girar fhedier
OISl JATIOT AT Yol ST el Srgret fiyasal/ A STt

31U 3feurgeia SATor reiepresid IeUTeT AT YRS TN b T,
IR fPYUTHe U 87 WReP IRICl, PRU YRadT gRRer &
ISR fHeprerll Hewaqul fafee 3. Sr=el a1 JwTult 3M1for qReagarar
TfT Tehep Jovell FdTE &R FEULT feR hRall. PHI PITael] FEURT ST BleTaele
pugrEl &HaT MiHA/ReR 3RTd. SiHdren dd dree & Tel T qeerd
SHCTESTEU PRUITAIST Ueh aY NI 3R] IR T8l dleTael a1 aul g
affor & dreaet qeler adff are. fewret o & FrIfo Mok sror
STALD ST, JUET AT ST dTfeoie.

&1 g7 37 Tl GEIDI Sfaciadl: Uil SITR JMeT A STar 37T
AT T fIaR BelT ST g quiuu FHTE®RS TATEl, HRUT ISR
UREIRYATE 3 ATehell. ISTERUME, JATUUT & UTEUIR ITTENS bl SR YRS dsh
fresfqUaTATST SU=gTear YRaaST dgh TehfIc PR JATIU HUFiT aTiReiedT
ATEFATRATIR TPUl IR SeqTered faearrar aRum™ e o9,
ol 3Tl FFaiel fPIvuTTer i & 3118 T < Y TS 30T IR
JIASHEE < 1ol Rary, FHaleraure 3ea 3T ReRar ardeefiar
q% e faQyd: rear Gevid Hiel SiTss e,

4.3 STSTRTE AFTOR ST qREaT a3 STeueTel qToTR WHarel

xi = Di (p) & YT 37Tf0r febAciiateT aTST ATeehTel! JRTU 3 €T

x=Y x;=Y Di(p)= D(p)
2l [5.2.1]

& SIOTR ANV 1. & SeUTer AT | T3 Pleil RIS thef-afTe.
Y=s; (p, W) [5.2.2]
S yj SCUTSHT AT | o IUTS 3MTe 30T w & T ATEATIT febH e 318,

3RY g A Qrepct bl AT [Y4.R. 9] HEY UTehieT HRTUM el Eicfel
FEU ATAU IS AT YRIST DRI Ui P ISR YRaST BrRi UTH
PRUGTAS] & ST Ahll, TN FIATERUGU 3R T8, ISR JRIS|
o GBI JTIUT dT ATerreaT fpHc ReR EkT eRedn.s W 4 fid/
T TEIde RN 3178, PBRUT T S * (eiedT avc=ar e
ICUTEPET FF FBUH YR DIVATE! ThT I FEIAT Juiaul Ffdfere
SATET YRAST G ATHAT RIET cTRIeT 32T STUSH efl SR> b, TR,
T It fehHeT ATGea s, JeUTa TRl ATEHT [T = argadm ar




SoBd JeUred SO HTE U] aTed, Sbd. ey, ARl Scarad febeet
waﬁfwﬁmwmmﬂwwmﬁTqm&m”mﬁﬁﬁﬁewﬁTwﬁ
SATE UTce! aTeq . 8 fee AqUT JURTATST IR JIRY. 1T A8, TITfU:
T HUITAS! o I It fdgp Aepdiier T fhHeiiaT are Bl SRIedT
SeUTeATer faRR ST HTegr=ar AFTuiiges wrerear fehaet da1g T
BRU] SRR ATl aigciell e ecid, ST ATEH YRIST BRI HYUT
SIS HHRIHD AR AT

SAIMGR  dTReledT Tel ATEAEl YUl g 3t Seffdell S z(y)
(Z'(y)>0).5R w = w(z(y)) [5.2.3]

AT w'(z)> 0,3MD dTEr AT Tee: JEMIeler HU=Areal o]

IS AT STeAod ATET febae aTa.
1Pl 5.2.1.
PA P A
s /TP
si(p. w?)

p' ______________________ ... ________
| RN, —
| 4 is-(p)i
s{p) P
0 v, Vi ¥ 7 0 viy Yi

(a) (b)

IS JRAfAdh RAGIT IRV 3Tl 5.2.1 HEY SRIdel ATed.
e, fbae p o p’ WA aTeell 38 3R TEIT €ReT 3718, BHaT URMAD
YRA3T (=SMC) dsh I A SRI sj (p, w 0 ) SR FI eI IUbTades!
ORI |TeT foheclt w 0 T w 1 TR aTeedT TR, Ul Bl fhvebles & dash
MM AYBIAMYREST I5p Tt UTSoie. Ml 5.2.1(a) Ioa fdbeciiear
TfRATETe U~ R Ueh e RO Seifdd. 3fetehlctl= qRaaT dsh
sj(p, w ') (G TG 31TE 30T s p' febAciiar t¥ietlyj ' GREST Rz
3TE 3TfOT yjo ATEr.

e p 3T p’ oY HeferT hHeaT (STNIHT) YREST agperiet feig, SieaT |
T fARERAT TegT 3T a 3TIUT b ST AT s (p) & FeMT I febred-
URAST ST T 3R], THEYU, HHAT TTell AR YRAST dh sj (p) Tl
ceteris paribus AT b sj (p, w) Y&T HHI oldiad 3RAeT. TG DU

Y TcHD FTOTINT

2oy
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Q0§

UM Jabl ASCYC dIeqd AYcedl fpadl drededr Aearg (3for a2
PIVIET A dTelcdexternalities Te&).

ST (b) HEY 31fereh Cleprel ReerfcraRgact T8, ATEATeAT fpHd e are
ST BT SMC IehHed JR¥T d&cT Bl SUTos FHRINSTHIHRD SeUTer
yi' ITEITT yjue T Bl ST ATes AT FHTdT SR YRAST dsh sjed
THRIHD IAR AN, AAIPR, WRAET HHI PROAMET BIRIGT SR I
T HCRRAUNGRT QRA3T Iehell AHRIHD AR eI GHT ST, Iy
T GREST dghel] HhRIcHD SR 3Te TTRIT TTHT PRUATATS! & YA TaT,

y(p) &R TS FENT RAST BRY SLEUT ATMOT [4.2.3] FE [Y.R.3] TFHIBRU
JEcTU thHj T YHTdT JRIST B c:

y= 8; (P.w(z(y( ) =s; (P) [5.2.4]
SATIOT AR/ T 1=l THTdT IETNT YRAST R <l

y=2y=2s50p) =s(p)
[5.2.5]

IR FEHT [Y.2.8] TReb e o) dT JTdT YRaaT HfcraTe e
(TG DU AT JTes w HE aTe BIvTedT URUITIRT IRa
fSeamMaR)

dyi . ’ f,,r,‘f’ ’ =
E =S, + 8, W'(2)z (y)ﬁ =si(p=0
[5.2.6]

s,= Osj (p, w)/Op > 0 MM s,,= Osj /0w < ORI YT I JATGedc]
<Y THERIT TTdT YREST p HE dTad febdT 4T Bl 3T,

Prefiel e FEi qRAGUTeT SGel TR [4] ST [§] UG duweam

Lz Y-S rwrlys,
: a ;

dp - i dp f
[5.2.7]
sjp>0 3Mfor w'>0, 2’ >0, sjw<0, dy/dp<TSt ASTAT fHweT
d}’ _ Z,--‘m -
5 T1- '.'.-"7,’2I S =

[5.2.8]



SIRTIDR, BTEN HYITT THTH GREST Ggp TDRIHDRAT IR el 3Rl el
Tt FEINT REST I5h ADHRIHDNIT IAR T8, FTRTEAT RAGITeT Hrafar
IR QreFred] ARviHe fibel THIONT 916 Bl IR 3faeig Al ATe
fepmrett STfOT TR Fe IeuTer IIRIaR fh_eples Tl 16 BRI.cTalT &7 b
IR JRAGATR s= s(p), FEUNS AT YRIST Dbrifale] Ul figar, g Ieure
RIS QUT STeATes, Uedd B! fdRales fhHd SRR p =T T 3118,
Tl p =l AT IeUTE yjaT e SRl GRAST fhHe T U el DR
oY P 3TTe SR Ide BH YRAST RUIRT FHTET 3RIeT — 30T JRaaT
ITe] STTITATST —JTUTE yj. PIVIITE! HSAT fhAA I BU=IMT IaTe 1oy
HRICIR areeT; PIURATE! HHT fhreid, T PR Ho S,

3Mpeil 4.2.2.
p p P A _~5(p)
P
/5(p) "
\ s(p) / =
\\-\ ._.r"'lJ 8 ff /./
) S— > \\‘. / P \
Y N /
i \\ ple \ \
pe \'\ \1\ N
L o) l i RS o) |
[#] x*=y* X, ¥ [0} X, ¥ o X ¥
(a) (b) (c)

TPl 5.2.2. TSR YRIST el JTOT ARTUR het el ST Sgd U=
I AT YRR ST, (a) & 3ITFET Udh Aol STExvT GrRgad!. fdmd
p*, AT x* SRIER YRAST y*, & TITYUT Ueh FHcIleT 318, BRI [Aehed =T e
STUGAITG! 3MMaTH 3Metel! fhHa fHed 3T I § IUeT BRGIGR T
fepmciicT ITOTRTC PIgT o 3Med. fashedi=l T IcUTeT JSATITT PIuTa!
HRT ATEl (ISP y*i = si (p*) AT p* @R i@ T dredd) fhaT TSR
YGRS} Pelell ITHT TSAUITT PIVTE! BHIROT ATE.

3Pt 5.2.2(b) RAST dh s(p) HEY fARME FepRel TSI AT I

BT T S2Tad. ITeNAT FHATATER 3TT3aT Pl SieaT fhad TR dgerdT
T (AVC) TT WTeft AT <Tegl AT dIeauRy e L IUTa Suel.

TG PHUAThS THARE AVC RN, T e L fhHcllets e Ieure acfler.
FEU, JAPAMEd p 0 TeUT Seifdetedr @rel fedrgerei(critical )fdbHeieR,
YRIST AT YrATIR I ADT. 2T TBR, p 0 IR ATDbTei - YRIST Het
HEY TS TSN, SR 3R TSl bt AN agh Reereit geffeedt 317e, TR et Arel.
HIfcheh WREIGR HIaT SUTEHT ATST SRAfehed fIehei= p 0 Y&l TR et <
PRUYTY IR AFSl IR, SR DU e G o] HferdTe ferefl R
JISTRICT WRYRX G STV ST e p 0 =T Wrefl SIT0T 37Tq9aed 37Te.

Y TcHD FTOTINT
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TRETIUTHes T FFaIel SRS FRT FHoT BIery. oy, e
BT T AT R A8 WY ARID AT8l: SR D(p) SR el ST
STGHITEAT AT (a) FHTUN s(p) T BSel e, TR p 0 IRIeT GISAAT DIVKIE!
3FSTUT JTUUTR AT,

(c) T JTUUT foRIRT TaIdT SRITQT. TS Pl T HU=Aidhs T AVC T,
IR ANGSHT AVC =T SR A el faRie det SiTdt, |aiia @+ AVC

e febHT foig p"” =T AT SR SR Y 3ieh ferehel 3iciier TN Tedeh
fIehaT BT ITRTET e 9T 37, TR 3TFa! p” IR IIIRIE s(p) I A
TR U aadr. JUmf, p'<p” A, Avmol g ot - @iofidr ar
TSt p' fhaT g 31 IRy ST JIR BIVIR AT WTeTeTsr
3T T AT FNTRIcH T T FEUNT ) Seure 3107 HegicRTcilet febereT [p!,

p"] — Faid FHH fFHE AVC I8 BHIAVC FHAYT FRUINTST DITar
TSGR 31eT el 1T e febre SR 3TTe. ATUeAThS Ueh 'IJedTiee av]
' 377E ST feberel gRefT STRT STAeUT U1 YREST ehreilel, I luftal 372
febrreiietl WRET % gfewe ATEl. ardei-T T ToTaR JfReh HROf R TR
RO STEYE qIcel

Z(p) =D(p) = s(p) [5.2.9]
IT A TBRUTHER, AN AT fPAAHED T T —3MTpeit 5.2.3 AL
goffderedr UsRTET 31ffReh AT 31TeiT.

