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SYLLABUS
M.A.ECONOMICS
Semester ||
Public Economics
credits: 06

Modulel: Government in aMarket Economy:

Theorems of Welfare Economics: Implications, Lump Sum Taxesand Transfers Rational efor State
Intervention: Market Failuresand Externdities, Tax and Regulation, Distribution, Socia Choice, Voting
Rules, Arrow Impossibility Theorem

Module2: Public Expenditure: Rationaleand Evaluation: (12Hours)
Public Goods: Pure and Local, Optimal provision, Lindahl's Voluntary Exchange Approach,
PreferenceRevel ation mechanism, Private provision of Public Goods, Merit Goods, Club Goods
Evaluation of Government Expenditure: Elementsof Cost-Henefit analysis

Module3: Taxation: (14Hours)
Basic Concepts of Tax Theory: Direct vs. Indirect Taxen, Ability to Pay, Horizontal and Vertical
Equity.Commodity Taxation: Tax Rules, Optima Commodity Taxation, Public Sector Pricing, Income
Taxation:Equity and Efficiency, Taxation und Labour Supply. Optima Income Taxation (linear and non-
linear) Tax Evasion: Basic Modd, Auditing and Punishment.

Module4: Reformsand Gover nment: (10Hours)
Fisca Rules Rationde, Internationa and Indian Experience. Decentrdisation: Decentralisation Theorem.
India's Federa Structure: Taxation powers, Expenditureresponsibilities, Intergovernmenta transfers,
VAT,GST

References:

AtkinsonA.B. 1980 J. E Stiglitz Lectureson Public Economics, New York: McGraw-Hill, 1980.
CullisJ. and P. Jones: Public Finance and Public Choice, OUP, 1998.

HindriksJ. andGarethD. Myles: Intermediate Public Economics, MIT Press, 2006.

Myles G.: Public Economics, Cambridge University Press, 1995.

OatesW.: Fiscal Federaism, Harcourt, Brace Jovanovich, 1972.

Purohit M.: ValueAdded Tax, Gayatri Publications.

Tresch R: Public Finance: A Normative Theory. Academic Press, 1995.
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TTOTR 3rfege™rIT SITOT QTRAST 2T - |

gceh XIHT (Unit Structure)

9.0 IJeW

9.9 YAEAT

9.2 HATHRT T THT
9.3 UPRDHI PR ITIUT EEATART
9.8 NI

9.4 IRT T

9.0 IEI¥ (OBJECTIVES)

T YeRUTTET AT pedTa, JTYUT & o] Dl T ITRYSTIeT Srefedawerd
WPRAT ey fdcdl A8arr oM, d9d WPR Ifaedd &eqay
PRUGRITST DIUTT LT SUANT B, & SREIeT STIUIRT FHOST. T T
JTAHRUMNER BT RO BT TTIT NIRRT RGTeT AT ThRUTT HIT 37TR.

9.2 U¥TIAT (INTRODUCTION)

ATSTIwTep SFRILTRATET STFARATCT Uep &TE URURT 3178, &SI Tgafc el Aoy
sfege Reprel Ired oo ASThRI LTI PR [PHTUT=AT AEIep
STIRTTEATT ATSH~Tep faT URUGIR fAbfAeT SiTer 3178, SATOT AT T RISt
eIl [ RIRTE o 3MUeAT o5 Tl YRel 37Tet 3778, RS T8
SAYTRATET IIRIRT oA HIAIRLT  SAToT~1eh e g sreferraret
q AT feel! T8, TaeRe ERU [Ty Uil Jer -, & Sedl
HSTd HTeSi(+eh TGS dicerel Mfeet! 378, ST 3WATetel Jer AT
ITORAT fIRITIT Ggell BlAicqR A SiTedr fhar geciedr el -y
T TG SUGRATST TR et ST 3Teet.

S AT U, AT 3fIRT Fgurel 3fies drierdr, faawor
T RT3 ERUTET AT B8R, RNl JARearge, @R

q



JHAuITd & AT Arpwerer o evarar afide TEieR a9
JITRUSH ST UMl FATeiear Ffcifshar at &1 vy &oeier 3. ar
AR AR TR TaIvaTye, ATdSTeh STefeleTTel goard ARPHRI S 37Ior
TRBNT T YT e AT A 316 SATedl B,

WRBR PR [0 o 30T IRBROT BT FURT eardd, AT Sal TET FHSA
SUITIT TR QTSI SRR el 3. ARDPR FURT -y o & o
HUINITST, ARep Rl Uy Bur=T &) PRy 318 i euiR &y fHidrset
SITCTC? SATOT qTexiel qThalgR AR AT THIE GSell Sc? & quror
39D T8, DI R AT & SRIATIIS] IYATDHS Ul IRTciedl
T faaR RO 31T AT TR JAacieuard AT i AR
Slet AR BardT ST, AT | Yol faeR |rdoriie ST siar AT
AT | AT ST JATIVT AT T YT FHRUTHE PRUR ATE.

9.3 FHATUIBRY TARATT 9T (THEOREMS OF WELFARE
ECONOMICS)

9.3.9. TRI-BRIEHAT (Pareto-Efficiency):

JTTeeAT G fARuMRael T Ui &y o Ueb T SR 3718, fem
ORIEIT Jed 37eTT TeT Tfeherell STaedehell 3R Sredmes UTgehred] FHTed
dferequl getepT SMIOr fATRUTIRET rRIEHT ST SaaT Agel. 32T Hfshared
AT 3RTelel TIARTST WRel-HRISFAT (Pareto-Efficiency) dT IR T
AT HepeuTed aTaieft Sfetel deasii 3T AT, HRIEHT w8 3eft srawer
ST pIUTCATET STUITTRTETRr 3T T fHesq ol 3Te. Yo 3F2MT HebIRer feraur
AT PR SIRATHT 3T DIV AT U JATeT HI? & UTEU LD 3B,
2T FEUTST URCT-RIEMT, HRATERTe GATGTRUT R0l Qe 3778 b Tel, AR
feraR & arearer ol o SATw PHIqeHH! Tl ATgehlell 3R bIurTel
TPAFIRER M 819 2bel. SR & RO AR el TR T DIUATE!
QORI MTffe AT BISel. SiceT PIuie! JETRT JAGaRYT AdSd e,
CIe8T Rep Reeyefl IRCT-RIeT Hell ST, axTeT TIREIuIT SRTerrer Prier
M7 AHTBRS IR AT PeIT I PRI fIaRr Iooiel STsal.
MYTINATST, ey d1ey BT 3A? & T80T 39T Velet, 3refceara=ar
TRf¥eh FUIT JATON IS TASAT AT0R HedTq IS ared e 37T,

YRS FU (W),) SR IS ASHT (y) 3Rl ) (X) & SYNRR fJaRor




ST AR ST Y eTHH,

YTEYT:

SN PIUAE! IR d1ey X IUTeY TGN agry ST Iy x™ & Wel -
PRIEH 3.

9. X & IR G ATEehT bl BHT X SeThT SuGhelT <.
Q. X & faeRur spHicTerHT TebT UTEHIT X TRl 3fereh Sugehall .

NIt ST JIST @RI 3T F, TR arey Suctey R fIaxTr x* & Wer
PRIEH 3TTe. SIS PIUTIE! JHAM T PRAT AR Dledl ATel Isal.
TEUNSTY SR QETETell fHeur=aT 3Mfefer BhRIEmes ST QRTelTed]
TP BIUIR TEN.

T TOYTER & G &I Biclel Tfaol &, WRel-hRIgH] SRT FhRIHD
fqaRUMYer, HTEr TRTer QMEUATT 37e TR, ol BRIGHIIT IRAYET PHlal
ST 3N O AUt BT ABRIHD STa] SMe. WRel-BHRIeFdT fJavumen
THEITET AT PROATNGSHT DIV AT T BT, FeUTT UNCT-SrRIGHT 3Fich

TTEDHTAR DT P,

9.3.3. BeATUTBIRT SrferaTe SFH:

37l BedUIBRT UEH, ST AT Dol ST a9 T
FEUH 3fIosel NI, S ¥UeicHe Jrfeddveredl gedeseredl Sl JMER
312, ATSTA, TR THT T8 PR TEcHd Ao Feurl IRET-BHRIGHT
3TTOT forcfir ST & IURIET IRTI-PRIEH aTeyT T icTer FHdiet 78Ul fadhfad
Pl SIS . DAY IR Ped™, HeduihN! referrerl yo f&
STeRT ST ATIR BT QFel-IHY &I J18e (AR SefeavoTsT Heador
SefeT FHST Bcfell STSs ATehTd. Ufdel! UrRT FEUIS UREI-PIIEH arey Iios
RUT. 3TTpeit 9.9 3NN g o’ a¥iel arey =R Odedr™. & URel-orierd
gIey THeATe AU, TRl aTey SMgur ST T8 S BHITDHT Tebl
eIl Joacrd SUYhell T DRl TN SR YT&hT e ITAIRIT SUTR
TELRG b W RARFRPS S ST 945 ‘@’ =T Jerid alel Jreebrar
SuGhell dled — 312 URRrT fig b fdg ‘@ Jarm  URel-Briem .
I BRIE B P g ‘e’ URCI-PprIe AT fdg ‘¢’ < ared Sivel TTeeDi]
g b’ Y& ST SUGhall Fe @Ral. &g ‘¢ ared UNel-Prie afme. fag ‘¢
ST BT 81T, fig ‘¢ =it Afrey =eurt ar &1 Areehrear T aghieiiel

3




ufdepcredn fogaR 31e. &1 T fig srfed™ QAURE & Tedr™ &M
TTEhIUh! TprT [+ FHGT! FhIeR TR BRI TR . IERAIAT dsh
TfehT ST T IAR FH IR, 78U MRS1 1,2 = MRS2 1,2.
(1.2)

d N

JThT 9.9

&1 GHIAT GHTE HRa Pl afeet UTgeh av R AIST ¥ 9 T 37Tl s&e
P 3B 3RAel T &I GaRT UTed <Al & a%fdl JfTeetiaae] drel. Tugf
fdgeRier S reepiear A Jedip-rd! & FHFCT IRUHT ge Brurerel
eI JebAT =T PRl GE=ral RIS PRAIE! M Mo fdg ¢ wer
PRIGT S, fg ¢ aRleT URCI-PIIEH dIeT & oifed T8, R R &I TTeehiea
g gepielieT T 3Fe fdg aTTed. §UR WRel-BRIgM arey 3fd 9.9
Tefiel &g d @R 3ATE. Uphutl, &Y WRel-prRiEH dey Toieeel siadued U
QNP TR PRATT SIRT DR gh FEUICTel. aRIef fddraTaso 37Tl Ford Joy
eI R e 37TR. URMS aey g [PHd WaR w TueicHs dHdle

T, W, o TebTer debt Slvel THERIT aghil ¥qel e, Taffebcrar Ay fig
JTepie] Fasied 8l SAMes AFUiear Fdlel TrdoiaR aRom  gidl.
ATt 9.2 TEY foig e GR 37l Fecilere geffeedl S, AHATIUT Feet
aepredT Tuficha fdg SRTeaTe d IRCI-HRIEH <Eiel 301 T 3L,
Toe] daadTdt, & UirRull S INe-aried g, 81 IR dTsumT
depfeyes A & &I SqUT T8 T e ATedh <l &0l Iugchdl arefaar ey
T qoicHl HafeT Haifte F9gil ashibs T B, FHIT qIiaer &




T, ATEHINITST MRSh 1,2 = p1/p2 3RTelell. TqbicHd FHvT 3reft 3me dt

MRS1 1,2 = p1 p2 =MRS2 1,2. (1.3)

TP 9.2

g7 Reercfill JoT PedRT Teh Jebfodch HTcafares fesc i Tqeicad FHele]
URCI-PRIEH 3778, DIRIETHAT AT PRUIIIST JeTeoa AT Hegweredr
eae FviaEey e Areugrd] fhecil greT fHer &dfad. ar @
SINKEERIDINCRINISENIR G

9.3.2.9 PATUHRY IR UfEeT T

& 3ep SIATASTIHT AT chel 3Te bl qUT Teif BT JIIRUSTT T 1S UbR
3TTe ST gNTT SR el SR STRRT FHIS edTurll STHT G el
HRUT qUT Toef ATATST AT AT F A 3T guf el HefdT: el
SETHAHEY TSR] ST gToR 37107 gTeuT hrRIErHdT e 3.
R I, SR WRET BRIGHAT UTH Silell T8 o) 3Ry G 8l &r
PIUIE! B PATRIETT TR el el ST AP, 31T Tl AT
RGN AT GG PR FHNST PNl dieaudrel el MR, 9
TR TGS FRRYS Yleldetedl dIHId FATIUI Udh Hedd a'ngE:J
TEUNS ORCT SECHRT UM SIRKIIT SR HHIS PedTor fobar 3ATfien
PRIGHT ATGAV. & HeIIUDBRT Irferard Ufgel fdhar Heqa W9 w8U
M@l I, & THY FEUN, ShiHed 9ol SIVITIRET fobe o e
SUTEATT GHTEA Aey PRUAIRET <FTd DAV ATV Y AT

q



B, PATUIBRT TGN UfEeT IRITRIR S (e Filel ol SRal &
& 37907 Y UTEUIR 377e.

q) gUf T, SR HRIETT a1y fhar sEaH feraRon:

TEehITe Ao fARUTRIEHIT IRET SETHT TSUITATS “X” ST “Y” AT &
IEAENCT UIREATIAT & (MRS) DIVIATE! SISl ATgehiS! FHI 3RAT.
‘A" STOT “B” ORY & Te AT SIS IC R G IS RN G IGNE
3TeT. gﬁwﬁwﬁﬁmﬁa%ﬁwaﬁﬁwww
RIS . SRIET T &Rel ST bl UTeeh T Foiceal HaiaedT 3Te e
SR SR T RUITAT JRICT R SR, ATAT & aRgeaT fepeelt
ST ATEe “A” STeaT “X” STIOT “Y” IT & aR TG HRal cIea] Tl FHTE
31ferep aTGe.

MRS",, = P,/P, (%)

“X? SIOT “Y” AT I A AFAT FHIUINT TRET BT  ATIReT AT g
IED B STt FHAIET (TR ST THTET) TH et

MRS®,, = P,/P, (R)

T YTEDhINITST axcedl fbecll A fbal TehaREAT 31U & Ui Tqe
HEcATdl 3C AT, Aol &I FHIDROT (9) 30T () Heflel Px/Py e
qed THIU TT8eh “A” A0 UTeeh “B” ATt FHI 3RieT. T8, aRlef (9)
3TIOT () FHIPRUTERe 3T ST&TTcl Ach T qUf TUERT ST ‘X AT Y AT
S el AfERATITRIT fhReplcs &% & ATeehATST HH e, dl gaiel
T,

MRs", = P,/P,= MRS" = P,/P,

qeR YRUTH 8T HIUCITE! TTEDTAT SHhe el Hed{d DIUCITE! aReal Sk KTol
IR SR

ii) gof et ST T svea areu:
UNCT SR §ART A 3TC e ez SedTer B a1 et
T 31E. AT AR AP BIURITE! & OCHelel RNl 13D
feTEeetdl &R (MRTS) BIURITE! S dRed] ScUlerld Iciad B,
ISTERUTE 219 30T Hieael TreTiiel AGalacarar X M 3RTel i, &
gRRerclt quf wuefeel Mosfdell S rebd. QUi Tqeld & R
SIS IeqTeT Tehd! qul woefces fbAeiia fectell s/ad @ ot
THM 3RET IS 3T (P8t foeted] SRS PHIqdH! Scter WY
IR eI SUTET TehiaT SIS T ScTE dgh 37T 9 ITe T
adh UHPRT T PHRATT. JH SIS Ihlal SAR GF gehmeie qiad
g




geeirar febReples aR ST 0T T IeuTe T debra IR &l TSl
feberefir srToT Effear. ferm bR Ul wuefaicia Icured W BHT BRURY
IeUTE HRAT I X o IeUTe PRl IRITHT HIHIT Tieh Jreetiaaettar &
S Tcehied fhHcle TUIRTSET 8lel.

MRS = Wl (1)

3T S1gep™ ‘w307 ‘r * & 2 JATIOT HiSdelrd &R 3f1ee 31T MRTS”, X’
IR SIS DR T Hisaeelier Tifep e HHid &)
3TE. AT IqTS FEAT ‘B’ “Y” T IeUTe el 0T gUf TqEETedt
R <] HH STI0T TS gerreaT Yo ReTu=TaT i &R Jelel JHT0 3R,

g SRl Ereel fhd T Scure FeIST TH 39, F8U Uedd
ICUTE FEATATST JFQT TEHIaT AR 31T YD FHRINNIT PRl bl aeie]
TSI 4 30T HiSdel IredT difAeh geetr™l FHid X (MRTS) JATdlel
w/r ST RIS, JR AEHEY FH T febAci e UMK IT HaATST
3RS 30T o] G TR PRUMAT AT PHU=ATd MRTSLK FHF el
STTcitet. SR quf T SicRfe (9) STfr () FATHR Yater I Hose.
MRS’ = MPS"

e 3 e A9 fh, quf el fafy ScuemEwRir R
ST SffeT FATe fereRum=h &4 <.

iii) gof worert 3foT A= SnTfdfes HrRiera:

UNCT HRIGFAT MSUATATST Hafd Aecara are 372l 3mme oY reury areurl 38w
e fehar Searerelt ToT 1. g et AR ok AT URferciia fafeer
RIS IATe. INT FHTETAT SETH ICUNATS AT AHT RefciiedT Fawid
IRICATS AT I FHTY 3HTffeh pRIGHT! S 31 STl Fareel ST, &
AHIT & 8T AT I A FHSTAT YNITR=AT AT SRTSdrd STaT
qUT TEAT SR, Uedch UGG FHAIATScd D SeuTer e, YR
qEaT AT U @Y BT ARl fHd g e, AT YPR, qof
Tefciel ScaTee FIRTST, MCx= Px, MCy = Py, f37er MCx, 31for MCy, GRS
X AT 'Y T TS HUARATST 3FshH ' Px ' 31O * Py' SciehT Iurad &g
3118, T8, 31T sy ehred Il T qui Tqefciiel Ieuta T Stegl <
T IS GIeT HHTUNT AT cTegl FHelere SR,

MC,/MC, = P, =P ....oiiiiiiiicnn, ()




SN ST AMIT Iued TR UIRR AT IRarET i &R
. TRV, Ucdeh SeuTerT e f& quT Tei Hrive 3.
MRT,, = MC/MC, =P P,

SiegT WREAT d1ofT Ul Tl Sfcdld 3R, degl Ul UTgeh Tl FHTE
qIGad 3R AT FHcileT Refclle ST ST fetedT Soie T AT FHe]
eI ¥ hetell SR, AT SIS T8 HRIGAT ST, Jalet Rerlt 7edy
T UTedh AT Rercid I STeaT:

MRS, =P /P,

quT IUEIITI, Px/Py AT S aRi=T febreiial TONiR A18eh AT IcaTeepiRaTs|
A 31, T MRSxy = MRTxy axief (9) 3707 () a6 G Ty 3778,

Y/\
.
>_
z N
z
@)
=
£
]
®)
0 T -

Commodity X
3Tt . 9.3 gof Foefaianfa X ORel- S¥eay ScuraHrE! e,

ITITHTON, SR DIUITET Aol Sreral f& Reerel I RTelel. 31 bR,
qUT T0gT URCT SECH T fohaT TGS [SAATST 3Taeadh JfeledT AT
Reercfier FHTE Ra. & SNl 9.3 HEY affder S S G asp IC2
aefer Tuef fig Q @R, AT IraEliHadl Sifquard SedT e iy
URECH asp TT FHSRITEAT ITer Aerdre HcifFieree e, T Jeeiel
qUT TYE HTEAT STl Q T FHAIeT foigay, X aRed OM Feieh SedTe, TR ON
Scih IUTE Y R bl STl ATeeh cared] SeeicH e SHgiT ash IC2 a”
3178, 3O MRSxy = MRTxy T ScUTeATeaT AU luriar faaer (X o
OM 37T Y = ON) U™ Hedlu HHI Prel. JAUBR, g Q Hefler
g fce FHciler URET SeaterTedT diTedT faerer ufcfHifeRd eval,




iv) afkgof Tt smfor fretfremvom=h sveaw urae:

fafdy ST AegR SdeHde faddiaRumear gradt devfa WRer
SETIANIS!, PIUATE! S IcreiTeieT yRadamr Ji9id &) (MRT) aF
TG TIR HRUTT DIVIATE! G ScTeT LRI FH SRATaT. X’ 31for
Y’ AT & SeuareEl FFdT eRu=T A ST B AT SN SeUTe Rl i
TR, 1T fAAfNHRUMAT UTdssl Fewid Wel seaqar TSvATaTST
ECIGRTRIRCICEICRCIES

MRT" =MRT®

Xy Xy

T MRT IUTEH X 3MTOr'Y Fefter SuTaRAT a1 FHid &% gofad.

317, guf TUefafaria R HRUMR SIfor X 37for Y & S Seure IR oy
SR TN, SN SUAMH e geetiear AW SRt (MRTxy) a9
ST fepAeiedT TUIRTE SRISRT el SiuichRed cgraT AT ffereher
BIsol. AT f3PIit 31 IcuTe HUIRT IcUTe TERAT HH T UTdes Iy 3.

R dgh Teh TH-HEel Tl Tef el TR ashT HE FH-HEeT aspredT
AT el gEEar adfad. QUi el §d Scurenredr fhedt |9
SUTCAGEIITST G fShdT Tehsd =T ST, ST G¥2IT hded fhad T TN
I e Iedrerear fhHdiaR dafches THTe ARall. GRUTHT, quf Tqefe
SRICICT T I<UTE HAT T ST [T F UIRRIE &
el aRadArar e fiReis et e @Rl § M
TRt AR, GRYUT TSI SedTe TR A Al 3R] SieeT:
MRT",=P,/P,

ITASHTON, YUT TYLSTRTT I HR2AT B FHAITER 3R] Sieg]
MRT",, =P,/P,

IUTEATA Pl TUIR Px/Py & GIvel ScqTe Jeefiarc] REY 3Red,
T YUT T SRR Scite
MRT",= MRT®,,

v) quf Taert 3TfoT SEae Teh-Scure T deae:
WRET FFCH UIe! MeduaIe! aedd 3Riciel dreft 3¢ 3/ AR &,
PIUCITE TCHHEY AT PIUCATE! aeqHEd GREcHTaT HHIq & 8 °ch



319D 37Te. TSh I I JiedTdie] IRecHrar HHid &R Fgurl T
PR ST el Beeprd HreieT Hifcres SeuTe- 813,

TEU, AT ISITAR Eeepral AHT= Hifcis Icure <R 8T Jd Tchidrd! ATy
G IUTEECAATST FH U e T8, HRUT o T arq=ld ATfor
Jcred eRard. & Rercl gRgel wugar aidHed Sl arR. Al
IGUITAS] IeUTe Feehied] SToTRMed quf Teficiia Tamel Scures G
3T TCHET IR PRl Sil ThHrIT hAadicl Icure- gchreal HiHd
IUTEATAT (VMP) Jeamell aRIaRY rel. 37T, Heehredl fReles IcureTd
e § SR "caredl (MPP)  favale ifte Icare s ez
fehecfeIT TUIR (P,) 377, JATIVN IcUTe Hcehr ISTERUT =8V 59 T3> JHATfOT
ST fohHeT, FUTST ST I &2 3791 YR,

VMP of a factor — MP, P,

RIeT faemTan SedTe |l A o1 et ATguarst galer Reerdt weg
BRIET TRIC,
w = VMP" =MP" P,

ATAHIU TR I<UTE H¥elT B ATSHIT TN,
w = VMP® =MP® P,

T IR geh w bl fhHd g It fhad (P & @d Iaured
TS ARG S da_iet () T () TR
MP” =MP®,

TEUN, IUIe Hehr dHid Hifde IcureT A 3nfor B a1 Sgr Icure
LTSN FH %] SaTe. qul TUERAHI BT HRUMIT HIURATET IS
TEATETST & I 3R

9.3.2.] HEATIBRT SRR O TH:

NI fIdTmTTeRe MU STH YR TqEicHD AT FHdIeT 8 BHedIuihRT
arefeTreArea Yfged fhal Hefd TIPS =il & AUl JHold oeel 3T,
TEUIOTY T TCHeD FHAIST 8T IR ETH 3118, PADRT AT G- T,
SIER U UReT e URRIAIST TR I~ fdeRur fhar oiee
HOIT qTEdT THdleT 8T T 3MTe. SSTexume MelITu-=aT tReT S¥aHad
SETERUT YT, I AT b, o fgetl afedsh SIFal, ciegl Hefeeie
PR FehleR Ycdeh PRIEH acy (F8US, URCT S8 faeRum) & Prél avcear

9o




FoATdT fAqRuTAIST fhar rhiHed el aieur |iel (le I+)
Tqeifcids THdTeT IR, T 31ef 31T &Il Y FHTSIT Scu~Trd TRy fJawor
BIETET 3T TR ShIHEY R SaTuTeITor JATfOT faRURIEHT URET ST
febarr 3ATffep prieraT qUicT: TueicHe edlel §R UIerdaet! S Aehdl. gatel
3Tepeirer fara ey R S carhieiiel @l g1ey SRIGUATT 3Tel 3Te.
SR S Al TR faaRer fdg K gR fael ol aRiet, ar quf wueios
fhee ST P1, P1 R Sefcdmsmm qeqear feadi iRk 8% 2T,
VU UARATTT GRS @hl foig S @R UIRig Srebdiel. gl fig agl
ThINATST o0 TR BTl G2 STTOT o BRIR JehredT JosuITaR IRIeAT o
IRET ST T8, ATIYHI, SR e R R0 (F8urel qifdes Sca=)
fdg R gR Sefuar ammel 3/ ier, @R S avqe guf wuef P2, P2 §R et
SN e T UM oY e, AUIp TRATIGR & &chl IR
argpeRiet T foigar dIeTg 2rebeIel Sif URel 8T 3T,

JTHIT 5. 9.%
A Good X —
< 00
Yo
B2 21 \Pr
B3
A4
P2
K
L A3
Good Y P1
A2
R
A1
P2
Xo_
O Good X J
(Ref: Dr. H L Ahuja, Advanced Economic theory, 19" Revised
edition.)

9.8 UHIBHT BY ST EAIARUT (LUMPSUM TAXES AND
TRANSFER)

T YRR BRI SUTGR fAhelierur rerel ST <TI0 qui el
TGS T BT Fched e ATeehi-T URCI-hRIEH dIcy PRUITATST UTEdhi-T
IR, TRET PRUAMATST P Ied—T et STt feeiia woarer raeiies ged @
TRPRAT JATALID I~ WIR ATCY PRUIT FEF BITITR I SR, 3
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T RIg BI0ITITST TTedied UaRdH! 8XiaRuT (Lumpsum Transfer) 10T
TS 3T

TG TEHTeAT aNUehldl DIUTEl Sacl DI T BRIcRUTeT BRI
IR €19 ehdl el 31 BAIRUl UehRepH! F&UT et Sl ISTeRUTe,
QST Y18 HHT Hewid BT fdhar awar aTiR &HT _ul Fiaed ariet a” al
ERICRUTAT DRI RUTH P AHUR A8l PN febal o] R
IRIRET 3 PRHYT UehRepHT BRI T Treh R, —amﬁramvﬁﬁaﬁa
WQWWWWWW T SrefeTTe
Agifcrep fPeTuTaed TehveH! 8ok Y fAAY AT IR TS 3. HRU
o Uep GO 3TTST AT ATe.

TR THY DU ThRepH! BRITCRUMHER 3T el Tl G
FROIRATST ATEHHE AIGAT YOS O g FHUFIT SaioRol . a7
BEICRUT PIEl ATehial HRIS] 8lsdl X gk Ui JHAM Elsel.
EECIICRUT Hed 9&eidl U A1El, R UhRepH] BRI JTeehied]
AMULEHIER GRUTH Bl BRUT AT IU= YepRepH] SXIRUITeS ! SiTelel
fhelT aTGeT S - BEIICRUMeS JeU~ITaR YRV Bl IR av<e Ya g sae]
SIepd ATEN. 37 SRAIRUIRER FaSetedT dieurer fadhalexul eru e
BRI IfAepT & ST TRoY ¥UE _cl. URIHeh T g 81 srefezreaeerar
URY fig 3T, 3RY eI ERel STl B feig e @Y IREI-BRIEH d1ey fchfore heur
I 3TE, TR T R FATST ATEY HRUGRIST IU~T! Iefos!
TN BRI SARTET. FHIeT fhHciar TedaTd el ST Teal TRHAT da! h
o I UIABT phh 3RI. T 3reRimedrdl FIfeT MovaTard! 3aead:

3RCIeAT ATEDRT SXICRUT Je& Mh - “pWh = "p x" h - “pWh 3Te. It
T RUYTET Ueb JF T80T T18eh 4 g UTeeh 2 U a& x I 9 9 =T
SFHTUT BRI hRUT. FHT HedNIE el BRI foliepdl 2ol I e,

TR 378 SATGUITT SR hefl TR Uh FHRAT Sgadd. Fgaieh Il
SHTET fASPI Sdosoides FYU Ica—T fHesc SiUibvoT gl STToiia el
HHTAT YRAGATER ST e, Tebl hehiel 2 ST Sh N feel SIS e
THCATS T BTN PRUT S 3ATE. T SSTUIAT FHN AT ST
SIUET 3ol |YUT HuiT p” fBHTAT fasht eRara. & S ITes! pl)” 1
3T p)” 2 T TR, JATAT STARRT 9 8T T1 = "p x 9 9 PR IR
3TOT 8T Y HER]eT ATED 2 T BTN hefl STl BUH T2=-"px 9 9 =-T
9 UED R FDRIHD HR ARl e I & UH 8l T 9, T R BT
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3T ST BEAICRUT & JMMIehgeaT FHed e M7 Jffedavddar FH
T . IR QWA UHRH! IRIATT BRUT o DIURITal Tl ATedhTe
T ded T oar MuiRa der STar snfor S TP aaHa sea
ST BRI PIUITE! YIRUITH 813> 2Tebe] 8.

