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CIRCULAR

Sub:- Taxability of affiliation fee collected by Universities from various
affiliated colleges.

Ref:x\l) Administrative Instructions, Asheesh Sharma, Commissioner of
—State Tax, Maharashtra State, Mumbai Appasaheb Gorde, Joint
/Commissioner of State Tax (HQ-1), Maharashtra State, Mumbai,
No.DC (A&R)-5/HQ-1/Affiliation fees/03/2024/B 20 Mumbai,
date 13/02/2024
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The Principals/ Directors of the affiliated colleges/ Recognized Institutions (Aided/
Unaided) are hereby informed that the Maharashtra Goods & Services Tax Department has issued
Administrative Instructions in respect of applicability of GST on affiliation fees received by
Univesrsity. The Administrative Instructions of GST is as follow:-

“1. You are well aware that as per entry at Dr. No. 30 of Notification No. 11/2017
State Tax (Rate) dated 20th June 2017 the education services are taxable which
are classified under heading 9092 However, certain services mentioned below
supplied by an educational institution are exempt from Off vide entry at lir.
No. 66 of the Notification No. 12/2017 State Tax (Rate) dated 29th June 2017.

Services provided

(a) by an educational institution to its students, faculty and staff

(aa) by an educational institution by way of conduct of entrance
examination against consideration in the form of entrance fee,

2. Similarly, services provided to an educational institution, relating to admission
to, or conduct of examination are also exempt from GST under Entry at Sr.
No. 66 (b) (iv) of Notification No. 12/2017- State Tax (Rate) dated 29" June
2017

3. You are also aware that the Clause 2(y) of the aforesaid Notification defines the
term "Educational institutions". For better and effective understanding the
said term is reproduced below. Thus "2(y) educational institution" reads as
under
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2(y) educational institution means an institution-providing services by way of

(i) pre school education and education up to higher secondary
School or equivalent,

(ii) education as a part of a curriculum for obtaining u
qualification recognized by any low for the time being in force

4. On this background anal particularly after issuance of CHIC Circular No.
151/07/2021 GET 17 and 2021, the issue with regards to taxability of affiliation
fee collected by various Universities from the affiliated colleges has emerged.

5. This office examined the issue and accordingly it is clarified that affiliation fee
collected by various Universities from its affiliated colleges is not exempt since
it does not meet the requirements given under Entry 66 (a) of Notification No
12/2017 State Tax (Rate) dated 29™ June 2017 and is, therefore, exigible to
GST 18%

Accordingly, all the Zonal Additional Commissioners are advised to take
necessary steps to verify the tax compliance by the Universities with respect to
affiliation fee so charged. Difficulty, if any, in the implementation of the
Advisory may be brought to the notice of this office.”

The Directors/Heads of the University Departments/ Institutions, the Principals/ Directors
of the affiliated colleges/ Recognized Institutions are therefore requested to kindly note the same

and take the necessary action, accordingly. (Copy enclosed)
wﬂ,)?«

Mumbai-400 032 (Prof.Baliram Gaikwad)
00" July, 2024 /c REGISTRAR
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Office of The

Joint Commissioner of State Tax (HQ-1),
F wing, 7" floor, New building,

GST Bhavan, Mazgaon Mumbai- 400 010.
Tel No.022 23760916/23760757
e-mail:jesthql mumbai@gmail.com

10;

Shri. Mandar Kelkar,

Deputy Secretary (Taxation),
Finance Department,

Maharashtra State, Mumbai-400 032.

No. JCHO-1/(AR-5)/GST/Affiliation fee/ADM-8/B- 29 Mumbai dt. 24/4) 2024
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With reference to the captioned subject, the Maharashtra Goods & Services Tax
Department has issued Administrative Instructions in respect of applicability of GST on
affiliation fee received by the Universities. It is requested that the said administrative
instructions, enclosed with this letter, may be brought to the notice of the applicant i.e.
Gondwana University.

(This issues with the approval of Hon. Commissioner of State Tax, M.S.)

A

L&
N

/\
(Appasaheb Gorde)
Joint Commissioner of State Tax (HQ-1)

Maharashtra State, Mumbai.
Encl: As above
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course.” L
4. On this background and particularly after jssuance of CBIC Circular No.

- 1817077302 T-GST dated 177 June 2021, the—issuc—with—regards—to
taxability of affiliation fee collected by various Universities from the
affiliated colleges has emerged, .

5. This office examined (he issue and ncccrdmgly it is clarified that alfiliation
fee collected by various Universities [rom s aﬂiliawd colleges is not excmpt
since it does not meet the requirements given under Entry 66 (a) of
Notification No. 12/2017 State ’I‘ax (Rat.ei dnwd 29"' .J une 2017 and is,
therefore, exigible to GST @ 18%. .

Accordingly, all the Zonal Additional C-ommiuionors are advined to take
necessary steps (o verify the tax compliunca by the Universities with respecl !
to affiliation fee so charged. Dd‘ﬁr.ulty, ifany, in "th'a' ,unplemeﬁtaﬁon of this =
Advisory may be brought to the notice of this oﬁice. ol
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