3Tl 5.2.2(b) qfUT PRI bl JRGST febal AN rITHEY TRSTUUT — SHATIOT
32T FebIR 3TfcReh HRTU DRIMHEY — FHICT TRIedTd Gfeid Do e, Bl bral
SRICITS eI AT STTOT gl IURRIT Rl IR FHcleT M8 AT T
PRUGTRATST JATIVT BT &N GReT UTfeor? TehT SR faeR RUT FgUrel T
P IR IR U B BRUT YT ISR RGeS 1hS Gotel
Rl TRIE], TPT FIIRFAT HTEAT Hewia SAfcared] Jamar faR o
SEENISICRCIES

3MTepeit.5.2.2 & Sffae bl WS EI0r & Yeb FHT 3718, | z(p) & p o Felal
PR TS SRT AU YRY 3Tg H1? TTRYU A& FHANCT 78U p*> 0 3FfT b
38 BT z(p*)= 0. SR z(p)< 0, T (p)>0, A p> 0 AT, TR z(p) A Y
9TepeT YR ST et TEUIR T8, & el STRIATS Wietlel e T
SIERERGACN

a) 3AfcReh AR HeFiz(p) p >0 HIST A 3R,
(b) p 0 > 0 37 fHHT 3 BT z(p 0 ) >0, 3T



(c)p1 >0 3l fda eme dr z(p 1) <0,
FAR U AN fdHet p*>0 3RA St z(p*) = 0 3R,

et 5.2.3.
p
\ p'e
'._\-
HI-\.
._III
o, S
pl -
o : \“‘m
p'e ~ 2(p)
0 z = D(p) — s(p)

3l 5.2.3 a0+ blel MBI TIE 8IS . SR ST1aT AFUT &b HTdContinuous
3RAeT 30T ST fegaR SR AU HepRIcHD 31T <A gy S fogar
TR HRTUMT SRUT STAet T figURET Yo e, |clet fehwiel <o, feber 3ref
SIGIMURCICERCICIES

et T Hewd & 378 Y o WREIGRMT T fhaciier dafhep faspegiear
TRI-SIET ST fRoigiear aRumHT sHe IcureTell ARl Rogr g
R, TISHT TG IRER G T STOT Je&ITeT 35 Aebelle. STl 30T
AT STTRTeAT R foidariTe FeTedT TS g,

4.3 HHdIe RRRAT (Stability of equilibrium)

fRORET & ISR b Hewarer df2eY 3iTe HIRU GREaT febem RO gRRercficier
JecTedT IRV SETST AHIId: eetgd! ST Favear FHdietred] Jer
0T R RN, AT, SRIcredr TATIHIY, Hedmurear furrst
STeT Ui AT, ST AHTIC: FHd Il UTEHTaR 18T s PRal. SR QETeNel
GHET THel DT TSR FHAIT 378 SITDS < gIehel 3RTeT TR 37T fIsun=r
T HE IR,

IOTR 2R 31FaT SR,SicgT SToTRYTT FHdIeT fhHd AdT,degT fhia Iodier
P sectd. IR TATNG UTdsiay RoR 3radl SicaT ar T FHdei<an
TR UNERTT g Bl deal Al Fdiel IEdr M S SRR fRR

Y THD SR
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RRo

3R SiegT AT PIET Fle s ol el el HRIYD SRTdNe
febmrer 3T,

PR A8 WY, SR Thd FHclel 3RIcT TR SIFTfceh R Tourfees ferar
GRRT B, SR FIORFE 31 FHAIST 3RIeT oR o Hlal FHalelred] TRy
ToqTfeep UTcfesler ReR 31 Qrepal SATUT SoRiedT QTR SRR 3RY 2Tehl.
SINTRcIep RORAT FeR Jfod =t Dl Tgfag Foaienda! G 1 e
UAdlaR ReR 3778, ST 3R MR 3RY A, SRI |G FHdlel TATSD
UTaiaR R el ARIE! AT 37ef TR SIRTfe TRTeR R 8T 31 8Id
ATTel.

ITETREBYU IR 2R 3RYeT SR

lim p(t) = p*

S p* & FHaI b 318, t > 0 & I T8, p(t) BT fobciiar Jes AT o1g
31ToT IR fdhae p(0)Fp* 3TTR.

ReRard feIyor qoIRIeAT SRAde acHell Jefed o SMfor AR
FHcleTcred ATeR &Y BRI PRl ATdT Ueb FAGIT eI 3TTe. ST DIUICTe!
RIS T JeT¥T T STRIAY STt IA:

1. IR Tt ST AT g AFeledT STaT AR AT HfTe Sde?

2. WREIRR AT fashd INIRIT S bl SO ST feeRear Siom=ar
fepuaY febar fehmchi= Arfact el fresaara?

3. fEM TR/ ATOTEGTO Fe &l PV STTAR B, FEUIST WREIGR 31Tfor

faehd TP RD PR Peft FHRdTa?

& % HETd 3T1ed PRUT g ST =T SRY 2rebeirel AT STRIeEleT PR
IR FHRISTTEAT UAFHE/ HiSer el Hewequl $Rep A0 e
SITTEY SMOT ST AT g eairel. He 1 ST 2 ey 3o fobet fohar
fehmci BT ararieT aTuRar SR AT TUITER AUV ATUeT GART el SauIRT
3 AT, TR TR VRERRIGR < DetedT AT FYUT FIRUST fashedian
RTETCT bl ATET & T4 2 AT 3 T ITRIER SefeiefT 3.

GRATET ATV IR FHRISHTIT & Fad d TfRiFefaaR B,
yfeetl, ST/ AUy UfehaT FUT 3fwell ST (SR 3fef T/




BT ARV F8U efl ST AepelT) dTeRTH FiT IRl el Il G,
STET YfhdTe Pell ST bl I ITSTRIE IISTRUSHST 31fefeh AR 3T,
GINKERCCERR ]

Z3-He UfshAT: The tatonnement process (TP):

TP 2 STOIR THAITIT §Te) B B o ITehet AT U 371eef Ufe=ane, ar
3R T HIDS/ANTR Y B B AT GU % ehd ATel, IR Prel fAfere
aRRerefae drdhe S & foreft THrRISH gfehar TP 31 ¥ &Rl &% 91aal.
Ueh Hegcll egeh! 318, SITCAT STSTR ‘Ta FEUICT Agel AT ST (bl SR
AT M. A T4 FURT ST Uha aNIRYTE (M4 2 o STR) SaiR
RN, S o grear R qRaeT far AT et H1ues FeuE
gdrd. o U SRR Ul iedr Hasiar Jifed) drd Imfor enfya
foheitar SRl Aol enevaTardt QY ST Ui dHRdl. M df Wlefiet
fFRMTTER ey e FerRar (53 1 o STR);

fi:zamm 1> 0
dt [5.3.1]

FRUIOH, T SR ARTOMeT JHTOI &R fohweT aeeral. SIRid fasher e
RIS qREraT ehRefTel STfo TRETER i FafSTe ARToft eiefret, ioRfe (413
I IR) AT BISRIT PIVATE! AR B T8l TIeld &1 &l a1 ufehdd
TGRSO fashl e Tt THedTies |Ud 8 A1el — Hedd MY
JATER HearwedT dhefl ST,

Pa Pa

(a) (b) (<)

Y TcHD FTOTINT

22



e 37 |

R

PA P4
\\ z(p) o)
N T p/
W
/—————lnpo
“z(p) b
0] z 0 ;
(a) (b) (c)

3l 5.3.1 B ol FwTed 1SR SAfciReh AMl i elfee. (a) 7ed, Sifcifvah
ANTUT GeheATThRICH IR RACI. SR, JedTdiiell, Gdr p 0 < p* = fbeey
SITER Peft, IR SR AR RIS Rt A7f0T aF enfia fbae p* =am
QT e faQ emeT; |ftd fhed p* =T @R 3RTedT™T o Wiered fee
QYRG! STTeel. I BleTarell Ted! FHdlel Qe e, ufshar Rreq o
BIsal T2 et ST TRTaR [ReR 3Rie.

(b) =&Y, AfReh AR T T HHRIHD SAR 378, SN Of¥a fhaa
oAl p 0 34T TR U AT fbAe HT el z< 0 IR, ATOT 78U TP
FHAITYUITIRET & Sl TR B p* =l aR 3edr 3r[rd qiRums

Blect. TS IT ATSTRICH el FHIET STRTIcie FRTAR 3TROR 3178,

(c) FEY 3MMUeAThS PIERT AT JeUT T8, JAfIReh FR0N a5h & AT
qTeelell ST, ST T YepT AufleR TepRIcHeD IAR Il ST ga=T

IR FBHRIHD AR IRTAL. JT YA, SR TRMAS fdmd 7eaiark 0 <p <
p' ALY PSEN 3T, TR TP AT p* L UebfAd Blgel. i, TR e
p" > p' IICUN, TR HHATAIRLT X WTgel, DRI SR JFTOM p > p'
TSt FDHRIHD T8 T AT [T ATSet. ATes, SR STNIfcTeh FRTaR
ReerR TEY, SR FHANT p* URET YT R 3elell TR fig aroTRrear
AR R ~TSel. HIhCHEA/ASTRMHEY S FHdleT ReerdT 31Ted, W p* a)
3107 Uep p' &R; Ufeel TTfeh UTeR 38 URg SIFTfeie TRIeR 2R ATel,
AR AT(eh UTADIER (AT FBUT STRTICreh TRTaR) 3TRER 3ATe.

AT AT 3TIUT WletTel ReRaT Rt g arepal, Teurel TP R BIvard!
qreft aRRfeerc:

(a) TN SN TRTeR ReR SRAdT SiegT SR ARl AdhRIcHd 3RTd
STegT SiegT fohwct TTedT JHdlel HedTuall hHI SRIT AT SieeT fohwe carean
THIT FeITUET STR 3Tl <Tegl ThRICHD 3T

(b) THAIS TP UTddiay R 3RIdT SR Rt (a) FHANRII=AT d8M
INTRTAT faFFcNATST SIRUT vl




ReRa=ar 31ftr SiiaTRe fIRIYumaTdt YU 3icR hel-arase 9dhdl, o S
foigHelleT 3CR IS, 31T YebIR TR bRT

O(p(t), p*) = (p(t) - P*)° [5.3.2]

S TS fdH p* ST 1et SaR fhHa p(t) Fefier 3iaR JIowd. (Tere &ar &
O( p(t), p*) >0 Sp(t) #p*.) p(t) T p* T IR BUITRAT Jo5eT
qAATST JMALTH TS FEUNST dO/dt <0 , T8UNT fhHa HFT STIfOT p* Hefter 3faR

% = 2(p(t) — p*)j_f = 2(p(t) — p)Az(p(t))
[5.3.3]

THIPRUT 4.3.9] UREA. AR TIEIU dO/dt< 0 SR 30T eh SR ( p(t) —p*)
3TIOT z(p(t)) T foog fore arclier, S it Rerar Rercft, dema emr fir A o
Hed PIENE! 3Rl TRIE! 8§ TR 37Te: "SSoeCHCH /AR ISHETd T THIIEShdos

fopclt T 3R & FrUiRa v 3nfor TP GHAIIT e Wb 8l I Al &
SR

T, STFRRRUTAIST 37 <wier YRt 3118 @1? & ‘JAdeli- T dIe e,
IR el y = a+1/t  ISTERVT [IRIT BT, I JTUeTehs dy/dt< 0 3178, Uvq
limt—>00 y=a 3T8. e ST ST O( p(t), p*) & YAIRIT R T AT
ST GH PRUGRATST SATFETCAT JTURGT e fchala e ATe.

JATIUT Ueh feRIETRT AT o & dxal. T, FHIAT F TH1EdT, O p(0)

p*, 3T e off Fafer—oop(t)= p I p>p*. TR [ p(0), p] R
“Netel, 9 30T &g Pelel 3MTE T et dd/dt AT T8, UM Brel t O’
AMUATDS do/dt TR TR B, Weierstrass' THITIER. Tl Sl

SR s* AT PRI, AT BT Y, p(t) £p* ST MMUATHS do/di< 0, Fe)
s*< 0 INIUN ISP 3. PIVATE! AT t=J TS, UTH HROIAST
FHIB I BT

Y THD SR
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P dé =
J go R = o(p(t), p*) — é(p(0), p*)
b dt

and
3 i
J s*dt = s*t
0

Then by definition of s* we must have
S(p(f), p*) — 8(p(0), p*) = s*t
or

S(p(f), p*) = s*t + 8(p(0), p*)
[5.3.4,5,6 and 7]

J 8 Y IS Fae, 3 [9] dISSrdibelel a15] SBUTcHe aq 2T, Ara
37ef YT STeaT AIS 3R heralTel 3607 Jodl 30 3D 3778, S AT
318, AT AT fARIETYRT 3178,

8T QRTET el 3iceii= S=adl @, SR p(t) 4T p* BT S ST 3l Sieglg]
p(t) #p*, AT p* AIRE PATHSET el P b TR,

H1efereit UfshaT: Marshall’s process:

Arefer dfeRedT dlell Yeiel aTd Geifdell. oI i, fasha carer Seqre-T
STSTRICT SATUTIC CIegT o O Pre fHoveT o faepdla. Fig.5 UeT. SR YRdaT FHa
qRYST y* UaT PHI 3RIeT TR PHT WEIER Fod dictiaRiA! fofeld $ear,
HFTUR fh¥eT, p 0 D, GREST fhHd, p 0 s U8l ST 314ef TR A <va TR
3R, TIIAC, SR YRAST FcileT YRASITIEIT SR 3T R, Suetedl JRaal &8
b HRTU fbreT qRaaT A UeT HT Blal. Telet 31T gfchara el &
SiegT ATl fbHa pD YRAST fepAIVET SR 3ifel diegl psfasha qRaaT
qreacier 3T SeTe SIcaT pDps UalT HH! 3RYT. AT HRUT IR Pl ps TAd
fasheareaT fRales Tafear RIS 318, AT F8UF pD>ps F8URT ScUTe
fIRRIRs T dTeal, TR Siegl pD<ps I IcUTed 3PeM aredl. &

THIIIS R Gl e

ay _ _

[5.3.8]



\ p3
| p5 ===

p*s \ . !
\\\ T
| bi\ﬂp) e

| P i N

0 Yooyt oy Xy 0 Ty oy xy

(b) (c)

S pD(y) & ST ANV ThelwIaiTe, JRaST hetedl FHIUI B FgU AUt
fHAd ST 3T (= PIVATET t IR YR Feter FHIT) AT TSI, ps (y) &
T RIS PR TS (HHedT fohReples fohweiiedr e s uTd
ZTeY 3TTR.). TT&ITe €T hf, I TReT &ly *, pD = ps = p*.