TPReHT &Y & fRur SEI TMSuAT JIRET SR ATaoii+eh. TITETd
Tecarel! fHepT fHTadIe. axiel fIde & TIE Silel 37Te I YehvebHT x|
P SFfegqReIciicr TpUr HUH HHT B ATEN. T8 AL caTel Iei qeeaTg
PRI UITIaR YU 8IS el ATENT F8UH, UavebH! axiges fHasid
PIVITET ASTAV Igel ATET. YHRPHT DR ATDRUHob DIUTHTE! AT THTEAT
STIT ATENT, FEULT SDIIETCIER DIUCATET FepTRHT T = el GGl HTE el
ST,

9.4 HRTLT (SUMMARY)

INCI-PRIGHAT HHITDHT TehT ATEDIT SaRTHT 8T TUIgadT oIt SdRISe BI?
T IR Ro HRATET GAdTey RUl Qe 3778 BT & JUNT aTeyd oved.
SR T RU 99 3, aX dY Nl fRfT AW fHosdl. srefemae
HITIBIRT TOTeH, ST AT DEITUDBRI SRS S FH FgU[T feswel
ST, U Tqeicae SRUSHEY GErkeled] | JHdleira U Hewdra
afrey Wy grarawn S SR SR ANt fdhar anfeie
PRIGHAT SN, UAD INeT 38T GRRRTST URfYe Ica—ra faawur fhar
AT Tedh YTadT Sqeicid THdie M. fodia THarer aomed ST JA0GR
frhefieneuT ATeeT ST T Ui el Aol ATEY. Gt WRITedT R ®
3T ol 3MS DI INTI-PRIEH AICT TIR ol aTIR TN FRINAT @t
PROIAIST ATEHAT R S0 el SR, AT T ARING e 8
WBR AT IU~Td TR SR U~ ITCT HRUIRT fpel| e 31T ATa”
CECERICIES

9.§ 7% (QUESTIONS)

9. IRCI-BRIEFIT FBUIST BT ? TURNeTdR 2T .
2. aRqul Te STfor AT 3TfRie BRIEHT TUE .
3. DAV el THY FHSTG F.

% % %k %k %k
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TOTR 3rfegerT STTfOT 9=t - ||

e ALEHT

.0 Ifew

2.9 BRI SIS T
.]  STEIQT 30T FISTRUST 319IeT
R3 WX

R.¢  fodRur

.Y IR I T

_E UH
L9 ey

2.9 SfE® (OBJECTVES)

o IR AT THT MY,
o gHINTG e T Ade™R SR 3R,
o STRICT 30T IOTRUST STURLT AT STIRT T,

.2 WHRI SIAUNISI d& (RATIONALE FOR STATE
INTERVENTION)

IS g o rfedavoHeieT RPRI SEAUT T PBRUI TS
HIIUDR AT Fed THITHET, SR & Jfegaeel ITH YHN
YD 3T ST ITSTRUSTET YUT F9 3RieT TR FHdIeT 318 3 Jfed
TRel S F I UNCSI-PIIEH 3TT; TV, Whrd aTsc Ppedliidrd ga=re
el el ST AP AT SR 3N Jfed a=el dI, T ol dufhe
fEcTeR ATeTRe et UTfEsIa STIOT AATIT DA FHTHT fFobe! & HRDRYET
IITel AIfSd 3R, T 3 CT&lI Ad b, PRIETHIEAT JATERTIR TRDBRY
BETAY 1AL ATal. BT lpredT 7el, faheipRUTRITSTaT BRIEHT fhdla
Tth IOIRYSY AU Hed ERRed a_dl, BRU O F&d:d asugrear
JMRIBRIET ISR HRATT; ST AT foa™T Mg &Y, anfdies wwur 3rfor
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ST, TETcHeD YispAHeT ISauiR AR SHICedT Jrfefd Hebedielt |remd
SATEICT, TR T UNCT hRIGFHT e ATel. AR TTfHes Brifteh! Uep b
TEUNS QAR e, T & DR Srefeyaeclie drigHeal Ui A1er 7
HRUMAT SURT ISHIGIR & ATE BRU JATUTRIT 3778, TGHT DHedTUrhle! RN
Teh YT R AT o AT & Teh XehHI BRIkl BRI T fecfeplar JTETRT
318, e, T Are Qv qReft ofafees Teurd Iueted] T ARBRA]
I PR, Ul PR, ARG PR N BRI NI, SIS fbar wofreft
eI AT & AT AT ST e AT,

TR TRV, STfrery gRvT, Srefedeeer quier ¥qe e 3Ry Srbd Tel. U
ST Tl A Tl dfched IUTE AT <Rl IeqTe-TaR HIfal
Tl ATEDHIT TP AT SR, AT DIVIATE! ITSTRTT HIST ATCT TehTd
U A T Al WeRaRT GYbRell =1 eI, qNq 31T el
JepRUT 3TTed oy e} Hver HIgTT W Ul ShRIEH IR dgD
THIUIG 3 FHSlel S &, a1 Icdie Ufshd e JHI0N  qRafrar
ST TRIHeh TOITR el SedTeTar fehH1 ERTART Srirr ger Hecqqul
3RI, Mo Tl SUCTACADS dISRRIT Fewqul AN S0l rerelt
10T 81, TR SeUTETHRIeT Ty e AIHeY faaTiora ol ederd 3,
W IS IUETEY dlact. T “Ti1D Fharl” = IJeci@H1d IaTex]
TEUNST i1 SO ST, STRIPRT BTET eI AT SENTR Pral IeuTer
TGN AR Wesfder STUaret e aad g HFchart FHfor gl.
AAR, WRHR I IJENR AT (IS [hTSHIHAT) FRIA0T S SrebeiTel
fehar < (MR T R $%5 QTahdTd.

UHRTE JfedRome ST dIed!, Hhel HeudTe Teld eRel SN, deal FeATe
SO fehT_T & aTedT thosTdl THIUT 31T 31 HSTel ST, AT fpaTehet e -
Tch JAQTT I Tl SRICIRT, TETET IUGTEEIY Sieg] Fa SeuTer
febarT el Tfcham TS TegT T ITSIRTER SRTET ATCYRAT T AT HEwyul
gRUITH BIdT. HedTUPRT LTI el FHITAR SR qut Togf 18!
3O JITRUSTAT HATETHIGT TR BIUR FATEH aey AHIIUY IRET-BIRIEH
e

SR arefezraedTed qul Tuef ardte, TRIE! URCI-hRIgH JATET g1y HRugTdT
R < Qrebel ATEY. el THITIIR TSI & Fefere ehrefraet mfor
SIS STRUSHT Uh YUl & JTal. TS, ardar Jfor fomr
Ui 3RY B, W & FbYH SUEd D, 3D IRRUATES fqeor
3TepIIET Rfeet 3Te AT SAfIR<h TR ITSeIRT gIey 0T foerg e,
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(Newbery and Stiglitz, 1979). TITISHIU, TH gyl H1fgel Tald e, ot
SUCTeY HIfedl aR UG Sehi=al fepdaoT U1 ged el 31quf et
IRTIeAT TRUSY [P0 Jeberd G $iTel 318, F8U[T & TUE 318 &l
DHADHRT FFATHCI A THIHE LU ST PRUT AARIH 3N (Stiglitz,
1980). 3TYUT Hife<i o> TpTTRPRENTE! FHIUT g QTeriaT 3raet. forer wgf

BRI ST ST {12 Uep T JTRcard =T STTOr SieaT o TRt 3RId

TeaT I WNel-pRIeH A,

7T, FeTeT THATAR Gl JHclel Qree STl JTaRge 3Te. aRiel, 31quf
ISTRYST feber 31qUT ATfeciIges febaT SaR BRUMTG Hisaerarel Jrefeaeee
ORI Fefegaeerear AT A 3P TS-IaR 0N BT Aoy
SR SRISFTRIET Jodlde! 16 Bldl. SRISTIRI JHTUT 4T Sgu & el
SITEERT FUM 37T TebRed! etl 318 (PIACRI “BH” Furs febell 4T &
ST SEeT). ATATIRUYYY, JOTRTETRG JTfeqawel] FAATeTT TR SadT
4T BRa fob & aeqRerd! Tueicae FHd el HiseredT ArgddR Tafere et
PR, - SR Pral FIRALN Fardel e IR & ¥UE ATal Pl - el
RISFTRIIT TR "FRIGRU™ STeT Bl FRIRUSTAT AIaed™ T
AT DHEATVBRT YRUTHGE IR Bl SRISTIRITT FHEAT bees JTRYSE]
YIS AT dT$e T&I0T 37T & HIHOT J7Heh AT 31T, 37120 3o IN T ISTEXu]
3TTed St Tygicre Tl ST Faffed SUNfaT Jfee drar: fafie
I FId HHARCT, Wby U, UTfreh THRT, SAUfard HErS 8. ST
eI PRIEH BIUTR ATel. SR ISTeRUT 3T (o) Qarenm eazhia feba
HEET fehaT SaRieR O aRuT axa (fhad TumefigR A&, e Fead
SRIAR BIUIRT GRUY fIaRIT o1 AT8Id, BRUT T Sdelel HURT derfd
“IIEH RAcHer. a1 AT Sef TSy & afd Seela-1r ISR e 3Tfor
IT BIATSTARAT AT UG awdl a1, R, @R fhaT e Jeed avd
fereTe et SfTee.

AT A fARTE TSl IORYS RAGATT @R & TS AT ARG
AP ] Tl ST, AT TRET ST HeT Fele & RIS
IETERUT e, T IR 1T FEUIT T higR AT Rl dIoR ST
STRIFT IT GRGeAT AT TSR BT T8, TNl el ] Teret AR e
(ST, &Y febar fetfegsiver TRARUT) SIOr AT TR ATEoT~eh avee] 78U
SEICEASIGH

wieg il "UTcHeD TR (merit wants) F8UF ST Jecid el T8,
379 gl A0t 3MTE 37 TRPR D1l ave] "wiTer febarr "arge” ar o
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BT AT g RIET0TT AREAT AT aRAT HIATeeT RUATe AT Seehialct
RET dI$C aRGAT 10T HTAvITal YIT PR, dTehed MO Ardoifiep
ReEcTedT halaar & e 318, RIAIaR, “Hrdsii-e” oy et
HEIHIOATUET T SRIAT 3T FHNTEeT TaqAuul eh dhetell Gl
AR, ATS TUIEaTe] dRGaR AAS(1h T 8IS el febdl “STeR[TcHD
&R (demerit Goods) @R AT bel. AT RN Afcieh ATER &1 et
Pl gIeTaT T ST M0 BIET oGehi~il AT S Vel FacIdraral fHoiredn
YICITT ATUTITAT TR bl AT AT ehleslcl AT FemdTdgetal Hl
THIIE PRUGFT YT bell. AT TbR, VG GehNT GoRgaNIcet DR DA
PRUITT GRFIT TR 3, 2], PRUT AT TR ITANFTFET RFTRE
HEEYUT ST, WRq RFTRC?T IIORHE BUTd HRUl §¥ Svel 31 el
NIEIISEARERIERE KL N R

RNl AT & TUE Sl A8 B, SR YU IqEcHD  FegaeerT
PIRIEHAR el Y9I Uh Hecdyul e FeU[T TR el NI ARpRT
BETEITET SeN fe Pral Hewqul HIRU 3. it galel TH10T (9) f&eRor, () o
UL I, (3) AIRT AN T IR Sruierd, (¥) qui |Hdrer
HTEUT 39T, (Y) SN, (&) FTEST(+ep a_] JTIOT (19) UITeHeD TR,

2.2 ST IO SSIRUSY 39T (EXTERNALITIES AND
MARKET FAILURE)

qTIdT:

TEUIT. fEI0T SiTeledr aTEr urde! 9 fhHdigr FRIfT el S
T, SNTR HJerTaNiel HIh PHRIGHIT Y1 AT fSebTufl eI et STss
grepel eI, IRUMTH JISTRUS Sragell 8 g T Go% PRUgRITGT HRuHD
EEIAUTET 3TTeRIDAT 3R, JTRIAT SN T A0 & asiNeg Squdm
3 He<drd 318, 8RAYE URUM (The greenhouse effect) aTaITeal
gRUMHTE afd cTeiiy SRy ofe. oRE QU i1 GaieRuiy
RIS < STRT(Crep eAep{aicT SeReT SRy YR e FHTaer AT
21, SR B Mfiep TRAT ST Heree T I TR, URg AT TR
STRITCATT 3MTE T AT FRATIRIET e GRONTHED SUTIASTT JTaicredT 31
RIGITER STeTRe 3MTed. v FIaT Pbelell el TETET BRI
qRUTHTORIT TeguaTe efl SRITRE SRl AT Iueieds R ATe aTqo- & febel!
THIUTT Go%] et ST 2Tepd & SeffeeT ST,
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3Ieh ITTHehIHT qTelcredT fafder AT oer STelerer g ehRUT hRUATT TR
BT TS, AR ¢ ¢ T ITSHIS ST INTH Fit BeledT MATATIAR JTehcre
Y I RET e JATed. Ufeel! ST ATaiiedT YRUITHTER A1 Rl T)
TR TR PR  GROMTH TR AT e,

ufgell SATET: SieaT Brel ATRID FeaeTedT BedTuNT (SUYhd fdhdT —THhT)
AR TfeT FHTIAE BIUTR Tl SATT o $eN HEICTRIT HedTuNaR Il
RUTHTRS ARy el 7 ST FaSel ST ceaT STaIdT JTRacdrd . Sraiadr
&l U [ R 3Te URq STer] ferediT crear T e Sioswgudrel Hel
feesc . e TR aTaIcreaT S faveel AuiiHed SXdieT TEYUT thidh R, Sica]
JTRICAT IHTG TR FEETaR 8ldT deal ScdTad Talar Jffedrd Ia JTor
SiceT IUANTIAT YTaesia” TRUTT BT deaT SUHNT STerdT IRaaTd 3. STald]
TepTel 0T STHIT SIOT SeUTE AT & el HebIRET 3] ATehal. TEe e FeH T,
STEIT UebeR SUHIT HTAR fehaT IUGThalT ATaR TR s A, Qlve! dTeciil
STEICT Seate SR T FEiRe @ et fébdr o O T e aer
B AP, AT AR NSV FEUNT T AT FRATHD 0! AT et Rlel] 31T
RTeTaR TaeTg T8, el STIUT TERE (4R Tl YaieT ISTERT AT METr
Ped AT ISeATd el T PROAN TR T8 AR JHeeis IR, a_lel
ISTERT TeIcd F8ULT HITel UTieor, ST 31 a1l SRIRY aTed 3Rl Rl SR
TR YIS PRIGRT SISRTE ol 3R el Same il dTeicd
B gfiepel dhet ST

NIt GfehdTaredT YR, 980 el 8ol AT TS FiFl ITRUSTAT
STReTcanelt 3nfor srerear aRumrely e areft smmaet defous T
UG Pl 3T,

ORI SARAT: SiegT WHTeg I0TRUS HE el 8arol 3TqR WIedTe el
qIEraT SR A ST AT AIRIAT AR s fefedavT 37
AHAIARR G ST OReT PRI iel. ST RIAT 31c! Yfgeaar
STt off UfgedT ARAGR SMes@edT TeledT dTeldare U JuE 3RAel, gl
YPRUITHEY Sl-al SANT T FHH G SAfIdrd. a7 SMURTAR, STelcd Fguror
BRI graT FeRe T Uftell ReAT TIdRel! S, ERl Snear Sdlet
qEEYUl 3TE DRUT s PIEl SITRUST DT IR JATed 307 Pre
JISTRYST T STRTT RN AT FHATDS A&7 T BTl
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2.2.2 ITOTRUSTY 319ALT (Market Failure):

JITRUST ST FEUST FISTRUST T ST 0T 0T SpRIGHTT 377e
U B, AR e T QISR el YRST DIRIEH YU e ITcl.
JISTRYST YUl T ST, SeUTe & PHI Bl SAUTAT I<are e

e BT, T TSR STfeRIrar AISHR befl Sl 37em qRRedId
ST e RASATAIST ATRYS AR HIed! ST T8,

3FIeh TP STElciges dIoRYS YUl 3Tfefeh i {ARTepRUT hrugTel
et IR, WIASHT P AT el STRIcT Feur, SUHRT AHIRID 38
3TTOT T Spers fATRTE YTeepyRal Hffee ATer areft ufRfeerd,

ITRUSHEY 3TUai dcd (exclusion principle) HRIRT 3RIT g SOIRUG
IR BT oD, AT TRRICT JITRUS TEehi<dT TTelt AR Hfcre
ST SRT QMR A IAcIedT SRISFIRT M7 HENTS ARRET AT
IR IS AT STSHTehdTd. el IRRRIIT ATt~ aecan YRaaT
HoITT JITRUS 3FIIRET BT 31T UBN, SIcaT SToTRUS SRIIRT Bl S7fOT off
IR-pfereaell 3Riel & ITYRTCATST IUHRTURET & 3901 Srfed 3Rl el
STIHHUTT ARG PRUT ITALAD 3T

o TRRUET IR TRICART STSTRUSY  37UIeT (Market Failure in case of
non-rival Consumption):

iR -mfcreqef 9ToR (Non-rival consumption) & QTSI g HeeT Teh HecdTer
dfrear 3fTe. T ereae, Wil aToR FRUISY FafHT FHI IO oA fere
ST, TEUNT QTR QRh! R ATdNTe ST SUHNT SdeaRT I gRomT
TN 3T SRhiedT UMM 8l ATel. I Aruie Sl
TORTATST fepReples fepHe S 3TTS. oMY, fehRepies feberet ST S aretl ot
ST (+ep ST IUcTey] o] QUITAT T I T8N 7T TehR HIEST(+eh I
Y qcl HRUGTT AU ST FEU 8T T FReheyred] ASThid Hichda
I T ST,

«SOTRUSY  3MUFer  3MMOT  3Uasi dca (Market Failure and Non-
Excludability):

UfcRgelf JORAT INIRIT FTSVI dcd DRNG TIeIRT JIOIRUS 30T
O, & Wlefld ISTERUINIE TUT Pol SIS A, Tl dRIHe e rear
I YIRT HRIGIATT ST, IT giRRedid, e e g Tqsqur
gfoReaelf a8 3Tfor JuaSi I 3L JMfOr F9TdT 8. & Sarexor areft
uiRRerdt Sfdc Bl ST STugo SURERS T8, IR SISTRIEAT JUFeATos o
SEPEINN
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o ATIfghar ST SITRUSY 37U (Collectivism Leads to Market
Failure):

SF-HfRaell IURT SO Sruast dea AR ATel, 3reft gRRerdt BR &t dor

T T e, TRV SRY Teflel At fob, Ul dedT iR aeeel qalel

IR DR R Prelr I,

9. TOURCHS ITHIT AT SUeorT AR WA Il eV 8
CTEITET AT T STSTRTEAIT HTEGHIT AT IRRGAT SUeSi cfed oAR] BT At
ORI ST FTU0r gy MIfor rier gl AT Jefc ok HebrUMTT
JITRYS 3oeft 8K,

2. wufcHd SUMRT MR 3r9asi STeTerT: SIORIT 319U & 3fudoi o
PRUTHS feball STUerSi-TedT T fd aTe SHedTe Bldl.

3. IR-FgufeTe ITHRT SMfYT STuase erer: R Tugfcre aTiRM IeRYS
Y B

8. IR-TaUicH® STHRT TR Sasi 37erer: AT Rl He YT 3SURT
feHToT 1T, aiet Uebt ufget Reert aiesdiT gk |ef URReIET HE JToiRUS
el gl geRt Reerclt f& quiesed qRears! o 8l TR ferRasy anifor

« 3q0f IISTRUS (Imperfect Market):

quT ST SR fepAe FTERUr & TSR e ARTOM g YREaT JiedT FHd Tl
BT, PIUNE! fehaT fhAciieR TTa TS 1ehal T8l HUOT SieaT TofRIT QRarar
Tl afRufieft aTquf Tt amTfoT SATerTRAT SThRier aTCuTERT BIl.

TETE SN el Scare Fel el RSt aoiRId STaewe a3
JYefeY] AR I "HehaRI" 3 FEUITAT. ITSIRIcieT FRTUHos HehaNT e
RTEC. HehaRT SRR fehaciiUer 31feep fhHe 3TepRat STTOr 3feft IeurerT el
ATHTICT: AT ThT HHTa.

Tefear Rl 3Mffes TR SR IeUTe AT DI Blcilel. PIald!
TRhER TRGRAT HEd ™ A SIS TR STSTRT e TaeT FRIfAd aver 9
3Tl AhT GRIAT PR, S FHNI 3D ThAM Bl A=l HH!
fehHcT e FHTST ST ] STl STTedT 3.

STTIUTRT Heha Rt 37TOr quf Tqef giedT S qul Tueiche roTRuSH ! el
TG, TepT SIS BIET SeuTar TRAT RTeTedT SUSHITRIBR STSTRUST Dre!
ST fohHeT T3 SpRudTell erchl YIRGT SRACTa AT HeheRT SENT HigaT
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T ST fhaT she ATar=AT f—Ta<dr SMURTER AT IS fhad
SCRIH

et gedT JATUR & TUE Bl DT IRUSTIT AL Fd TpReAT QUi
iU 4T SeUTeH, 3y IcaTee SATOT quT T JISTRT Y&l SR febett.
ATRERT Fereilet Reerel P = MC el &Il Tel, & A0 Sqaiel Prier Sedre
SIS RO 3ToefT 3Rl

ISR Y3GR B QRfdel S & P = MC (fbAa = dMia Icured &=) an
IRRATETaR Tdeig 318, UUT & Yeh! d1e Yaiel al iR TR 3718, 9.)
I A AT Jearel! YefdT R, R.) FHT=T ScuTer T SedTe-red]
AT HLTINT T AT SieToT TS .

2.3 B (TAX)

Aiee G g § aduHe arear e araedd favaraR g
TE FHEIAE AT, PRUT TR USTAT AT e ] (FEiRuT STfor
TP 3.

SiegT e o vEreT AR @ v FERIT @edl, gur e ot
T PRUIIATST UAT PIgT AUR & TS PR T8l deal PR [Igia & AP
ARSI I, SiegT 3T gfeReercl FHior 8T deaT Ardwi-eh @ fFrefRor
PRUTR I {77 R HexeTed] HYE el oI BIdId. faeise: it arey
PRIEFT, IR FHFAT 37T FHISI T G&H 37eh IETAT Hicdrs el
BlIESE

AT, &R EROT T ATCY BRIGHTT SEIE SR U A/ifIep UM Sgareil.
QREST HRUMR SATIOT ANTURT SRUMAFT FHTeodT fhHcTaT AT RUIRT AT
qTSed Sgdd PN FNTRUSKIeT fadpell fFHior avard. ar faepdl e
fS2MYel (misallocation) @RATd, AR dCT  3febriemar FHfor k.
GETEE feAryer Bl fedrdE e, WRq PR Heqel dreiqudl |id! ardt
SARTURY f& e a1Te. JHTfore v RAgIaTe Ueb o1 /el UTfet o F8ul
R 37T AT PR S FIIRT ST AT faghadl HHT BISel. daieudiRedT,
WRHRA 7 IS AUAATS! a1 feber ofiT fAfRre HeprReam viteht Uep gravor
3D I TR o5 PR RAGIATT bl DIUTT PR DHITDRHT STeprRIGHcTT
IR @Rar & SeifdeT aTfesr. a1 7e el d AT FBUNT PR STTBRUNIT
arey RegrarT 9T ST AT+ Srefear Rigiireadn arey JHIvr Arigeis

el




T FBUINT URET P& 81, el TR, bR PIel YHIUIT Heel
ST PHRIET SITART AT SR PIVIATE! ATED T BT HHT BT AT FHITDHHT
UehT UTEDT HedTuT Blsct. AT TPRTAT VST GERUIT IFT AN, ey
HRIGATIT Wl AHy T 81 U0 § aiey SURERIu srdriemar
BEINESGH

PRTET ORI JURERS RO FEUNS o P_alcdi™l ©Ral kbl PHI HRad
SO o TRBREIT YR BRIHHET TN Scilc]. ARPRAT FTHI D
3RY AT bl PR FHSITT fAaRur AedTd AN &, qvq I &
STl AT, Ufdell ME FUNY &R ATBRUS RIGIT FERTerRIu gHfeq=or
Regrarear sfFRIfaage I T8, AT YbR, HeSiid &HTdel refarass
AHII: FHISTRA] aIey I Ered] Tl JHIId R ERu el adld,
STV FEUS FHFT ST pRIEHAT ATl e, TRy
THRY 3D A8 WY, Iod PN X ADRIGHIT 1SN, AT (TN,
T AR qReeRR &R JATHRUT FHISTRAT fAeRU AeIR fadias el
U] PRIGHTAT JTURTER TSI 3 b, HAMIDBR  FebIRedT FHTC]
30T <RIEFT el FHclleT HHS BUl & -eHTa 3fTesf e Regiciter Hreifien
EERNIECECIS

PR GRUT & FERAD Il FEUNST YRITAT GerwaT JATMOT ATEYU, o R
TGl PRUATAT ATIETRD TN HefRIeT 3Ted. YTredT ol ey
PR IGCT PRUTITAT GIRD IR AT AT, PR Hber  [RTRT R TR]
FROT T T WIS EAT A 3Gl AT f3proft avereart @rorft Jrfaedt
Y I Yd. P WU CIRUINITS! ¥a-3TPeh PREII[DS Hecs PRU IR
30T SR < ARDRURT T8 HIedl cTUAUaRT FeFH 3Tcilel T¥ « et
BRI 1T SUg DT, AL DR PR YUl FTell PRART I FEULIC.
I PRIR HSRT fhaT HTHIOISTUT Prel AT PRESANRT TR G
9], FEULTH, DIUIITEl HRTIT Toid GHIed BRAR] AT Arsfdet!
EIES]

IETERVT FEUH TP IR e G, PR GAGRUT GIRUITET AT
FEUH FT-3eq~ PRI HeY-IU—~ HRE[IIUET SR &R PR R
3178, TN, JT-IU~ 3etel PRECT AT ST~ DT YRIT AIGT 3G
T 3T TGN T AN PReTdh INDRAT SN AR, did, Sca—~T
YU TRDRAT JATALTD  TEGe TobT PRGNS TRIRT PR R Areard]
TRICT, SIS pRT2M HfAIT STepRIEMHT dTacl. ATt BPIET PR T HIY 3T

R



FEU, TRPRIT TPUT HEGel TR JUl RUIRITST BIURT HR AT PRI &
SR ATTeRTeo-T SR ATUET GeT¥elT farerRIeT EdTelT eTRIeT.

PRETIT AU IR BRI Tt DHRAT JUT NTeRID 3MTe. T PR BIIG]
THY U T 30 1T TS ST 1aedeh BRIS T HHTosd]
AU JMEAIHAT TG, AT PR T ITIT ISTER0T Feurl fqapsaeefier <or
ANPIYET FTARITIR PR HRUIRT UTeT STel. faheiial Ui fdhar S
PR AT AT Nl SUET Al SIVITATS fdhaT SR BiF YRUITSADh!
TR 2rehl RIférT T, =6, fdedeiiel Qe caavriar TR &N
3TTBIReT ST PRUT RARIBIHST PR A BV AT 3R,

2.8 fIaRoT (DISTRIBUTION)

SR g FISTRYST JFGRT AT STTREAATAR DT PR 3RAciie] TR FRDRAT
HRUGRATST ST PRy RIeeidh e ? AT STR FEUISl FHNSTAIST T fo
HEcaTEl 919 378, ITH YR DR SNTRUS JHTET PRIGH aicy b
et ol Tel <fier wefiear S s ol exd 31Or Seer AH1TD
fReercieR F1HT0T R, IR, Wb UYL g DRIEH SIOTR 3refegaveel av JATfor
T IR0 FETRTRRAT TWlibr s iet Il g4l @9 qehd el R T
PATHIY, SR PIUCITE! dob! fetcdT FATERIT HicTh! B 3R SR
THSTHEY GHTEATE JTofl 3D ISl TR dalfed IT FATETER
STfed g Ao Jaie fAaRer <&l SFIBRE  Jel.  ITefciNa,
SUTey T, & AN ST [RagaredT MR GEI AR, 90 R gulag
PeledT HOR ICITed RSI-PRIEH aey T ferauul JRI faedrd. a7
YepIR Iea—red feRumgeHidiet (i & Ardsti~es srefemerer ufgear i
e e TAT B ATV Gefar bRl Icl ATel. SRI qifep Tedeprear Srema
THMTT Bl T IATeT [IaRUMTAEHIT Brel ERUT TRUT 3TaedDh
3178, HTST palferd IS AT betel fadRur Tdieps erpet. URq féeRur
GRUT Feid AMReiegT ThhHauu Fufa sugr sraegedr e, R,
PIVICATE! M 3R GRU FaSelel el A, A= &Hrear v
RIS =R fACRITeT Held T8Ths el QU7 TaRgd 31Te: AT T8 gl
IIITT ST fohdT =IRT fIaR0T F8url HrI?

3Lt THE BeITIHTY I~ fARuTAEH T UehHd el ATEl. Bk Teh el

TEUNT fITRUT gHTe PRIRUT PRUATET PIUCTE! YIS FEUS T8l

AT TRl TS AV 3MTE. ARV Ted AT THEENR,
23




o gAfdeRU™eY JHAM Sielell Uled T BIET I e
STCHFHUT R ATal I G TTeehied] ArHHeared] Trerd Seeie R,
FEULTH, GAIGCRUT GIRUT quiquT ATeehied] URiciiaR STTETRT 319 2rebel Tal, d
TRBR AU FICRICIATST hered Fsshiar Hegveer FeU B B 2 T8,
RIS TehT YDRAT ISTh HishgR BicTelell ATfed U 3Tqeaes 3Te,
SITHE ARDBRI AfRBRT U Hich JfFebT TTgerebeilct. AHIUY AT ~ieh
& RrgicT quluuy STy AFRITURGT Hoh 3L Sehd AATel. feRum=ar wsma

~RTHRUT FRUATT HATSTE] YT, AT WA ISTPRU] YT PR IR

ool e ST faaRur Fepsiedn FeraR UeHd THedTes, e STl
ol &1 FdamT=T ARG SFTdlel RIGIANITS! IRIGRIG 31Te. AT,
Hgifc rSault AT fIaRuT FARUTT Yeiiars 31Ted. 3T ARa-T &f U afaed
Uell 38 SIMed 99 vl veReilt GEfd oI, SeaerRaA
fIaRUTEETRIT PIvTE! ATdoi-e GRuTT areyTa] aRueT 8idl, IRBR Ph
ooy erget aTfor <aTHes AiTet féhalT ATse ATGTRUT Blget 314 Tel.

