Paper / Subject Code: ECOAMEG01 / Economics. Advanced M acroeconomics- 111
T.Y.B.A. (Sem-VI) June-2023

Economics: Advanced Macroeconomics - Il
Time : 3 Hours Total Marks: 100

Instructions: 1. All the questions are compulsory
2. Figures to the right indicate full mark

3. Draw neat diagrams wherever necessary

Q.1  Answer any Two of the following. 20
a)  Explain how aggregate demand curve is drawn with the help of IS-LM model.
b) Discuss the concept of Tobin’s modified Philips curve.

c) Explain the adaptive expectation hypothesis.

Q.2  Answer any Two of the following. 20
a) Explain the meaning and features of trade cycles.
b)  Explain the Paul Samuelson theory of trade cycle in detail.

c) What are measures to control the trade cycle? Discuss.

Q.3 Answer any Two of the following. 20
a) Discuss the advantages and disadvantages of managed floating exchange rate
system.
b) Is Balance of Payments always in balance? Explain.
c) State the causes and impact of currency crisis.

Q.4  Answer any Two of the following. 20
a) Explain the Monetary System after the Collapse of Bretton Woods System
b) Discuss the features and importance of the Euro-currency market.

c) Explain the functions and role of the Asia Infrastructure Investment Bank
(AlIB).

Q.5  Write notes (Any Two). 20
a) Natural Rate of Unemployment
b) Phases of trade cycles
¢) Clean and dirty float system
d) New Development Bank (NDB)
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Choose the correct alternatives of the following. 20
Slope of aggregate supply curve is --------
a) Upward

b) Downward
¢) Horizontal
d) Vertical

The AD Curve shifts towards the right because of expansionary ...
a) Monetary Policy
b) Fiscal Policy
c) Pricing Policy
d) Wage Policy

If the price level rises, the LM curve ....
a) shifts to the right
b) Shifts to the left
c) shifts to the down
d) shifts to backward

Who developed the concept of natural unemployment rate?
a) Lord Keynes
b) Marshall
c) Adam Smith
d) Milton Friedman

What is the shape of Tobin's Phillips curve?
a) kinked-shaped
b) upward shaped
c) downward shaped
d) horizontal shaped

The lowest point in the business cycles is referred as the---------
a) Expansion

b) Boom

¢) Through

d) Inflexion point

What has Hicks more emphasized in his analysis of the trade cycle?
a) Economic growth
b) Employment
¢) Equilibrium
d) Market
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The period of each stage of the trade cycle --------
a) Is uncertain

b) Is certain

c) Isthe same

d) Can’ttell

The Samuelson model of the trade cycle is related to ----
a) Economic growth

b) With stable equilibrium

¢) Moving equilibrium

d) Small oscillation

What is the monetary measure to control the trade cycle?
a) Public debt
b) Bank rate
c) Tax
d) Public expenditure

Managed floating exchange rate is called ‘managed’ because it is influenced by

a) Central Bank
b) Government
c) World Bank
d) International Monetary Fund

In what period did the dollar exchange system come into existence?
a) 1945
b) 1947
c) 1948
d) 1950

Which of the following is not a component of the Balance of Payments?
a) Real account
b) Current account
c) Capital account
d) Investment account

When there is an unfavorable balance of Payment?
a) Export > Import
b) Export = Import
c) Export< Import
d) Saving > Investment
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15 .. affects the foreign exchange reserves of the country's central bank.
a) Agricultural crisis
b) Currency crisis
¢) Industrial crisis
d) Insurance crisis

16 Gold standard monetary system originated in ........... in Great Britain.
a) 1819
b) 1850
c) 1860
d) 1900

17 Which of the common currencies has introduced by the European Union?
a) European dollar
b) Euro
c) USdollar
d) Pound

18 The global financial crisis started in the..............
a) England
b) India
c) United states
d) Canada

19. NDB headquarters located at ................
a) New Delhi
b) Colombo
c) Kabul
d) Shanghai

20 Asian Infrastructure Investment Bank’s operation started in.................
a) 2015
b) 2016
c) 2017
d) 2020
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