qreferel) ufehar dorear aRRRdT ReR 31me? SR pD>ps 31T pD<ps SRIAHT
3MGa SR IeqTer [IeRe el TR APl 5(a) Gfeid PR D, SHeal
YRS AT HRTUR g A&HeT IARTAR SR creal AT IR SR, ATt
5.3.2(b) 30T (c) SefeRT <Y, SieaT YRaaT ashell KT IAR RAI, TTeal HFult
qsh o1 YRAST dsh HHI PRl IRTeINT Ufshar ReR 3/ gd U Hararea
qTsciier 3R 3. & HHINSID 3718, Shasd I dThul YRAaT dsh AT 38
FEUA ATEN TR AT FRUHEY AATRIIFCIdR daiad ki gfRomT aime.
3Pt 5.3.2(b), HEA FafrT 3rfcrReh AT R 2(p) = D(p)- s(p) fhacaE
qIed AT TS ATERIRTT TP JARRR 3. APl 5.3.2(c)AL, z(p) T
U IAR 37 30T A ARSI ReR 318, JFRMIBR, SR &
(A Telel) HaHed B THIBRAT & F&@ 3778,

mreferear ufshAaTd! Rerar aRferdl siftre 3l qquarITSl, 30T YeeT
3R He (distance function) ®I THHRAT. TR HelTaRHTNT FRT

S(y(t), y*) = (y(t) — y*)’ 5.3.9]

TR

15 d
5.3.10]

LR
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[4.3.¢] 9. J, dO/dt<0 TSI, ST ( y(t) —y*) 3T ( pD(t) - ps (1))
foog fors oRAU oMaead aMe, o ol faiwurRl et &wa. afmer &
Rt wafgar TP ufsr=ar steciia aTReaT SIom=ar |9 SNsiay. TRmfud
B B,

IS S TS Pl AR BI, AHICSS (AMD FeiedT )TBRUHE
RIS 3o Areferear wfehdar sTorRTear ReRaay fuRid aRom gar
- TR fpHcier THTOTCeT PRepTelt SfesqeT el febar AT SATfoT YRercTeiiet
BRI bg BAFT FHIU HFGl § Hewre 3le. fhHdr ar fawmmear
godrctell fleted oI werar STRar Hewid el ufsharel Jeil adiel
o APHAT:

1. I Tl ST FFUINTET febaeitem UirTe. FhRicHed SR 3ifetel!
AR S0 FhRIHD IAR Aeled] JRISURAT HMSD  dlacild, alwal
Tfshas ITSIRHTE dTec! (SRARAT) Ie8T HDRIHSD (FDRICHD) ST HRTOM
3. ATERTRIGT FERUTT € 9¢ SdgR 8K, ATiferd yawund, g fofema
UG BIcT oF AU bt ToTfieT epvct.

2. fopAd Arfed). ST, & FRmgR T TREISR ST0r fehedivT Tbra do
ORATRE <hel STTcT; HTferedT Hfshard, Ucdep &uit folelid IuIT SueTed] JeqTer]
HE 1M <l SO HROf fAT TSl Sl dhell ST, TREIGRT gRaa3T
fehHeT ST DUl RS AR - fAhed =T iedn Fad:=ar fhkeples et
AT ST STOT FEU[T UehaT HITUT A chescil 2t IcUTE a1 819 2Tebell.,

3. WUR HHl EQI? U, Paw Foaier R, dreferar HihiqaR,
ep Tt Suetey JREST foTetTa el ST, Hieferea Ufshaie XeTrea sHriem
TS, FHdleriedT JTeR SR Bldl, Sl ucted JRasT Wit dict!
ATIUATT fATT BT TS, dhfeudRT, HTieTeaT UfehdaT foeR &_T it
ITcflel Tedeh FHATCTIR IWAT JRAST I3 31y Dlci febdT dlcehlos
AT $hH 3T JATIOT fPeIsor R ararm aRReerdT wRmfid sh_el ST Sferia
dTcpTToTeh FHA IR 8T $hH YU Tehfard Bial. ANl ST RasT Feiar.

SPIVICY FCFAT/ THAT <ITeT 3778 & ehIureT HfehdT STSTRTeRT fafe riugier
31freh TRePTS Uehecl (captur) ATaR AT SR, dTIRRIATSIT TRET JATfOT
farghTaT & TTesT HRUMAT SATOT TN [P SITER PRUMAT Hegad| "eraR
3fAAYT M8V AR dIC. e, UG DIl JITRUS], IeTexunef Tl 30T
Arfeellel IR SATOT A AT AT ARARGT TfeoT el SFRerT 3Tee.
SefTel O ATeRTIRI U= FE UL &1 <o DT

qel Afsead! QM dRTEY J1Rd Sif fohel ATdheTed 1T axara a1 fFReoTaT

YD IITHTTTDRD 3Tad.




T, QIFe! HfehdT Dol JATedl: Pral IUBRY - U fhar forela I=om - &
T @R Bl TG WRERR AT bl Tebrer Jest THI el WHIR
ST, T, 3 aRIad eTRUSHE, A T fadbfad o, dafthe
TRERR Jafhep faspeaiell e, ieanelt eagR aRdrd Jfor el
forcl aTeauaRT fhar I PRV UgT P FrET TUE UTedId. S
Pered 3T fReRetear @4 it mifec duul aomRusa qofuor amfor
fepreiic] SUeTe ST, & Dol FHRIISH Hfhedl FHed SR, Uul
3FIPaT 3 BI ATEl. WRAIGR ST fhedi=T O TR PRUITAST TR
SRICTET foheclt AEUATATST QensapraT Qe 1T ATl STToT &1 Qrer wfspa
HET 3Te.

N, PIVATE! HISTHE TREIGR AT bl &I FHI0T vt ATEe JATor
TR il PRl ATEId. SdHed &l RIeT Beh U 3Tl 3T,
areferear gfehdd, fashegiel widsgTdlel qRasT SRUR Ui HugRTeT
AfITcleT fehHclT TEl SETST TauT TR 318, URY & TUTYUT Hisel hetel
TTET, TR 179 [B.8] He FHIIE el T8, F&UM AT IR HRII ATl

STU&IT T ITSTRTeN T ReRET (Expectations and market stability)

RIS R & FeheUdT 3 IRTRUSH I TR HfhaT FH
UTINIIST HEw@] 3R ST < GRU dTex STTUUIRITST 38! TepT
SESAIRIT Jobedl TGGH SUARIDS Sl o S AT Fqwurd  Hut
IS ORI A, &1, JeiC.HER! Adhs] FSear=l dAras
AHRTHS Gofél o], PIel PIBHCR Tl febell FeIC STSTRI T0Iel & SRecl.
319 YR FCICATT RaAST , q t s , t-1 TR Deiedr MR JfacisT SRl
7oy TS 3TITOT PreUlt ST Bl BT BleTae SR JATa! 3 [EIT
ERl T t-1 IR TGS chelel YNl &1 € AATep=Tel e &R faor fcuaredt sraer
IRTCTeAT fhHTIER ST 3. SR T ATDRT 3RT TRTel TR TSR JRAGIT
BT Wletlel THTOT et STt

y=s(p',) s>0 [5.3.11]

32 pt e & (TPART eI eReletl) fbael 378, 3RY Tald ERel S el ANl
St R el g o, STfoT 78U ARTUfir SR ga oM 31Te,

x= D(p,) [5.3.12]

IITRTT ferS0T HRUITATS! JMISATAT fhHe IS HeAT TIR BT SIdd &
R T STTciTeT. ARs/ATer JUETT Yfede AT,

Y THD SR
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P =p—, allt [5.3.13]

TEUOTY, SIcTehyT tich 31 T[EITT ERCITd el FEITaT JTeT Yalel Bl hrH I,
NS Bl ITSR FHAI MBI A5 PIVRIET STV A ATET:
oS ATl les! raTell ST A1 3TTe JATOT GRAST STOr ARTOl Tt
SR

D(p,) = s(pi) = s(p?) [5.3.14]

Y p*t B FHAIT [T ITTR. FHST, JoIfU, t - 1 T t Jedr ARl geatet
318, F8UN p*t-1 & t IR FHAIET (o ATel. ITSRIIeT FaReAT e
T fPRITuraTTepell. 5.3.3 HE TUE el 37T,

3Tl 5.3.3

pA p P
s(p)

P

Po

D(p)

0 y };; ¥z Xy o
(a) (b) (c)

(a)FE, p0 & ST FHAIST fheet BIcit U_g t = 0 AT t = 1 FefieT ARTUlT ATehs
TR T8, D(p). y1 = s( p0 ) BT t = 1 IR IJueTey RIS 3AT8, 30T FBU
SIcET ® FISTRYTETER Sdel St deal p1 T ared, S D( p1 ) = y1. st
AR p1 T ISR t = 2 3(eT 37T Y& PR, FeU[T o i Uehx &
AR SATeITel 3707 t=2 aR y2 = s(p1) IR UM, Ao fhAT p2
T SR, y3 @Mt = 3 YRAST BIdl, AT 3R, ST Tedl @l p0 , p1
p2, p3 AT hitrep fohwcll Tl AR TebfAdT BIcT SATeeT AT FBU[T AT=a!
3T fShy dred! P gIoTR ReR 3TR.

(b)3THATT (b) HEY ATUCATDS Dledd ARIDeT 3778, HfshaT TR 31Te:
febereT FRodTeiell pO T8, 30T F8UM Q™! y1=s(p0 ) ATt=1 IR JRaST
RN, SIS T p1 Wi aredt. URUITHT Qcfepst HIGAT TRTT TS
PR AT t = 2 IR YRAST y2 = s(p1 ) SSTRIT S, SATb febeet p2
Wi TaRa, 31T 3Ry, guT ST fhHi™r &9 p0 , p1, p2, p3 ., . . .
AHAICTIVIIRET ¥ ST 3fTe: SR 3IR2eR IATE. () Ted 3TFel SRetel!




QeI SLifa, ot fbwieT p0 ST p1 BT ST rawr fohvct, 3TTfor #8 U,
ot el Hcler 7 Sesed, FToTR JR2R 3R,

3l .5.3.3 HEY ANV ST QRaST B YWY ATed. ReR AT iR
TPRUTHEGT HRep 31T 3178 T, RreR ReIdfIe (3T), ANTU dsh YRaaT ashuar Bt
qugUn) 37TE, TR 3TRRR TaRU (¥) e 3N, (c) Te aR 3FET T+
3TeT. T2 cilcid, TIepH RAST JATIOT FRTUN b 31 2.

Y= a =bp x = & Pp, [5.3.15]

AP t IR AThIIAIR B RIS, xt=yt, TR -5 W T TR FH DT
UTH FROIRATST [Y.3.9Y] ITIR 2Tahal.

a—a b
P = = =D

L [5.3.16]

ReRTS!, TS fhadmYe e (I JdhfeudieadT ThRHD ITTfor
PRI JTecT) FRUET JeITTER PhHTPHT 8T el &d. F8UI

— (Pur—P) <Pt— P = P, Pt < Pt Py [5.3.17]

ST, HTHICT 7 TG, ST pt1 pt 0T F8UF pt1 pt TERT &Rl 3178). ek
5.3.16] U Feell <l

(a—u_i_? ]_(a—u_g ){ B
B ﬁprI —)3 ﬁP: Pt — P

[5.3.18]
SATIOT s
b
‘E[pr_P: 1]<Pr_Pr 1

[5.3.19]
Rremar Rercft o
b<f [5.3.20]

eI a1 @ b 3Mfor B & fbua sreriear Hewld qRaar aMfor Aol
TPIATSARTET FRUST Fod 3fTed 3ATOr F8U [4.3.20] & Rercll are!
ST e Gde 3TTS.

RG/ATET UL TEIcTehi~T FHUSD A1 fel 318, TR FHICT AT <l
ey <&t TehTerm SRFeAT SRIfdel ST 3Fel TRIe! Yaiel Preilaell febeer
TEIRAT PIAEALITHIUE 3l 3T Addial oy ae. qe, udd
BTN, Y QAdPe! O Seule fdebal o Ueded TEfeld Srfeted

Y TcHD FTOTINT
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ISR TRt T IIGIUIR IUTEH T, & UTEUITATSY, Tl BT b
v fHAa—IHTor ST (p1, y1 ), (p2,y2), . . ., Fig.5.3.3 7& IR
YRIST Igp AR AT, AT A IR S Pl YA fshearell fhweples febmrer
ST SIS ST FTRHTEATER fdehell ST TedT aRIg<! el SToTRET
SR SR QAP AeHl FU PHI SeUTer] HRA AT FISTRHET b
AT U SR Sl PR, T fPAcdieR SRl S AT
fGBg=IUIT=AT THIUIS. Ao JfUEHo A=Al Tl drequared] Ifeereft
feIRETET TTOTeh BTt SATFOT STTYUT T FeheIe F&UL Srehell.

I T U (1962) T THIYE AT RHGIT HSell. FH ITSIRIC A
HRTUR S7IOr QREST PRATET 3 ST A0 ey 3ATe (ATAUUITAIST JATeal
TSI A B JEThS Setel PRall). AR, Tl DreTaeiidier FHdeT
%ﬂ?ﬂﬂTWﬂlﬂﬁr%ﬁJ BIScl. ATH=T 1T AT TS U <07 IR et
BRU I 3 BRI Ieuter FuiF 89 aebdrd. WY, SR Qe
VS RIS TR GROIARET THGY 3RYS, TR TR AgH T Fdier
RTElel. & UTBUITAIGH, %eh pte=p* t H& SIGIR YRAST Hhelis(pte) SaT AT
ORUTTHT FdTeT famci i FRTEROT o,

D( p*, t) =s( p,) 5.3.21]

S b fAqh Jebldd Fae] 2Tl & e DRUITAIST HRTU BRI FHTfIE
ol IAMR). © AT UREr TYEIPRU ol TR JUATHY SR
HiSeTedT TSR fHepTel BUY TRl 3MTe. T THAT FEUNST T aTeau;
SR G PRI TTAT JTUET 79T HHR TIR DRATT (12T T AT Ahoawat
FHTAT) UTEdT, o PIUIATET Ades] o DIUITET UbR IUET ST s
T 1&g 2Tehel ATE. HIoodT U TEITehIaTe & Terepid TR ead: SR forelm
AT fI8RT 3RIeT Y SR A AdH=A=T AT PreTaeiid fHAd Peh T@UIee
hetl, TR AP D! R SCICATT & dTadel Sieal el fhed oHt
31 3TfOT TIee.