ST {e STRILTRET 31T, WieT AT FHRIAR YUT Uehs BT Telet] ATal. areyre
31feres ARIRGRYTT fINUr RUIRATST SrefeTRastivl dg<ie dabl faavurret
T TEIT € Sdell 3178, dIey (distributional) 3T faeRUT (allocational)
{7l 9T R g dRT AT AH S HelHd URUIHSD T4 HIAT
e i PO DIVICTET T BRI eI, NGOl ARPR o faeeor
fasreh R SITER @Rel O TDRel S, 3T TRBRAT TR LRumT=
IR fIRITUITEAT HTE T Ppell STl "HRBIR TFETeAT fIaRur e Sueted
o T AR I8N BRI PRI o Fi" AFATDPRY fiwor Ffdreer
RIS 31Te, uRuTHT eiRuees ol faarufdsges sraeieasi=ar Taa
THATR I SRAAIT ST PIUICTE! [T el Hewd e,

.4 3R IARIAT YWI (ARROW’S IMPOSSIBILITY
THEOREM)

IR NI THT : AR 9 TEY 1l IRY AT AT AT ST TR
TRTIRICT cheT SATHd AHTIND AT TehT Sfeee STRIGT STy Tsel. 3RTe Iy ©
ADATET FHSTRITC! BT TS, HRETV ARTRET TSI aIee ATDATE!
3RT I THURD ST BIdT. T TEDRT WbTAT RIGIATIRIR (cooperative
game theory) AT f10fT SoaTedT THRISS Ufeel M. SATIe FAIDLITE!
AT I 8lseT 31T TN Uy Ufeharer ARieel exuamardt fhe g
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TRIR R T FATel AT R T fecreprer TR 3T det. 3R SAepemer
TSI 0T Sfsham IR qTSTaTITSY urer HRfeeier ded fobar 31l fee e
IR T & g ol DT IRV HIUTTET AT {+0i HfehaT Geprer
IR yraret Arfesie ded fohar 1ct qul ee 2repet ATET. SRIEAT JHITET 372 3-AT
STTEY T AIheTTEl THIST T 107 %5 arepet Tl & Fofd €19 arepeiret
30T BT fier. Uvq AraT 37ef AT BIcll &l Wp AIpeATel FHST AHI:
T IRRT T M o o9 erbd 18T ST RT Wb
3. BRI THY PIUATE! fvTaRier AHTRTD ORI e 81, SaTd ~=IrRa
feeRuT=AT TR FRIERT PRGNS ATcTe AHIND U HRugTl
YT hell ST, AISIe SFRART I SUI=AT 9 fameaiar sk
AT RIS THATEe [P ST SRV 3Taead 318, 3R T
fereTeaT STcTepTciteT JTSTehlr RaTSTTRIT BT HEwaqUT SIS HeAT STl

SRYIAT UTH 31ET (Arrow’s Five Axioms):

39T AT UTfeeT 318 I, TETem GueH fdhdl §HHAER FHSTheTI
ot JeddT (+10ig JidT HTcilet fafeer SrepReaT GerdTeIauees der 3 Sehel
eI, aRuTHT, oA fhar gpager 9o Fofg qMTisie fFaster gfifdfad
FRA AR 3 7 Ufeel BedTIBRT TRIATETE Bl S AN el
ATEY PRGNS AToTd] JATaReh T BCTUTe J-T bell Sl G el de
hidT goBT fhar faesha gofadT. AMTNG s IR 31Hd RT3,
IS T FHHBTER, TT 30T IRIRGR YRUTRE FHISI fhal AASHEIR,
HTSICT FHTAYT SFcTed] Sehig Dlel JTedTfede fdhar eTfifed TEER dbell
SR> Tebc. PHATE! STICIHE MR Sl Jaear wafd ddl s
SIS |G AHEINTD A gHAEER $edl SN 30T FHIdlel dd
ST o TBRUIRT HFT UTSel S, ATISHI, TRUTRe FHToT fafder
eMiHep JATIOT 3meTfcres 17 fohaT T AT FaSie TR Fer™ .
PIVCITET el BTfHep SATIOT STeTicHes SFRET heteT AT fFaeins geter
% e e

W ke FaSiaR meRa TS Fas HRugRl FHeT dldbemel
THISIT 3fIES 7 BRU T chlell fafder amEmiore Fofard ufhe
3T SUATT A eI T, ST, U ATRAfeh 787 37T TS T AHTID fas
AT Jfched FMaSHYT i e T, ARSI WheR R Jivil ebrel
39 ST BT 3ATed AT Ylel FHTUT,

31 9: HhHUTY feharm FHTeTe:
3RAVT AT 3TTS. AHIAD s qRacTTITerd & HfeIe Pl Dl SR TR
‘A" T TR B U SR JETY el ST 3RTel g 9T B &1 C & SR

e



T el ST 3Rie ok 9afT C o Wi A UelT SR Wy fdet SR
qTElL SR 9gT C T A 8T ST UTE=g SUATd 3fTel R AshHumeT Rerca
Socie het STset  &f Fas faGTd IRier. ABHUTRT U Jeald Igad Siegl
AMINIG P Sfiiel I, Sfelier Jrar aref oA e & fafder waia
TG féhal FHTI UepHepIlT Felerd STAdIe. MBI, ‘A’ 30T 'B' AT
T, PIUCITE! SIS A’ T 'B' Y&l SR fdhaT 'B' T 'A' Y&l SR
oTe faedT fobarr SIvel Hed) THe T SrIedTd &I AT Hefere fobarr Sirsetel
INICATT T8l I, 3MAT UHR, HAPHUMKT 3 AMINIGD FasHed 3riel
&S PRI T 3RT it AT HHTRD HeaSTet 3 el 31T

31E Q: Jafehe A=A HfRITS:

RT3 et 3mme BT IR hH Fafched 3MareHaster HfoRiTe geifder
TS, FEURT ARG fRashHor dafhes asshHTe AhRHS UfeRTTe feetr
uTfesT. IrT 31 IR 3R T AT Fash A AW seeredr uifeod
ST TS TR RUM=AT bl (aS! seardra. 3RT Jiear F&urman
TR, AHIRTD DHeTul R & Sfched FedTcllel Seet =T FhRIcHD TS <t
fohar FHHIdHHT APRIHSG ATEY. JTar 3ref AT Bl d AMINIG A< ar
TSI el o] egehiell Jedl TfcIfafee el SO dafched Hedl aaetell
MND TS ST TEeAd. FHSIT dATthd HHIRITIT HaTedT TRIER G
‘A AT RT 'B' Y&l SR UTEY el ST, SR ehiedl $haaRId daa
S 3Rl SO BIel ehl GaTRIT A" T JeTUelT 3feres Uxieil &l 3Ricitel
SATIOT CITATST DIVITTIET UTET HHT Bl A9, TR AHINIHGEAT 'B' UalT ‘A’ &
ey feeT ITfet. & TS PRUARIRY 3118 I AT Tl Seeiel et TSl "SiN
31eft BrE R SRAAIeT ST faoeg AT 3791 37 VST FxaT e SteaT
il AR YA ol el TRl dEdld o8l died el
Il 3R ARG Tcdie §OBT BHT B,

31 3: T ATV 3<:

R 31C oY g BRa T AHINID ST Tacuvl Jafthep aSIasSiar
ATSEIT SIS I, IETERUMT, SR IS PIUTc el &eh! Ui A’ T iy
'B' U8 ST UG e ol 3MTOT FHISTG T DIl T fohaT et gav
hT gAY A AT gIReT B e SR U R RISl ) AHSI A" Tl
UTeT= et uTfeey. ar 1T aref 3RT 31 df TN waRft faee WRer
ey QU RO SIS 3R, AT IATE! 37 Bl bl WHEIND fae
FHERITSTERICT PIufial 3R .

3T §: GHHAET VI 37
<Teft 31 & §PHATEAT STHTETT 318, AT 3R Fecel 3TTe T AT et
HTSTCHeT PIVICTET UehT e2chi &g I, IaTexune, 'A' ol MR 'B'

&



T ST UTeIT=T f&el AT AT, 90T ST iel epivrcial eaehl 'A' T 'B' &l
ST O R §A hid] UTET=Y faaRTd =1 8T, SR AT 3T Iected dhel
Tot, TR ST RhET U= AMTe OTe el SITaTd o Seaend U
BHHLET SRIeT. AT ST 37ef 3RAT T8 DI T heh! AT $TBT HHISITAR
AIGHRY T VoSl A i ATDeATET Tl TgR FAGH B AN FHaet
RIESEERIRIIESSE

31C Y: IR T FETsa:

AN (TS o9 haes AT I FIRIAT JAfhds Hae TN 3T e
ST g A1 93 SR g Hedfd dafthe aidiE SFfTETT TIfad 81,
T, AT ST, IUTsY GATITeAT HTIhT aie SR Ui gy Suefee]
T TR YA (FEURT THIA Tetell) Tc SRI0N 3{Teaede 3178
THSIT A, "B AT 'C' 8 T uad Sueley 3ired JATIOT WHIST ‘A’ UalT ‘B’ ol
3107 'B' G&T 'C' T FHIST ST Ui Rl SR 'C' 8T U AT Iuefed T,
R €l 37 e Pl FHNT 'B' AT A& TR G BT 3 81 1. 37e
TBR, 'A' T 'B' R AMINIG UL Beh AT S GARIRAT dafhep TTe=ia”
ST SR ST 3 &I &R T A’ AT ‘B YIRT & GART 3T qcchIc
E[TRIeT STET ST PIVICATET TATITER FHIS JATU! S B STIUIR e,

BRI &Riel T 3T Aredl g FuRTelr ufifdfdd e onfor & 9&
BTN THTSITC ATHIISTeh (e HRUGTRATST SFSTaT aroid! g 3Rieare g
3R SRIGT el 3118 Y aRIeT T ST fhHT TepTer Secier peTiRIanT
SATHTISTED fF1ers vy STeTery 3178, ST STeaiel, a¥iet el STl YefalT Rt
Igfehep HeATedT JMERTER FHISIDHATV DR SHRUT G ATEl.

AT IR, ABATET QAT G ael (+ee € TgHI et
I, ARPR B YRAST IO Alblehgd AT -d qecdl dIoR Jre
RIS AT YT BIVY ST TS, SATS THIAT ATHTNNTD FHIIT dh 0T
IS eI G B, FEULT, BT RIS 312 T UL JHTeswgetl STTcil.

IR AT T ISTERVITAT HE - TUT el ST T, e Jrefidmfedd
RO (A,B,C) T AdER (X,Y,Z) Fasd oMed. 90 X i ATei+d
T SURUIT T8, R0T Y S dTeFTer SYRUIR 3778, ) YR Z Udh
TR SHRUATT TR,
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31, 3[FHP RO fheq

HAGTaT TI=T b 9 T 3h ? TI=I 5 3
A X Y Z

B Y Z X

c Z X Y

. AhH®D 9ROT formeq

HAGTT TI=T b 9 T 3h ? TI=T 5 3
A X Y Z

B Y Z X

C Z Y X

et AR 37 7eY Afed ABTEl MUy O SR 989§ UTeped]
AT AT eh SRAVTT ST Fare IJecie PR, e 9, [
GHAUTRT ReUcie Jocfe Pel O SUM AT Y9I febar Hqar
fERTETHIY ¥8U 3fies@el S, IgHET HAeR (A dhT &) X T Y, Y T Z
3TIOT Z T X IT SR JTe S SRIGAT, DIUTd ERUT IRy ATar aRumHT
f¥epTeT 3Tep¥ich fehell fvTeT 3MTe. ST STIehHIcT HAa Flet 37Te g 3ifer
RO 3T BRURT el TehaTe ATEl. HASH=AT HHIRIGAR Z, X T Y
fSichet FeU iepTet SRR 3iTe. AT foepToft HehHur &1 Igerd BIRU T HeaR
I 3Tt Gk (Ufeel! Gicll 3 IRFTCRINT & SR Ul 9 AraTerdT g
forRy gy 2 IEFTRIRT) TR SRIT TRAd. SieeT 8 UNd 3
3R Higel ST deal, faswd fig g7 C HISRNTST BRI BN,

SR C HAER 3feeh TherTel Tl el SO < el Gicit &I FATeri=T
feeft ax sfdfdharce =T ety gt mfor s feRTaxur fHf3 8. (ke
IRV §. qpHd GRUT fAhedTgR Sffdel Aot 3MR) C AdeRRIST U
fRRER TeT= SefuaTe aTel 3112, Y'Y @ Z =T AISIH FoaT HRUAT ATt
317e, ALY & Z oR ISR sl Saerer Xl Sxlel IR el H1H ek Y
g Z 9t SISl Sgear Z fasrit grder. forT, Wy adiel Ruf e $H
PHARIT AGel, Y WS fordree. & aRum srefieedly R adiel
ENIERIN]

Qreotfen fRaeid SR 3TTRIdT U5 Wlot! MTeigedT Hed = T8 Pl ST
9Tehl.

U



3. 3TRHh RUT foreheq

e \/Oter A  emmmsm\/Oter B ess\/oter C

., TRt YRUT {rehed

emmmm\/Oter A ess=\/oter B e \/oter C

SRIT 37T THATIR WA fferer et et SIwe:
9. GIESI(+Tep RIS cAlepred (gt ciieaT 3iRTe Ty <27 2repd Tl

. ISR IR RAGINAS! 3N fufdres UrRvIS! araRed
STTUIT=AT RISTehI Hfeherell 3TRIerr RIS TferT SRY it e et
3.

3. MY AR Pae HASRIGR W& aeeactd HTEMT Jebe Bral
3T JATIUT #5U] STeh] ATE.

8. TPl QIS dRedl RIS WRDRA A el T&HT
EEINSRERIRIESCERCAEIED

y. IRMET R4 ¥ (heterogeneous) ATESIE AR AN el ST
e TR,

BA



HETT BHT Bl el ANRPLATE! ST TRDR AT TNREDIHT HIEST(+1eh IR
T YRA & IT THIT TYE el 3778, TSI+ TSt HTdSi+ep JTer=r
b PRUIRATST pdes TgACT HAGHN QXY ATEl, W 3nferdy Aok afor
THIS BT JEIa BIVANIS] <ol ISR Fas Rul 3qege 3T
RPN TGS +eh e YRAGATGR STRAIT ST FHSIDeTI] S HTET
Isof & IT RIgidT gR TS 8.

.4 HRILT (SUMMARY)

HUBNT ST el RIgiciaw, SR & fegael ITH JbR
Toefces 3RICT AT STSIRUSET FUUT & 31ief, TR FHeleT JRIcdTd 38
3R TEIT ERel ST g ot URCI-BDIIET T, STRICT FeUIel 3refeaered fhHa
IRETAT T’ IRIVTAT ATh HeaweT Hellel Fae qefad. FHivr heledr
HIeh DIRIGHT T T el ST Aehel ATald. SRl JUALMER ST
RO €195 gl <l GIRUMTcHe EXIaUTER YRS HH1ed Jffier fmfor
PRAT. FrST(+ep GataT Fgid ArEsTe il BraeeiR & qd gk B
SIepciiel QT el TR WG PR, RER, &R TS HedvHI,
A TraTedT RIGIATTed g=TdaT &R SATHRUTET Tad==1 RAgid 3al a1
3 BT Gt Mok R aRiEr 9 aRWIT @Rdrd ol IR
YRIAAT AT ARGIARITST JMTDH EXATARUN dedl ST, PR & IT S
HRIGHAT AT FHMT R0 PRUIFTE RS Sdrd. ST JBR R
PRUMYT FIOTR GeeT FATETed] PRI dreurel gHl @3 b, quf wuef
GefleaT AT fehaT THTC SHT0T Stel Ul Rl AT Soet HTHTfSTeh
TcrefeTd FHivr R, MR T € Rig el b, FIRATERUMOr Divrciia!
AT AU Ufshar Ueprd des! UTRIEl SISHT WE P Aehd ATElL AR
TR 37e] 3T T8 bl AlepeTTal FHTST AT FHURT B35 2Tee] ATel.

R.& U¥ (QUESTIONS)

HTUHINT AT THY FHSITT .
STEIAT F8UST pIRI? STEIT STOTRUGSAHT TUTLMThS BT Tdse ST ?

o w W

R J1eTEFT THY FHSTG G,

30
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qrege |1

TSI~ a¥<ia Raa
geH T
3.0 Ifkew
3.9 DRI
3.2 IR affeprur
3.3 YIS+ Al SECH TRaS: I AT Terrfie
3.8 TUrERT 9%
3.4 foreierar Ues [ gee
3. GRIT
3.0 ¥

3.0 3fe¥ (OBJECTIVES)

AT TR T Ife® TTeieTsH Ty Sire:

o IS I, GO q%, Feld ax<] JATOT U o] AT Hehe Ul
HS T,

o TASHIFeh IR GRAVATAT TR fPHITT .

3.9 U¥A1GHT (INTRODUCTION)

TG YT JATfIeh YUTTeH e STA-TRIT 31ferep feba ehT Hewarqur fHepT 31T,
ST TSI g YRIGUITDHRAT WRDR AT FeSI-eh HReheurd
RIS PR Vo FHISIHITUN a3 8195 2Tebcl. AT FIGST-eh Rl
T SATIOT UTeiffehciT STV Ot ITell, AT HISIeh aeaTo! ITem=
fchar ofiepiedr FaSir Mg @RU He<drd 3118, IT UPRUTHE  37Tqur
RATSTAeh ], TSI ], &efd gRee], ATIOT UTErT A AT Fepe T, HTeSf-ieh
I YRAVITAT TRl g forsterar Ufesd A ¥ e AR sramy
PRUTR 3TTRI.

3R



3.3 TR BT (CLASSIFICATION OF GOODS)

STILTATT qRealT IR AUl JATed, ST & JRIgiear 3TaR gRHIYd bedr
ST Ueb FUTST AT alall SUHNT YU el (Ioi) ST At T
SR AT SUHIT UfeRaelf 317e T ATET (FqerieeneT).

AT S ARG I Gfdel FHIU YR YR TSI

THI . 3.9
RIS eRTTepRuT

qoi AT TSI 3TTRT

vfcruell | ot aR; 37, 9%, | AT av; ATudTeiel HILTRIT TS,

QI I eIl

3.2.9 GIoFT 9% (Private goods):

HUS, WIS aTe STATET JATed. AT I ASAT HATST THTOT SR 30T
IRATST febHeT 3TTeh o] HTeTeh fedT fefshcl SR AT AT ITHIT HUITARGT
R BT, WIORTT e gl WRAUTAT T8, Sares wqef FHior 8.
BT AT I HSAUIRITST URY T SARTAT, T8V WA a1 ATdoT+ieh
IEUET ISR FHRIT Igaugr el BIRe HHT IR AT T80
S SfteTeT, WISt el 3Tdp SETERUT 3fTed, ST 3, HUS 70T
TCIBRALY WAl PRAT AUTAT AT AT FHGY 3772, TSI DI
IETERV BT, © el JVATARE SATIOT HfcReqelf Sl 31Te. QRarer eaehl IRy
QU IR T, fAShell ATl ATSEhH DI [Gehud T THR <l Feulord
AT JATSTHIT WOATR Ul BeAdl. AR, TR aw] (3TMfshe
Elﬁ:l') ﬂTB’q‘lﬂW thth {dald Ydefl vl Rldd, oo UchT Ihi ST STHIN

HdeI SN T DI SUHRT &dT A T8l

3..2 UMY g% (Common Goods):

RATHT ] aTobeTT A AT, OR Ui el SIRATTt. AT SRS, AT av]
WESUYl SR THIUNC gToRedT S, a1 GRfeRrd, ol Srefepredi
WRIUERT fdeoR T BT 3eTeblef ThT R PRUINIET Hisdel PG
BT, TOTHeT AT 10T & M a¥]d Scp¥ ISTeUl 318, DIVITTe!

HRERITRT desel ST ATal, Uvq i Sl HRY Plad e, A
|ATS PHT STeT JATe.
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3..3 F9 I¥ (Club goods):

TFAd A Ao U5 TebelTel, IR TR AT, AT FhRI IR AT
HUIIIS] 3Fehel HEI<d AL . U 7 QUITRIT HER (T T ajuiel
NETIUATIRET INTel ST Sehel.  SfeTfegsi & U e ISR I8, H1S9S
febarT HqTSeT cad Swiel AT Auiiar e, JRATST HIiHeh h ATD 3T, TR
oI feedTiaR o Tfcredell J1ee ATEL. AL 3ieh A JATed, ST JAfIHY 377ed],
ST ST 3eh eahl UebTar Jb! &l AU d1un Qreblid, U Pral
fafRre ST STRcaT 318, SATHe ST dIURTATST dfcheh fehHcll 3TTepIRur
SR BT, STCICRUT TeTTd, et by, YeT GeaTal=T eldl aRee] Jet STl

3..% WA &< (Public goods):

AT TI+Teh ae] HTEBUITHITY STOT TR ST, T ITUR PRUATIRET
ShIMT T A ATal. AT TehT Gehledl aTIR STRIHT d¥a! SUcTeedl
pHT BN ATEN. WIESIfTeh e ISTERUHE &RT HUIRY &4lT, Qi (+Tep I
30T gRifeer Jrar FHIGE . AP a% Pl ISR FIRF T
9TepeTTel. ShI-RT3SX 1efT carehl 3118 SATeTT U 7 T avecrell e fHescil. Arge
HRISYTh 3R ABAT. g QTSI+ AT I SRAATT ST JTHRT 8T gufooy
aofcreTet AT SMEUITRI ST, 31e[E AT ae] FU 3FeIT I
EIC T T AT I ST TeT THTUIT HHTETT ebRaTe, TR Jugur ATl

TSI av<qa Heequl ARTEY WTeT TSI 3T
i) 3TaSIe / goiT 31T (Non-excludability):

3EST [ aoi AT T 3 AT MM DY, aRqar (T gaRAT g
SYHIT HUATIRET I el ATE!. ISTeRUTe, Jedeh eeh Ny EcaTeRiel faeare
TIPS ATURUATIRIT JIRIUT ST BT AT, TREVT, TNfeT SATIOT BT AT
YIS e YUR AR, FRADTAT AT BRIST BIcll, SATS AT JIATS!
PIEl SATBIER Yeh DR JF2AFT T8, TR PIET ANDIER Yoeb DRV AF
3TTe. JTETa $I-Tge) Gl T 8lal.

i) SUUIT yfereaelt AT8Y / srufeRaeft Soar (Non-rival Consumption):

STTfTETelT IUHIT JTeT 37T 3TAT TS e, THTIET AfeIp Shl IR ATIRTATT
SR &FT HI 7 BRAT A9 Qehda. faRIa:, wrdSife av &1 Fyuiuor
TSI QRIdeAT STt SATTOT TR aToR e T SUeTserT BHI Bl ATel.
AT +Teh e HYTHUV He el ST,

3%



iii) 9T@Icd (Externality):

AESID dRGHYT ATEDHT BRIe fHosd . AdSiHe a¥x] d1ed
AT TR ST ST, O dfche TRl TR TR el
ST, UNg TETE UTEhIgR Hdol-eh aRgHe fPosfdeiel e <
2T ARTETATIET Tci 3. & 3R 37 PR & T 3eiFehedigN quf
CRINIGIE

iv) 3U¥ oY (Benefit Obscure):

febar ohT fEeBTeTT & CT&TTeT Bivl thR I0T 37Te. SSTERUT, Tffed. Serdiler |
AMREIAT TRrfeTT fobelT BRIGT ST, & HISTUl B AT

v) uTHGdT 3T dATuTeff UhWRE A8 (Payee and Beneficiary not

identical):

AR AT D I BTSN SRIANT. IR, SAT AR PRUANATST ST
cgehT O <l oY @R ofrreff erhter e, SH=T QeS| TR, TRBNT
JoICTAT HTEHIT ATEoT~eh a%] SUcTed] BHRorl faedl STdTd, Irar 31 3T
3T T TTHHAT ST AATTeff TR AT,

3.3 Aol T TR <R (OPTIMAL PROVISION OF
PUBLIC GOODS)

3.3.9 4[€ ATMT 7SI (Pure and Local):

HIASIfep e IeqTeral YR FhRHD STRIqHed 8ldl SIS
IeUTEeD T qUT AT fHesd ATal. IuHTch ATeST(+eb aea el U 7 <l 6%s
BT, TTAT T IS THRAT FUIAT. SR ST ATRHT HI-T5S BHRUATAT
ool STy, QI JcaTeehie T BIIEUE ST 8lsel 0T SITRUSH
R febarr Qe <vaTd WIeATET SN Blsel. ST IRl ATaRTDpT 3778 JH2T
] febaT FaT RIGUITT T ITRUST ATARAT ScTeT. ATepTeaT JMeaeehc TR
TRHRY foreft 3for AT TGSt IR RIS RV & BT BT 3MTE. e
3FSIUT 37t 37T Y, AT Gl febell IeuTe ST d1ey et T, & TRDBRA
P TRA? FESID qRGdT YRIST HIURIT TR 307 bIure] &oirell
ERET? AT fARE Argeprer fobedl IRT emelr Hifiidel Sad? & Saudrd
ST 3TE.

TTeT fAfTE o] qRarrElt & ATET AT i SugrTd) IR WH- HrEredn
fePIurreT AR AR, SR R A6 81 R SEiar SR 3Rie R
AT ST+eh Al 3fereh aTCT et STSet. Siegl AIHw & = T o1 3Riel
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ATdSIfee el AT (Demand for Public Goods):

S el Tehar HUl F8UNST UM dheted] aRfedl Ueddh FIRET
RAHIT ™ ah (AU Ieh) BT 31T TR HY ShidT AT AT dghrar IHT
faIfaTe TR <7 ST Tpur gee St

3Pl . 3.9

MB., MC

SMEB,

MC
_MB,

MB,

G* Quantity of public good, G

dgfhes AT T gl SRIST ST THT (MB) < QU fdhaT Tepur Aol
(D MB) SRUITHT TpUl gea] &fad. Tpur AFTUME SR 30T HHIT & ash
(MC) WeT hetedl el e HEiRa PR, Hresife aeqe g8 JHT0
G* TR, & YHIUT WA =T Upur JRTUlT ashied g 3MTg, 91 Uedd
febercieteT dfchep HRTUM aTshiell sRIST & STEMNT HHICR T8, HIST(+ieh e
fAoRIeT, AT QAT aRed feiedT THRIGIT AeHd A9 STTOT PIvria
Uh eh feeledT febicllar WToTit aReeam iR -ATuel SR SFHIOM o
9T,

SATST (e el RIS HIAT 1 SR ST fefedes ST (ThUr T it Tehur
) T JHTUII A, S 10T, AT AT el i SaraReT 31Te.

SIS SATGGIf1h SR edT AT AReIaT TR FEtehRuT:

A, 2. ST Pt (C) 3O fARATSer (M) AHed IUAAIET 3ire: U, (C,
M). ST TS erdT i STRNFIAT BrRIceR 31e.

J
)

2 = MRS},
MU

ST ST PichaT (C) ST TS (M) e IUANFIT 3ATe.