CTHTT STUETT EIThdT FShy - FITR -EHT FHdIeT Rerciid ST - 3RY feret
PR DT TR fbAcIc el TSSaR 3uarear M ufshatast siafifed
qREST JATOT HFTU BrRIfHE T el ATeldie. &, fbH Txer:, Teb Tr=uit
IRUIRRT T 3. Adhid  JhEd el Tee g Al
TR EHaEaT JMfid 3Ty 3T MY 7L & &I Tdlel uTfest &
SIETST JATOT HFSTORT ITSIR & 3711eh feharrepetraier Hewarer &5 3fTed. 3 el
R, TEITe Ueh Ao 3ATe TT0T A STTRITST AN 37 2Teh] ATE.

4.8 OH

1. STSIRIC el HTTf STOr YRIST aIsh FeRUTTIT 2r=if .



2. 3IUPHTNT TR FHAT TIT T,
3. ReRAURYIRT o7, THARIRRTT T BT,
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Y cH® FTSTR (Competitive Market )

YO AT :

.0 Sfew

§.9 TR

§.2 SIdIei FAdle
§.3 CTElprofi ReRdr
.8 UH

€Y ey

.0 IR

JTTEY SATAUT TeATet TEIET 3T PRUTR ST
® IR FHAA

o Pl TR FHAIA

o ReeRar anfor sRTcaTe HehedT

o Eilei FHdler 7ed ReRaT.

&. 9. UXATgGET

et Feurel fasicielt fobar Tateret Rercht. 29 3 oo erchl a1em SR
Afofd ed Bl FHaIel RURLT Yo PIUIE! gletarel e el ™
PRIGHR STeT ATET. el |elel TReeifUd siedmar o Rercrl Rt got
RN AT 3T

€.3 STEPIeNT Fqd

TSI HAIIT STTIUT UTfdel T HHEN/ISTNRICAT STE-aTford YRIoT g &
T ENefeplefl IRRRT ST dehuar el fheeles Gatar wiT 31T,
T REST Ighrait SRIST 0T ITSIR REST b fPeserclT A ATEl it 3+ieh PROT
TR

(a) 9TET NP T : I SUFRERSET ggad IR, QTR
fereTelt areie] QTepeiTdl, SATeb Tcdich SERRIROAT Wt dsh gac] A,




(b) STET TP TV : T HY=ITAT AU AT/ATIUAT U= foRdRrT
IR #eU[T dafched U=l feheel b Seetcl SATd ATE fdhaT Sobureosur

(c) TOTRIIS HU-ITIT HEAT qae : [PHT G AT HU=AHT Yl Il
ICUTE HRU BRIQAR dTcel el ST AT o BRI ared T e
PrIcelR e, Foear AT @ HeTh! IRIR PIVRIET 3FSeas AT
S TN DT T 3FSefes] STUICICT. SHEeblci= YpuT TR (STl
Tt YRAIeAT Hisdel 30T YFeredT Wel Teiieg) Tepur SU~INTg, dlc]
felia e |9 ecleiSarTaRern, &1 fhadia dmia o o, S
'HARINH ABT (DU HEIT>UPUT SEplety Hefl Te) PHEar el
HHFdintra -marginal ®H U, 30T SATAT dleT 8Idl, IRy SR
fermrehietT dIeT B1aT, T STRIRG-H A FeurdTd. . fpad T aTe siear,
AT U= SS-ATMAS SdTa ST Hral MfTRh-AHia Hu=ar Jaer
PRI,

3Pl 6.2.1

P P P

5 5 % stp) s(p)

/ |‘ - LAG P
/ C,l‘ ....... /.‘ -
Dip)
o ¥i » 0 ¥i ¥ 0 Xr=ptony
{a) ib) (c)

(a) T, p0 & T et B BIdiT U t = 0 3T t = 1 FefieT JAFTUlt D(p)
HEY TR STTeil 38, y1 = s( p0 ) BT t 1 IR IucTey YRS 3Te, AT
TEU Sieg] & ITSIRHTATER 3ael ST deal p1 &R dTad, 9 D( p1 ) =y1. ATDRI
TR p1 SIRATITT STUET AT

the market price at t = 2, so they plant their acreage accordingly and at t = 2 put
¥> = s(p,;) on the market. This causes price to fall to p,, inducing at t = 3 supply of
y;, and so on. We observe that the successive prices p,, p,, p,, p, are converging on
the new equilibrium, and so we conclude that the market is stable.

In (b) of the figure we have a Cobweb cycle. The process is the same as before: price
is initially p,, and so farmers supply y, = s(p,) at t = 1, causing price to rise to p,. As
a result farmers plant a larger acreage and at t = 2 put the supply y, = s(p,) on the
market, causing price to fall to p,, and so on. But now the sequence of prices p,, p,,
P2y Pss - . . 18 moving away from equilibrium: the market is unstable. In (c) we show
the remaining possibility, that price moves for ever between p, and p,, and so, since
it never converges to equilibrium, the market is unstable.

TqYTHD IR
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3T 6.2.1 FEY AN SMMOT RAST PR &R 3rmed. =R 3T aifer
PRUTHENGT HRep 31T 3178 T, RreR ReIcfIeT (3T), ANTU dsh YRaaT ashyar Bt
(QUTTT) 3118, TR TRER JRUMTT () Seg/Ierc I 318, (c) T IAR 3FTaT
HI 37T, 3T cicilcic], 3FIgh™ YRaaT STTOT ANV HRY 31_Y &,

Y, = a + bp,,, X, = o — pp,

JAFH S R ATHCHIBBATCATNR, xt=yt , FEl aRIeT THIBRU a0 Tl
HREC-3TTSR/STIH TP R theeh THIEhRUT ITH hRUGRATST

a—a_ﬁp
ﬁ ﬁrl
ReRard!, armMure fadimeer wRe (I ddhfeumRaT ThReHs 3Mfor

TDhRIHD 3Ted) fRUer HedHEd hHIehHIA cfeld calded] &d. T

P =

—(Pes1 — P) <Pt — P11 = P — Prsr < P — Pra
31O =8UL

b
E(Pr_pr ;)<P:_P:|

giving the stability condition

b<p

IETT a1 @ b 3Mfor 8 fbwa sreriear Hewld qRaar aMfor Aol
TIPSR PRUST Hed AR M 78U Rl FHIPRUT & 3Tl
iR Proeied! Reerel ame.

SATERT JTUEIT eI FHGD e el 318, FTR FHIeT ST T faar
el AT T SIS S 3ol TRIEl Yol Pretaeil fhaet
TEIRAT PIAEEITHIUE  3Rel 3T AdhIral oy e, qe, udd
PITEd, U QD! O Ieuled fdepal I UeHETT FEferd arfeted
JISTRHTETT HefeT T ATGaUIR SeUTeT -Tdl. & YTUIRATSY, Felle =T &t
iHD fHT—IMToT SIaT (p1,y1), (p2,y2), ..., 3T 6.2.1 T TR
eI JATITYE ST FISTRHT el STt <grear aRIgR el ToTREw
TR SR QAN AeHl GU PHI IeUTer] HRaAT AT FISTRET b
FYAHT GU SN IUIe bR, < fpAcdiay SRl S o
fABEAUT=IT AU, ool 3TUeliges Aep=redl THI dreauared] Ifewnf
feIRETET TTOTeh BTt SATFOT STTYUT T Fehele F&UL Srehel.




a7 TDHes oI (1962) AT ThYE IUeaT I Hisell. FHI TSR el
RO A0 qREST AT STgh el AUl UG 378 (ATSUVITATS! e
ST TG ICibs 3??&{ PRAT). TR, TP Pl FHde
ﬁ?ﬂ?ﬂﬂTWWi’Wasm ATH=IT 7T AT NIST ORY S0 TR AT
BRU T 3 BRI Icuter FuiF 89 aebdrd. Wy, SR Qaeare
S RIS TR GRUMMARET THEY RIS, TR dTOIR AgH T FHdiel
YTEIT. & UTEUITATSN, Theh STSIR JRIST HheTis(pt e) HE pt e p* R &1 30T
aRoTTH el famcher fRRTeRoT gt

D(p3, t) = s(py)
BITICR). & AT JEArd TIEIPRUT cl: QTEITAl YA FR

HISeTT JETSIAR eTel HUl T 3118, A2 ThETT FBUTSl T JTequr:
SR |G AdDPR ITAT JAUET AT YbR IR BRAT & A& OB 3R
PIUICTET ATDRT AR PIUIATE! TR NS AU Seel T AT D ATe!
(T2 T IT HepouIell A el BAT.ATedT JUET=al [Elcepraiad &
Jahra WX Tcad: SR T T fIHTT 3N fl SR 9d AdHiT AT
PIATIT fh theh GaAUIAleIC/deRasT datl, TR THLRTd el feredm
JCICa &7 dledel Sical TEATd! fhad AT 3RYeT 3N TSale. dahad
STYET TR [TShY - FITR &HT Feclet I ST - 3T Jlod Pl i
afor ATl BRIl e dedE. 8, fPIM dwd:, W Gl
IRUIRRT T 3. Adhid  JhEd JUaT e g Al
iEcPTIaa I GPgEaT M 3Tt 3TTe U SFE! & &l Bictel UTieel ol
SIS JTIOT ARSI TR & 3MTfefeh fehaepatTdiel A & 3Ted. 3RY el
R, eI Teb HSTd T8 AT G SITRIATST AR 3RY. A ATE.

3T 6.2.2

P pa p
i 5 o 3 s(p) Sip)
;" ";5? /‘.
/ /.
: f; /,,
’ ? 1w P
/1 '
ol R 71
/ )
4 D(p)
o ¥i ¥ o 3 ¥ 0 xt=yt Xy
{a) (b) (c)

AT SIEeDT TATIVRT JISTR YREST dsh FHRIHDUY IAR 3RIeT ATl G
é’aT?i?rHTé’r qerf, 341ao—c|°r622 ) HE STYUT 3R BT &Rl S(p) &HAT

TqYTHD IR
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THRITT pedraR 30T fosheariell GRear dde] ereba <egl Jeurarel &)
fPd R &1 Seeal @ SEifdd. ¥ da Oder wifeer @ A
T fASHE HepHUT &sh for ecl feicieh oIl SATMOT Feol el a1 &g
RIS Tl fpHdIaR JUR Tl Icure SRIgT I 37 effae]
urfesy. féparr, depfeuepiveT, o gelfaa 6 foctear Fedd fovelt suwam SenT
RTEciTed, T & feehgT Saciiel JATORSTATETRAT THUr &1 YRAST Bl Icl.
PIUICATE! fig y ATp-FH~aF &1 SUIEARAIT SRTe! &eiepletl JRaaT el
3.

STt AHdIeTaTTgl. 7 (c) Ted foig (y*, p*) FeU Sefiel SiTe. a1 TR
U= RASITIT &R y* IFUIMIST TIR IACTe AT UTeeh & Ieura p*
frclay  @El PR TR A, FeUH, SR Jpdmed
AT AU TR TTTTYREST dgh s(p) 3R, TR JTUT TYT TIRT retell
K EACIBR LRI é@%{ SPHTel FHd IReT. qFTUﬁWE?f fopwcT fdsar
TASTHHEY PIVIATET SScf 7 AT o AT BIoRITST IRGeT TS,

SIqATd. (a) HeY, SUTRRAT & T SRR, IORYT p* a) o
TS y1* I SEPHI5 AT ATGAUIRYRATO/A SIS TS 31T QT ScaTeTaR
p* & AT fa SEdTels IR AT aRIaNal JRdl. SeNRIRI2,
RIS, TP (b) T Seffdelel, T ST-ATNICISENRIwRIT3TE; JcaraT
y*2 TIT AHI-STREC T ST THTUT, AT STefehTat = ARRIRT fhHe c*<p*, TTfor
T (p* - ¢*)y*2 TIT SIS ST AT HHTad, JATY, 3T '3rfarfReh T, Y
TICYRAT PHEAT SS> Aehell, 2 AT PrRAST fepT MBUIR ATel, W

JfhaTe WIATATHIN 37T8: fhRepio FHeaT o STR-ATHT ST
IR B Y olR & a2 drel A9 srier Areier amer ufafdfed
PRl G 38, ISTexune fAAwe: qules ATl febar faraTcer vt
HGRRATI. T STl AT o] 3R, SR DU s Tt
xMET et SIFET J[UST 3ME, VUGHd INR FUUI SRTA Plelad
AlCeIMR, TEIT AT JifScUIes ATIMTAT AT ot Od IR e
T o AFTCe febam THTercier & AT &M STRTeT. i AT AT 7 fHeg
STEBUTRT SRS ST 8T YUl 31T T ( p* - c*)y*2 T8, 30T F8U SieaT
PR AT BT CTeaTdT Bl o el SIaT AT AT PIATE IR HHATST
T el g gear. . 31er Srfifh ARIFT S-S 3Ry T S, o TR
SrefepTeii STfcrReh T LT hees Pral PRIGH FTYC UdTTEY BRRFEAT HU!
JRYBRMTST THT &R 9IS, SATT BUCR SEHISIT Fafd 8. Uhal &




AR 5 (LAC agh) T febHT g p* 2T sRIsRI dTaet. red Slefelesrel
IISIRTCeT G SHU=AT AT 3T fPReples HU=AT RIS ! T Trch eI,

3T, 6.2.2 T FST T Rl ST EYefebles FHAIST IRISAT UTfEoieT:
1. TOIRTN Hedd ITNTERIT forear Sredret fepies fhreiiar fhmeitelt

Hged dxXd, willhoScdIcd A%l diedd.

2. YD SRR fHAd SEdlele RN GO sRIeR T 3R
AT 3MTE (FARTRCT Fell GaTd HUTGR SeAHR MWD IRIIRT)
SO~ AT LT 3R AT T feperT e BI0TR AT,

3. AFTU FH YRAST 3RV 3T 3T

31ET (1) 3T (2) FeR G BRATT DI TP HH/SNRICATITT SIeeDTe
WRRRT e deheredT fehHT fagar SeUTes e, S 3Tl 6.2.2 (a) TIE
R, T THD TSR FHA AT DRIGHIER 8T Ueb Holde YRUITH 3778, BRI &
I R ST YPUT TR ST Haiel DHT Eriel AR et ST 3Te.

Aakruti.6.2.2(b) e ITCUBIAITYRGST dh  UHIU, SIEeblei YRS
TepTCi T ST T ST ATET 3R [T P el IR HHSIT

(a) TISTNTEI, FEAT ORI SRA fohaT TN, MGt 6.2.2(a) TEd
SRITSITHHTUN U-STMHRT STt AT dgh (LAC d5h) T8,

(b) TG febHeiT SEANTFEAT IUTEATTAR F&ld A8,

IR, 3Tt 6.2 FefleT p* fhHcI R SefepTetl= ITSIR YRAaT dshall WiSd 8l
9Tepel. p* TT TTel! SRICTAT PIVITE! iR, TG HU=IT SR AIgT STTcite]
3T IR YRadT IR Isd, TR p* PRI aoR qRaeT y* 1 7
TR el ST, ST DU IedTer] BTl JedTer] PHRUART HaH 3Te.
LAC @sh. {1 JRASTERTHT e RUMRT 37eft hret J0T SRFeITe & fardreit
TISAT AT P p* foprelia fetely PIhEr omRIcer ARl formT Srefamret=
TR GATR T IUTEH HRUMAT Hu=IredT AR T gl Fetl Arsa.
R, STEilefl IR qRAST dsh fbAd p* @R Uep AlfcrsT 9T 3RAeT: d1IR
AT IR fEMM du=igRScare faRaRIVEstt Tai JaemgR bell
ST, STElel FHale fhAd p* Ua el o1 hd ATel, 3T
P FHCIer AT FTEfRa BRel. T BT Y SeehIes TATeTur=T JeTR
YRAST IEhIATST ST Hefel STl X7 SRACT CARATST BTl B (Fig.6.2.2 (a)
e y1*) BHIT DA [P ScaTe TIOTRIIT ARTUIIT HUE 31T g
SRAUT AP 3TTR, AT BT HET GY AIST" 3718,

31fRres AT AT, SR UG TSI 3R 3RieT Y Jcure-rd! Plorciiar Soft
TS SR HIGIT YHIUNT URATaT e 3iel, TR IR RIS TS

TqYTHD IR
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Ted ATal. ISTERUMY, SR A HU=IHT A ISR BT IReTaT fHesd 3RYeT
TR DRI IRTERT M7 fRepls @ deh o avedT [ Ry araefier
3o el &fersT SRIST (PIVTATE! AT fhia ITaiET ofeftd o) fma
3TEITAR ST/ ITARIE/TCHIE IR,

depTeUhRTAT, SR YU 3RT eI €Rel Pl qY U= Icue DR FH
YO URATaT S 3TTRd 31T F9 (ReR) Ared fhoci i+ AR STTe Tt
R el R GREST dsh JreT T Afce] I T 3R, Tedd
SRS AT @ ab & &fel YT 3RId STfor ot e
STt ARTART AT ashcrelt Uenad 3R AT it A hu=ai=aTaT FHT
UTIRIER 3RAd. MR, AT AT fRdples IR fAdigR thha FTed
HRTOT G=8T eh UHUT HTIICT SITR AT SN, el BT hl, 32T SN
HIHeHAME, Tdd STTRIIIITAI Seale, d9d SR SeTeH

€.3 SrHdTel RRIRET (Stability in the long run)

e ITRUSHIT STl FoderedT R e [T du=ara
3y 3MIfor STefeprefl=T foof, et gdemer aRom anfor fectear smen=h
JfPepT ATATITIREIRGATE &l Ul LD 37Te. el T FebRUTRATST
fEPEIoOr PRAT SATEY TPUT TR SeHIGTqE ATe fhHdl areard AT |
SRS U-3TBRI @ dgh SR, 3Tl .6.3.1 Hed Sy,
cTEiepTes TTCIVIRT STSTR YRAST dgh avedT e IAR 3778, I faR -
o107 TG TATT FEUT el UTfes] SATAR &TEfletl \efcile feerelt Farem=t
3Te: I igaR, AISTRICIET Tedeh JTNRIIATSI DA = STEfepTeil fhReplos
fepmreT, STTOT g Trer fobam T BI0TR ATET fieterd fpHciiar 3aT PRUT Syt
T fHAT RIS IS 3R (JTR-ATRT Ui TR WS Feft Wi
Seefel et 3TTed). 31T YD dghariel Ueddh fagefl wefere eouw=arar Uep fafare
G TR, YAl AhI-STR T SR & JATOT Jedre Urcfes! 377e. febeer
qTed ST, fIeH DU=aigR Scarea faedR 1T Tl Su=arear Yo
RO =gU[T ash SIS SedTer dad. ey, fhHe Snfor Scare-rer arxifdd
o5 HINT YREST &sh R 3T el el )T BIUATAISY, MYl el el
SYUEIT Tfecieh JTD JTe, ST AT STl U1,




s(p)

D,(p)

[ '
i | i
I
4 +—0—8—0—9 >

o Yo sy vy Xy

ST Y 0 HeY IR FRdTdiiel fhd Mfor Ieute ASHe Seiaret
T 3T

( p0,y0 )3ATeheiT.6.3.1 HE. gy 1 H&Y ARV D1 (p) S AR, Jeudhlel- ay
1 — IUTET Pa% Y Plciie JRIST Hers 1 (Ul) Alecd faveadre e, of
MM IITRIT SRIAIAT HUITAT eT-Hleie  fiRdld T HAIGR
e el ST (ITeT STYCTAT PIVATE! URUTHIAE JfeUdlet FHI
qeY {0 BeATIAR febHcll). 371 FebR &y 1 Heflet fhAe p1 =gu T
dell el 38, p0 MM Su=gredr g7 Fwamelt e s/edr, p1 3
HPRIHD BT JfAd HRU AP 38, IR TV Sefeplei FHAIA
ATEL. qe PRY BRI I AT fohmciean srver=ar Middiaser o el erdl e’
3fAIYT 3.

URY T, AT B <7 PIEIEHCHMISHI, ATET & T & 9
BT, | < FEIT IISTRIC ¥t fehdT Faemrm faR el 3iTed, Ialer ast, ay
2 92 p1 A areuar MUel axard. e Hu=ar &Far argadrd 31T
T Ho=T RIS IR Seates i O glser T Fafewifa emar
TfIE a7 ITOT TRATUT PRI, HRT & p1 [HHAEGR Sreidleie AT arafqoareft
SR TpUT IUTEHT 31107 SFIferd, SiegT Prafaell 2 Ial, ( p1 , ) FHdA
TN fehHe p2 IR BRI STTeT, ST ATl 3fetebTefl JREcT ash s 2 ( p) SR
AT IRICUBIATIRIGATIT RG] 3RIeT. & qoRmeled dd
HURITTT UBTE A Rl TaTT ah gR eiRa et Sy - af 2 Fefier
ARe GeTIRIeIRY SATIOT T Heierepel. SR T HU=IIHT J78T 3R TEI &=el &,
p2 9¥ 3 HE TREIfeTa isel, R & WPl Elsel AT prel 9 3 |ist
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AR, TN o p* ST AU fhAeIal I&-IAR BIIT AT, 3TTeheit
6.3.1 H&J TUT PpeledT FTeild, I (JaieT ANV qEeTredT SFuRerdi)
ATl ThReY BIdl. &HAT e SrHebleTT FHRIN hell ST rebe &l
TR, T PuT TTRUSHTST el EReTedT RST JTRTAT TeITe JehREl
U . T PR T T8 bl AY JHeUDIci YRGS a5 APRIHDYUT
IR 3Me TR PIEGEIRHRAME T Aeid 8l Alasriier R IcareT
JUTErT ATt fhecfiTE Y deefd § SRIFUr Heared fasivurmes <ef-aferd
YRIST gepail HehT 3TTe. HFTUfieT seetrar 3ifcd TRUMH SISTRTeAT SYeidbret
RAGITEAT Jo3UITeR YepT AU AT foigeps =0T &1 STfefl ¥, FHIIISH
TfehgR febreT SATIOT IeUTEHTN IR<AfIeh Jas HRTeT IghTedT ATS[ 3R SATOT
AT (e el ATS[UTET ST STSIelTSTTUITITEECT 3T Ui ehRal.

Y, R/ AR/ HTEAT SUEl el eRuaEEerdl STl gdtar Ster ey
fCreTehTer TR BIcT. TOhT ATGRIUT=T ehui1=T STRIT FepR 3T el 0T hRuT &
TPEIT 3Te PR TR T AT T TRITIT ART PR IR YT
TS Bl G PUIRAT JHATT AT ITed, FEUNE AT FSIR
ORI 3TTR AT QAT SISTST ST febAet Tt STUAIT F8 U aTuRaild. 7w,
SR 0 31T 1 Prefraeiaeiie Amiidier gecT SFURT 3/ iel, TR ¥ 1 AT
AT (p1 , y1 ) YATSHTURT 3RAQT, IR ST HUIT I & Eblet FHae
febereT p* T 7Tl <1 STeeiTel. HieTra! &1 TehHd fhHd 31T T T febreitel
SR SR BT Aesgd SR RN Sedted Jedaia |IdRel s
ST, FEUNSTY JoleT DIeTele qITRI fdehet SISy QrepeiTel. oo faerdT
HUAT & fIRAR RcileT AT Tl YT T BReilel SUhRa-] SR
IUTEHRT y* T foRaR 81, STfor a¥ 2 72 aNiR Sefdpref= FHdier
IRIE. SR A §&eT a¥ 0 Hey QUi SrUfarT 81aT, ) & JfhaTa o
ey Bredr BT a¥ 1 T IOTR AT T eIl AHAIDhS STsel.
3parT Reercfid, AFTUficieT STt SISTR ATeT SHEfblell YRacT dsheig FEoTc
HTINTT ehRel.

frsd/Conclusion

STEpTei JTSTR YRIST dsh Ueb Sffcel Yol 3778, <arel SR JATIOT faferehar
AR AT 37Te: Ifchep DUITHEY TheTaR/AISTIEIR URATdT SUITe TeaT;
UPUT JENT USRI A1e fhHcT fobell TS SeefdTe; STeT et
3refezraeerd fRcfed ATIOT TeheredT fAepdle SfefedavelT; SO STSTRIC i
A RV YeTe. Rar, Hroficiier seetiedn uforerd, deeret= gResT
geparicT fagHelleT THIISTTET HehaT Sxtet erjciet SRy STl JATIT Tehleps,
I . GERIDS A&, SIEblei TqeicHed FHACTD [T FeR
IET BPIBSI het TTfeS. TURIDS, SeUeblei-RTHd T JTfecd ST ReRer
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9
AIATEIRUT JHATS JATOT IO 3rfeTRT

YHROT AT :

9.0 3w

9.9 U

9.2 YD I dfeRTaT FIATIRIT FHA A
9.3 dTeIRFaT FHAICT: SaTurerEToT ATOr IcuTe

9.8 R gATEAT ey

0.4 UH

0.5 FeY

9.0 IR

®  IHAIGTIUIT 37ef AT FebR STUTHUT STOT AL Eor

0.9 U¥ATgAT

GeT T féhaT ¢ Equilibrium ‘8T 9168 offeT STeaTURET SATelT 318 SO <arerm a7ef
THM el 3T 3ME. grar 31 sl srawr fhar wfoEl R,
et FEURST AU STfOT GREST AT &I SRhigR ASTRIc el JTaehrar FHdIe
ST STl ST ATt et 31el evereR e g1, AT feigetr arotRrer
et g TR, =T SIS, TR HHcllel HepeuHT fafder erhlgR
qIoTRIc e febret frerfRomeft wsfere .

FAATLIROT TG G Ag@rdl Ad 3Ted, ot F8urer Areferar AdTenor
AT STOT ATeRTT AGHTERYT Fdler. AT THale fasisomTes,
et fpet FeaiRd aRvaRISt & 9 Tt O 3Tifdd FHdleT TUE
PRI, T el GRel Pl gk B (R 37Ted. ATelRaal GuRT Gee &
ufgel Jsfer SRD BIaT, HRUT A T Tt fhaT AR getiar R P
S SR fdar aeIR FHdrer weller e FrafRa axvard Jecart g
ST FEUTY ATTRTIII fEPEITuIR ERATerRuT G et faIeor #8urT.