UT = (C! M)
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TSt TS ol i SufiaT wrRIRefR 3R,

T
M

MUT

= MRS},

Cier e amifae S v o S 3o S
srfereRTosTTaT Wi &:

T
SMRS*T v

n _ McCy

izt MRSy = Mg

w11 (FAfEld) Ao aeEl a¥qe (Provision of Local Public
Goods):

TeATfeh ATESiiep g AT AIGoli+ich v Tec SATT TS Teh TATeh
NESIRINIC IS S NC N SIS S RN RE C R e o
TGIBTR, I ScaTal AIEoTi+eh aecal iy 3fMed. e (ARY4€) TiAT
RRATf+Teh HTEST{eh aReedT TRCIATS] SHTes] U T e,

a3 G Rl DT T AT eh I TP GafgR Ja el ST
30T SR ST SR<ATaT FERS 3RIeT TR, eeh! HTeSi-eh aeqaro! card! TR
Tl AT FHSRIT RTERA el fHa€l TR U™ drel (ST eh! e

HTTSIIIR WIORTT GREATST AT IRl eI

o il forector Siuft 31Te, o Teprer AR JIEUATRIT fHURT B 3RieiedT
TafdTe Jefd: TRETY Wel/3TaS 3Rl AT IR faRTe Fadiae Sequr
(FHT) UIRT PIVICHE! STV IFIUIR ATET. & Uh FHIRSTd HeUT 31T PR
ol GRIT PR DT 3G BT ATST(eh el PHI aRaaral Hewre] T
SISENER]

STIeSURT JTEUR e qTesell AT Sehellel fepell qesell Ay el ATET IR X
RTBUT-IT MBI aTebell A b, FAffea wiMiferes & Ieumfe amfor
SUHNTEAT STOTIT 37T ], TAT(eh AT (e <] SATec. AMTebT AT JATe
3O 31fRreh GReAT Sl HeS qeoclT US> 2ADel. ST NI e
JIORUGTIRI R SIU1 3Afereh DHII0N 3Te; TRIEN, d IS[Te! AT+ ATdSti+eh
IR JATET PRUT PTET lep YT ATRVITATST 30 HeT T,

T, 31eft 3 URIN 3T SITd Pral SRt I e, Aol 9TTeel, HidT
I, IR YR SGHI Delel] TS, IRAR PHeRT IJacivl, T ol

ST T, ITPE AR TR&UT AT eI BRIRGd SRIATT 3Afor
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AT SIS[eAT T R AT AT aell 31ferep ATtheh RS . clleh el
TSR ASTRTIT FRTI SATcitel. GRUITHT, TEoT~ep aeqaIeT FH Arem=
INUIIT }fgaraas JrfuRfad &7 fawmfad sisa. Aom=aeiial 9 an
HASHTeT 3feieh PRIe™ sxiad. TRUMTHY, &Y 30T ATdoTi+er awquel e
AR leprell &l eSSt Hresiiver aeedl aeqe 31feip Prier
rel. ey fogia Selfear @1, Tenfie Arife awq PrieHa gRide
ST, ATeATcTNTh, TR el RO STOT ATesT ARTREAT WIS I Sl

RATGSTI+EYOT AT YReT ST, ST, STeaT T TRITeh R, ST

3.8 VT % (MERIT GOODS)

AT R SR TV Yk febar ATIfees ITHRIAT STed T AHId:
GO QT QRIAeAT SR Tebelld. URg, FHSI AT JgRilell 39are 3
grepil.

fofr & arepdt ST WISt e AfcRaell SRAaTeT SATfOT IUHMII avresa
JUIR ATET. 37T a] fdharm Aam WIoRfT Q=TGR JReaeT SIS eI, AT 311
IEAT ARBR UM TR FF. DRI o Ydeh SAhINAS] JTIOT FHTSITATST
AIGAT YAV QAT e A0 SRar. SFem aw] SMoT A Iarewur
TgUTST fITETUT, SR JdT, Aiehs] UfIASIUT BHRIhH, FTSTi~ih AT 30T 3%
AT GRS, AP fRAR Rl bl FHSIC I TADI AT RIS < UGt
&R fSRIRTCT 1 IS AT AT Sblel THIUIS dToR Sh_raT. T SRR & &5 ORIt
gRTRS faeT TR AT A AT YAV YRaeT STcilel. 37T eI GRaST febar
AIGT FHTUTE RIGAT SITUTIT ST AT d TSR AT SFefeTRaTe
TUTERIT ] 3T TR,

9RYR (TPIUNET THIATS) HEY AR, T FFUE T UM el HpedT
faepfAc hefl. o] AT AaT (ST WRFTT 8GR PRIEH qRdeT ST
SIpIIeT) AT AATGR RIAT T TR AT HE FaTaT HRIST 813s 2hel
37T FEFAHT FRRITAR Uraied] a¥e], FeULT cieef feief et 3178, Jureredt
I DATUIBNT DI FE<aTl! JfFehT ST, UraRied] dReja dqe Fas
IR JFIAGT IR, AT IR, FITRICT ATIRSAT STeTel. AT Hifed 378 &,
fRreToT STTfOT STRWT JaT & TUTeRTAT ST ATl ISR 3TTed. SR AT FEAT
YT ISR YSaR AlSe] et TR AT aRedl GATH FHTue el SI0TR A8,

ST &1 FMTedT aqUelT AT TUraRredT a¥] Ye hedl i fdhar
RIAAT ST, DR LT RGATST WA ITSARTCAT AU AHR ST

3¢



AT TR S TFRT IRV AT e, UMiTUT Aol STHIToS
AT AT (SMB) TSRt FHHTT ST (PMB) SR 37!, SMB>PMB.
IETERUNTES, YT RIefuTeeet =R o 2Tebell. RETE aehiNT [RI&UINET Sl
YIS ST, STRIAT STOT AT SATISATT AT A fHesgT TTorTT e
Hoscll. R TSI el SR GIRATRI, g ST SeaeR AMRS ST
QMRS ATHTeT decicel BrRIeT BIdl. FeUd, frefumen R dde T

HIATST ATET O FHISIG ST 3T AThITST Siet B,

gAY FEUINY, TUIERied] dReedl SUHNKIGHIA el el arfec! 3R
ERDRAT IR T b, b TUIERTAT G ETEfepleii hrerfasil Jguf
Aifecl ATEL. Tell YraT fRreumd ISR €. fer & Jelrdt et
efaupehren i 3iTe. qegredT Bl S R T befl Sl TRy oo
IeUTEeRdl, U, e ATaATRIp Telefiefdr, Tiedr ASFIRMEAT Heft
ATARY TGV HeSUIR I e leslel Aoy ATeheiled. ellepelt, atiepi=r
AT JAATS] fRIefumreT AT StefehTei= Brenfau Arfe) e for #8u o

OISR ST AT HHT SUHNT eI

HeTredT RIemardl 3 <UaTel & . FEUL, ARPRBS el febar
1 e fererur T Sfewd TR MevT Aed d 2Tehd. TUIATAT a] WIoT
ST AT e N HHTSIIT TehfAe YRIdeT ST Tehdild. IaT. WY STfor
AT +1e 2TT8T, BHUTTerd, SR Tt SATfOr go .

3.4y foasear Ufew fafsa gfle (LINDAHL'S
VOLUNTARY EXCHANGE APPROACH)

TSty et Rigid JoM e fedier 37for uives fefster It |reR e,
VRed AT gReM e Taeadrd! Td ah ReRid AR
STAIFIISA®™ IR R WU 819, URed [AfFHT SReIusiaia e ddeo!
TiEferauur el defl ST, PRV BRI IHT UTH EI0T-AT AR
RIS TebT fAfdE sHmoT O foel STRd. gE-AT 9lesid AR R,
AT ST+eh IR ey WRIST HUTRT ceh! T ffeieh ey WReIa.

R oSl (9 @R, 9¢R9-§ THARY, 9RE0) T TIfSer arefamarst
BICT. O TS ARDR ST Hegadll dobd Aot TRa! Bldt. URep feietel & i
TTEATIS ST & Aic faediel ieamer QU I9Ifaa &iTer 8id. fofeiat Afsd
Jgfchep BRIETAT AIASIh AT fIIYRAST PRUITAT YHTER Fdl .
TGS el JHTOT AT TETEl YTl el T, TpUT HHT=T o ave], Ia

3%




qRCH/ITET= T T8 STIOT HeHc - Uedep Shiel Fediep e feparr ot

fofster PR 8 PR U 32l Uullell oMe SAUT clid AT Hier e
THRITTAR/BRTIR HIESfeh aeqedl TRaS! U Sl U Hedie
9aL SR T ol R Hied Sase 3Rl AT Telr Feiar Sde
RTERIT 3Tdsel 3R, TR UM THUIMES] RIS Y Sfeld <0 TIR
Blscl, TR dletored ST faemeff gy JeT Urdhar He S AT8! dl ST U ST
TRIR THA, R I SfeR VAN F&HT 81> Achel. UM TETal a] SaTell
I 3TeeD T NI o ST U <lTe. e IiRReerciie, JrdoTf~iep axje]
QRIS FHET SR TRTER S, fofSTer BRI & AT FHRIR SURT

e,

foieTer @refler 3 THRT AISITITAT TRICT PRl
o ST IUDHHT (activity) STHT

- fafey o T Yamed v TEt aiey

. PN YHUK gIeg
A
D
D D
Q
S \P S*
G
F
R Dt
\Db
Da
N M >

Supply and Demand for state Services

fofsTer HiSer e, SR SS * AEWId qear YRdal dsh el TN 3 Hiel
STICT b1 ATEST~Teh / AT aRecie SeaTa Ty XSTcHSD 0T Theie 3Te.
'DDa’ 8RNI RETT 'Y <7 JRTON dgh, 3TfOT 'DDb' F8UISl Sh_ara ‘T =T JFTuft
agh, 2 ARV shiel eid HRIY FEUNS] TSR ATdSi+ep el T
AFTUTE oA, T STIOr Wl Jarear A e Ty dnd. SieeT QN
T betedT AP el IFhd 3RA, deal 'T ‘NE 3fTfor &l ‘NF’
IS df; GRAST fbHieT TSIl T8, IS AT-AhT FEAT RIS o 'OM' T




UREST gGed. IT TR, T 'MJ' SATfOT & MR’ ¥ INTE <o (qRASATT THut
febeeT). Qfewen-fafeer STeRTaR Feiler P fagear fSepruft &R derer .

feisTer @9 (Lindahl equilibrium):

feSTeT R EfieT T @R FEU[T 3HToseget ST, 11T & I fefeTel FHelel
&1 U YobIRa AT T 3ATe. HIST-eh av] fdhel Hied] RIGAATS]
ST UTce! NYUATE & U UG 3718, SieaT Hedidh ehie faetell I e
febereT ATeSTfep aeiean Uiy e fbmeiied TR 31l dieal fofsTer doelel
g,

fefSTel R FIoia RIFCH AT aa ISl 38 Ieurer el difeo.
R HEwrl 31e el e B, fofSTer PR IS TR &bl fSetell &R
AT BRIEEN SiTSel UTfest. € el =Rl Wicde ad. S TTe
I PR AR TATDS UTH STeTedT BRIEMARS 3Rl 30T SR &7 g
eI &R 3 eT TR ATes UNET SFIPEdT A, JaieT Tahcll R o3,

A

|

(

Person 2
P*55% ¢

Full Price =P ¢

Person 1<
P*45%

.

-/ or Q

3Tl TET ST AR AT BT X TRT IFT P * 84% T 3 31 MM Y I
P * 4Y4% < 318 JATMOT 3refezraelr Q * e TR axdl. AT &g fefsret
FHICT FEUIIC ST ST Heifere febrei! fofsTer fohHcil #UrTTe.  37em TeblR
forSTer Fdler SrfedavoRl o Hgifid SawT g Y AwIe awa
ITUT AHTRID BT ST,

3.§ WIRTST (CONCLUSION)

JATIBIR, & TehRUT ATST~Tep FFRATEATCICT afel aifepRuT, HTESTfeh vl
R AT feTsTerear Tadde faf 9 ead Tt Tt 3Te. uce aeauart
&R STOT 7 eTesclT AT &1 Jurerdfer ATenRe Jesifes Srefemeciier aecear
AT YRAST WIS T TGS (+ep TRRIGR bl S epall. HTGST-ieh
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R TG PRUN B TRDRYATST e DIV bH TR, TGO eh afel IedTa
30T e RAST ATDIRIT RO AP 318, SARN AHTNeD DT
TR STRT HEF BId.  ATESTieh aveciel! SIIE JHT &1 SR SR fedo
T (TEUT T ST UpUT ) Fefebrer TFHTUIC 3T, S TH10T, AT carrean
TH JeATedT FH ST, T TR TS (+eh aeedT TRIGITS! TRiid!
fafa geedi dqul auiF @Rd. SIS JUBHRAT RaeAT FHR
FIRTEARUT RUTT {101 I ARBINTAT DI HITST SN, fafde awq @
AT UHUT TR g1y o] JATVT RredT fdelrer ared oo fefster Iint
EITelT 31TE.

3.0 I% (QUESTIONS)

5 9. 1S e 7R SfTGesetced] avcred fafder Siufl T .
% 2GS aRq] BV BPII? FIGoTi-1eh axeal G AfRrey R fere &,
T4 3.9 SATOT TRAT+Teh HTGST+eh e T aReard qui .

T4 8. GG +Teh e N aReard gui e,

T4y, ORI qR<] FEUNT BRI? ORI dRQATS] ATdSTNe aRgerdl il
ST ATE?

Ty €. foleTerear Taayd} fafamr gead e fasyor o,

s 9. foTSTer o) T8UN BRI? foTsTor THdIeT TU¥ .

% %k %k %k %k
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AT T e
gch A1
8.0 3T
8.9 IRATgT

8.2 IRl YehcTepRur I

8.3 QraSii+ih ARl WIoRTT TR

8.8 ATRIDPIT T JedThT: T o fasdwor
8.4 HRTT

8.6 Uy

.0 3fe® (OBJECTIVES)

EREIRICSIRE NSRS
RATSTI+Tep IRt WISTT ARAE (provision) TIE &I,

I Tl Yebe U eI HT0- PRUANATS! T ol Rigiare fasisor
R,

8.9 U¥dTgHT (INTRODUCTION)

HIfec AU 39D 38, ADhATE! AL, WRHR HSIl+ich aRGTS!
PO TYIed] YRAGITA! G PR, & IUTGIEH FATEET AR AT
TP dIed TN ITANT FEH R SARINT IS PeATVBRT I e
STHRMER  FHEING B0 IR SR Bl A1 ], & A
areferreTcileT fIGTATER ST dhet ST, T HidSi+ep fagter fobar Ao
frSrar RIgIa & Yepxul TUE . ATGST~eh aRaal TRFIT TR AT &l
Y TTEIPRUMGR WD Gl e Teh-T aediet AT FepRUMHEY TIE el 3Te.

8.2 TNl WhSIARUT U (PREFERENCE REVELATION
MECHANISM)

e fas Rgid, & deSiie aeqedr FRuiedT wea-elt defe
INIRITT & 38, BTl IAARTSAT 7, SR TRBNI FRISIBHT "dfchds
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YRYST BNV AT 3TE. URCI-PRIEH TRIER QIS av] JRare
T ST 3Tt ST UTfEoie T RIS AT HbR TUE hedT e
3TUTE PR BRI fARTYRIST Defl ST SR BN €T, AT ICIIAR ]
ST EARTAR USTH che T STdTd, T TARTRIT TET HROT 3MTaTD 37T,

2MRS_ = MRT,,

MRS, & WEWH® awqedr (G) 3Mfor wWierfl avcear (X) 3fbmeie
TfReITO=T i &) 318, MRT,, & &M avcjaeiiel gReci-rer dHid &)
3Me.

PIVITET TPREAT STIERATE] TRDR SN SR FHISTbeITUT HRUT]
T Rcll. IR & ARDRAT HfeT el UTfest & HIuredT ATGST+eh aeqarst
AT T el Selfdedr amed. dleiFl iedl TR At
RG] IS el TiEol. FAIDBATEN SAHEY, ARDPR IS dRRATS! cAlepiely
T T ErRIRTET eIt 3107 gTey dhvorT <l YRAGATHT TS e,

e FFANTS Scaree Fwrem § SedTee SATgre A ey AT
SUIIT &RA SARN FSAp DedUIDRT dRed] dIuRIGR FHIS BedT]
SRS ST dhiet ST QAehel. AT Ti~Teh SFFRITAT el RIGITGIR T T IehRUT
el ST, I AIpTall URiciT b AT Faster RIGIRT ¥8 U 3fieswer ST,

qrdoTfre fohar AR fFraear RIgiaiTed @ieflel Ragiarm SHmaer 8rdr.
9. QSIS (IS TTER HRUITAST fIeeierar g
2. IR FTFIAT T

q, frmerdT S8BT (Wicksell's Approach):

IDPTET <AL TRBRDPST AT (+1ep I RAVIRATST ST FfehaT U
HEcqTd 3. Tl ISl HfepAGR HTeSifep a1 UTe T, F8U
WRBR AT RG] SIS G SedTedh GATeTe aied Heie
IO YR TTeR TAS9T 3refeatst A fApdet Tt T2 Tl dhotl 31T, AT
AT Fae STER PRUGRITSET fdeh_ieTal glehI FaU[T el SiTdl.

TSI SUTEEH AT HRIGH ey HRUITATS! IS NishaT 3aeadh
3118, CANDATEITE G RIS SAlepred] Igfehe ST fIARIT EicieT
ST, ARIET e JHT JMed. T 9 HASMTeAT Hhed-ar e
Jfehep IRl AT SEHITRAT AT HUTeHgIN STHTEg0r SHeTTe 3TU] 2Tehel
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ATEL. S Yo% UelT 3ffeep T Feire FURT 3RY erehal. FeUTE, AFTReIUDT
Y 0% TSI SCTHEITHIT AT (e IETTAT RIS AT PRIAE URT SUIRT
T UTSel ST 2Tehel, SIRT 7T T Rl RS . faeh_ieTed FeuudiaR,
CIhATET HY ARBIR RISl cAlehieh g HIST(+eh aRe[ed] TeiT SeifauarepRa
fPRUEN el Tl ATReAT ST1S> 2Tebcl. AT SRR et HIGSI-D aRT
YT SUITRAT JTER, PR e A IeuTe] FATETT ArcuraR
SATIOT SURTAT HTEFHIT & ATSiiih a% Ue %o el SATdSii+eh
TEIRAT YRAGITT RS WRDR FIEoI~iep HRGebedred P Ahad M7 Tt
ST QRIAIRT FHNIheAT fehe AT Ad. IR IR 900%
QNI TRDReb g HIST(eh IR YRIUATET TS IS ebed UTfeot. cTeile]
T T AIESTep qRed] JRaGAT R8T 31, TR ARPR & faxia i
U9 b ARl ST T FIESI-eh aeell TR v Qebd el dTell
ferep_ieTedT fARUET UeHeTaT RIS FBUT 3lowel SN, ST AR ATSi(eh
ReAT RISTEET (U SUIRT IuGh 3118, WY PO 3MME. FeU,
CINBIITE ST AT IR ITET vt Gy G0 faehfRye et e,
oIt FEUTST ST UehlT SR I,

fARUET TebaT GRPITHR TRHRA AlESifep a] YRa0T HRUGTAT fawii
fefaTfeReg TepT AR HAQHTET 8 SoTdell 3RIT fderiet T AR
R RASIRISHTT ATSA (b IRici SLIIuATSINGT TS e, SaTell
AIUE THHART GEIPI fbdT U ggHT HSM FEUM HdlEel . AT
SRPITAR, Foic iferdldl HoR cabar] PHT b gachid 3RY 2.
THHATEAT AR Joie. SRV HORITS! S50 U e (9/3), a4
qaraier (Y3), A TR (3/8) fbar UTer SSSHI (Y/%) SATILIDBAT 3R]
SepeTTel. & STV HUAT HETHT bRl T, Foic ARV T edeh! JATfOT carer
H T QISI(+eh e RIS Hfcaere o el ATel JATfOT o clep
3TTfefep frofaTea STST 3TTed T QNYUT v QTehd] ATal. BT R T IehRuaTgdT
Qi vt v QR S, ST ST P et et &
qeTy PR, HATRAT ATAY AEAHos ATGoT-ieh HRIehedrd qRe o ol
AN e IRBRGR QRdel! S, FBUFTd, ldihg Aaii-d avd
3T SgraT REST HRUITAT Y WRDRebgT QU AUT-AT FIESIeh

IS STER FHRUIT & IFTST AT ded 3.

feepderedr Ad, S TErdl FHi BrIeT 8 JEsi-d aeq Qugredl
i ) Gl Gefe arar YT MR Heifeid AR deifer
UpHATET 719 AT _1aT. AT (e av<], aTeqTedT Ve Sarureamuiirds =
AT YR SIS & GRTeT 3Te.

YD, PR RS fehaT ATUE ThHATT FIHIGR TG~ aea1S!
ATt TET=T / Gt MiesT o STehcl ST IcdTaeh AT ared STTfoT IUFRT

g4




BT MBI 8IS 2Thcl. AT GRPMIIT APRDBST UbId dd T 30T
HEe] (ORIt TReE Sell ST, FeUTd, BT ArdSi+eh et qewqul Regic
3T

hd o

4R farerierean RigicTar Iater SleT el ST

9. CPATE! AT FEHH SRl S B, WD aw el =TOI

qRATETT ATV FR o Sfciell qRael ST,

2. URDR YT AT+ e YHIUNC cllebiaR & 1 2T HTel

3. CBIATEl ST, WRER TIH ANI-d garar gt ardd 31T Fax
3D HEeT o] PRUATAIS] TR bRl FEU[T ATGoii-iep fasrar &1
RIGTcT TRPRT HURITST Sugeh 7.

8. G b WRPRDGT RG] SUM-AT FST(ep el Ixeil FHTor
IR ATEN, & AT d SAlbivT ST 3T,

Y. YIEIN, TRDR ATGST+eh aReed] RISTMAIST AToif+ies el foramre
PEEIEIRS

Ardorfee fraStaT SR eTFRIdT T (Arrow's Impossibility Theorem
of Public Choice):

el 3RT FHT RPN U HvaTcilel SFSTUll TUT e SATed.  AlhATE!
QAT FIEGSI~eh aRaT JRAST PRUATET WRDRAT faxiig 10l e agaed
HAGMTER 3fdeigd Mg ebd el P Heif-ep aecdl JRacT PRUT]
Wl il MU 9gd9ey aaeM RA TG, § Tl AEIRD
SR @b 3Tor aRUTHT HTHTD HeTor Hrf e By el. UL, &
RIS g9g U 3Nosgell Tdl. 3R] Hdl, §gHd Haamred]
ETAR THHATUU Bcelell fFufg dafhes aM1fefe Ui, JTehyul iebe Ul
LD TS, O THTET ATHISTb ISRAAT Ish ST HHTRD HedTor B
EGE

9. FEIRT TS GEIT 3RAUT ATaRT D 3TE.

2. THIS B B &T el IR D 3ATe.

3. aF qafaeer MG deamr drifFeier Fa<il fd s fawearear
HhIhS PHARIVET Tecis SRV AP 3ME, o & GIRIHE
fraStelt FEftiT e, PUEE b g T Hed™ AMING BT
PRI SR YITIAT HHARIAR RO 81 .

8. Y depfeued GRUTHEY HISRIAT Hch T 3R TG AL,

3%



IRMT JMFIAT T IEERUMT A ¥ el OS> bl o
arefamfeud aRuSY (A, B, C) I AaeR (X, Y, Z) Fasd amed. difert
JeeT X, 9 ATNIS Tl dIR e Hufamr ufaffica e,
aiferdy Y, SN TRy dUR FHRuATET Ry 3foT giferdt Z, U TeiTerr TR
IRUTT ORI TfrHfeeT .

RO I5AEY HISMT SaTex0": Y sfeiieed gRUITS! dufthes T-icT
31) uRorm: 31 enxor iy

RN ORAT 1 Ol 2 ERRIE
A X Y Z
B Y Z X
C Z X Y

qaeR ORAT 1 Ol 2 oAclT 3
A X Y Z
B Y Z X
C Z X Y

Rt dercaded, 3) el aRRerd) edfad Samed Igaed Aaer aMfed
cllpeTTel U BT JTeeh AIEwIHce AGUIATAIST JATaeTeh Aeied AT
SeeleM PR, T 9, N FpAumar Rerdi Iecier Pel S SATHo
ST T feba A RRIET R F8U[ Sigel I, I§9ed HaaR (T4
BT M) X T Y, Y T Z 37f0r Z T X T EROMET T < I, HIvITar
ferSTeTT S qeaTge fFepTel T FTEdl. ST hHM Jaa 8id df i Hepret
oRAe. fFrepTeT AT 318 PRV HASHIRAT PATER Z, X fbar Y Ereal
TATITET S STt SR0Y (VehT STRISRIMTST Z JATOT i STRIsRNATST X) uiet
RN, AR &I FATeRINEST I+ STRISRIAT SR Uil F8 U e ord, &
SR 4T ST

SICET TITRIT 3ol TR Bl AT, dIegT TRuMT Feuiet HaeR C ATt gevl-
fARER 3RTelel UTETT 1, SR HeR C 37feieh T JIcii- amTel ST §a-y
fere e S ARIERAT TEY fdet, TR FHRT e 8l T feret
I3 8. & it JaaHed MR SRaae 37Te.

b) ISR C HIST RiTTeT Geb dhetet UTE Hherd SRI 3Te! Y faog Z =ar
SR JoaTd R, Y g 2 @) oy e Sifor X a1 R d_al.
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e, Y g Z T SISt Z o el faoidT, R Y ¥ Z @R sy fyesde.
31T YR, HASTATT 355 $HHT STTel Y 8T TIE fore 3Te.

IRITAT AT THATAR WA fAferer St T ST

9. i dRGuTS! Aol Aleiivieh et dierdm SRrar JHg g9
HER KRN

. WD gERAT RASINTST 3MfYer FufdreR aigreudredr il

Tifepdra arfcrerr ARTeIqUT qRReT SR Seifdett 3

3. Rl I TR qehd TRl Dl FHFT HAGR P HAGRIGR ATGST-Teh
TEIATST T IRl &eh vl

8. & TR AR P Al HIESI(Teh IReT JRAGATATS! ARDPR AT +1eh
EESIREUIREEINE RN NI

y. IR Ragid fav Fgiciiel ATesifes aeca” o] Sefl ST ADd ATE.

SR, IR WS TciTedT SHATAR e el chedl ST 3ifedl, vt <arer
AUl Hew CIdl YUR ATEL AIPLATE! <A PR 3T ANREBIAT
A I BT YRA & AT THYT TYE bl 3ATe. HTASI(+h aeqaro]
AP T Sh RO haes Igeieed AAaMI QR 18], IRy 3
1o SATfOT FETSTeheTIT SR HATS! Swlel STASIINIR fHds Rl 39
31Te.  RIgIATe Ieci1 Ui 3178, & HRT TRy 318 o auf R TP

TGS eh IR JRAGATE FHTSITE ST SR eTT hef TTfe.

8.3 WIS+ a¥cal WIor oRee (PRIVATE PROVISION OF
PUBLIC GOODS)

FEATERUI, T ITSTAT FHRIHS WIS &5 FIGoT~ieh I bl FFHTUIC
R, QSIS RG] FISTPRUT Th FPRIHD arard i gl
(FBUST TABTeT BIIST Bll), FPRIHD IR I IRIGR GRIdedm
ST,

SIERI i IASY FHRT Plel FIRSID ISTexUl IATed. ~FATDTEIT hecd
9.4% JEGE AN A FAFHER IS Sard, [ g Hi-gfST
3MMed. grrges fhrermed kit g geae™ Hierrrdl arfies RarT Pocb
JMTBRA. BIgeT AT AT Jh ATIRD BIged SISTAS RIS Hefier
IR S AR, I Beh Blsed SISl BRdTd. ATl Bral JdT, ST
I fel T SRS ITe=T ST

8L



BeTh. Yl fhHcl § 9 aR AT &1, TN Beld TSl ¥ 3TTed.
T, o7 STTIOT ORI YT ReET T 317

TS o SATIOT SRICT fofcTeprar BrraT Bicll. Hcdeh ezhl TSI JATOT
TG SIS Masd ST e Td:d TIRTRUT (MRS) fhHdi=am g
IRIAT. S ATIOT SIRY SreATSIar i+t e e

MRSg,-= 1, MU= MU,

T UTIINTE, ST 37 37eft 31

MU,
2(s==)=1
MU,

g gaqad

MU,
MU, = —%&

RS IIGCAT IIRFIS AT IUAIRIAT FHT Bl T ISTERUN, AR
RSS! HeTarTaT STHRT TIPS I e ST STSEhITe
aredt M IUIIITSD! A, AT TR, U caehl WISTHRT T
SITSEhIH TRET B,

PIoear gRFFRRIT |TorT SR oA T W@R (free rider) o T
Arsfvar= ereRrar 3me?

T AgeR FHRYGe FIGoT~Teh IReed] QIoTT eaerar Jquf 3191 3R ATE.
TSR AT AT YR BRI Rl SicaT:

9. PIEI ! SARMUET TR Prdoll OdTd (Some Individuals Care
More than Others): Sicgl <gth! UHIREIT AT AT SIeal hrar
ShIT HIESIep AT ST AFUT ST cTegl WioT! cgaedqos B
VISYT FAFRIER AT SRUITAT T 3.

. WRIUPR (Altruism): SIcaT hl AT SUHITAT ST TRAMT SARHT
BIUTR TTI< 31707 WY dhlesoit ErdTeT.
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3. ™ 7T (The warm glow): dT¥ %l HiSeT & QTGS el SRS
Ueh HISTT T8 ST <h! ATGSI~eh el TepuT Jepehd 30T g7 fafRre
TG AT SIEAET PHesull B 3T,

¥.8 TRIHNT @l Hedic (EVALUATION OF GOVERNMENT
EXPENDITURE)

@ ATV frA9oT (Cost Benefit Analysis):

qIoiere JedTep-Tell Jalld i Tga FeU JiaTeedl Feheqiedl Teiiasiet
CPRIEITET fRISUITT faaR &h_oT STTIOT AR T T 1T Ry 1o
TR I fHesfaur. Tl oAt feelwur #8urel |rdoTf~ie e Tebeure &l

STTOT ATl JerT cheil STt bl < BTciT BT 2hT A& & BRI,

SR, IR AT FHTIE 3ReiedT dIa= U 3F+ieh F&TT SFTRIe

TSI+ QAT DA [P0 BRGNS ArdSiiviep Wil prigmar
HISTOT 3T 3TTE, TE-olTH BIIET [T & AIif+ich e PrRIerr
HISTUATE Ueh Uegal T8, ATl (+Iep-reifcl QIasiiviep U Tl pRugaTea o
AT H-lTH fA%IT0T & Ue STHTET ATeT 3118, IR lel 2T 3 QTehale], Sy
T DI 3T PRI, HeATb IO AISHT AT JCT. &Y o feiword
TUIERIT SATIOT STEfehell &1 fa%ITehier DI AT YebeuredT Sicerdar awlel
AT 3.

TPSUTd B Aegd SR SR FTeH aiey ATed BRGNS A1
e o ST RIS Healel Jad .

T TPR, GI AT IR qmT e chrar Jedid IR
AT BRIS JATOT A I guie THTIOT ed. SEIT BRI & e QNeret A%
(TGl = T — &) V[T eeh et SIS ALl

AT ARG T AT AT FHAMAT T8I SRORY YD HRIHH T
TR aTefder TIftoid ST SaRTaR. BRISHT AFd AHEIRTS T &7
AT GRTH 318, HIHId AHTTD AT (THUHT) T80T HYUT TRBRT
ARG fReUIT-aT FHETRITIT hT.




T ATV frAYUTRITST A=A 31ET (General Conditions for Cost Benefit
Analysis):

SR SR feIepI FISTT TAR RUGRATST Fehed (e, Tei-tm faeisor et
STOr 3{TEeTeh 3Te. TeheqTed] Jedldral Ufeetl TRRT T8N Jebeqred] &
SATTOT IIErTea TS R R0, & YeheUTed] TRaUTeR Jfacig 3178, TR
JheqTed] AMINID HRIETHEY IS et Ared GRUIRIS! Udhedrdiel

INTGTHTET FHTCYT BIdT. Td AT IR oy 31ed:

(i) @ — &= (B - C)
S, B = &MY
7 YTt C = &9

e ARG o™ = T — G

B - C ey TR HIGAT TbRTT TehedTelT 3FbeT T8 AT T& T AT
HeH SMBRIAT TheuTal HH BrIeefR SR, S1emeR, o anfor it mefier
TR ARIBHTH IO YRR & HPHY Uhedrs JHTT Feivd axogra
qad P,

([ijB-C/1

S, B = v
C=ud

| = 9 [qauH

ST RIS TTeuyehlaR Tepur dTfiieh qRaTrdT i3 eruararst B~ C/ |
€ G 3MTe. SR WIS Jadues U HIS SHed™, TR B — C / | ¥ I g
el SRSl PHI BRIGAR ORel. e THTHFDRSD TR
fresfauaradl & ey BrRefl Sugh Arel.