9.9.9 3T JTRT AEATYROT AHAIT:

31if3Tes FEae faemor Jaftha anfdfe twmaear snrarely Fefer ame fasar
dgfehe feberell, I, fAfTE R, U=AT 8. ceteris paribus™eURT Sav TRREIT
BIIH IRIHT SRIJEI T YIRHATUTAT Sl FeiferT afre. & ar s
3T 3T I T MMIH IIIAT haed Ul TN fIImor axar. & ol
HUIAT e (ATEdh 30T IeuTeey) STOT TSRl UhHeINg  3TeTT
SIUITEAT AT f%A0T Pl

371D FHIST T 3 IUYh IS BRI PR, & aTciredn e
SHITRE TRIE 31Ifefeh BeTer JeIaauT Joisl B, ATferedn i FHdlet
SR TIIEETT Wl HNIhS & JE BUl QI $lel, T o,
ITAT AR YFT IMTlcdT Gaeidhs gotel Pl & NRERTGSAGT ATDR,
3fiferer Al eI oo fobar fbaa FreRurear Aneferear Rigiarean
HETATT 3178, HILfeTeaT A, TUYTHD RIS a¥crdl e Hroft S1ifor
YRIST T ARhIed] TREOREAETGR FeffRe defl ST, Yepr Scara-rear febar
geehred] fheciidiel AMURT SO YRaSATC el gecTi™l SR ST fdbar
gcehied JRO, YRacT 30T fhrcilell Hrelel e Al Heelld 91+ SR
TEhHEIER i TN IREORGSRIT 3fed. rfegaedd ¥q el 3ok A
METIR Sl SR, T T Eiceh 38 i 3Nifh THcilet fIIumgI geffare
BTl ST, AR FHcler fluT 3refearaReorer SAifres fora IRt el AT o
Y 3HTfrep feperyur 377,

ATeeT AT RIgiieR AR & Qedl. SR MEN [HE SR
AFTUiTET PR AT AT, SteaT el fhHe T B ceaT HRTUN ated JTfor
ST IR<IT fopAeT ATt <ieaT AFofY T BT UL ATeieT 3Tiferes FHaiet
SR THHRET 3MT=.

NG Yeplicae Ui 3TMeh SR fP%Iur ol & FERATER et
3Me. AT IRERIGeia &l Ul fINurel]  RTgRul FHelel
TEUCITC].  JSTERUMY iRl fohwe Tal-edm ARTON A1for GREsT aehTar
W sRIRET uafgiedr fhdiarel T9a gedl. FEareR FHalere
yfgell deTT e STARUGT AT TperedT A3 e (1883-1910) I
ell B, ATERTTT HUT FaR TREl (1883-1923) T JATHATT HedT ST
FIATGROT FHAT fPRITr fep e et AT T I 0TI AT Crebe.
TR FHdIeT PRI o5 Iadl FauIl fivunedes RIS faepfye
HRUT ATIOT refeaeciicl TR TG TET FeiRe ol &7 31e .

FIGTIRUT AT AT
PHYTUTT 3TefeTeT

233



e 37 |

3%

9.2 TS rfcgae2=T JTeIRTaT AAATLRUT AT

AGRATERUT el &1 HepedTT T8 Sit Fiar Jarjeir= 3178, PR of fafee
TR TpHeIER I TR, AT TAHfHD STTRUST HAHTERU FHATT
RIGU BT P 3ATE. [y T FEi 81 aed. ST A Fe
PICHARITIT YT HiedT ATed T I AT

1. HHAT 3TRded. FEATIRUT Tl SUTT TR 3118 hl?

2. AU fAfredr. AHdiel SUT IR 3T, o JffediT 3e
BI?

3. gHdAIT ReRdT. 9diel IURT IR 3T, o 2R 318 &1?

AT, TeicHD 3Tfedaedd FHaleuvd 3ifcd & areft Reercht fdbar
aRIeIET 3Te T SIred JRTOf febar STRT qRAST Tl I 37ef FoTRYSd
faRTE foheclier ST PTal YRAST AT ST AT ARTUMT el ST 37T SAfTReh
WG R A, FEUE, A7 URReRl R dEde ST,
NERIRELIERSINCRCIGICEEEIRERICE RIS

TPt 9.9

YA

D1

P1 g
S1 \
D1

Q1 Quantity

S1
Price

RIeT JMPATHEY, Y &R fhH MO X 37&fTeR R Seifdetl 38, S1S1
&1 YRaal dgh 3118 AT D1D1 & AW dgh {18, D1D1 3O S1S1 ash E
fdgeR UpAeT WedId. E fdg &1 THdler fig ame Samer febaa aifor smor
3P P1 3110 Q1 &R vt E feigar etet STRefedIe 3iTe.

SR ORI FHdTT 37T d) al RXeR 31T r? I 312 SicaT SToTRTd o fafaer
IhRY FHANST fAgeddld deal SR hol TS 3T Bhl? SR ITN a—F
RIS, TR AT 3R FEU] 2Tebell, BT FHcllel 2R FHcleT 3T,




JISRTCHST FHcileTra! ReRET HRTUM 37TOr GREST &b AT TR STTOT SARTER
AT IR, & QI TSH SREI P GHAIA R 37 P A1EI? ReR
THAIATS JRTUR b WieTedT QI 31fOT QREsT ash aveaT e IR el
EIIESH

TP 0.2

Price

0] ” >
Quantity

aRIeT APt ReR el SRIET. AT JATPciHed, DD ARV Geblell  Wlefiel
I AR 3ATe AT SS YRIST Iepiy A= {2 SaR 31 ST E fefiger
pHeIT Bedl. SN § fdger ReRr wHdler e, Pivrearesl gRRerdiges
Spefegeedl el Rercl weur aRWIRT det ST 2rebdt SATHE T 3Tfie
Tehch STTTOT A FTTR FFIST AT SR, AATERUT FHAIT f%T0T =g ural
foTaTT dTeRTET STHRATT S1aT 3117, 3T ITSHI AT “ShHiHd ISR
3fe 3iTRerel TR T q&iebld Fecel 3Te. URYU Toefar afaid
forchar Ted S TR IYehI 3TTed, IaT. IR T dhetel ATeTaT 31T
AT MY AfeRTAIIATER  Hclel.  HISferedr  Hifdes  FHeilel
e feHctgR e / aRIE deft ST,

STTeIforR e Dx & Paes T e aTTe, Sax MeT ReR amed.
Dx f(P)
FEUTS aeTell AU x & x =27 fbepciier et a1me

ATefereaT GEIPIIR U 311 GBI F8UM SIebT el etl. IIFIR SAfor
& T SACITIMTOr dTeReTe FERATIRY Gl IS0 87 98 - qeR
THAIT AT AN 318, -SSR JHcilel fiuuraed areferear a7iferd
A fIUTSMTT feheclil Tacaaor frgiRur el ST ATET. 37eIT JepR, AT

FIGTIRUT AT AT
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9.3 IR AHATeT: SATUTETOT 7T Icure=T

oY dfe"T JMGear IR FIATERY FHAAIS!  add gt
SRIAUIRIGT hell S ehall. 3T HIRINIGT  FIATIRY FFcleT
U], N S1ET quT e Tifevid. AT i Sl fafR, Searee afor
faferr afor Scures AFddlel FEATERY Wl SEdTd. AU U
Ty JrefeddRel ald eRdl SAMeY Ul S ST SudIRIT SATfor
ICUESD SN SR DT fFesgdie. @iefler faemor fgfedir sfepdigRe
TS 318 S &I ATeeh, 2 IS 30T 2 ISRl S, & @letiel
Tfecerier LR 3Te:

TEIds

1. THETUMER fRR URATET 3.

CURINUIN

gRyuf Toef

SUTED Al Thele Thdh

e < AT IeuT fetel 318

R Ieure o

N o o b~ w b

. YA e Tiarefterar
ferfrraadareRoT

oY da 8 SN aR<eaT FIfAT SE | ehl (fdhar da) Jrearier
GETEFT ey MO SATYRI f%IS0r RUArTST G&H Qe dToRetel
Tfthepet HfcIfeRcd 3Te. & URST PRIGTHAT AT SFefeaRe AT ATAREAT
ST ST HUATET U g9 A USH BRI & TAE =l &l aeh!
UREPR BRIR SETUTEaTouier et argre] repdiTal.

voraef §TaT ST
worae ST TR RIS, S @hl, A STIOT B 31for X 3mfor Y a1 &=
IR fIaR BRI, Toraef dfaRT T T Spell STl o A 3ATe:

1. 3187 3ot gfR=ToT:!

o FRISRIHICR 3feT aEIX o UpUT YAV Sl SATOT ST 3787 ARy < Yo
SHTOT & efer.

o Jgfcher A FISI & STedT BIUTT 3118, TR Ifched B QIS & qRIe -
ST PIUITT 3TE. AT ACIIAT FEUIS TaaT 372 3RAT 3MTe Dl Iord 1S



fhaT av=aT 99 BTo™Tell A T ITUR JTeddld, d¥ Sidhs fhal Qe
eI BleTTelt e B =T ITUR ITadl.

o Jfergeil Bl aEIX TIT Ul YRASATGR 0T AT T Y =T Tepur
RASATER FEiRe el ST

2. URfiTe SoFl:

o A T B Hefiel e TR a1ey SianTedT 3T 3feied Tl foggN
SeifdeT ST, STl YR U F8UT 3Hlosegel ST, 8T JeT Jford pral
T PIUTITET SR BIVATYET Tdeh eehichs JrdTciTelT fapel! avee] 3ATeel.

3. gHgRIa:

® U ehidl UTET dierqHeiel THgxiiashigR Seifdel S, dafthed A
TSt HHYRITeIsh AEATEIRU: Sfedsh SRACTC SO A TAT RN TATATARTT
SSIAN, TR Jfched B TSI Sfedsh RN AT B 2T 3TRH TATAIRIT
SEERIRE

o U fig O A 3101 B = ISR dsh TqIRET 377t URST Drie
qIeuTe HfcifHifeied RaTd, SIS PIUCATE! Rchlell GE=ITd ATSe o Rl
el el ST D ATe.

4. TR BRI gIey:

o TJ WTI PRIEH U T IRR I T6UT M@l oIl AT Torgef
STeRFHER ST, PR dsh a¥iel fg aredr wffftee dedrd o &

chiel FHGIAsh UhHepT-T TY2T Rl

3T dl 0.3
Gy
A MRSy = MRSBy - Py TO
G- . B 8

ICas ICx
ICe

1Cas

ki Figure: General Equilibrium in exchange

FIGTIRUT AT AT
PHYTUTT 3TefeTeT
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R3¢

3Tpeirer FUEHRT

® TRR T5h: G UNCST DIRIEH T SISUIRT 9T 72 A S1f0T B =1 SRUE ash
T f3epT 3R, AT dehasicT U g & ehiTelieT aveel DrRIgH arey
3Te.

o TRfYEH AT fAfer ufdhren Ry fg, e 9w arey geffadr.

o {HGWI @b dsh AT [N UiHfRied Rl Hedids egehle
T SUAIAAT USH PR . IT aghid! SRTehaT iR PR Dl I
TP FAAT ITSC BT RIaR TRER HRISR TR 21 Bl el

fersawoT

® TR IfT JETUTETT: chl A 3710 B e TR SURM WRel
PRIEH dICUThS SUIRIIS], BRRFAT ashlak Yebl fagumid qierauarard!

C{‘{'CLI.\'CII YU hn Ahdld.

o IUIFAT TETHIBROT: UAh Gehd Ife® gredl TRfD O SAIfoy
AYRTE el e e forcTes THe<iash MauT e 3.

frreepe

TS dfeRT SUMURMe FATEATE PRIGH dIcd A 81 Adhd & FHI
HUITAIST Ueh MTeherTell HTe UG e, URITEl eachlell SaTueiarui T
THRIGT 8IS AT AT o GLIHTIUN T et STOT arefeuaveiciiel UNer
BRG] 37D TN TRREIIER FehTeT STehel.

0.8 9N gatgar ey

scTferae 3refasT faethel el AT ATaTaoT A1d 0T JTelel! URer qafddT
€l RTerT areurl areft Reerdt aime 37y it Tt caehier T fer
g T PRAT PIUATE Rchlell TRl S-aul 3T 3R, & FehedHT
BB STIARATRIT HEAT 3TTR.

1. "ReT HRIEMAT: a1y & el HRIEH 3RIT SR IYSId PIURa! gdicd
AT AT$C 7 el Tl TiTel §+1g 9Tl T8l T IR PRIE
YR &7 =1y febar aroidl 3iteter 3y ATEl. & Wheh Sfei e i STl
gFT 7 UigTeaaT GErerd! aRferd GRS SATE gAaST del
SIEZERKIED




2. TR WURUM: W] FYRUT FEURT JICUTdlel daef SAMHe PIUTde! arse
RAT fHHTT QT eachlelT TTeT gefact. JTaT 372l 3RAT 81T bl UHurar bedTor
IIGIUIRATST UNCT GERUIT ATeT HRUATS e Ifes aTTe.