(iii) AB / AC
ST, & = BRI
C=%q

A =¥

&l Sy UoidedT 3R 3)ad!.
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(iv)B/C:

ey JeATh-TIS] Haie I AT YTl Hepy weurt B / C. AT Hepurel
YeheuTel eI & TITHRAT YAV SATER el S SR B/ C = 1 3R TR
ebey B HIHTT 3778, DRV TeheUIT 8IUR IS Teh Garal “RUTS PR,
SR B < C 3R] R BRI AT UelT HHT IRAd el aR Hhed AThRAT Siiscl. SIK
B >C =1 3R, TR IS Tl V& SR 3cilel AT F8UTer Teheq
HIILIR T8 3 FUFTd Al FaSall et STsel. o e JH10T s ST
3R feieieh Tehed 3fered BRIk 3Riel

IR T hetel ey JobedT BEhTTS] SIETEER ATET. TR ), AidsATcilel B
ST TR FeATedT BRI AT TrTe JorT dRar Id A8l =8,
e JegHIINRATST HfqsATcieT e 30T Wil g JATaeded e, HROT
RAHINT TS Gefel .

SR o5 Tceh HIell ATl TR AT GatedT e Fehy WTetletsHT Jired:

q) foreares atH™ e frreae (NPV):

e Jegie-TRITS! 8T Ueb Hewd T (Fsehy 3T,

NPV = ST HEAT Hed - STRICT 3107 fbreiell S@vTet erugra qegra
T — URMS T, € BRI My (edes g Jed 7o <xdlel et del
ST SUTeha,

T = SATHTT Uebeicl a1 Hedl — TRt YuT geie Jed.

SR O U&T NPV HI3T 3RIeTT Yo AMTNIGGEAT HrIeefR 3fTe. SR IR
ferery Tepeq el T 3R OR AR A9l Faid ST e g Jedrig
The IS STTse.

NPV e € Srebeured Jeaieb-IIST 3eeh Ul ATel Rl it b HlHTehs
gole PR, HiSaell YU blel DleTael-aR AT faamaR BRI <.
FEUE, HlISIdIel BRI 0T e HedreaT BrIends Mo el g

AT YUIR TET. T8I HIISATciler e T TRifar Je HuT SATaedeh S
HIRUT FHTST HITSITC HIER RUT YT D,

Da=——
(1+12)

where i—social discount rate.
t—time period.
Thus
Bl B" Bn C| CZ Cn |
NEYVim | e gt n |~ LT s |
1+ A+ (1+n) (1+19) (1+1) 1+)" |
B, , B, - B, series of gross present benefits in years 1, 2....... n

C,, C, = C,, series of gross present cost in years 1, 2....... n

i = social rate of discount.
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e I Tehey fHaset UTfesid ST Jedredl HRIEe e fhHdIear e
qeIIUE Mt 3. Uioideed FaSikadt degrear fhHdredr ar9rean
fepmreiier JUITR 9 Y& ST 31T,

9. 3Rt uRamaT <R (IRR):

Py BT SRIEITIT SATOT Yebedrear Eerear Yareld fHfed uRarearedr TapdN]
ST e 318, IHIT IRAET &R (IRR) A1 Resfar iarfa &) afeifya
R FEU e &X SITAR W] I 0 doa &ef I 8iell.

3TCHTeT URTTT &X (IRR) T Yailet TOTiy AT JTEN Hisel ST,

C, C, C
B (1 +r)l s Bz

IREOR I UdheqieaT grecid, Fasedr SIum-ar Ydbeqrd uRdTeT a) Jaifedh
I 3T 3T,

n

= +B - =
. A+ " A+

TUIcE! 3T SITIRIRIIR SFI WY (Relation between NPV and
IRR):

AT e axTeRIel Tdiea! STfo) IRATeITRIT 3feic & & & by ared of
Yhed HISUINIST IRAR dTRel SdTd. UAUIear (NPV) 3TTfOT 3TRISTR3R
(IRR) HEfleT Hag 3Tepci e Hac = TIE et 3Te.

vt

NPV

5% 10%] ;
RATE OF DISCOUNT (IRR)
Qe AT, FdeTd=dT SXId die 8ld MO TIdlear KM ATedma] 3reft
uRRRere Sgad. ST XM UHdies! difsifceg @ IRR HUTcHd e daetall
STl TiolereedT FaSiNTd!, STRISTRATR T FdoT T SRTUSTT ST 3TIur
3T 3R FEUNSTT TR YT TR AIST 3RAUT TS 3TTE.

IRIeT 3Tl 7e, TAUIEEr> 3T 37T 3R (Y0 TFh)> MM (4 TFb) Tid
fIPRT BRI 90 Tarh aSel ST TATST SRIINRIIR Tlel Sk, SffeeT
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UhCUNATS!, & &I Ty T aRUT <95 Arehdliel IR 98 o SSeludraig
SRAAIT.

CTdied! fepy AT WoRTl Sfor AT &RTclel ebed el
PRUYTITST TOReT SITl. IR TdTeel ey difepgear S8 3ig BRuT faery
iRReerciiT SRR YebrelT fepTet 3> 2Teher.

2. AT WIS S (TANRS)):

HHIST HiTsgThs S0 GHd xd 3RFed Aiasgrdlel fUgameier Icq=r
UTdo! SR SRS, AT IUATACT BT PRugTe RIS SR BT vl 3RTeT
TR ARSITce UG el VR BRI AeareaT g T FHesurr-ar IuARidr
TRITUET HT SRAcieT. FEUTe WiaSTcllel AT Haeld faell STor 3faedds
3Me.

HisTcilcT PRIENE HeARAT BRIENAT el PRUATBRAT ST SRR Je&
IRV AT TR TCT HTHTNTD Feeld T I FEUIIT. JTPeiredT Fac
& T el TS,

YA

NPV

(3

»>
>

O Al X

RATE OF DISCOUNT (RR)

FEITAT START A1 fRifcreT arermer anfor wfasurciter Suir A2 farfrsTeter aremar
el 38, A1 A2 URATH iR T [daue T ash 318, ITd e
Udiedieyl CNI':LHN d\)‘lqr\lq?\c"a'\"l Slqﬁlcbs YT hefed] HCD(’qi'OiaII ’gl'Uﬁ'_GlT
AT M. FEATAT SUHITAT IFET W SO ORTaT Faurel s
SUIT 807 B, FEATAT ST IR fohee 3nfor axaar &1 gfosaredier
SUYITTAT BRIST 3778,

THNST AT [aauehrear fifder qaaie! fas axel S Joaad
ARG SESRAFAT ap TR Wid QIgke, Sical yRac ag A1 A2 &
AT SEAIAT ash S1 a¥ied foig ‘G’ f3eproft Tuet ea, degT T aiTea
Reercie qrgr.
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uRei ggpia IR T[av[ehleRicr URATaT &R ST 37Tfor AHTiTes IS
I do WY ) S¥Ad. 31 R, e g R fig ‘G0 W
TfaUehleRieT IR &R JATOT dosedl URiciedT axXTedT FH e iR

Pl ST

SR GHIND P& R SRS 3RIel TR Il Heqes BRIENE ey gadiedr
T ITETY e SiTgel. TATSere, SieeT IC SR PHT ST, cTegl P! fede
RIS &Y BT Ydhed Hasel SITdrd.

@ ATy frswor qafer Limitations of Cost Benefit Analysis:
G T IO FaTeT Wieiiel JHoT
9. SITHTEAT Jedieh-Te STV (Difficulties in Benefit Assessment):

qfosarclier Aol SMfor AR YbeurqT  SUGHRAT  RASATS ST

2. RIS Y R (Arbitrary Discount Rate):

PIVIITET HheUTATS! TEIT ERetell AHTNTE &X AT SAcl. AT YT
R AMYTINAST PIVICHE! A Tgd el & U Afehi-18 Tl 8. IR
AT YT SRMHEY SR AT dael STTell 3l o) a1 Yeped el Fquf
qiRUITY Sec] rpel. Al HedTedl Yeheureal BRI fedes aeid o
HISTUIT JATIATUV FIST YT &R HT PR TRl

3. Wt TaIfes gefer (Ignores Opportunity Cost):
g faeervor Helt Trifear TS Sier getel .

8. dTeIdT HHHT (Problem of Externalities):

AT fARITUTHER TTE SebedTeiiet GEURUITHTRT T el 10T 318, el TR
Sehe eIt T SATTOT faIfTE STRIeT 31 SrehelTel, SR bl IR fFrimfur Uy,

g, arg foofy fFam frasvara sreavit (Difficulties in Selecting

Appropriate Decision Rules):

TRPSUTEAT HeAIHARIIGT T U /R 317ed. & GdIed] iy, STRISTRAIR
fFyepe SATfOT QGRS ey aTTed. T & epyTer il Teil-d Bhrie STy die
3TTed. TEUH, Yeheured] Jedi-TIS! HIUdT fiepsiar aiuR dell difes &
SR SFTETS ST PR BT P gt s Rrdier
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&. T HedTdTcdIer el (Difficulties in the Cost Assessment):

AT 3T I, FaSeretl ST 3TTfOT IToReiedT Ted AT fhadiwar e
el ST,

0. WYh BRI AT Tafhs gefer A (Neglects Joint Benefits and
Costs):

g 49l YeheuT BIUIR WY BrIe AT TIfear SIS Geiel .
el GR TSI I UTe] g AUHE AT BIdT TS, YR ATIRLT T
ST S0 HegHIO & HIl SIES T8, TISHIY, |gch ! TuT
T SFHTOT fIeh chefT ST 21eeT AT

8.4 AR (CONCLUSION)

& YR TGS s Tfor Sref-efr fieurrear Rigiardt e aie.
ST Y GIR U el 318, ATBIGR AT (+1eh aATS! AT e et
TERS PRUATT Ieh THT JATe. AT AT febarT Srewull HrefSifvien ictrea
RIGTITER Tl el ST AT FHRUTTES A -eh aeceal TRFIT TRalaR
T Pl 3T IO AT+ aeqeaT TR dRered Joh TR T
QIS A Apal. 7T URTEAHER ATST TP ST 3778, TTe] HbRUTHE
QIESIep Frarar Ueb Al Regic QUi caredT HATEIE ¥ efl 3178, af
FEUNST Hod-oTT™ fEsduT,

8.§ U9 (QUESTIONS)
U5 9. TSI FaSaT [ GEmIu TE 3.

g Q. TG Hae=ar IRIAT 19TFIdT TR Qe Jui .

U 3. UTIT U IpRul JFUT TEURNT B, ol T ITS dRUIRITST
faepAereaT gfRepIuN TUE &I,

U4 8. QESIp ATl GOT OIS TIE BRI, ATSi+h qRd! Qrorit
RIS T RIS FARIT FRTDRUT Y HReT?

T Y. -l [T e .

T €. ool T TSI HiT?

U5 0. - [GHITUER ARBRI G HepedTd e Ry bRl Asel?
EEIEN

TH ¢. G- TR HaieT PRy STe?

%k %k %k %k %k
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P WepouHT T RIgia

YCTh AT

4.0
4.9
4.3
4.3
4.8
4.y
y.g
4.9
y.c
4.3

Sfeed
TRETTET
NIENIEERESCICREIR]
DT 37
IR AT Ay
TR JNHRUNT ey
IR ded
PR Rigia
RINN

oy

4.0

SfeEd (OBJECTIVES)

PRI 31 HS[ U,
SICNISCRENEICAS INSIREACE RS
PRRITT RIgieT 3.

4.9 FATET (INTRODUCTION)

L I DT R I BICI & o o RIS CR BRI G ol ke ic M=l )
WHRT e a6 B A, SIAVH <QqrdT fbrd  erugrret
famamaiier anfor sreufdmRia Sorrd IduMe G 78@ o3RI aud o
faep R QTS 31, 3TMffes RAIGIATR 31 8ol SN fob, Serrll oret 8ly
AT T WIS A= Gatar MBReT dled STl Aeg ) <1 a6
FRIAT ST, YRATT SSTER0l Bdel Ot STUcT JeTd dset f 9]4 9 2for
2099 IT o IUAT Pl WRATH Md Wil sMell 38
ARATT A G FBUTST T FLABEUNT GU TS FTelel! AT, T
8 99 @Y PRUINIGSI WRPR YA/ ST PIgA? 8 T8 Aderd
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STRITADT TSI, TR 3FIeh A TRDPRDS IUT ST BIdT. T THRT F8UIST
R, Yeb/Hhl, THT 30T Boi=l IHRUT FHIGE 3. dIecdm Tl TRl
AEIIUITHIST TGS {+eh STl TS BRUIATST TRDRGIR HITIT T ATe]
R,

ARATT Teeblet T 9 BgdRl, 030 Sl AFad Sl 37efRicheq
R020-39 IT ATRIE IURATST AR BTl AT YHUT 30 TTRI HicT vUITET BT,
TelleT Q.8% ARY BIST IYY WBRY IU~ Bl SN PR Al AN
PRIR HEETEIT FHTALT BT 3R ARepRT ST TR & o e ATeied
qSdell UM FHEY Bldl. IIRT Td IRPRGR DHolrd] SHRUT dHior
AT ST, &R TS HATTHIU IRBRTIT T2 Iy~ Faifere drer
EREESKICIRCRRIN

g Rerclia Qe Hegelld sffeepiiee HdSi-e W PrugrT Wi
Ydh TRDRGR Pell Sl IRA g, T Sqamca HRARET
fareparmTafiet QeITe 3fvich TaRUTeAT R GURUIT detedl g AT, Fieeaa HHT
HEST QUR &R &€ o] JATIDIeeh PR HERIeT QUIR eI ehrTell STTehRUfT
TRBRGR Polel! [T A, IaT. JaT QT AR IeqTeiiel arae foedr
TGS BT 4R R Y U WIRCTTT AT &Y IRV FodTcl STTeil & DIeTicRT
AT STeUNT T AT SHTHIeT BRUGT AT, 0919 TR eI e g Hal
T (GST) T FRUATT 3T,

4.3 WE® HEGe™ W (SOURCES OF PUBLIC
REVENUE)

A HEgelra T AN 37Ted. B, Yo, B, Qs SENTiIe TP,

q) P (Tax):

A HEgeld PR & U ATE 38, ARPRGR cldigd el
ST BIGT HITelel BIeT | 80N PR 8T, PRI IS HDR SATed
TR TeeT R SATMOT SATCET ) 3Ry QI iy ehria iTep_ul et STl
SIcET TETET PR UhT hIaR JTHRAT ST T T h! §R AT PR WReAT STl
AT PRI Vel R 3R FEUTT. R SR Uehl chiaR STTHRAAT ST
TGN AT PR GAT GchlaR  Sepefell SITcll 3T PRI SIAL PR 3
F2UIdId.

4l



) Y (Fees):

WPHR GR AFIRGET 3P THRAAT HAT YTy Ho fSedT .
ISTERUMe, YARIDGIT JaT, TR [T, freiur JdT, AT ST, 3790
UHRIT AT SUART ARIRGHT SIRET e Il B &rdl AT,
SETERUT R0 e, SR e, AUl Yo, T YIT eb geaTal
[oh TTRUTT TRBRET HEq ITH BIl.

O

3) TSI+ SENTET A%T (Profit of Public Industries)

& ST IIRTGAT A AT HIT IS PRAT. 37T LA FHSUIRT FhT
& TRORY I 3. TRGRY Plal ST AT ATerd el axl il
IS BRIST & SUd 3MMfes ReRAT IRUaITS! 81 3RIdT. ) N el
SRY T FaReT ST, AT - FaReT SERT AHIE! AT, AT SR HeUIRT
THT & TRHNT IT—T 3T, DRI IICATIT AT Hl, & I 37feIeh AT
ST AT, ISTeRUMe a9y dIcard dleld 3RFelell AR Yed e
I SIS ATed AT THRIT AT BT, IR Al U=l e
AT IRTAT TR TS HET 2T [IBTRAT = HTERUT TR,

¥) &S (Fine):

ST ST STTOT YT IRGUITHTST ST TRDR GR 3 DRI F e
fdel ST . 3 T AISUTiiehe &€ ael Pall Sl. SSrdl
REHUT aRJeT el STTUIR U F8UST ARDPRET HeRIeT STl ISTexumel Eftheel
fFRI STSUTT=AT ST BATCTPIER TAET HICTDIDGT &S a_IeT berl SITcl. TRREDIHT
fPRMTE e PRUATATST ST 32T SSTell el defl 3RGell vl Tl

AP RedT Hexel UTH 2ldl.

4) Sﬁﬁﬁ(Grants):

QTcileT fAepT ™ PRUITATST el WRBRGR GHT ARBRIT e foett
ST, JETERUMS AR g ARDR G [ ARDRIAT U 5 PRGN
AT FRBRT e feft ST, STHTfce Ieodlariel TeeligR &l =am
o TTRTeoT AT HRDPRIAT ST feretl ST

€) SURAT (Donations):

SIcaT SegT ST ST ST 37T IodTd Plal ~¥iid MYl I ST al,
HEIR, THI®, WU, FAMI, covid-19 ARW i M. deET  qeme
TRSRAT QT SURTAT TReuTe Hegel UTH 8Idl. Taed T8l R AR
T SER BT A ARG IRPRAT SURIT eI, 3R SRR
JNTATE PR, ST qRATT PIAS -9, 3TTAT AeaT RIS ASUVARITST TRATT
WRBRGR ARTRBITAT SUFAT G0 B3R The SHRe STHT B HdeT.
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9) WRBRY I frshr (Sales of Government Industries):
I Jo5jT TRDR YA Gl ATITITAIST HEGel HI TScll FU[ ST
WRARHT ST 3P RRAT IRRATUT SRUTRITST SHRITIT HU=IT/SERTHT
feIShTeT BTG STUAT T WNTIAUAT SRICT ShIeT ST fEATeT.

Td ST YD ARPR JADIRID AT MDd Td o] S2TdT (I ATe
FRUIATS! WRPRI ST d16 PRUATATS! RTATeed] HARTAT 3fdeid BT
[T, ATcleT T AT #EUIT SAHeHIIED PR TP TRDR TGl Tl
PRI IR ARPNT FEReTIdl Faf(ereh d1eT R Hegelrar 3R, AT FehRUHe
PRIAT AR 3PATRT PRUMR MBI, AT HDHRUMC el UleedT YRS PRI o]
AG G IMOT AT RIGTT I IMURT PHRUTR JMTRIT,

4.3 e 3ref (MEANING OF TAX)

HRITIRUIY R FEUN ARG IRBRBS  WRMET ARNUR  HROT B,
WRBRAT TAIDT G FRIEA AN, Iraad Q2ITd 9Tdar Jeeimfud
gaN 3D HEWIRAT JMMOT AISIHd BT | EWWB‘T (CEC]
HRIGT ARTAL. AT T o] PIGUIRITST ARPR PRIEAT AT AFTRBIDG
ST 4T FhT PRISHRYTT a4l PR, TRT PR 3RT FBUIT. PR 8T RO
PIBIUNGT ATBREAT ST, PR T BRUGTET AT PRI Tgel! dTHTeodT
TIOUTEAT BT, GIUTEETuiieT SgagRie Yerem gk BIdl. 3R ave]
TTRATT PR MBI Pl STRrEl, T GRRUAT IRARGR 3FdH TR R
SIHREAT ST, HUTHAR - Ieq~TaR, I 30T JaedT IR, T T,
SATIOT ATt WG - fEh! TRAT T TTERTER PRI MBRUT IRBRGR hell
ST

ITEAT (Definition):

37) JreH Refer Iredm A, "RISATeT TAIST Sicieb g STHT RUGTC AVTART

§) UT. AfFHT TRAT 7, " IR FEUN PIURATEl UBRTAT SfehiTd AT
ORI 7 PNAT TNDRT Potall T YT DIGUIATST ATBT STl TRTUTRT

®) CIRFT TFAT 7, "R AT SR MBRON AT Te@raT NS A&l ol
PRETAT ST TRBR AT e UeIeT JaToTegIoiar 3THTe &Td HRrar AR
I

&o



T) SRCHeT AT T, " SehIT AT A [SD HIcThred] HUTiar ARDReA
EICICHYINECIECI I RS E R

3) I SleeT IRl Hd, "HRaIITT PRIe] ecdld [Hesu=iT TRBRT Fdar
e SR 7 Ol WRPRA AR 0T FEUIST &R B, &R BT &8 Tl S
TTRTER 6T PRUITATS! eAreedl ST

3) fheel PIRRT I/=aT 94, " R & TRORGR HedT ST AT -d Fardr
Geicl hRUGTATS] JATBRS ST, A ATHIAT YTHIHeS SR SR
el ST ATEN, TR A feebcaTa! DRI WRUT SHRIET SIRT. "

RIS TR IMTIRER PR F8UN DIA?E AT UcT. ATSTA, PR T8I
fr2T T ARIT - Gl syuaT Bar I e PR AN G ARTNDIT
Tl A °S B 3. O GHT STo[ell PRIYNGT ST Siletell He4dl
TRDRGR T el S I, SIGT PR HeGel S SHT Bl e HTesifiep
Gd e BT AL PR B TP TWE ISP GRUTT FTEFE! 37T
SITATGR 3faeeid MM ReRdT Ui o ST [P aTe T
STIMT T WRPRGR bl Il Aead eIl e~ [I5Har
D&Y ST PRUTET JRIT ehRIeT HTEIHTC el STl

4.8 PR IavAYT dRTEY (FEATURES OF TAXATION)

PN T PR AT obeh ATAEY Y TTHHION HRefT IeTeT:

q) IR § AITAFTD AUER DR AT Rt het SATT:

ST+ TG PR DRV Defl ST, ARDR Fldoif-ep T eiall
PRGNS SU~Td §eRpTel ATE FEU SATHRUNT BRI 0T Fgeh betedl
EAGR PR M el ST,

Q) PR T AR 0T 3
TRBRGR W PR M0 ST &R BRI STDRUT Bedl STl AFJAR PRETIN
SRIAT WRUTT RIET ARTCL. R <0 Ve a1 A9 o a1 TqouTe SR,
IETERUNTE, AR ARPRT ST &R I PR JTHReT ST T &R IITR
PRETINT &R HRTATE AT,

3) PR 8 SUITAT T SRIAT:
ST X[ G¥DHN PN IAThRT AT CNI'\'J)Q-IN PRSI YT GCL'I""IICCI\"I PN
HYUT PIAT ARIAl. FEUTSTT hRGIITT ATIT ST ddedT YHTUITT I

&9



PRIET SATTCT. -] TRaT BRI ST SUHIRIRT FRDPR b ReAe]
STITET TR HRTET ART.

¥) TRDPIRBST BT T AR FIT T qTeT 3T

ARSI PIVCATE! BIIST UL T HRAT PX WR& AR, TR ST
AT HTEIST~Ieh T Tcdel 37dT 379l e AT T ) WRIaT
ST SRAET T8, IETERUITY TRBRT AISaT Feiferep BIIaT TRET 8ldl. U
IR I~ PR JTBRAT STl ATEN. I B 0T HR &N &l d1al

) PR UPR:

PRI TS FPR TSI, T ehRIa TRl &I JbRIST el STl Fedar
PN AT TITY TR, ST~ X, HUTIT PR, HITTAT PR SRl Y&l BRI
ISTERUT 3. TR I J AT R, IeuTe Yoo, AT &R, faght PR, Jeuafeia
P ST VST PRIGT SSTexUl 31T,

& )RATEISTI+Teh PHeATT & PRI &I I8 ST

PN JBRU, & FIIoI-h T Teh ISIhINIT ATE 3R, TRHRGRN AT
STERIqT PR AR PBefl ST, TP PR Ie¥ & ASATD DA
YU & 37T, 3R YD Josdd TRDReD G Seffel ST

9) PRIT BRISNR TR SRIAT:

TRPRGR T PR IATDRel SN, Jeal AN PRI TR0y JTH BRI SR
PRETT PR FROIRT FHAMRT PRI SRICART T PRIUR &S SIS
RIS IR, AT AT PRI STDRUIT PRI ST T IR BIRIETS Tog U]
8.

4.4 P AMHRUTT IFEFT (OBJECTIVES OF TAXATION)

PR JTHRUITAT THRT Sfe® JeIATHTN TS

9) AT TEGEATT AT BT :

PR SMMBRUT & T Sfe¥ TR, WRBRAT Il Arduii+eh T ATIUAIS!
ARPR PRGN HEGeT Mol DRI A, HeAUBRI Iograt HFdt B, &
Yh WRHRY TIE ST . INCT DR Hreifid &
PRGNS PRI HTEIHIGT Heqel WRBRGR Mesl el STl ATTer
QAT 3T [GprRITeTT BT 3 JrefegaReid Tqaqul SfqugrTdt
AT ~Tep HERIT PRIeT AL RIS Hegel M el ST,

&



R) U= 3T Auiieiler fmar g o

<o 3MTiey fasHeT Siferep srfedT Srefeaawerear faermeR ey Adrd. o
CTRUATATST ST Schldrs PTaT IUT Pig 3D fAwHcrT &t BHT BIvary
Hed Bl 3R, PRIe] HEIHIT QQTelel U= TN Fuiiciier fasHdr et
HRUGTATS] YT bt ST,

3) Srefegaver fRIST HRoY:

g P JMPRUT U T Ife®T 3. bR prred] HIEFHIGT ST,
ST, T, FRIfd geaelor =0T 3Fd SAd. Prel axan SuIT &l
AHIND  STRIATIT GEIDIVIT  EIfIHRD  JRAAl. ISTERUMY, TIRIS
JcUIe, 3edlelel goh UarY, RFTR Scaei=ar SUHMIT N AR
ey, T aeaR A& PRIl SATHRUN BedRT FidT IUHT HHT BIIRT Hed
EIdl.

T WRbIT LU <ol IR GV PRUIRAST AR Yeh Had
HRAT, TN SISl AMRDET JITaTD aRar YRaST HHT Bl AT
FRIfT god HSFIR ORI, eNSadTd, 3NfedaRed AR PRUIRITS!
TRPRGR PR THRUT Pt T,

) ST I TS B0

RISERT IUAT AT G RIS I~ d1@ U, & Yo T ey ar
SNTHRUMT IR, ST TS SUTGDIT T AT STIRATST i A -1h &l
ARBRAT BRIAT TR, ANATST Al PRI HIEHIT MBI bl S,
SYTchiel SCUTEHTT dTe B0 FEURTd ST IS IIeUdTT AT fAesur 81,
RS IS Iod gieg SR FBUIord ST 37117 et 81T,

4) 3nfefep RrerRar yRenfire HRor:

TR TIoit - HfS oY Tk AT SRIAT. 3refasTieaT Hal 31fer Ioft 37erdT Har
NITILIT INeAT IRFITAST ©Tdd IRI.  NTT ST faehRuTTeT
Hroere 3t RerdicR ared 3med. emd A RET Reredt, fhad eRf amfor
JoaaH WP de-Td! Tt FHfRd dwe e Rerdr menfid dpeft
PRUIRATST T BRI 3RAC. ARDR PRI HIEHIGA ST Fleiell Hedel
QISR 70T FHROM=T AR G BRI SRAd. ISTERUTeS YRATT 004 FeY
AU 3MTelelT ICT AT ISFIR &1 BRIGT - 004 AT 91 R
3ifFeIeR 2008 TRIT HETCHT T IS FHIUT SRR EHT PRIST 3 PRUAT
3o,

&3



€) anféfe aRumaT urenfira #Ror:

TRBRGR PR BRI B AHRAT RIS HeGel MdT BV, TS
LT G A0 AT IdTeTeilel Uil feeheg 3quT BTel STl PRl
HTEHIT WRPR IeUIe UfehdaR R0 3G+ Tep 31fefe aRurm itz
PRI 3.

©) Yisaer T areT:

ferQre: 3rfaepRiey AT faepeiefict Srefegav e WisaeTr Jeas! .
IR PHRT Ho-T BIGUIRIST Higael M sraeae arad. werear
AEGHIGT ST Sllefel] Hediel IR IcU1ehid il AR i
U ATEIHI JAdUh el ST, ST UReb JTaUchId 1@ 81

qigadt T 31férs = BIUIRT Aed &l

¢) IISTHIT BY;

HDATET QALY TRATIUT TRBRIBIGT PRIaT ITAN Hasue iepudrrd!
BRI I RIS eh! FHTET BTG & PR TRETEAT DTS
PR B, ST AT AP AFTNDHE 0T BIS Ta BRIST Al
fFragT AVIRATST PRUATET G BRIEAT JATBRUNIT DAl STl TG AT I1eh
RNITST MR HEgel STHT 819 RISThid Wil DI EUARITSIEl BraT
B,

4.§ PR aed (PRINCIPLES OF TAXATION)

ATSTf+eh FeRIelld |aifeih dreT ) Hegerrdl 3Rl geeicdm IRRIIGT
T BIUTT=aT TSI TR quf RUGTRATST fepTaTeleT Ardoii-iep @ id are
PRI HHUTH SRd. O g9 JFAUIRIST TRARGER A A9 Hid)
BN HRIT FARTT 31AAT YL FRIAT SR A6 PRIAT AR, PRI
9T HATMOT AT+ HEGRTT qac] ALY GIcHeD e ] FEUIST PRITE
I Ped WDHRT HEGeld a6 Bl R IRHLY U HedRT PRI
HEGATT T B, URY] PREATR TSUTAT PRARTT IR P PRETATR
JTfIRTh R IR TTHeIeR AT PRIGHAT, SUGHAT HHI 8BRS QT
3 fGeprarar <grar i gRum 8l 3Rl M@ PRaRIAT &R
QORI &FaT AT B0 HEAr SRAd. 30T PR MR IfguTed
UfRITHHTOY IR HRIGHT ST ScuTeder fausid gRumT 81T BT -,

IRUBHINTAN & JaTd HIST T AT b, Tl STBRUNT BIUTT SR PRIt
g IR UEd P INATEl. AT Yddh T DR JARPRUT PRI IR

&%



IR & R % ITodR 3Mfe WR YSUIR § & 3o dxia
3NTHRUTT FRTAT AT, PR STHRUT HRAT HGHIT BIUR AR T T ADRIHD
aRUMT 3refeeRd’ BIUIR ATEId, JTeiel dldoll SR T Erat .
ITGEIPIIT PR TRV PRAFT DIUIT qedla e el S, ArdeHfd
3Fp fefaoelivl Hecaqul drare fdIwor el 8. AedT HR JUMANTS!
JRIID! TS TR PRI dled Felfdelel! 3Te. PREAT FEHIT S
3ATfOr T a7eft e ATOT T 1T 3778, ARIET AGHATIRUIIY el ded oD
Tl ST IISCI PR SMDHRUT IRATT YTeded! STTdTd ITT ITIRT AT TR
.

31 Rerer I+t afrerett T aca:

3reH Ry & el areidost e ST AlaRcRUv HeHTaeeD 37T Rl 8
T dcd Fiffidelel fed. fheel RRY T dreq Reer gl afdered
3IOT A TEciTal PRI dedl fAve RUT SaR PIVINTE! e STelel e,
3ren Rerey it faeIwur dholell & ARDUU 17 Sietel! RTe! TRT 8 e
YRIToMHTUT 3fTe.

q9) HHAY T

) Ff¥ada T
3) e aca
¥) WIRRGROY dca

9) A G (Canon of Equity):

BT YITedT Y Tgeirel e UrdT 8. 3 Fecel S fob, off Y Tgell Icpe
3T SITTE FHT TIeq JATHT 3. IT T AR PRIET BRUIT FgUTo
PRETITAT PR SUITEAT IR BRI JATHRUT HRU B, T Fe T STeH
ey 3y FRUIAT fob, UAep AT SATET T RIS Heeaqui il a_ie
AT T PRIE! SMHRUT PRI SAAHT PREATT BR SFeHadT TR
HRTd DA DRV Dhell Yifgel, 3MOT R I SRAAMT BRIl ax
HEgATd ST R Siia STugrT 37 fHesretl aife.

I IR FehiaR e HR AThReAT Tfes], TR TRETER HHT R DR
TR, TSI 3TSH RS 3 FH& BRI o, DI JAMICAT &HITAR Y
e uifeor. & dc@ FMAaR SMeTRA 3Me. &RUr siwdr Yo dHid
SUIIAT e 31, TR TR derrl diHid ST 21ferp 3. e
AT G TapUTCH e I ART T - ST STATaT.

&4



Q) ff¥aaar aca (Canon of Certainty) :

IR U] JuTet ey Ffaar el uifes. Sf+f3aar aumdt. Uid )
STATER 3MHRAT JATRT HR 8T AT Fauumer SRIET. TR SRR 9%, TR
TR Ugd, PR GCAT AT G GEIDIAIT TIEAT ATl SIUehoeT
PREICART PRYRUT PHRAMT TSIV JUIR ATE!. ATSTATT, 3MBReTAl IR, PR
MBI PRUATAT Ugel, PRI IFHH, ST JATIOT Y STHT BRUMNT UM TS HER>T
e s, Mfaads faarmgar Pl 8l @ SaMe dRecar @)
TRUIRT STIOT PRI RRATI PHRUART ARITT 3.

3) 3mf¥fera™r dea (Canon of Economy):

T 31ef PR MST HROITT G 1T T IRTAT UTfRt. JTfRIBIRID vt
RFpT TRBRTIT WA STHT ST T1fesy IS R ST dRd T 3ok &G
HHIT DHT BlcileT 3TAdT TTBaT diel 372l aeelT HRIIAT UTfaor. 3T
e PN STHT PRATT UTodel et, d¥ PNl §av Selsdel ATed Hedl .
ST SIS STTRIepTereh e HERfel STHT SATell UTfesl  AITST i 4l @
AT ITfeT FEUIST 3TTfefancrer dcd ) STHT HRUIRITST Tesed STl

¥) ARRBRAY Tea (Canon of Convenience):

3req ReTey 31y FHE PRI fdb, Uceb R 31T U JATPReT UTfet fobs, ST
IR PR RIS ARIRHR BRI, ISTERUMY, IR B HRUMAT
PHATATDST I < AT TR AT BT ST, TR S q8gel &
AdBIibgT agel befl ST RITHT Al Ulep IR febedn AeaeRe
HIATET EIaT. SR AT ATHIRT PR TRUIRT ARfET 3Rl 37for 7
PRSI ORI PR STHT PHRUMT a3t 31y TR SR, Threr dJosd hx
STHT HRUT, & T T Tae! e B,

T Heel il e eNTST a¥iel |ef el ed HecdquT SRl IT ried]
earieyia uT. fiheer IR 3Ry TRUIATd 5, "ITToTeaT drdTdar e Rer i+
Hifficetett PRIET dod AT dardd NI ST d T YTt JeefTd del
ST Tl Heeaqu giRume i eraqveerear aroRie gidl.”

HRIGT 3AX A< (Other Canons of Taxation) :
3red Ry T AifiietedT Rl dearedfiR Sav PRl ded JeleTsH 1o
SIES]

q) IUEHAT T
Q) afudds aca
3) WIRRE deq
¥) TEERIAY acd

&&



y) fafereca aea
§) SUHTS acd
©) PRI Tcd

9) STUTEHAD ded (Canon of Productivity):

OT. sReCefeT e Seale, " Rl T fe SeUTeehaedn JHRIER Set! T
PRIGR ARDRAT AT eh T YUT PRUAATST ITLGh TdGT HEeT SfHT ST
TIfRST. SOl TRDREAT DRIGHIU TN ATeAfadr dgel. TG Sl
3D JaedT AR - JIET FRDRGR IJUcTeds PR 3TTel! TTfeot.” IeqTafcher
PRI BHICT DT eIl SATUDITD BR HEGel STHT BIUIT ARPRAT e BIcl.
T TR PRIeb ANREBIeAT FaciiaR e aRUT ST ST .

Q) Safu@c ded (Canon of Elasticity):

A dcd FEUTST DRI SRR 12T YhR IRTRIAT gt fdh, SeaT dxrar
IR RO AFTRBAT AT B A, 8T PRI SR PHI BRIAT UIfee], T)
TOMaR 3TRfep 3reraT SR Hdhe SEeTddt, R dleciall Aav—d &d 9o
PIGUITATST NI P SNTHRUITT] FRAT TRBRIID IRIRIAT UTfR.

3) ARRBR dca (Canon of Simplicity):

RPRA ATBRACAT T PR ATET JATMOT FHS HUIRATST |7 SR UTfE.
AMRET ANITST PR HeolMIRME Hed Tl Trd a RIS Afeiieh &
PRIET ARTC. ATHos ARDBR AT JATMOT FRfEep SveT el peegaeer I+
CRIRIES

8) dewad ded (Canon of Neutrality):
PRI TCTY TAHUT SR, PRI HIFaTe ST Hiaee BIvgmaR aiRom
8IS . TUT P & FARIST Thd IR, F8UNT ST X &) JMhRele] 3
CATer SR A febgT DRIl aget! hetl ST,

4) faferercr @ (Canon of Variety) :

IR XY fAfSrerar SRATdY. Teer dH) IO STl Priel FH-aI AT,
PR BT e Yol AT AfKAIETEaRE BN TS T, TR PR o7 QAN
T I RhIER NHRAT SITaT. TS HRiFe fAferar srare.

&) qu?ﬁ%rar—cr (Canon of Expediency):
BRI STTBRUT BRI SRAAT o SFUGch SRcilel 37T TqwUT THET TR
JUYh TIRUT SR, DRI RO PRUAYE( gia FTel ATOT arse

&9



gRum FHTTe, 3MTRie 3TIOT ISThII GEIBIFTIT DI Bldilel, ATal 3T
Tl R DRI PRI

V) AT ded (Canon of co — ordination) :

fafaer TR STIfOT PR SMTHRUN HRUMAT FATAD T AT A= ATl
SR JHEY qHGY el TR PREgIaR QOR PR JATHRUT Blvare il 3T,
ST HRaITd! IRAIY 8RS bl AN HREJATAT eaTd Jd, T PR
IR RISl PRIET e YTeded! ST, URq SFIT epal 37T 3refegeree
AUSUR ATEN WY PR IIRAGR aRIeT 9 IRl ded PR DR PRI
IRIAHT Al UTedell ST, R JTfhIfRId ARTer IRUMT 31T JTfor
HHIT BHHT IrEe TR JR_IT.

4.9 PR FIGIT (THEORIES OF TAX)

4.19.9 X T &TF T (Ability to pay):

AISJT YHTUMER &R STTBRUNT HRAT BedT ST, hisTaes 3RTeiel! Fui 37for
ST AR TR IRIT PR QT fdeid 3. SR chloides Hui!
SR 31T 31TFOT TAT UTH IR Icq—~T 31fereh 3RYeT, X ATt ey ST
31D AT, TR Ietc TRRI T FEureT Fuwit 31T Scu+=T FHHT SRAVRT BHRe
AT PHI . FAUYH STl sl RDT NfSHT TFT PReT &ar
IR, BgTdec JTOr e Repey geTel Jefasslivl Red & TR JREDR
AT 3TTe.

PRI &HAT AR Sehie PR QU] QAR @) fdell Tifes]. SR
IR JMfRIP IRST &AT IR I SR R AT UTfeoy, TrSeie v
&AT PHHT IRAUTAT RhH BHT ) el UTfgel. & dcd derredr gear dHia
SUIIIAT TETAR PRI B, HHT Ghia! Jerrel AT IuAFIT BHT ST,
e HHT SR e PR ST TR T T BHT SR, TR RIS bl
FHHT PR TRl A AT AN T SR 3RAaT. HRT TRar T Yerreht i
U G SR AR,

PRI & T T T THRT STelfar JTeia 3T
Q)R ST

Q) STUTET TeedT WHid ST =T e

3) e e

&L



9) AT AT (Equal Sacrifice) :

YJd AFTRBTAT TRBRYT IRTAAT IRT FHH IRTAT UTfEST FEUIST R B
PRSI PRIAT ARTOTRT IR 8T TABRT T Blscd, IRIT IRIAT. . 0. et
T, " TRAD chlaT TRBRGRT el STUIRT 1eT & FHM IRIRIAT urfesy
TRUIS @R & 3121 Ui 31 fob Fafam i <anT A9 81set 31 g =
PRI JMPHRUM AT

Q) STUTET HeedT M SuAfaET e

ST TG derdgd, Ut d9a SUMfar ged oRTd. Irsere
ST g g™ Udm AT ST a6 8. IR JafaR
UHARYY PRYR BRI F&d 81 Tl G 2IogrIrer sHhediar a1fee o
PIVITET PR ATDI T, DR el Tl AT ST YU SR 3R G
TR R BRI AT IRT IR FATUET 31 BT SIRIBRD 30
Tepat. JeTra edT HHia SUTRIGT FRIT 8T HRTeReT ST A SYARiar
TR 3MeRa a1e,

3) 31TfRf& TRIE (Interspectation of Faculty):

O, ST ITeAT AT, " AT iRy &1 Icu—Ir 3T AT Sl fob, i
PRAR TRy ebell. EICHIeAT dIGNle 3Tl ST 16 el 3 d
TR 3R fop, ST el TR quf 819 WTe SR SfciReh drced! ¥
IRT 3T1eh ST SR FEUICITC. AT 3TTeeh Y HRUYTT R &R dTacl.

4.9.2 BT 9T frraRum ged

9) HU (Property):

ORI 8 ey & HERuT Y Teeh 38, FETeRU YRR ST
chioTdes 3Teih AU SRAC AT hehiel! e &Il 3Tfereh 3R . Huxil &l
I T AT 3R R T YT Foit Ica=T M dxarar 3Ry
Tl Foirgeyid Moo SrereT 3TTed. JURil URI fHeour=am Ica=rei
JelTg Heldl DI MeTerd 3 el HUTIIRT FBUR I~ TRITAR e
PRI UTfEST. W SR FUTIYRGT blelel Scu~ UTH Bl A-iel ok 37l
ORI R SATHRY AR ST, ATSFAT, FUIT 8T PRAFEHTAT T Heh
TG I TERIDBRY S 2Tl

&%



) S<U~T (Income):

A< & YaTe! YeheumieaR JETRT 3, TIST Hebeurar A8, res Jcu—~T &
HRFEHT FERUTT T €Ceh 318, SN chid IU—T ST 3Re, TN T
chil! PREIETHT D I, ATIeTC I~ DHI IRTINT PR &I DA
3. f77aE IU=T & PR SRARICT UTfeoT RUT Sfa SRS o 39D

IR,

3) g@iﬂiﬂ 3TPIR (Size of Family):

PR &FER Pearedl JATHRTET IRUTH Bl (R Iu=T AU peame
31ferep <Ihl I FEUNT P bR HIST AN Tl BRIl
P 3R, TR ARSeTe FHTHT Iu—T fHesun=aT e PR e IRIeAT
PR & STR 3T, TS PR AHATAR PR ATHRUT BRI SRITHT
PpeaTPpeaTe AR &I Ol HEcqquT SR, IR aRaTe JTTaie Fegeivear
EEREKCASER ISR EISIE

¥) SUURT W (Consumption and Expenditure) :

TT. HeSR AT Hd, " IT~TI&T ITHN T 8T T MMER IR ABRUT
AT UIfeol." SUAN TAded & odad Id P, IRdaad @xhe
SrfeTaeerdier favdll HATEAT Tad:HIS! ATUR hell 3178, Pral [Adha-eiier s

4.9.3 PRST &FTAT ATIAT AT g¥pIoT:

AT TI9 FHI AN ebemrer feere Yoo
9) {9 frRUeT T

Q) {9 JHTUeR mT

3) W9 I AR

9) 9 fARUET T (Equal Absolute Sacrifice):

T fARUET RER RETITET EI0TRT THUl SUAIRICT AN 8T HHTST FH
IRIAT UTfeot a qda Ieu~T Teirar. amar 3ref sfiHd @ch 31t o
WRMET, TR R Fehe HHT HR 9RET. IRAATT DR 8 PRETATRT ST~
I IUAIFIT TareR SR AT, 3FRIT HBIREAT BRIAT GRITHT bR Tgei!
3R FEUMI. U Al O AT € R qRITHT UG ded AR 3R
ST TP PR MesT el ST, AT IR T FeHclT 3iTe.

TTEI fepseor :
{U(Y)-UY-TRR={U(Y)-U(Y-T)} P

9o



JY, U = IU~ SUAFrar
Y = Icu
T =%
R = ufgelt seht
P =g egehl

INTAT NeFhH Ao ReIT G 3TThRatl Aail, d¥ I fARUST T a=mrr
BT BT, ISR fSoITIHTN S BREIATT HRoTolT Y 8T T IR

SEIP I THI S0 3T I SR 3.

Q) 9 UHIUTLTR T (Equal Proportional Sacrifice):

IR HRECANT PRIET SRR T AT YA Sca~TraT fafire / awrfde
THTUTC 3RITT UTfeol, AR Sed Scq—~ TCTdlel ehi-T 31feih R HRTal
AR TR TRIT GHHT G DAY PR RIAT AN IR Scq1efl retell

IR 8T AT FHI IFAT4T.

TfOTCTer AT, T FHTOTRMR SITTr fareoT Yot ST vl A,

& PRETATAT TIRT q HREITET AT
HRTET &R = =
& < THUT Icu=~ T o TPHUT IeqT

RIS BREEHT § 99T 38, §E I TCRile PRargrdr
Icq12ft IRATAT IR & YHTUTAR S1TaT.

3) 99 WHd AT (Equal Marginal Sacrifice) :

qGIeE JrATAR, " G HHiT AN & Fdiferep Hewerd dcd R ATBRUT
31TE." AT AT "~ TR T TIed " JAET FBUrTet. IT TR, I
PRETCITAT PRIEAT HTEGHIT BIVTRT TUT AN ET e ST T

AT FERAT faeI9ur:
Mu (Y-T) = M, (Y = T),

qrTed,
Mu = ScU-raT WHia SuAfrar
R = ufgar &erar
P =TORI &l
Y = I~
T = X
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g I o S o, FTeTeaT RaTITET IeuIrar AT AR F - FHA
SIRATET. He IU—T Tl PREITIT ARIART TN BT ~FIeH STl

4.9.8 IfHI FEIPIOTEAT ST (Limitation of Subjectiv Approach):

9) A9 IU TCied PREIEl T AT AR AT9T IR0l ITES HH
IRAT. BRI TIHUT & ShAd™ 31T R SRUITAT FaAH T

IRTA.

Q) M g IRATT geHAT 3R, Moo PXY MR HAThRefedT dRIHo

BT I fehell I, T HTU huUT STTES BRI 3T

3) ST HedT T ST JT99 aR0l aRddTa/ScTerd 7Ty
IR

Q) TP YHNRIT SUTAE ARy HHie SUAAET = - T 3.
T Pjed Hfeledl Icq~Trel HHIT STIIMAT Jefi WY ST
3.

y) YA SATIOT T AR GEIp T Pacs JATeel TawuTeT 3R, Aeha,
OR IR SHTerTet dl getfard ovall.

§) SYMFIAT ATRITS! FRUE 3RY ATUS SRICATIERT Tl IRedard SYANT
B 9Tehd e,

GNP FEUNS GRS I PRy & HIIUITET e el T8, PR
&N TR IR[~TS GEIDIATCI fAUT PRUGTHIST U1, AfeFHT FHT "thepec!
&l HepeuTT JaAdell 3712, IT a8 FEIDMTeAT HIel FATET ATed. HRU &
IRDIOT T R Tegief e ST 3T,

4.9.4 PRI T RIGIAT 0T (Merits of Ability to Pay):
PR &I RIGTCIT! T[0T Y eTorHTor:

q) *7ffe =IRIT dea (Natural Justice):

& U NI 919 377 foh, ST I SR 318 <! 3T PR ¥RMaT
TR BHT BR ARTaT JferaT 3ifcl TREFT BRI T, T RIGIITAR PR
STHIRUIT FRIT SRITHT AT A Tep =R AT UTeT el ST, AT GEIDIAIT

R) &freT 3MfT 31IeiT AT (Horizontal and Vertical Equity):
a7 Rrgiaer AR onflr sl THMAT JRefUd Blvay Hed Bk, AT
T AR R ATBRUT e faepaeiieT Iserdier 3mies fawsar bt

e



PRUGRT Hed BI. IAJeid FHFT 78U fAf=T Ieu~ T HHTRIAT =
TR g U BRI, TSI, AT HReY & FIGIATIAR @R SR
PRI QI8! TP AHIT ATE BIcT.

3) U fIYHdT T HRUATT 7S (Income Inequality Reduces):

PRI & TRATIAR PRI STbRUT hedry fepameficr srefegaeerielies
3 fawHeT PHT BIvarY e 8. ATaR A1HT echiear Il HIa]
& HRIAT AT PIg Biclell SIIcll, TR RIS &ehl Sgre Sca—~ afe
SCUTUEHT HHT IR I Feefd et ST, AT brel FHmomer ATfiep faweem
pHT B10IN Hed &I

Y) wrTferelteT wRie BRIS ATy (Merit of Progressive Tax):
PR & AT 8T TRTicrefier @R urefaR JTemiRa 3iTe. Ao JTfaeiiel
BRI IS AT STUTRTRT AT,

4) SATHTRT =ITITAT |TEAdT (Achievement of Social Justice):

BReY &HAT RIGIITAT HERAM AHEIRTD I |red’ gidl. AT SR
31fereh pRTell 3R Pbefl ST, TR TN s PRIGTd Faeld faeil ST
&N TR TRSFAT FIRTeeAT ARN - Fdeld! SUcTed P ST S SRIe™
ARG T TRRITfUd SI0aTT Aed al.

4.09.€ PR AT RIGIAT 19 (Demerits of Ability to pay):

9) FehIeAT TEICTTaR JATETIR (Base on Wrong Assumptions):

BT RIS F9 QRTER JTETRT 3178 37T FHM AT & FheT IR
ST fAgiaER sMaRa oe. W_q & Fheudl SRhiava S fedT
IRCTATd ITHT ATl &R0 HSIUT BT SR, SYARIAT & U F+elt ReerclY ame
ST AR TETRT IR,

Q) 3FUE RIETA (Unclear Theory):

PRI &FFCTT TIcd JFdT JH AN TRl Aebed=T T oI dTeigR TIE
hefl ST, T fRUST T, 99 THureiR T S1for 99 -Ji|id T, oiofigt
Frie T SMHUUT AT I 18! b, AT DIV el 8T R gEA
HISTHIITATST e ITIh 3T

3) STCTE BRI frwuT R & Rigiad el (Unable to Cover
Indirect Taxces):

ST & AT RIGITeT T 3MMYR 318, Scu~ {c2Tich 8T Yeel PuiT Faifere
317e. IR T JATcEr Pt ST fob, fehl @R, ae] STIfr T epr, IeuTeT oeh,
qed gfeid @R ScaTardl TRV PR & dedrdl faeR 7 Rl dhefl ST,
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R} BRUTRT 7RIS ST 37T H STETaT a%] WRET RaATAT FH PR AR
CTRTAY. T SIFHT T Bl

¥) STANRET fE Afthfrs eI (Utility is Subjective):

8 Rigid THM nRar FRMER SR 31, AN FUS el
IUAIICTEAT TR IR I~ HURT SUANTIAT SehiuRed TR 3R
PRU SFITle] Fcdep caehl 81 Uob ol URg Jufel: IereeT Srfal.

AlfTepgedT, AFRIDGEIT fdT Hid(+eh EIDIIT Ao 8T 19 Faiqe
HT ced T BN ERU TehTel BNl

Y.¢ AR (SUMMARY)

PReY ST RAGIATedT Prel HafeT 3Rjed aRIg! araiard & Rigld 3ffere
gTORTS AT, BT AT STfreiier e quTTetietT SR =l g AT & JeTiie
BT A BRI, AT TATAR PRIET TBRUT HedRT fefedawerdiial el
AT pHT BTUATY HET BIcl. 3TferepTTRiey QT el il JATHIRUIT PRy

WTCITCJI‘:ID‘HN el STl

4. ¥ (QUESTIONS)

q) AP HEGATd Sl TUE B,

Q) PRI SUREAT <G PReGATAT AfEY T .
3) PR IATHRUTT IR AR ferar.

8) 3reH Ry T Garfdetet! PRI ded T .
Y) R ST FIGIT 0T T &IY T .

%k %k % %k %k
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& 3TOT =T gfRome

HEH AT
g.o 3w

€.9  URTEAT

€. Y& AT JUTET X
§.3 YR AT 41 RIS
&8 AT AT Srete &
€.4 & IITfOT BRIGHAT

€.  AENIHD & fhHa faRor
€9 ITH IR

€.¢C HEMS®H PN

€% YR

§.90 IR PR UGl

€99 U b

§&.92 JEPNI ob

§.98 PR DI STMOT R Te0
€.94 @RI

€.9¢ ¥

¢.o 3fg® (OBJECTIVES)

o UTTE JAMAOT 3vreel Hreell AfoRaR HTfelt STy,

SECTH IR IUITeA T FehedT FHSLT HUT.
&R g SIRIGTHT AT Hellel f=TaT qry 3T,
8O g TJeld &FHT AT HeheTT STRATAUI.

o DYDANN g &N CT0UT ATHE TS FeT¥T PReD WAL,

%.9 IR (INTRODUCTION)

TITRAT SATHEY ITRTeeAT UehRTIT PRIl BRI dbetl ST Taed el a¥
P UM QT PR Trared] YRS HaTTeod] HepIReaT i

VY



JMBRUT Pefl T, FAIATEIRUIIU BRI G ARG G IDHROT el ST, o FEureT
SICIET TR STIOT STYYET Y. I~ el fcTHier Tedrel PRI BIcll, TR aRe 9
[T DHRIAT TGN TV TR Bl JT Slval YHRTAT BRI Bral AFTel, TR
SIPRUITCH Tl AT AT HFTIT hRil HehR STOT xi referaveerdiier fafder aimiay
Bor=aT fafarer 9RO SR e 37T

§.Q SICT&T TR 375cF&T Y (DIRECT AND INDIRECT TAX)

TEgIUeh Sl AFRATIAR, " UTal R & 3RT R G o oI &dehl STHT
PR ST ShiaR AT BRI BRI Peied] SR, TR L DBY IR IR
feh SRR & R el ST o R FYUIT: 3@ i ot G
eehleR Febel ael el ST, 32T Il Uegar e & BRI SR,
R AT PR qUCT: AT 3TfAh TERAUT EEATORUN ST, I~ P,
U &Y 8 TIeeT Rl ISTERUT 3R TR I<UTeH Yodb, fAshl &, ave] a AT
PR ST JVTET PRI SSTERUT 31T,

. U, et T TqRYuT Yeget ] ST T9cgel R AMeie] TRepr ! e
DHell 3TTe. T 372l "UIeT PR SR ATGel ST ATrd JraT HRUM HR1aT
F‘I'lTth'. N STUCYET DI hYHIN SZDQ'H-H CQd('w\Iq{ @heledT SITdr. "

TN, Terer R 8T AT TehlgR WRedT STl ST ehlaR BT SATeHRufT
Al ST, STUCTET R HH el eAchlar TBReAT STl g T ShigR dl R
37YTT: FRYAT YUeT: ST hleR @ebetell ST g TGN AT HReAT STl Sedw~T
PR, FUIT PR ST Y& PRIAT HRUT 19 Tehiche Bl Sgreda” af
STHRT STcll. IeUTe Yodb, bl Px, a¥] g AaT X & STyeger e
IETERY 3G & PR Uehl SchleR ATebRel ST AT T SR 3fere: 3refar
qUITT: GEAT hiehg el STl YIS PR PR IUGD  37eaT
frchedieng UTEhTehS Sehetell STTll. AT JATCE] PRI PRUR EEATCRUT DY

3RIET Tl SN,

1. ST, HohT 3R fIRI9r prdTd b, Tedel Y 3Ry SRIATd fob S gRumg
PRETINT ST~ HesdT &uft o Y BUATER BIAT. AR T BY 7T
TR PR ST o SIegT ATedh %] 3TeraT HadT TS el degl T O

Y&



&..9 UcT& X (Direct Tax):
YT X & T TRUTT PN IRIATT fd, S<h! IrMaT FAT SATITAR & X
SATh¥ef SITdTd éfHCH?ﬂ T DRIHT YRUIT hY YATTATh S hATd."

UT. STec Il 7d, " TIeT DY 3R IRIATT b, =T SRUM I rd
STATA SITITAR. T PRI BRI B TR hotor! I,

W&TW‘J’W/W& (Merits and Demerits of Direct Tax):
SICIET BRIl 0T /TR, JRICTIHTUN fagre dhel ST,

) UTE PR & ATRieh THUT I & PR o] DRUGRATS! R LA T
T PRIAT AT,

) THAT TEMNER ddifdelel TfcRiiel @R 7 Uedsl dRITe el
TSSO STTUe SITCT.

3) TICHE PRI AT refedaverdiel JTfRie [y 4l Ruar Had
8.

8) TCHE BRIedT HIEFHNT PR AN 3L IRUR Midad a
SERIGECIUCANIGH

4) PR UGl AP ITHUTT SRAUT, B PR IARRATY SIOT 3rfeqaRrd=arasy
3D . YTl P & Aaferehered] are! il bR, DR ehied]
I TS SIRT ATRIeT PRI SR8 1@ Bl

€) T PRSI PRSI HIERAT 31feId IR, BRI BRI T
T PRAT ROM PR JILATYAThs  PRIAT ARTAL. IS pRITe
PRETCATHEY ST .

9) TICTET PR FHT LTS qeTi 3Teeh Y ST,

¢) TR PRI AMRED ORI 0T BNet. SIegT Rl Hediel R HRal, <IeaT
IRT Sl B8R b, JMMUCAT PRI LI FRBIAT DRIR T,
TEU ATTRETT SRBRISTE ST eleaTaTear df TR Sl

UT&T HRIET AATST (Demerits of Direct Tax):
Vel PR FATET YR eTSTHTO ST,

q) AT ATASTAT PR: Y& PR & YT AT AFTRBIDGT PR TARIATGR It
Pl ST III Tad: HEd P [HoddeloldT ST~ hlal TRT H B
T AT N ST AT BT,

vy



?) IRARIET BR: UIE IREETE! [AfAY oRy T R A0 PG 3ThSHIS
PRIET AT T PREIRT KT HBIUIRIIST T SR DRI A ST
AT,

3) 3FTeife #R: fdwRia anfor faeamsfiier IseMer A1saT YT Al
IU~ Y PHT 3R, IR IT~T PR TSR DRI AT, TS
Il It PRUTET el pel] hell agel FTeledT R HEGeTUal 3ferdh SR,

¥) P FHANRIATST FeT: JTTE PR Gehd [IRT PRUATET TR el STTcil. DRU]

AR ARDRDBS DIV Fa0UTT BrIET Hose FRHTHT T o JedwTTcilc]
gIeT R YT TRDRAT SUIRIATST 2T AT,

) ERTEY IfFATAT: ST do5sT UTer BRI AT SRTd. STexummey
2020 YRIT HRATT IU~T PRITE Al FHfor erudre areft SRy fob 4
CTRETYEIT T ST~ SUITATT Y ATEl TR Y IRITUET e b BudT SNy
31ferep IU—~ 3RIeT TR Tl Y AT 4% PN INIeT T Do
SHTUTET dTal.

€) Wisad R araT fFfor 8 feamsiter Sand ArRer Sca=T armed
HHT I T el HHI AN SATel HHI I T YIel e
HTERHT AT I DI ST HiSdet (HHH aTe 7o 8K,

©) AMRE AORIT AP AFRGHED FOFI A0 Yede bR
T SR PR faepaefeT ST TU BT ellepiar Heel PR SATeprRufT
hotl ST, PRUT 3T IT~T IRIUIRTAT THTUT 37fereh 3T,

¢) THT FRIT (Political Interest): TcTel HRIAT AT UG AT
PoT Il ToT ISTh T TeTgR IoTh i hiIST foduaaTdT Uie el STTdl,

&.2.2 UTTE X (Indirect Tax):
U. 37R. fIRE el A, " TS DR & STV TIR/UT I, IcuTa e,
DRI eeh, TCH o< FeATaT STUCIET PR Tel. "

1. T, et g A, " 3Iee R TEURT 3R R IR O bl Rchla”
3Rl ST & T ARUTS ST ShiehS BRUITHT GBI ST STl "
AT YeCTT "3UCE PR § YT TIHUR PR A O PRI
ATIERIAT TR Pel SIA. & PR VT ehlak AR ST d

o

ehleg IT PRIl ERTTCRUT SoR ehlehs el STl "
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ST b, DRI Yodb, TCHT b, faghT R, Jegafeid o, av d A
PR ST TS PRI I&TERUT JTE.