3. UREr WHT: el BiedR (fhar tRer W) & 99 el HRieH areqmr 9
318, & IR egeh el SUAIFHE el Feged-Tel Ffcfecd e, 37efia”
SN hTeT SUATICT 3RTeledT Mfthdret UffAfRIcar e, tRer thieR & 9%
3 S SFEl ThIATST SR ST ATed dRUATRINT ST wfrfeieee
Rl

IR BRI JiF W 3T

Wel HRIGHAT, STl WRel SEAHT Sdiel Facel S, & el s
HeTH<T HebeUHT 318 ST 3721 qiRReeriier guie e forer Sarerrer faRor arem
TP GICT et ST bl PIVTE! IURHT TR SFRaT ATSC 7 HRAT DIUTTIE!
31 TRTeY el SIS ATdhel ATaL. ST TR TIUTHD ORI, IRl BRIEHT
ATE PRUARATST S & T 37T Ul RUT {1aegeh Te. T 31ct Fgurel
I PrRieHAT, IS BRIGHT ST STUTGH-118T HRISHFT T 3T
AT IT 31ciar aueiieaR foRdR dedT:

1. faf 1 PrRieMATTS W 31 (STURT BRI

faferr  prieHdT egT Sgad SiegT ATEDHE dRed aTey Qe 3ifered
TP 37YET ATSC T DRI VTR Jeeh ATl STAUITHIS! el T
del ST ehd ATEL. & 3 JAAT o T TTedhi=ar IHdITaR FATe
ESISEZIRSINISE

PIUITET QI aReI el TIICATIATET AT &% (MRS) T AT8hRITeT T
AU I 3T
MRS®, = MRS®,

Xy

WY MRS 30T MRS®, 3 A 31T B UTEDIRATST avee] x STOT y SR
EECIRICISTEIRERECI G

SIfcreITOFTET W &Y 8T T R e SR ATED qHH UTefesla’
IR IRGT THINATS] I ATUR PROIRT TAR AT, gl |0 A18hTd
MRS I SR cIegT AT BRIGHT U eil ST, & Sifdd Bl a1
TREIR BRI FER e ATENT.

FIGTIRUT AT AT
PHYTUTT 3TefeTeT
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2. IUTE PRIGHTATS! T+ 31

SUTE DRIETHT Sl SieaT a¥] Jaicl 4T febAeiicl TR e ST, e
PR GATETET JUANT FRT FebIR el STl bl VTR ST ST a6
ST ST ael SeUTe HT BRUT LD 3T

PIUITE! S SMEHMES i TfeRITIT (MRT) AT HHT &R fSeied awg
T TIR PRUTAT T HY-IRATST FH AT TP 3R

MRTS', = MRTS?,

S MRTS', 30T MRTS? 3ThH 1 3107 2 ShU=aiaTat Hisdel (K) 3T
HIRIR (L) TATd difAd TR ST &% 31

qifee JfCRATOAET T &R & &R 318 SITAR. ScTe Uihamed Udl
ST THIRITST TAT felet ST el ST FH UTcTodtel JedTe JIfel
SITT. SicaT MRT T80 RIGeHTaIT 7T &) 4 hu=Iied T SRATe ceal
T 8IS AT ATal

3. IcUTEH-FrsT HrRIGIAATS! HHIT 31 (VST HRISTHT)

STe8T TR SedTer ATeehiedT TR SJobel Teal Seuter-fH PIRIEHT Ige,
STefEaRRIT R IR HATOH PRI TS & G .

PITEN & aEGHENT TAhHLET / YR/ qRacHTar HiHr &)
(MRT) TT&@edT NIRRT AT &)1l ( MRS SXTelT ) 9 3100
ITEARTD 3TE.

MRT,, = MRS,

qiRacHTET W SR FeUIT IedTeTdle]  Te Seef Yl aRqel S
RIHE HUIR PRAT YUIRT &R 81 . MRT &R 8T MRSTIT SRIGRI 3RAT <iegT
SeUTCE-o4T DRIGTHAT TTH hefl SiTet, & Seffart &t Sedrereiier QTR ATeehiear
AMIRIlel AHYeITE TRRAT B, & AT oRad bl 3refegawer aa
shod 810 TR axIg TR,

frreepe

RSl PRI AT AN HecdredT Sl FeUN fAfEy eriamd, Soare
HIIETHT STOT SeUTe- % DHRIEFHT-37elegaeed HHTE &g TP Y d1cy
HRAT il & FHO[ HUANIST TR 3ATe. AT TSt ATe bed & G
BT T TR DIV BT HIBraaeiIaRT HedToTed TR HraT FerRom
el ST 2Tehel ATal,SATHos LIRS UHUT SDRIGFHT ST STR Blse.




JrEic! U MaeId R, St TEHE aR<fdd Sie] SR
.

SIBTTHD URT&ToT

& ufvgul TqEaT ST SR TEITER SMTETRG 318, & TAel, JTeeied]
IR gaaTel ReRaws ReR ofR. & Jd9TYRY J9ald (GE) &l JHR
3T} T & FHTEMSHRAYU TUT HR ATal., & A I~ fIeRumTey
FMAT ATET FROITT U 3R, ATATIRU A 0T qIoTRTedT
FIRISHIER TIATEIRUT 9Tt (GE) 2T AFTER S 3RIeiedT RN 4,
BIFTR GECAT el Hewqul ocahrar faur oxd el Jriew=ar ad
HIATIROT F9AIA (GE) fII0r F8UreT qreRsfar MR SaT. JT Yrege
Jed HeUl AT WREREeEl 38, A SEelNG ISR
foranfretear e -Ser fumey) oy erepal. FdRITERU JHdlel (GE)
TRAUTET Y AT URe el A, JToRy Jrferasticl Jrefeers] o,
ATefeTed AiegeTe Hied el I AN IO QRS IRRORTE S
qeifder. qenfy, Syl sreferawd=ar FEATERY FHAlT (GE) o auH dooe
dTeRE Ueh UTsel Ya CTeber ATIOT Fd Hraferd febrict e Hewamar S faar.

R FIATEIRY FAAle Pl IfEgie Al guary IRt o of
TR0 G efcedT Qe srefegaver Huary SHIo TA0N  3TSel
JNMUTAT. ISTERUMY IRBR AIATIRUT FHAIA (GE) T TRATRT Hfcraifera
PRURT T HST bl 3RY arepal. b drievicliel TRPRT &R I
AT TR e MEUITIRIT G, AT, ST AU T HHT 8l e
PFTIR HECHT I AR TSR STl TSR AT bl I, AR,
feer qREAT sl R gEP PIg CIPUITT T Pell. feaa
TaHaTet SSeiedT  ANUAT, JRaaT ST fFTciTed gee SeaeR FRT BN
PRUITIT YT hell. Jeiel Tl GEIBIT 8T Ueb 3icdd R gEldI 3118
BRI AT 3 HIA! DI ATl g AT ATgebieaT I<ureT unih i3 el
e, dleRT™ WY 3R HFd D WG drel gdfreiRg ggdie gl
SFfIEEAIT A ATRYS URYUT TUEfAT JTUR ATeRTe FGATERU FHc el
UReY TR el el T8, 8 Ueb 3] fARTd ERUM T8 PHRU Fgcld
ISTRUSTEY ST SR 3778 o URYUT 18T u_q] 31qut Tvef 31T,

TR TS deled] FART 3RGAe!, dIeRY JrH TUTell FFdIekITed HSTeTeme!
YulTetter UfIIfRIcT @, 3721 TUTTelicial ScuTe TTEdhicdl STt BRIsH
3TOT UfeRATE SUTRY GVt 3178, ToITfY ST GENTROY SRISHT UTH B axia! o
RTSERT Yo fARUITHE FHCT ATeg RUAT T SR, AT IS
O I=r SIRIBRe JATIOT SR foreRur Y.
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dAMT a1 e RIGKe AeRe Hewar 3 IR e,
VRIS ATERY Gl fP%Iyurrer Us Hew@qul SR 3.
foratif~et e 3MRa ST Tgaar’ AT UiRTg Tl refeaweredn
faférer &ATedT URREURTEGTSHTS TUEIHRU <o, & JETST ATGUIRATST Sueh ATe
3ITS. AT IGANT 3MTRIe (TSI Bl ST, SMEFHE fISuT HATeROT
TN [PITOIT STEeIRS APR <. AGifid AT ATaeRe qifesa”
ITeIRT YT FEATERY] FHcIleT P07 & g 37fere 3778 . SR aTelRd el
YT TR TSl Al TR TeAT RIS BIUITeS BHIURIE! BV ATET BRI
AT B [T, FT (Blels), TY3TeRI (JU9), O.3AR.feag (Iep), TR
frEet (Tfie) Il Ie el 3R,

0.4 U

1. FHaleTaT 37ef 3TTfOT TR TUT v,
2. TqYTTHD ITIILITT ATRT JieAT FAATLRUT FHA el HRaUTeR Tl .
3. ST SIUTHTAT HSd - AIGTRUT Tl folvuT TUE &,

4. TR TS URCT SR (Y TSI AT,
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® NN TG HeheUHT AHT BT

¢.q HEATTHRY SrferRaTa ufgelt ST S e oA

DeATUIHNT AR fedl MOT GO Y & DeAuIpRT SFeferRareaT
HEIUMER HAT GRUTT FRATT JTaT INIRT FRANT. & T AT T
Rigiarea dlecid f[AaRIa deft et

¢.9.9 PAVGR IR Ul AT YT & GeH  SRiRE™
RIGIAHET T U o 3MTe, of ‘\rtr‘aﬁ—ﬂ'cﬁ NIRRT BRITTdIEd U
arﬁﬁeﬂa?méﬁwaﬂér

TS feremr

BRI AT Ul Hord THT 3RT ARG i, el Al
T 37 ST EIAT T SR JIIRYST Yuluu) Tqeifcd ey JRcile o), I SATfor

983



e 37 |

%%

e GRUTHT aTey ST aI$e T Rl Tl el S-auaRiTat el
qIeY el TS el el ST Teaid, HedUIhNT FAARAT Ufgel Jerd

& W Ie! feciehiar JATETRE 31Te:

1. qof ool IR AIGAT AT TRERR AT sk R dfereRiiga
SR, TATDT PIUNET fhreiioR TTd S1g Sehel ATel. awe] AT T
TR 3TTed ST FITRIT HaeT fohar aTeR USUARATS! PIvRial 3Seqes
TN

2. QYU STGTRUST: | R SO AT SATYR IISIRI hefl ST STfor
PIUITE! IRIATST PIUTHTET BTG ITSARYS L.

3. Rl A1feett: @ aomRicier Ae9riT fhaet for avdzar Jorecidee

NERSNERVISIEIERREASIINE

4. PIUET dIgicd ATE: SUeT fhaT ST PRl 9’ J9Td
(FDRIHD fbal TDHRIHD) ATRId O FagRIT FEHF AHetedT g
QeI T e

g T AT aRa & TuicHd TR AGRTaRT daigpd Farer faar
ERIAUTRIET PrIeH IRUTHMT BRUMYT ST, Focler Rerdi, Farer
q1ey et ST ST 3TfeIeh Jedd = ST 0T AT TRER BRI R FIeR
g AR, Jhfched UTD ATOT IeUTad, gl TR BRI &,
SrefeaReRreT Ul BIIETHI AN T,

CIepT: DTV ST Ufecdl JeT¥d YR Tleilel RO iepT
et ST,

1. 2 YHT Hd Pareto BRISTHAT 30T TG ~amamell @ <.

2. JRIART YRUT SRSX AT BRUT ITHNT M7 IUTAH  graied
TGN,

3. 3T BRIEHT U fcTaeee e

4. YRYUT TUERI HeheUTT Pleli+id e TaglNeD SHiamTa 3g0T quid TrRifere
3.

¢.9.} DAVGN HAAREAR TR e THI GATEHRAT drearitel




ISTRUSTEAT PRIEHAER Feh1el Chehel, TR AR YHY HMAURET PRI

BB ST G TP T 3 AT bl PIURTST URET DIIEH
aiey WgicHed THAle FBUH AT Pl S Aehd, URMYS QR I
QAR feiel, e, T 31 AT Sl e FATeTe GAfaROT e SATIOT
R TGS IR ATAGUIRT TRATTIT ST DIIETHAT SO FHIAT &lea
TITH R0 TR 37TR.

TR @l TfEadiar STema aime:

1.

N

E-N

[3,]

guf oyt IR QUiUT Toefce S UT MTaRTd 3118, PIuRdTe! Jdfthd
TEREIER fohaT fechedens fhAeiiar TTa STepudTT Sreh T,

quf STSTRYST: | &%) AT AiaT IR JITRITE el S0 e eh
31TE, PIVATET ITSRUC T8I A8,

ufRgut ArfEdt: T FewriiaT fhaet STfor avcear JurerigeeT Ui ATfedt
3R

PIVRIET ATRICT ATE: HTERITTRRIG <1 T&THT HHTIIT PROMR BHIURTET
EIRRCRICEIERE

TG 3178, S TR HIedTe fdepd e ATald febdT eaehia deie
JecTd AR qH g e cTedl, PRIGHTSETeA T aes PRUANST THY
U Agifeied ARNIST USH PR, & PR Pl Pl FHNT TeH Sfewd
HIFIT SITH PRUITATST FETET GTGCRUT eha QTepel STTOT AR ehrIeme
IR PRUITATST STSRUSTER 37deig Mg ebdl. THT & S&lel Jferd
R DI TR U] AN ARV ehIUITar BRIgH TRuTH MSell
SRS eball. YT YAGRUTGR  GHFCT AT FRTRUT SRUGRITST
TR TIE AT Ferercl.

HATUTRTRY STRFRTRATIT ST FFITAR WIGEASTOr SIeT heit 31Ta:

1.

2.

3.