W&TW‘\IUTIW'{I% (Merits and Demerits of Indirect Tax):

q) 3TICTET HY BREICAT AR SRAATT: ST IR fIAR0T BISHT - BIeAT
AT TR el ST AT SATee) R ] & Qe febreiaed Siaq

AT O PRSI PN SAdod! dA&TTdal AT TG T IR hR1aT AN
3Te f& 9re=r e ior 81 A8,

Q) TafE TaRU: I PR & Adiud TqOUTT SRIATT. Sical ARl
3feieh FEIeTrl RS 3T degl ARPR AUTE PREEY G DR I o
ITEehIeA - ST FTaldal AT THI IRBRIES AADISRITE! e Te.
S b, 030-39 T DHRFT HEHRRAT BB daldial . Ng qier
TRBIR UGIeTeRIeT pRTed] XTI QU HISIT THIUITER d1@ et 8Icll. e JAed
gqr$c GRUTH Jeer aRea fpHld aTe BIudTd SiTell. YR AReIE! AT
EIESIREHERIEIRIEIEN

3) IR GHARRIT BHT HET: AL PRIGSHIT BR YDAMRT BT Bl DRV
3TUCTET HRIE g qR] g HaredT fhHciic hetell 3 Fed™ fbAe 3raT

DT PR TNDRES 1 BIdl.

¥) AT ATHT TS PeATOT ATEt ST ARIATY BTDReb el STHNT HHT
SCIRT MDAV ATl ST, AAT IR HAISAT FHIITR ITTTE
PRI MMBRUT FRUITT AT SR e fhrfoed JiedT JHIER 16
EI9 TgTAT SUHRT BT EIcll & ATHINTeh heTuy HTeel ST,

) wrrferelier FamuTaT BR: I YHIONT JMeTeT R g Wforefier TaseuTer
ST, fegT WRBR JRFRIT I S Gal SHAIgT 8l edTeR
31fRYep R MBRUMT AT T TRTferefiet PRra Ta=oy T 81l

€) ST PRUART WIU: FIATERUTUN 37Tl BR MeST PRUIRT AT T
HRT o A ATV e fhHcflel STl ST, & R SedTedh 37T feghalm
feharT QreTehSE! R STHT o Biciel ST

JTUCHET HRIAT AATQT (Demerits of Indirect Tax):
q) TfFTY FaeuT: STTCTel R ® AISAT YHIUITER Ui Ia=euTer SR,
STYTE BRIET ARG & AAHT AT TR QAT AT SR, ATos RIS

A



BIUR IT PRIERIA I GI SR 3T, TR AHAAT G HHT T BT
CTRT.

Q) TR HEATeT JTATHICT: STeaT SATcaer R aR< TfaT AelaR TR ST
I8l %] T Aared il 16 &1 caredr FRTUlld 8 Hed™ B Hegelld
T BIdl. I 3T Hareit AF e dafeie SRIcary GRepRed] Hegelrd]
3TETST AT JTES BT AR,

3) ARTRGTAT FAoRTaaT TUTT: Ve BRI FEdid dxaeid ARG
HIGIT THTUNER ST SR, TR IRBRA 3HE dTefdelel fdhar aHl
dreTel PR ST STaa TeTTdar A ATerd.

¥) HTIETE PRUTN SRCATT: SIcT IR JTIOT AR e BRI ATHRUIT et
S, T 37T IR, AT Jaredr AT 16 Bl HEamer SR
3T GIELRT e PRI TN,

) AATBRR FEUTT PR: ST I [IehedTgR UL PRI ATST

€) SFAHTCT T<aTaR ETRe: FNSAT THTUITC T JTSeel axid Ty HieFmT
RIS ST, TS SHT AhIAT HHT T PRET AR, TR RIS Geh =T
3 %@ WF&WCJ{NMI AN AT JTGIR ITFHTHAT d _Gf 3 (_*I'ITI?T

) FeritaR fraieT aRRUmT: TRSRGR Tucger BT 3TBRUT e aegedn
fHmehieT aTe B8R AMIRETaT & aTedl d e T Jad ¥ B,

€.2.3 YIer T amrcuer axed faS (Choice between Direct and
Indirect Tax):

TTE ST QTS Slal TawUTedT BRI PIar 0T MM, TR HIET S M.
AT DIURT R STBRTY fdp U] < AMTREDIT PHT SRARIEDR IRcileT 3T
% QT TRDREAR IR, TG DIUCAT PRIET HTEIHIIT TRIbIED PR
HEGeT ST Blscl. URq dRANT HCIel AT TS 3RY QIFelel PR 3TTbRel
NISIGE

JI& Y %' ﬁ@mﬁi quf)\IWI JITAX JThRel STATd. SHTHdd Uch dTe
TEUNT St FaTErTe! SMaedd AU ScavTaR Scq~ dx JMHRAT I
e, TR e STfededTd Seu~aR Ueel dHR MMHRel Srdrd. fdaamreiier
RIS QU BHT AR I R STTBIRET I, PIRUT AT 2T RIS Alebiet
TFHTOT U ST 3R, 32T GRRRIC I ARDPReTT HEGeTRITS! TSIl BRIER

Lo



3feep T BT NI, IR TS PR HIHITHT TqRuTer ST AN
TRETEIR 3T Bl 3R 3RGel ARiel Hexdel UTHINTS! 3Tl ) JATDRITT

ANTATd. SFal YPRY PR Sl STAURT Fad S2TTd 3MThRel ST

§.3 PYUR 3MAT 89 URAST (TAXATION AND LABOUR
SUPPLY)

§.3.9 @ IATOT HHTETET YRAST:

RTATT TDIREAT FATEATEAT FEHTIIGT ST A T Jeiel I<TeT Bl 3]
f& IcUTe-Tel Teeh SueTeddT QamredT 31 faemrre Rerd) aReiT sRad,
oY, 219, Wisdel SM0T HANSTD & TR AR I ATe IedTe Hfehaiet
HEATE! JHeT SoTTad. PR LRV GRUITT AT SeUTe Heehied] JRISUTeR
BIT !, YHT HSHIT TR STedRy JHTedT aTaREEd JH AIedRT TS
UM AN]SR ERBRA TSR PR SATDHRUT DA™ G &R aredl d
T YRAST YHT ATeTDTeh g HHT hefT STl HSTATSTET SR TRDRA TSR
BRI JATDHRUN Pefl, TR AT YRV HISeeT YRISUTR Bleil. YD Dot
SRS UfhAT  aRATIBIGR e qUl fHpl SoTdct! Sl bR
ALYTIDTIT THRITER AT ITIeR BRIE! ATDHRUT DA eI
RASITIR <IraT URUITH BIcll. ATy HHDRIT J-leR ERDRA DRI
3TTRUT heft ST e URUTH ST JRagITaR il

§.3.2 PRI 3 RISATIA IR (Effect of Taxation on Labour
Supply):

PRI A YRISUTRIST GRUTH UTed SRAAT SHHehrel! SIRM 307 2/ I
wefiel faSiear HTegHTeT d1oR RrET STl 81 HRrT RUmT Jrevdrisl
RIGIHE Ueh fARIe Teprem #1ffeh Teld eRell Mg fb O RHes 3IRM
PRUIRT T <l o 519 FRUIRT g <l Jreliel eI e 59
RaSITERIe IRV SARIeT ST, Alere da- & HRIFET TRIER et
3T, 3BT eI &Rel ST, JeleT JATpei e HHeD HRATIDR 474 SMM0T IRMH
I 31 ARG e el e, & 3Tl . €. 9 Te qeifdetel
3Te.
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Tt 3MTepciicl OX SFEITAR STRTH SIOT HTHTEr TRT HIoTet e, TR OY 3feeR
PG S AT Poled AR, Ui TR I W OB IR
OW1/OL1=0W1/24 3T 3E. JATcild IRM 0T HHEM TN Il
IR {4 Teverdl dsh PIae e, Afid W1L1 IT feeanT T A f&
T agTell Tuef e, AT E1 fiigear foeproft siffes OM1, TRT 3TRM &,
T E1 L1 SIP IRT DIH PRal I IS IRT E1M1 3 S~ UTH Bl
SIegT PIUCATET FRAUTT SRIAT BRI hetl ST . eaT SR 30T
L TRT Aeiel AT G &) E1 AT Gor {§gel SRietedn
SRISRISR 3R,

§.3.3 fafere &= S17fdr 9/ qRaaT (SPECIFIC Tax and labour Supply):
SR GRBRGIR HAHDIER fAfTE FqReure R ISTeRue Hasue R ATHR o)
HfHD T PR S Gdl 3 Icq~1 HSIuITATST 3ffeIeh BRI PRI 8T
LHTET 37¥ep RAST PRI TR Ay~ RMET TRT AT PRI Fgurol
STRTMTET TIFT SRAN. YaleT 3Tl AP §.2 G ARIE P_mT siffepiea
3TRT AT #7 RAST F8URSTa IR I RO BT & faere et 3178

JTHAT . €.

><V
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RISl 3MMPat D §.2 T SHUTCITTIR ARPR- fARIE PR JATHRUT
HMADTIT SATAR Detl IRICT Al Her AR Tl X W1L1 g W2L2
T @rell Id. S HFeedT Icq=rdlel gc Ufd. srar gRfkerdid sifes
HHIT HHT Jdfgdearar ST PR AEVIRIST AR BHT BrRard. SfHD
AT TRMTET 966 OM1 T OM3 Wid HHT HRATT F8UNl BT aRT M1L1
g R M3L3 aTafddrd. 3T HfHe AT (vl E3M3 Sca—~T F3E3
gDl Y HIRAT.

§.3.8 TATfereliel ScU=T &Y HTOT 49 YREST (Progrssive Income Tax and

Labour Supply):
fPrepreaT HHid 3T RN ITTT a1e B IRITHT Y XY d18 8l

N, TR I wWifafle ax rgurard. ufaefial R/ dage afRome s
RISITER BT, el HfHebIT Aifed STet fob, HfHepreaT e Iu=ar
SR BRI &R 3Tl ST, T HHDIGIN ST RaST PHHT bl ST
JTRTHTEAT 371 Te=r feet STy, 372 uRRIT da- a1 aTe SHTea™T SfHd
DHHT AT B o NP TR IRUIRT UL STel.

s, e A APRA SMBRICAT IU~ BT UNUTTET 519 YRIST HHT
BIUATER ST fag At PBRUT Y SARITYET q000 DY Ieu~ 3fereh Asfdel
TR D 4% X 0400 BYY PR WRUIT AT T IU~T Y SARITUET
SR 819 -1 ITATST S1f¥es Y IR B BT 3T AT TR BHRUART
eI ST,

§.3.4 IR ITU= &R AT 37 qRaaT (Proportional Income Tax

and Labour Supply):
THINR ) B0 TAd ST Teliel ANTNGRAT Icu~TaR Uy fIfers

IO ) JATHRU B, YHIURIR BRTe Slvel Feurel Taigar qiRume Sffor
IO IO T IAT. qafard aRUTMHIAR SR -0l 31ferd ARiRas
ared. TR 31 Ja9 I FHGaUT T B AT SRR SR
31ferep TTEr=r fet STTcT. TR 47 YREST BeUaTeR <graT YR Elil.

THTOTR SBRIGRIR JATHeT A1 3.2 T Aer g figer Seetert S,

€.3.% W&T&WGH‘&TWW (Indirect Tax and Supply of Labour)
STIUT Heer JTTCIET TenUTd R A 3T Hred fpHdI ST SR,
I PR AT Iq~eR GRUTH B A8l U AT DRHS ] AT
QarT feadia a6 &8 el aRag SO A1 ged. Sieal IRPR
U PRI IMHRUN PRy ITRAAT TRUTUT TS IR X dTefdd, el
HHIed] aRAd I~ TS B, Yeem IUHN PHRIH IIUARITST QT
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TR HADichg e TRT %74 el ST g QAR SR T DT
BIIT. 3121 <A 37 JRASATT dTG BIel.

el et FIT YepIReAT ST RIAT BRI R, AT e qreed
fehecll TefTe BT AfHebIgR IUHIIUY SHE g&el Pbell Il d T8/ e
YA Jo Ui aUaS] ST Selddl U Tedl aal G198l el g
TR 3ffereh DT S YRAST PHT bl STl SETERUME, 2030-39 T NG
IS TRDRT USIeTeR Y HISIT JHIUTT 3THTE PR el UgleredT feweit
990 BYY Ui fTe} gaaT dreed™ AFREIH! TENEST HRihel qToRuI
3ffere qeicll ferefl. Teger e Ucdel Ty YRUIMH Sfeuehresld fodf A,
N STTICIET BRIl YIRUITH EefebTei = 3Tfere feg AT,

§.8 QRTST Mfdr 3Fciar &MaT (HORIZONTAL AND VERTICAL
EQUITY)

€..9 &fIST AT (HORIZONTAL EQUITY):

TH TTRUTT PR ATDRUN BRI, AT ST, FHM I~ SFUTAT AlDIaR
THM PR R AR ISTERUTY, IT~T PR 8T Hferefier R S al. u_g af
PRI TANITST &I FHIT T G2 URic! 3R, Sarexuney &
TOYRT FHI U~ AR BRI 31fereh IU=TaR PRIGH & 0T Adl.
TR YOI HHI I JE AT STAAT UIHT T ST~ SREAST i1
HHT PR &R AT ST,

R IRF &St T TRATfUT eRuITATST 3iferes vl e Fafor Spett
qfesT fob ST &Rt FHTAT AT Srier T alve deaiet geiem alget. &fcrot
9)  IRATAT YD ARTRBM THM DR TRET.

R) ST ISP G FH T STl 318 AT GHI DR AR,

3) I ST SRAUIIT TRGIRA STH $x ARl

Yo foregt AifrST s Je IREUR Fefee el &iferst Je draredy ST
HYfaT 377ed.

q) & T STTSTEAT DIOIT ST TH TR] TS ATal. DRV PR & T
HRUT STFALTY IR,
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) IO 9T 3MIfOT STERT W TEUITAT WG IFTeRTT T8, TRie ST
PTATeRIT T RIS G I,

3) Job R &fCRT FHFCT YRR SR BT Bl

8)  OICgT PRI S~ ReR " d, dcal &foreT T NISIDGCaSINEIN
NEESINASERICINERGINE

§.8. 3Jeid WA ( Vertical Equity):

ST M7 IR chiaR SIcal IIRTs PRI &) 3bRel SIard, =T T
TR FASTHE STfIeh FHT UReRATUS R Hed il faeve: 3ed
AT & IRSTATT BT ST TTa” TR 31, ST 31fes Icu—~T
s T 31 SR R WRaT UIfeS, TR FHT SUT fIe0IR T R
TRl TfeoT. URq AT AT 3ifefeh B HRUMT hehieal PRIGHIAR fausid
afRoTe 8.

PRI SfY 2t 31fereh BRI v, T eaehl 31ferep Seq fAcoedt & HT BRf
FROUIRT Qh! BHT Sq~T 8T, SR PR YA 3MfIP BRI IR Sehiak
31fereh R SATDIRUIT bt ATV HHT DBRY BRUTIT i1 BRI Je feef TR
I PRIEFIR IR aRoT 81 ST ISERT Ied+ aTeuaTd ST
fHTOT 81, STgeid G TR DRIEMER fauRte gRUT el ST e2chl
31fRIP BHRY HRUITGSTT 3T STRT ot ) Fdetal! 31fees s fauarar mare
AT

JETERUME, 209R-20 URIT AR WD DHHI IU~T SHUITAT ehi<T Ul
Y RY DUATYET aTfieh IU=~T HHT SFUTITHT IU~IGT Yuieh: Faerdl feeft
31Te. TR SR hI 3fefep PRI P& aWicll J000 IR ST Hd Iq~
fEosfdet TR T chiaR 4 CTRATC el 2.4 SARITER 4% R HRTET TRV JATIOT
T 9000 BJYYER 0% &N WRMEN AR, FEUNT 3ffeheal Jooo
PUITATST FhM JRIHT B Hod AT IS Iq— drefdel, a= T
SHIAT IS 93400 BUY PR FLBRAT HRIET AMUR FEUIS T 3fIReh
qooo TR IHRIPET PGS TR I~ IIGUINGSHT PHI ERSH+T
ATITDS e ¥,¢ 19,000 DU IGUIR. AT GG eAT PRI DPRIEFHT HHT
BIST ST TSERT I TG 2Tehel T8l FRT Ugaid! b HUlTetl ARAT 57,
NG AT PR GO el BIeil.

<eTTclTet R FeT T3 PRUATATST 3eid G & T 3T oxdl ATel. & o
TEUNS AT NG ST S PR RTET, TR NG BHT PR ARMEL. &
sRTferefiel SRR TRaTl YREPR &Rd. YHIURIN R TRaaR FaiHT JH
THIUT R HRTET SF dcd AT Fmael Jaftid o1e. & U™ echiea
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SIS 81 IUATAICT I HheUHT AThReT 3T,

RIS GRBITT & T e IHANT U, 3refegaeeid Hisar FH1umd
¥ fowAar oRfeaT wifeflel o/ a@ AMINGG  STfT N
IR BRI TRTferefiet - TumTedt Faffiies SUZRIIT 3Ture) ST,

€.Y4 & ITFOT HRISHAT (ABILITY AND EFFICIENCY)

PRI AT FHT TAIAR PR HTDHRUT o] TRDR AHTHD SfEE e
BRI I, & TEH! TRDRGR el ST, PR ET Alebi=T peiell ATl IJa—rel
AT SR SATOT AT b1 T ST UTfeor. DHHICT HHT BRraT AR & 3Mee B
A0S I CTEIUT 8. UG PHI PR WR TThUYTe] Hfshde HT SATIOT
PRIEFHT T J# 10T BIcll. TR, T T &I SPRIC il el
ST, &TTST T SATIOT Jeial FHaT SITaT STTUT ATYE e ST el 3778,

R T 3T PRIGHT ST Gl feb 3TfRrepTieies v SMTBRI S0+ bl
B4 Efa MDD BR HEGeT MebT Dell Ssel. U ARIRE PR IRHD
ST SITOT BRI AT &re ey fF=Telm fHfor 8.

31T PRAR SMMOT IUHIhT ST B & Mgl i §.3 &
ISR

A
6 G ' -
w Qo
0o
£2 :
O c
ZO K
e e 4

o J F B
é AMOUNT OF X COMMODITY
T . .3

Rl JATPeil AT §.3 TEI OX &R qRat AMvlT &effderelt 3118, TR OY
STETR AT bl Seifeeiell 318, AB & SUARIAT aRig JRTUlT agp 3718 ST
SIS IS a Wlell ST, OC & ReR I & 37e. OY

L&



3f&TeRIel CG 8T Ul FT &R 3ATe SAR[T TTepred] SUHIhI Jfeerarar &Ry
BIT. STe8T IUTEHIR PR PR Sl gl avpel! [T OC ad OG Ui
gred. [PadHed are Sied™ el ATuiHed OF UrgT OJ wid ue &l
30T 1o SUHIHT ST [EK B BIeT.

IUHIHRT 3R g1 = IEK
IEK = % IKEL = % KE KI

PR He T = CGIK = KC.KI

IUHIHT 3T e 1, KE.KI KE
ST PR HEqe KC.KI KC
KE/KC
E i CTRC Gl (1) L ——
KI/KJ
Kl KE KE Kl
s (R [ — =BEd. oo
1J KC KC 1J
ITHIHT 3TN e PN H&Gol o T
= % Ed
STHT Y Hegel QECEUT@%T
fopar
ST R HEq el

IUHIHT 3R e = ¥4 Ed

T Iq~T
Qe PRATDRUTe GATUET e fhaci el a76 Bl SUMHos ITHIGAT
IR ST~ DT BT SUHTFITAT SUHIhT TR g gl

€€ ATdorf~e & fhae fafRur (PUBLIC SECTOR PRICING)

<7 37T ST A QTGN FHISTET HeTUN TG PRURAS] 3eh
IR IR STTTOT A<l IUTG el ST I ITRATST AT +1eh T BT S,
IETERUITE, SeUigasuired] ARl - Jfaer, uRe /Sl A, ardield T, T9E
3MENfep IeUTa ST, WRDR WRDRT HEGeAd d16 PRUIRAST T IR

AY




ST W ATIRRATST AT PR 3R, 3T HDRTIT AT (+eh ave] JToT
AT AT SR SRITHT e FTaiie faaR eRrar ANl BRIl WRDR
e aRit Gfagre M @ o T "ETHIBR PRuIEIST A8, @R
HHIRD DT HETTH HRUINITS] RIS HRDRAT TS HE HRIaT ANTCT]
TR TehdId TTeted. ATEST-eh aeeT /ST AT SRl SIRICTT SHTTod

BEAKRIESESISIN

Ardorfere &= fbed frrafRom T

ST aeqear fhadl sefavaredr @9 drarear et qexE amETih
BT A0 & Y I . Hgifcrd DI 3 Teldiar & o
JTTNT SRAd. Y Tfcreaedia 3ficed S ATél. el & e dHid
TATAT HAT IRLATIUT PRUINATST hees I~ SRTIcRU & 19 &l EReil

foprett ARTOft aehTeT S STeudIete HHid I wadl, a fdma Mféet smelr
qTfeor 3Ry g9 doslid Ad 378

§.9 IcU=T X (INCOME TAX)

I~ PR ET UcTeT HRHLY T BIal. el PRITed IU~ prra FifereD
aIeT 3RAAT I ST [ redaveid e I, TN ARAa! 3UamS
A8, R O fIem T T IdU Iu—T IR HhedHT 9¢ § 0 T Higall.
GoATclell IU~ PR BT bared] Hegelral AT 8Idl, U¥q AR T dg 307
‘\fl—zrrﬂr%ir 3cid T TR ao—wamm"r T eﬂTﬁT ST I~
WWWW 9¢§Y T §g ol Icq~T PN ¢ §R T
RS GO PRUYTT 3Tell. 9] 2T DRIATNIR Ieq~ PN IHRUTASI
I UTAed! SRIAUATT B PR IICATIATGR del ST, & HIIET 983 I
90€9 Wid PRSI WY T U IR WARE diweft Aftrcliwa
fTPRYTIR IcU=~T R BIIaT, 4%€9 IR 3Mell. 9%3% Tl I~
PRTET URRT Ul AIRTcare Bidll. SeU~ @R JERUT BRI, 9%3% AR
I~ PRIT I GERUI 0T Told Tgell TDRUATT JHetl. ARATTE 3
W?ﬁ?fﬁﬁ, JBIdRT ST~ PRIAT ToieqTE 8T PRUIT fTelel 31Tad.
T ST~ BRIT A THRT AebeuT 3TTed. T 37T Uegell, Aara
UqTE 0T ST dTe AT AT JMERIER ST~ R HAT JADHRET T
RIS PIVIAT Ggeh AT YA FRMET, B .
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IO R BT Il Tenurar g AT SUANT AT 371for arets
TR JReATU RUFTT JR-ICT bhefl STl & BT Y R &Il cared]
JTIRTER BRI STll. & P YfcRiie] Teourl 3RTed 3ffeh Iu—~T

IRIUTATAR PHT SR JHTHREAT ST, TR NI SHbHT Ieq~T PRI Je el
NI

€.0.9 BFCIFTW‘;I'UT (Merits of Income Tax):

) IU~ PR BT BReY &HAT AT JNTHRTER SDHRAT SATell.

Q) I PR Wit TepUTT IR 3MTe. Fod Icq~ IRIUTITAR 31 IR
TR BT I FAUITER PHHI PR SDHREAT STl

3) U BRTd T AT 3G ot Y febam AT SciicTRel et A Tel.

8) I PRIeT HTEFHITH I o] [T 4T BRI Had B,

Y) Srfegaedd 3 RRar for 3Mfees gt PIH SIS I~
FRTET SUINT BIal.

§) ST INHR IR Mdar d@, e W, Sedd,
IRREEPRAT SIOT eaferepclT el GRYCTT Bl

€.0.2 TAAMPICNT Scu~ B} M7 T fraw T Rerit (Present
Position of Income Tax and Its Rules):

<eTTclleT Uedeh ST Iu—T fHesfad T TedepI e~ R HRTdT SARTA. P
fGUI=IT Il ARATT IU~ PRI IRV 3ATeT TR, ST e~
frsBauTRT eZchl <Rl AMRe 3T g faeell TMRe S/ U~ @R ARTaL.
ST TR, I~ PR T R 3MTE I eIl e 'feg STfevieh pearT
fesfdelcar IUER JATBRAT STl I AT AT HU=AT BT
3T 3ATS. T IU~ PR 8T I Ieuw, TRICT FUIRGT I,
HTSeeT UTHI, SATYRIT fHeUIR Sa=T 3107 SR AN fHeuI=aT Sca—TeR
TR ST,

3T SR gl g 2039-29 IR ool TR 3- 376w Ad fd, I
PR HRUTTAT PRETCATY T R Tefedd AT AT R Tefed MaSITST & g
SUSEY 37T, SFelih! PIURATE! Tl g Tar aTuR P PRGN Icd~ IR
TR QTebcll. T G AT JANTRIEHIT ST Afefed JHIUNT Je
QUTT 3Tl 318, 09% AT HRTT HieATSal I~ PR WA 3HTfeh
I~ PR Heh IR, TN 209% URIT HRATT 3feied] TRe HIa! FRDRA
AEATT fetell 3Tfed T Icu=Iciiel G DIg Clabell 3118, IcU~ PR & ST
3T SAfIRAT AR GBS A STed. AT I~ BRIl TR
PRAMT ART ARDPR BREITAT AR A TSR BT el TR, o
U
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9) €0 INTIET HH! FATT PRI
Q) §o T ¢ o T FRaN (ARE AFRD)
3) ¢o Ue 31t gur (31fer aRs AFRa)

I~ PRI had Yfeedl TIaHed TATTHR Haeld 378, TN Toieqqed it
P& AdTd SUITT Il ATal.

§.0.3 [T ITU—T PR FoeT : (S Ieu=T &R Teled )

AIATROT ks ariRe ffqafks
SINIRGD SINIRGD
JU~T BRY RN SO B | PRMET R w®
Y PN Hth 3N | PN HD PN A%

SICIENG]

Y T 4 |y4% 3@ T Y| 4% X qT%h

SICIERE] SICIEEE]

4 T 90 |0% 4 T 90 |0% 0%
9o IMEAT | 30% 90 MNERAT | 30% 30%

R R

IT UL IU~T R DIIGT - 9% 9 Tellel Werer ¢ ol 3oy co It JaR
ST Faerd! HBuR, SR RSN T QaeFJdIR 99 Jaeid!
fesaraedT SRAcllet, TR ATl ST PR Tolqal TR JueTey 318, SR T
I~ PN Teld (Fasell, TR RIATHI0T Tfd Faerd! HesuR e, ar
T JEINITST WG TRDR PRGN T PR Tefeddl YT Jucisds el
SIRCEELIE

§.0.8 WRATIEl TA IeU~ PR Feled e a9 03 9-3Q TR

SCUT PRI ToledT (BUIATHEY ) SCUT PRET
2. 4 oG DU N ATar.
.4 T Y oIRg BuITRIT 4 %
Y4 ART T 9.4 ART BUITI 90 %
9.4 ARI T 90 AT SUITRIT 94 %
90 ARG I 9.4 ARG SUATHIT 0%

Ro



9.4 ART T 94 AR SuITRIT Y %

Y TG DU I 30 %

U PRI JTIHR:
RAITT 3TAT ARATHPRIIT Iod ST~ TCIaR IRTeied] Scu—~ DRIl
AR TR JMBHREAT STl YISdTd, MR T8O IT—~ PHREIATAR
3TBREAT AR AfIRE IR 8. ARG U~ PR TgAHE Y eTsamon
STHR SATBRAT ST,

el af 203 9-33 IS JATHRUAT IATetell ARUR

freae Icu= 7afar JRMYRTET R
Yo ARI T 9 DIt B 90%
94 PICT T R DIt BT Y %
PITT Y DI TR Y %
4 PIST T 90 DI BYT 390 %
90 PICT Y&l SR 30 %

TR 3MTOT FRTETUT JUBR : U~ BHRIAT WFDHHAR 8 % TR 37TfOT f3reqor
YD THRAT ST, AT q1er 37eft 3mme fp, 3Ry 3nfor fareror Suya &1 I

U TCTAR UhARYET FEUINS] FcU—~T DN NDHAR 8 Y% JHThRedl SIIdl.

§.0.9 GIRIT =IATH B (Alternative Minimum Tax (AMT)):
YT RIATH R ET DU AT SehidR AR STl g al Hera T 115JC

TAR 9¢.Y4% Y&IT SR AT, IR SR PRI FYUT I~ YR I <fefiTel
UG TeauTer STHeIRT 3.

qMe: ST IRSATT ST~ Y ARIMVET PHHI IRTA 3NAT PREAAT 9400
PRI IU—~T R T feredT ST, FUIST eNSerdTe Y TG puiTaRiel S~
RAVITAT &hicll PocTal R T AFUIR 8T I Y STRITET 9 29T Sed—~
SR 3P 3Fel TR I Y AR 43400 IO IcU~ P ¥RIAT ANI.

&.0.¢ g%?ra?qwav—\'?ﬁaqa?ﬁ (Dual Income Tax System):

R TS ST HR ARBRT Gexl Jea—~ & Teld UGl TlpReiell 3.
& PRECATER I 3T b, PIUIAT FepIRET Tefd TBRITET. T Fed—T Y
¥eld RETIT TBREART R IeU~T bR 3TTefeh ST HRTaT eTRIed, IR N

e ¢ o ¥t 30T ¢o SF HEY & | Faeldar BRIST Eell VR, TR T4
I PR Teld PRI TEIPREAT, TR IRT FU~] PR PBHT SR ATUR. TR
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TR I ¢o Y 3T ¢o S Aeficr I Faeld! FISAT AT T
TR ITHHTOT

q) AT 9 0(4) dTETD T
Q) AT 90 (93 37) TRHTS Fderd
3) G 90 (%), PRI 3T ARKTT Aderd

%) T 90 (93 37) WNER / SR 9

3T THUT 2R FAT PRETIRT THATEIT STRTUNR. SR PREIT T Jeq~ Y
AT TR I~ Y RN,

§.¢ HETHS® HY (CORPORATION TAX)

TEMHS® X BT UcTel P 3MMe. & IR HUIAT/TSHIAT UTH HTetedT ScTTTeR
SIBREAT AT, UFIEAT Ueh quTedT DIATE T HEHSDMT UTH HTetedT (e
THRITER HEHSS R 3MTDHRCT SIdl. HEHSD P HRSIFAY 3Nl Fhl &
TRTRTRBHE fAqRe befl STl 9% o0 Yl HEMHSesER YoR PR DRl
ST AT ATT FEFSe® PR AR, 9% 0-§ 9 IR HUIIRIA Iu~ IR g
HETHSw PR JATDNC. IR &Y URTT &lval HRITT UhA RN HETHS & ]
T e,

TETHS® PRTE! S ARTE:
9) HAEHSH PN & TINBHRA SRfetedT T SRITHTO HU=HT 9R1AT ARG,
) HYIHT TEMHSH PR FRUITATS SRTITeeT HIeld SUAT ST 31T

3) I IS PRUTAT YT Ufeel Ira a¥ HeTFee PRI Je foei!
SIS!