IgIe IR (ID-STRTICTep BRTTRU UehRepHT Tl SATMOT SFehal HIeTe

AfeITRUT I3 eROT S aTorT feba e HiwTet ST & edfhi+S 38 AT
farferey TSI g el
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STRIIT SATOT SR HTfecl YATIRUIoRE! URel rier qfRumHre dTeT
CTb e

4. GARGRUT GRUTE SFHETEEUT BedT TfIepRTaT HFHT HRET SR Ahd]
STOT caTer SFTUfareT 3Tfefeh STIfor ATHTfSTes TRUTH 813> QrebeTel.

frreepe

TR, PeATUDBRT ST AR Tl THT HHIST DIIETHT STOT FHIT
aﬁﬁﬁwweﬁﬁﬁwqﬁwé@ﬁfﬁm@ﬁwm g
BIRIEHTT T BRUGTIIST FTRUCIR AT AT FH FERAT
fARTERRUT PRUFRATST YATITROT GToRUT! STl SERRAT R R,
ERUT HRUITATS] STATh et feddere TR ST 3fhal Ieeier
el SN, SATes WHITET TEeTRe SUANT 3Teg I BT, JATaRur
G IS AT SThRIEHT FHI0T F Rl o ATed HRUgT Ta8IRD
STl AT STET MY &I o GRUHETIA! AT (AT dios feemas™ @or
3TALID 3T

¢. STEIAT ST IToTRTeHeT TYJeT

¢.R.9 TR & HeIUBRI AR T T Hebeul 37Te, Sif
HIIUPINT AT UfeedT 30T fadlg e THIHed el eRetedn
el gRREIIONT AeEyu gRee gefed. Wwwﬁwm
SUEAAEAT  allaT JoRIedT HeAvmaR aRoTE 8Idl deeT & IR
TR R Riafie 7 Sl STer M e IS TSR 30T
MRS W fdhaT RIS TR ISdl, ST RO 8 3MdaT IR
3rogelt SR aTered 3Nfied foparmaenaiear fdhad) fdhar wreErT dee o
ST IR fhAeHed SRETSIRgT el 3707 a1 vamaR @d el Sl
ST d W fhar BRIS 8T fHase ATEY. STeicdr™ 3 UdhR 31TRd:

1. TPRICHSP STl

StegT 3MTfie fehdTepalTd Tl YaTiar W oTiad! cegl & Tredld. ISR AT Wl
fEeme PR SRRl oRdl, SMosaw] fohar dd arfcracura fdhar S
SYHIT BT SATES JTEITAT DR S,

TuUT: 3 IcareTes B fhar vt YeNe Alsel ST e,
SIS STAGUTFEAT faTeITeT STRIATER AT HieF<iaR TiRuITH Bl

TS AIGAT AT i fhar ffefie sTrarsT TS IR
STAAT T Do LTI

2. GPRICHS STgIcd:



STegT TEeT 3MMfefes fehdTehelly SdeRIa Fed FRFciedT i TarT hria
YT R <Iegl & TS, SOTR & e Hesque SreR! Svd, ST STeld]

SIS RO IR fehell Aearrel T Seare febaT el SUHIT Blal. Brel ISTERU)
G RCIESE

fRreror: fférT e 3ifere ATfediqul AfoT IcuTee THIST 813> 2T,
ST FRIETOTTe e e[ il ATel SF2T hi-T BRI B,

SRITARUT: SFhIAT AR hed™ GRS JMTHET TR HHT 819 9,
ST AU FHIITEAT HIIaT BIil.

E!'I@ﬁ%qﬁ'ﬂ'ﬂ'q':

a) SIOTRIIIE 37U ITel MEHS FRIRUST YT I DRUN JRIRTA e
foheet oy febar ol WY A fobar Hog qefad ATel. I FATE
3FepIIEr d1ey BN,

b) THRICHE STEIT: TSR AFTRIHGEIT SETH THTUMIET SR ScATEH Bl
PRUT 18T G fhAc e WRIafid gld ATeld.

c) APRICHS TTEIAT: TR AFIDHGEAT SETT THTOMUET HHT Jedre dHar
HRUT 1T B fhAd ey Tfemfad dhet AT ATald.

d) PEITOTHRT THAT: JTeT TE W T AHIRTD S fdhalT ey
T UreR / 390 I gRar, S e srfarToe Jea B,
PTG THA & SSC AT ( Deadweight Loss TEUIST Terarelt 3ifien
SPRIETAT Sif qREST ST ARTUT WA AHAMISEA , SATI0S FHTGITS
THAT BN, )R Sfder SN, ST TGHur (A1ed SATT I<ured) SFeRINT fFede
P4 3Te.

RIS Wetlel TURTCHeD SUTATET STarelel hell STSs Ll

1. FRDR SHTI0T ARV 3Fep HTETET ATIR o] ATSTRIcH ST ST GO b
STepITel SIRT b STel eI

i) B T RS friifcesy ax: ST WA SIAcIdRuT HRUATATS!,
AHING Talae TRl @Y SRRIT HRUINST AGRAS drerar f=mfor
IROTAT fohAThATITER STGel ST (IGT. dTe PR).

ii) TaRTS: I fhar IR MR UG!G RIS
QISR BRIETT ARRIT PRUATATST (IaT. 0T fdhaT 31erT Sorard! FaRTSh)
ADHRIHED ST FHT0T RO o eATdRATST UG dhel STl

iii) FRIT: AR eAfISYUT BHHT PRUATATS! IO HIeh fhar ST P
IRIRY FTET TR HYTfere] HRUMN 775 TR] %o eheiIa.
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iv) SUR PRI GREATFAT:HAE] -0 RIec=d: draear o
FORTAR (IST. Io) FITGT i BT 0T ST IcASHITST URaTT
TRGT JATOT IehT RO RATFIT T, IR BT BRUARIST TIRUS AR
.

V) HTETHAT STFIGR: TUEYUN GRHTNT AT STEHR AT AT TEEaRT
IR @, dIeTarel STl JHArHRUTS HeH bR (PIF THIF Ui
FITYHTON) T-T MET A RIS HRUATT Fed B DB,

INIRTCET BEATIBRT FETAT ATed BRUTRITS! ARl b HewqUl JTea
ST, T TR JSTRIC Tl SUARITHERS Bl ST FRATEHT Yehrel ared
TR PRUITATST BETEY JATALAD . ATHTNID DPEADRT TS AUIATATST
3TIOr prier AT =y 311fefe TRUTHIAT HeATE SUIRITST SR [Tt
STET ST ST ST JATIOT eI R Hecd T 318, &R, FaRyS!, R Afor
SOR FTE AT, TRBIR FHITD DHeATURITST TSR HIcHTE JAfeeD AT
TR TR P DT, ST BIVIRT STBTIEFAT BHHI s QTbeTel.

€.R.2 FINIR A9IA

RIS YT & HATUBRT IIIRACI I U TeIdct] FeheddT 31Mg, ST
yRRerdld gh SNIRGR a¥<) 0T Aarer ded PRieM R, Ao
FHISTh TN fredes dreT BIAT. 37207 TR, SoTR GRUMH TRel drRierar

AT HRUATT IRIIRGT IRATT, W TETITAT e T PRl WITATAT AN
SHGUT JF2TFT 3MTR. FTOTR IRIIRAT Heheura TuefictdR r=asur I 31Te:

JIOIRICIET 3T gl Igad Sical dNIR, Tad: dreld IRIdl, FATeie
PIRIEC fITRUT e ATET, giRuTHY 3fTfies ST AR oo Jeear
BICT. T STATT 372f 3RAT 37TE T AR URET SEFHIAT IR TRHTRT
hetedT HATET JaTd HRISHT ey AT HRd AT,

ITTRT T YA PHIROY

(37) STErea:
SIeaT 1T & MR SaeRIaT AT AR 7 BIdT TIfdd 8Idl <eaT aTaT e
IGIAI. & UhaR FBRIHD (hRI<) fohaT ThRIcHD () 31 2Aehell.

SETERUNTE: TEHUT & Ueh THRICHD STeIalT 318 f3fer waiferumear g fdhHe
IUTEATT AT g AT ATEY. RAPRUT SchIeaT Uetlehs ATSIeh TR

FURoT HDRIHD dT=IdT USTT DR




() Ao oy
ISR STYTLATAT STV T ANl HTSA(+Tep BT Sgarl off &% 318 Sif

M AEHMT TR SUeTed Ho el IS Adbd. Tur Uchal ohl d Prer
ITEeHIT YRaeT l, JARMT < JTRVATIRIT GV BR HONT ST, ATSIh
I & SN Fha ARTEAGd 3Ted SMIOT "Tevdrd ded af] Bl
e, |rdate f&drer aReTite dfdreer wgurer o AR-uforReuedT i s ara:
TehT Rchi cTET AR b G SehigR ATIRUIRITGT SUefet] 3Rfetel!
cferfeasT TR 31foT ISR TREUr AT FHIGY 31T, SN fdhar SferfeasT
Reflegr SRIeiedT SR PIURITE! eachien ¥StaN fdhar cfetfeas T aer w4
IRARUT TORUATIRET = G DIUTciTal echl TARUN T U / TR U
fehar T ATl IVKHET ehl SR PIVRATE! ShiaT ARI(ddh fdhaT THTT AR
PHT T PRAT AT TARVITAT Ul JRAHI Sforfeas TARUMET amoR
TG, FREUT & Uep IR-GARIT Ardoif~iep f&e M8 SAHE <Tciier | fgardy
ST deledT ThUl YHIUINT dTORAT 30T SR T RfaTerrar Fa1d HRrn
3RIST R | 3. ITIeAC, WO A B 31eft IR T ST AR 3118
FIRUIRITY THAN. ISTERUTY EREUT 30T Gefiy AT, Feoifiep aeed
IIORTARGT ST e T SUTATCT II80T 3R SRICART FIESI-eh aecea
ST fehHe W] BIGUATAIS! HEgel el b ABUIR TSN, ATeIST+Teh
IR AT STBUITARY T RIS AT (+eh aefal BRIEH dIcT YT U
IR SRR 81 ADAT. AT IEAT * HTCRUET THOr “ AT STURHT et
dftreagese M0 8. o fo ArNife avq eI Ul chig
IR YUR AIRE e/ TSI FoR PIVATE! higR STHITS!
SYetey] gfve/ AT HHT R el IraT 32T ST DT PIVITE! A fAfere
IS / TG 3R dlucaral rgabrell Tugl _d A8, ursd, 372

(C) TTheRY oTehY:

FhaRT 2Rhl ARCaT T Sfegl Uebel Jedle-] Tl foham u=arar d9g
SATOT JeaTeT BHT BN,

IETERUMY: & JRASIUTER ALy A0 SRelell SUAIFAT ol wuegicqs
THAAIET SR T i &% epd, SITe aTcuTdl STehRIERTAT SATTOT
18P DBeT0T PHHI BIT.
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(D) TETos 9T9TIR:

ISR BTET G febdT ARATST LT BIG ATehelT], SUTeb ARG {01
BICT. SETERUNTES: AT SATOT STHSSITE0N PO HIeTHT bR
AT ATl qAfeRU U] JRTRUS T8I0 81 e, SITID
TTaROT HEEHTHEY HHT TTaueh 8IS, ehdl.

JToTRTCe TYILTTT TR

1. GICUTHY BT : UHUT HeAVDRI SR ST lgel 3 ThR
GETE g1y el ST TRl e’ SR 30T IeTe-Tdlel AH1e
RIS THATT .

2. BANVPBRI BHEl : IOIRKIS IR GRUMM ST aArawed(
Deadweight Loss TgUrST Yeharelt 3nffes sreprieraar St qReraT Sifdr
arToft A AAAHTSEAd , SAR® WA ST 8. ) 8T, S
TSR BRI ATAaetT NI TR T dedmura Hfiffeca e,

3. {EFaT BT / AR SR UGS SRHT dlg 2Tebd, DRI
DT R, STOT AeHEY FH Y3 31 el el febeT Prai=T qred
1 é.3530;| RIS T A& DRIAT AR,

ISR feTS / 92T §ovd HRUANIST SUr

WRPR N GRvIehc] fAfder ITRIGR TR 3T GRS AT
AR DHeATUIDNT GHRUITHIST EETET B 2TeheITeT:

1. &R 3T RS

i) frifeeas o= e walae @t @ RRIT T BRI
TR JURUIRATST Tl ST (ST P ),

ii) WIS APRIHD SRS ShATHeATd T McHTeT SUITATST M el
STICT (ST, TreMuaTSt SFjeT feberm ararr o).

iii) R ST PRI IRER AGRIHS SEIAAR TITET STAvITATST fdsar
IRy frisaer et G HRugrd! T A o A (Ial.
ey BRI, qafaRuiR ).

iv) QTS aRGE ARgE: AEole Red] O WRPRI aRgade th
SRS ARG THRIR Hd o FAIST Al Iuefserdr
SISIECKN

v) Al guRon: Aifeder TR GURTENEIST gR0, S BT o
LI TN ATEH HREUT BRI, ATl fSHdT HH! Ho QHdd.




vi) STOTR-STHTRT SUMT: STEIT FHHT FROIATS! WIATE 0T HRUTRATST
yeyur  FREVMGT (Sa. HAfEl  -MU-UR)  @UR - RUARI
fersep

IR JTTYT & HeAumR Il U TR HdheddT 31e, ST
gRREAER TP Thd 91 JNIRUS AMIIDHGEdT 89 IRU UeH
PO AT B, JMffs BHRIGHAT MO FHAT IS IITIRITST FIOTRIC T
T 3NBRGU AT T FARTPRUT IO 3SR, AT EXAATTGR,
YR JTSIRIC T UMt FefRi Sfeprierdc Aol BTt Thar
HH B DT, TASIT TATET 31fed HRIEH T =R d1ey FRua
HIN—IIS*I%W?IC*)CIICI.
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