¥) HYIHT I PR 9ROT & it TEEeRT 3Me.

Y) HNTRT HAITC TATIF BIUTAT Fe DUAIS) FRardd 9o a¥ HerSwm
BRI YC QAT A

€.% Td P (Expenditure Tax)

T PR 8 TIE PR SRIT AT Aehied] IAINgSl! T dheled] Faar
JNHREAT ST, FHAT JATMOT TITRART BRISHAT dearer 3refdsst of. 0. fieT,
3Teths AT, fUT, fthaR ScaTel STefeesiivil T PR e el 3ATe. DR
Id. UT. Deiex JiedT A, " TY PR & AheTcHDhGedT Icu=~T HRIUET 311erdh
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IRIRERR ST SUYeh ATe. ST b1, re], SIRG M geaTal gTeciiay <ereT 3Tffen
SRTCHTeT SR STferes A 3TTe." v 3T ey 311 fop, e v &1
U PRIVEN 3fefeh TEHT TR, oG PR, FURIT PR, isdel UTHI PR el
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SMBREAT AT, 9]3% HLY PicAaRIel e Yo BCIUITT AT BT,
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TG ANEUIIST 3 IeqTe-iay Icurad e JATPRUITT 3TTefl. 9%%8
Ay e ST Bl PUSIR ARG TRORT WA Ic1ed b
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ITHIeT dTeT IS TRBRIDPS BTN Bl AT ST G HRTe! AT
HE 318, ICUTE oo & UL PR SRIT Al aR[eT IUTEHIRR PR
STl T ERAICRY I<UTehlehS JTeepleps ifep fbar quieh:  awcean
fepHreft=am U Bl 31T,

%-92 3EHRI e (CUSTOM DUTY)

AR YRR JAHREAT SVTAT BRI DN oeh 3 TG,
SIBRT PR U &I HFIH 3TTebIRel ST, o F8UIT 7RI ed STor
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ARARTA BV FRITTR R U 3TeRe-T SIS AR HEGeIT a6
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PIRIANY, DY g aRedn FHafcllar SR STy, WRAIT SAfereprieen
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TAXATION)

ST PN YUITeil FEUNT SATEAT T JT0T STHRUNTT AT o
e HETT Blsel. AMINIG HeATI Hed & SRKIT Bl hedrd Udidh
3. FEURS kI ST aTe AR ATHTINTEh heTulTd a6 I, AT
3R GRIT BRT o PR Uvlell Feft rTell SARET T ARIaRT U
HETH AT 8lga.

§.9¥ @R SN AT PHR <T@ (TAX EVASION AND TAX
AVOIDANCE)
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FHEIMT THR B GRUT el BT, ARG ST AT G - d Icd
AT 3RFeT TRY T PR UGS HHTf0 TFAI. PR Febd iRl JATOT R
CTRUITAT YT g ATIcd 8l SAcll. RT3 iy JREAT
fapRre <ormel & T TR ome, TR AFRE FHTiORRYr
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RS R GehdfIRY B1Y. R GehafIRY RN BT AT SSTcHD 8T 3.

R YHAfIRT & T DR 3TE <Al Defl U7 IISUaTr. AT TROMHT
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3)  YTAR! IIERI ared YHI0.
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) G ISR 37 THTOT

€.9%.2 B TSI (Tax Avoidance):
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Avoidance and Evasion):
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§.98.% HR PRI [T&AT GRIS! ( Provision of Punishment in the

Law):
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STHRUGTT RS PR DRI 3HTe.
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SR PRETT I~ Y IR Gard e det el TR PR DRI
TR A8Y(9) TAR 37T AFe 9% 3(R) THR PR fIHNT 377e2rep ot Hifet
TR TaRaUTe PRaTCATH S HI 2Teha.
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faep T QT PRUARATST 30T Srefegaeeid 3Mfdfer ReRAT fehgT JquarAST
JRIIR AYPRGR & AT STUIT SR IR AT Bl

OREICT TepRUTTeT RISl ATfeclT STTfor e SfrepIRufleit o & JEIT SATfOr e
qRUIT fdere PRUATT 3Tel JTET. PR BT ARDREAT HeGelld a6 HRUIITS]
YR 3RT ATET 37TR, URY ST GBI & derlerl 378, JRa
Ydeh TR BT PRETT SR, Tl e UL PRIUDT Poeicel pR
AMRBIHST HRel SIld. ASFANT <ehl HHd TeTdileT 3T 3rfar Wi
TeTcitel AMREBIAT PR WRTT NI, AT s sy faemeafr deiforen
ST STl SR StaTa! JeRe! BIUATATST SuARTT SR,
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HEH AT
9.0 JET

9.9 TRTET

9. fori e

9.3 STTTRISERT HTIOT R ST
9. fIhsienRur

9.4 IR

9.9 7%

9.0 SEI¥ (OBJECTIVES)

areferraredT, faemefAT fa<iir RoT TEUNT BT § AR SRAUT SR 318, o
P TIR Bl ST ST TIR PRAMT A DIV SR qTesed TTfeol? &
TRl faemeafAr ekt Ui SR MYUIT Aed R, a9d AT JaRumT
AT i GRUITeT fAheliepRUTaR HeTeT STehet] 3Te. &R JUTTed! STTor
PR JMTHRUN, TRBNI GO, SA¥ GNBRI AT Fae It =] AT JhRuTd
IRUIT 3Tl 3TTe.

9.9 IRTEAT (INTRODUCTION)

RSP GIRUN & Floi-iep I b Hewaral Wi 318, iel Fguerd
MHRUAEIIT TRBRT SRR Felel GR0 BRI MR R w-UrdTd 6,
ISP SR IREGRGR ATGND G, HR AR Mo AW ot
ITATST IR ST YR S9TcRTd IcuTe, ISFTR 3TTTOT ScT—~TT<dT ITdodlaR
grar. 1T, foloRy e 7o, ISt R0 & TETeT ST 3fie [
T2el-3TTfRieh Sfe® HTET HRUAT JTe 37Te. JFeAIDR, faiia &R & anfie
feepTaTeaT TereT SrieTRAIY SEITIS! WRBRA Idfdeiel GRUT 3778, Tletlel
faeTaReT SITIUIRT TSI ISRT &RUT 31fed TUT &get.
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9.2 oI 19197 (FISCAL RULES)

NS TaT (3N AR T ey Twerm) srefaediy ufthar amfor
PRUGAAR, U ASTPINIY 1 T80 Sfefiehediy gRUMaR Eefeprei-l
TIeT HTeTul. 37T HATIAER AT SAFRIBAU0 T el SATge ST
qc a1 e, iy FImTeT a1 Her dfTed SR, Ufdel ¥8UR, STy
URUT € PRICHSES AT HEHSHM Eidfeied oIy HURIMT SE Efreta.
3O SR FEUST, RIS INT ERUT DRIGRT AR iy aeTa Ry Hrieeid
TEUH P DR, DN T GReRer faxig SER afor e dreg
PRI HEd B AP, IR T RIS T (F1IH I 815 2rebe] T8,

RISTPINY 7R & eIel Qelld PRIEER JTHTRT 3R/ I febdl o HlerT,
WWWWWWW%W PIEr AT o
Wﬁiﬁﬂwﬁuaﬂﬂa@ﬁ?@rmﬂﬁﬁwmum SR DEIG N
RISTPI 19 3R 2repeTel. Wﬁﬁuﬁmﬁm%’@qﬂﬁw
PHRIER YR 3. 3refidey  UMIOIGUUT HRIST (The Budget Honesty
Act), SIT U D INIDIT iIeAh! 3MTe; PHolredl FIHARITS!, A HIIaT
fmToT PRI ST 3R, e e o enmor el It Starr amfor
PINIT AT P TA™ 17 3=

9.2.9 TP R SE® (Aims of Fiscal Rules):
(AISTATCT) FFAT AT TP T GeleT eTe M3t uTfer.

9. | gatear | o R g v guR enifor SEdr aiEr SEeter

R

EIES

.| arHTar | eIl fepra AT HRUGRIST FIHR qlel BRor
ST 3T

3. | ReRIRT | FRMTE UTeld Pod THUCTEN-aMd  ReRaY  BITvR

8. | PRIBNT | a1 3refdded Ufshad T oMy Tuw Ariee 9T STt
qrige| | urfeor.

Y. | TafepdT | feramaredr fFior exugrATd, T R fedp ifeer afor
TEIE GE=IT SO T FrSell ST 1.

€. | TSRl | WRBRT T FFRIHTT Ul dhel 318 ol ATl It TScTesult
O] AT STel TR,

1 https://www.oecd-ilibrary.org/docserver/gov_glance-2013-26-
en.pdf?expires=1621580112&id=id&accname=guest&checksum=5061DFE2D3A5123CDAA03D8B5D2E45A
0
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9. Soirer R TS HoITSl Ueb TUE FafeT i .
. IRfAPHeUIT Ricerd R Qs e doffd JHTr aIeikg Hfcier ehrumy.
3. St R U/ TP / wiie] T HAtfad HRUR.

Y. HEeT PRI HEell a) HATET EMetul fdhdT FexfelTer ¥R SRaUIR.

9.2.3 oI frrdrer Fer géter aRfverdfier e 3
31. rferes gt o

9. Rer/=mredr anfdie qRkiRerdid.

. T WBRY T AT,

3. TR HeheTT FTeR S AT Pral dTeciic UTfeel STR2rehdl (ST o
ehIeT DRUMoS TSl el TNIa))

. U gerl

9. IR FTHTHh UTST.

2. TR 3Mfefes FHehe M.

3. |d 3refeh URIRRIAT ATHAT SR,
8. SIcaT R UTesuT ATAGTIS BielTd.

0.2.8. fo<ir R anfdT ISP SIeT9ERt ®RIS Fiscal rules and
fiscal responsibility laws (FRLs):

TSTHIIRT TSR] BRI ATUTE iy ey MevgrRTe! Sugth ATeaiTed.
AGPNIT SEESRT BRIS & ISP &R0, Ufhar Sffor ISy
Teeg o faiir fared, aReeendT, STRaTRIcT JATfor ReRdr guruaret
detell egaweT 318, ford Jer & 1 g1 SO faveel STl He SOy

RS Ao TP STETaaRT PrIemal JATaegehdl e bised
30T SRS I AD. AP RN aercar i giRRrerdid
SATSHIN FTafeepcrdl SATaTed SRIeT e ATV JTATbTAR
el IRGUT AP 3TE. ISP STETaaRT BRI AT fawiig T
R ety fART&T0T STfOr ceeRToeT &1l el UTSed SRAUT 379 3ATe . <2l
fafere aRReerdiaed I eamTu= RUT JATED TR,
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9.2.Y IATHET TSR HIIETAT STTLIHT:

9. ol AT J& ATl

- SRR

- @ AT IS =sh.

ferciier / areleheTeilel foRei T 37T

eI GRur URESfe, SHTeaR 3T / febelT Gegafeerd Hfchar o,
Fefie! DIV IR [T GRUT HFT H ATl

£ox o won

It gRRIA 78 TSN SR BRI SMaegdhar TR,

9.3 ITTRISSHT T HIRH 3THT (INTERNATIONAL AND
INDIAN EXPERIENCE)

9.3.9 STARTSIT T

q. fR1elY - 00¢, fARTT SEEERT BT

- facirar 19 TerTere fareeTep.

- FiegeitaerT amfor Reeriiepvur frefiere faferer foveft werfue o,
- fI=iT STEaTCTTIRIR dTeeiel 3MepRHe STRic.

R. ATIAS - 2092 =it STaT=TY HRIET:
forciier foreT: A= Qrefided i freeta ST drotrar e, ReeRaT amfir
ITRIeAT PRI FRI; FERICHSD IV ST IR @ FHIT 3T,
T Hed e DU JE T IGUL.
e fa<i argdrer
fertir aRee TeIma v,

3. U% - 2093 N STy 3nfor RS efadT BrIeT:
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SERT AT ERT e TRATIS ey
UehT HeRH-Hec T faxiT diehe T STTaeaeha.
BEICIRUT STOT hoireit HATaT fH3eT hrugT= FishaT T bR,
frQfepe TRESfedT SO STTeaRITT 37Tz,

9.3.3 YRR v

FT 2003 Fefl IRAMY oy SR T sreRidhey e ferfam
(Fiscal Responsibility and Budget Management) & &rRIaT i R
PR PRUINITST HRUATT ATedl. faxiiar g I #vor anfor Hegel e X
IRUAT AT 3T BT, IRAT el 3P UhAImRumeT G2 Saeter etel
8 T A3 BrRISR Yol Al ST,

YRy iR Siffca @ srfNi®eu wgaverua  SifuffiT  (Fiscal
Responsibility and Budget Management) BRI TTTHAT:

9]0 3T 000 TAT FABT TRANT Hui YOI TR GUE AR BIT.
AR STfeaeT PHHHAT Bl PRUT AT g <11 e, Iod Heqel
3fOT IISERT ST STFOT ot T T THTOT Bl 200 3 T IRBR A ool
PN ST SJDRIST AT Pl TRl el B, o IUTGD-8qTS! TRl
Te&<T. JrAT TR TeuNT ST S3d &1 IRPIR! Fard Ae! Gt §1e §elr
Bl IR 3 TSI IANPRAT AT SANT oo i & gt
SIS AN ATEL. I BolredT AU 3Fedp R IS PSR
TTeIel ITTUITAT Heell T e, AR T¥e eI gGT 314 dred 8l
TEUE I 000 HEY AT WY AT boifedT A STaraaRT Afor R
STTUIRATST fI8eh ATUTeT. & faeie 003 F& R Ta HoR el
3O & iy STaTeraRY SATIOT SFeTSIuseh eIy hrda] FaU feswet et

o< SeEeY T SSToUs® gawRATdT drIeT 003 (Fiscal
Responsibility and Budget Management):

dcplei AT ot geEd Rywsr IiHr f$¥eR 000 HEY Fiscal
Responsibility and Budget Management bill TR F¥ad AR Pel .
fereRIepTeaT FRoaTci e TRl TRea! BRY HAR BT, F=ITd Tk FRBM
PRI BIVIMIST 0039L IT fG8ger dlwg 3geil HoR befl el g
ARATT I SEEERT 0T TSI Sgaveyy BRIal 003, 4 el
008 YR AT STl
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o STaTaERY 3MTfOT SiSToTUIh SIaRATI HBRIST 003 T 3few:
foi STATEERT 3T SETSIush FaCTI BT FEUN TRDBRT HeeT HTfOT
TRBN TR HJeTT IRIU AT HSHIT TE. AT BRIE Sfew JSIeTs=

fori R

o T, qEGR AT HoITd PeAeT AT
o FIEl 3 RerRar,

o IRIATST ASTDHINRT HRATT TRELTHT.

Fregfeiieh, AT AT <2MMcllel HEWTE awATiud PRUNTS Refeg dep
3T SFETTEAT (RSN 3MTLID T fFovet 31eft JATUEIT FRUAT 3MTedT.

i STeTeeRT 3TOT TSI SFaw AT HBIIST 003 FHieT AR

HegH-gad e faiig gRud FRBM PRI IR iy e SeR o
37T fel 317, o YateT HTOr:

9. IS IT~TRAT SFHARITIR Tl

RS YTl TFhaRIER fa<iir qe.

(o}

R
3. QT@’J\'SCLJ"#IWI CFDIRITHR DX He .
b3

TSR ST TEFDARIIIR THUT 2AhTEhT.

R

FRBM $RIe faxiiy e SATfT Heer e It a1eg fFrefiRa srudnd afret
3.

THRTRETTT BT AHARTAIT ST o< GRuTedT Hewid Prar
DICUFE AR AFad AiSa o JNaeTd BRI 3MTel. AT TegH-
qedTd ISP Gk T (the Medium-term Fiscal Policy Statement),
ST R RN [I€ (Fiscal Policy Strategy Statement), Hebl-
gpHIHD BHID ¥CcHS (Macro-economic Framework Statement) 3TIfOT
HEIH Hadredl WY hHad TCeHe (Medium-term Expenditure Framework
Statement) @T JHAY BT, 31edH UG 3Tl HRGUATT
agefiet JumT.
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T 00¢ — 008 gfer guf v HRfes eTed:

9. HEell JE A&: 39 HIE 008 R HeGed! e YuluT &Y defl ST,
R T g1fep BUTT SHSIUTRAT 0.4% HRUGT Il (EiRe HRudT 3fTel
8.

R. ISR e @&d: 39 | 008 T IS e 3% T At
N, X gt aiffes durd SiEd=ar 0.3% @xwIR I HuiRd
PRI 37TeT BT,

3. ATHR¥P STRICT: T 008-0Y4 UR[T $g IHRU HIURATE! 3T
T SITSIYTRAT 04 % U8l ST XeFehH Uehfail dleral 841 QUIN T,

g. 3ifafes slca: o1faRe Saar (Fearar i SRR 91" o)
00%-0Y G SIS % Wi HHT Pel ST, ATHARTAT Ud auid
ST 9% AT arfiar wuT wxuare FaffRd det et

Y. IRETAFERN FRHRT g @&l 9 U 00 URIT e AREITRIGR
WHRI died! Tal AFA0. IFes TR AT JREIRIHS Dol
HUATYRIT HooTTd SRUTTe ST,

AT 2008 T ARBRA THITRAICT BRI felelt a7ed quf et H17

T TET IR TRl I JATR. IT DI SHAGAUN PRI ST ALbRA
R000-0¢ &Y ORI e ST 2.9% 3T 7egel e Siedr=ar 9.9%
TR HHT bedl. TATY, e quf el el ATEL. 000-0¢ L SN faiiar
HhCTS TRPRAT rfedaRerciict FATeT AfTRE dTuR BRI Jg<i el
ORUTHT STRTCTeh Hepe el UreHTaR faiter eTeivT qTeyRe T SRTd eTTe.

UH3TREIYH BRIET T Govl:

T 093 M 09Y FEI THIIREITT BRIENT T&ulig FerRUT HRUIT
3T SARANT Sfe® UTet o & frfret et et “wrel HeYeT I’ (E.R.D)
AT G T HepedH T Slel STl Tefl. ThIAREITH Jefie gowdigR
HeZH Had W PHID TCHS (‘Medium Term Expenditure Framework
Statement’) Tl TR<T &b HRUATC 3Tedl.

WF-209 HEY UHARAIGH BRI FORIMAR A9- 094 wfd
TSTaATS FAET:

9. FEGA qC &I 39 T 09Y R qEGell I YUY R hell S
fopATT aTfes PHUTT PRI SEIT SHSMUI=AT 0.4% &N

2. e e @ fa<fia e 39 ArI 209y W SiEidar 3% wid A
IR, TP aTfies HUTT HRUITY 18 STEI=AT 0. 3% B,
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WA-209Y HEY UHIARAIGT BRI JURUT HAMGR FF-309¢ T
TTSTERAT 8T

9. HEqel qC &I 39 TR 09¢ R HEGell I YUY R hedl S
febHTT 9TfSeh UTC RUATS eI SeIdeT 0.4% B,

2. feritar §e w1e3: fa<iia g 39 A, R09¢ W SSH=AT 3% T A
Y. fhaT a1fier ST vvar @18 ShEIdi=ar 0 3% &,

TP AT TTAT STeTeTaETel! THaTREITH STTeTaT A=A fRreRsyT:
TRDRT Hd [HIAREIH DRIGM SRfdelell A&y TMSTANIST Gua Bl
e, ¥ 09¢ HeY IRDHRA THIIRSNT BRI ST RIS T3P,
8 AT IcaraTel! U AT ST dhetl. AR 31eft fRIARY et T 39
a7 200 G oIl e SiSdT=ar 3 <o R Wred! ST oet e
el TS, 200-29 T df 2.¢ THFITAR 31T 023 W 2.Y. TFFITRIT
LCIGIRS I

AT ol 8T fawiTy SR 4 o1& Fe U feid del. 2090 HLY Poird
THTOT 90 0% BT, T RIFT T+ Wiefler SEFY 3-aet:

9. ot T SIS i UNRR: SATSTET AT HITATST 8 0% FITaT SATfT
RISIATST 0% HATET S ot JATMOT STISIHT e TPuT UNRIR € 0% PRI 3
Jiferer.

Q. TEell C @1&T: 9 A, 2033 T Aeedl e SSIdiedr o.¢ % T At
R, I arf¥es HuTd HRuIT IEE ST 0.4% FuRT wRuama
3Ter.

3. ST T e i e 39 91, 2033 R Sedear 2.4% wid
HHT Rl fPHTT aTfiies pUTe PRUAT T SIS 0. 3% JARuITd
3Te.

UHATRETTH HRIETTAR o1 SfEe:
UCh3TREIYH IR ETRe SEEER 39 7/ 2039 Rid, IS g
3% T HTf 300 SATITD 3R, TR 038-Y WA D ADRY Bl
STEIdRAT go% Td HAffad 3qUT ML 8. Y &1 DIRIST Pral AR
aTfiep i e eI faafeld SI0aRT <iiel ST Har &_al.

THIREITT HRIGTAT AATG ot BRUIRNT  HASd PRUINT Hed
(Escape Clause in the FRBM Act):

Escape Clause ¥8UN g AR faRre fa<ier aRferdidier qe atammeh
Teolre T AP, TR RIT I UhHIREINT BRI & 9768 3MuTeT
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e, DT 0919 HE I 300N Vel AT SSIdAr 3% cad
foiiar qe e ared, T Rig Afcdiear rgaretrr gdrell <3 3.2 T
ey fFrafRa det. Ty, e Tfor Helelr uxierd (&) AT 3R ol I
FDHCIUIRITST DRIEIT Scel PRIAT 3R Feifele.

R09¢ HEY UHITREITH BRIE UGN FERUT PRI 3Tedl. PHerd 8 2T
qie-dhard () T fAfTE quelier STerdmad dRUANT SITell. AT BeTHTe TRDRET
foiir Je e 0.4 cFedd Il RUIRT qRATHIT fHesdl. ThaTRETH
STRETATIAT AC TRDRY AT UTAHeh fereTrare HRT euret 47 feed! S,
TS TS 3RIRUIRT 3iuaTResdT oT i,

UHITRANTH BRI ARG Sece HRuIgTHa foFedl (The Escape

Clauses can be invoked):

o YNNI gReeeft situmnie Foomaerd o RN 3l faadt oo
9TehdT.

o STFTHY 3T guie os foxiter cTeimar uRd JuaredT ¥ Hfdagaas 3feft
[ERRICZSIRS ISR G

T 020 TEY, T el HARHEU Ii (HITREITH PrEc Ut
3TTeledT JehedT BT SUIIT A6 HHT HRUITAT Jel DT, o=
faiir g 200 AIST faxiIT T 3.¢ CFFATRIT GeITiRe hefl o 3Tfefen a
2029 WAl 3.4 THFITY &g S

&19: & PIIST ARhReTl g fbar MUired] b ThHaTREIHar qriadid
oI UTeT HRUGTRT e .

209%-20 77| 030-29 T | R029-Q | 03
SIS CRNCIS U] 4T amufar | =t s
3faroT 3faroT
q [ ImNE | 3.¢ 3.4 3.3 3.9
a©
Q| TGl e | .8 .9 2.3 9.%
3| U e | 0.0 0.9 0.2 0.0
8 | TPUr DY | 90.§ q0.¢ 90.9 90.9
et
Y | P 9.0 9.0 9.4 .9
e
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€ | hg TINT | Y4o.3 40.9 ¥¢.0 %Y.y
BHol

o ISTHINRT S: IR 3T 2020-29 Hellet faxila qe Sheidr=ar
3.4% Sl B,

o HEel TC: YRR 3rfdhed 2030-29 Hefiel Heell e SfiSidar
R.9% ST BIT.

o U HEWA qC: YR 3efehed 2020-29 TR THEN Hegel
SIS 9.¢ % ST B,

o X ST SIS qUiR: 90.¢.
o e WYBR I SIS JHTUN Bof: Yo.9

PIURIE fha R SRTearT:

PUrca! fahi IR e, 31 aRR=rdid TReR (FRIGRT F8) 3MdeaT
TEOTAR T P ehd. 297 81 ERNIRETE 3R, SR T SR 34eT 3707
TN ATHUITATST BHIVITET HgGel AIeT TR 3R 8T 2T pofied] AU
3redral 3MTOT e TRUM T ST TR FUUITe B33,

9.8 frheteA T (DECENTRALISATION)

foriter fardhetianxur & aitenfidhianur streter ST faamamsfier T el JeReaT
S TrIfored GebeUHT 318, TdSifeh &I el PRI JERUITAS 3h
o7 faiT GERUIGS et M. 3MREd, Bg APRT HEAUBRI, debid
qar, pRRdR dar, TEFEior enfir e ufder aE oM Higar
PRGNS JERIGT HTRARUT HEwqUl 9T ORa ISATDS dosdel 3Ted.
araft 3mer 3R i A INfOr TTHE TRBR ANBIAT ST RIS T
HYEATT AT G 31fereh TTeTT TfcrTe cfier STTfOT AT FdT YRAUITATS
I SAIOT BTeT AT NEUA FeM 3cilel. JAICS febTeH Hedl, Thiceis
faheiaumear e dvde sad! HTell 3N & S Tadd SMTHE ST
oM gRuarer TR IRAE SR SauaTd ITTel. fadaeefier SR,
RSN Bl Udhs FSIT BIeuIrT S fah fIdhain_uma =T
e I CFar, HROT MGAT A AT ASSHT IdTdets] [IhraredT AR
STOTUATT ol IS JH0T 3gelt oRefl e, Ry TSl AT
YA AR T8 hes TApeiepRuT 31 2Tebel AT, STdesoides W SeTHeel
AT+ &1 3 T TR SR, Hecaral Jal FeU] WROReT A1
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clepfdet YTl SAqPIITcier Jd UTecdTsHTor, " IIsied] Hecdred] faf¥=
30T BICAT BICAT & UhHAT PRUITT Il Pald T TIR PRUT
3Tl BI™ (9%¢o, v. I, p. 9§3) WY & "M BRIQ" T JvIRITST
STTICIATSAT IV BRY JATIOT FUDRUT chlepal U <A T8 AT plurear
SATERTr fAhSehRuT T 3TTe & GO B0l AT 3ATe. Dol [oxid €k &
SUEH TEUM Widolep AT SHT oA TibRard. g freefarar 3or
qRegaTe] 3T Slvel gEIpIHIGT fafdy FoRmdler o fafaer g
G HTETHT TehHDIT CTosH0 FTEITC.

9.4 HRTT (SUMMARY)

UHSREIUH BT ETEfplei T TfReT e PRUANIGT HRUGT ATl
31Te, A1 ALDeUTilel JfciReh &2, fadehl ol ey, e a Pl 4!
PROATITST ol FATfeeT ST, SR YRSFebelT o0y, foiir 3reeres gx aeur
3TTOT STRIBEHIT SHTIUNATST FEIH Hadi il i Jueted o] SugTaT
RIS Ral,

R fIRTUTTAR, ThSTREITH SrRrer (EiRe detell 200 ¢ G TSmadr=T
&Y 00 G FgT R IeT {3~ AR TG et AT,

SR T PIIET IEIT ASDINIY I PUT PRON el aRT fAiIT e ToTT
3NeR-fUdiciiel T TTT AT IR0 & WA U Ae@Td Iel¥ 31T, PHRUT 37T
SICET SR ol Biclel ST AIeaT o ol ATdT Ui oRethe 0T 3ITaedds 3R,
qUT SR G 3107 hiTaT RIeT 3TToTeaT fdial 8lar. ThaiReEs Ifew are
T 3.

9.§ W% (QUESTION)

9. forcii e T 3TRa? Tt IfEw TUT e
2. fa<i MR YR STfor STaRRISE Y SrvdTeEe] USRI i .

%k %k % %k %k



TR q /AT - 11

Tedh T

¢o JEm

¢.9 YRAE GERY WG

¢.R PR IHRUN

¢.3 EARAT SEESIT

¢.8 % AT AT ARPR AFedTclle] SEATaROT
.8 FoT afeic b, aR] AT AT Y

¢.§ IR

.9 T

¢.¢ |

¢.0 JEI (OBJECTIVES)

o HRATI R TG FHSF HIOI.

o TRDRI UTRARUTAT R fERUT ST SO Hoy,
o T TSR GH B,

o ITRERBRI SEITTRUT B Bl & STV B,

o HoUGIHT PR g I JATOT HAT PR FHSLT BT,

¢.9 UdTGHT (Introduction)

HERTG BT INTIRTT U THR AT ST A fdhar AThiT or=hy g
31TOT 5 o TRrfAids SRR R ST ST T Tedidh TRIDRT T,
AT AT &, SORYNT Taa 3. FERTSY  RFTIG 3T,
FAHS Th ATHH TGRSO AATetleT TRpRAT [Afde @reids
M. AT IRBRT FIFTRIT defedr Mfor 21ferpR Afqemrier fafie gy
AT 3T et ST, AT faamied el R haredn A MR T
AT STIOT AT DRINATST HERIeT STHT HRUATIT STM0T T HRUTT IfEDhR
AT fear S, e O I d FERNT a9 SRR
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TehTcHeh TaRpuTaN feicTeh TR BICTe. ey, QA-TedT FeRNA fa=T favmT
e el fAfire THeT <ier 31Ted.

HERTSAIT TG F8UIS HII?:

19 TR T 9TeaTd WERTST 8T Tl U YR 31T S A iTed
fhar INTHIT A=A g M7 TS ARBRALY [T el 3 Siotdser
AT Yo AT Tl 2T &1l Telia SRIeT. ST G AR
el TR, FERIGY & NI HEe-d U B HMel SIS 2 ST Qi fdhar
31Terep X AHTY ARG JISTDIY Ve Facle], URe STHEY TRy o
ST TATIIC THT0T BRI ST, 372 T, Teddh Tl fdhdT Isamard]
TPHIYET SR TRDBR IRAA. 372 ThR, IRONIT T uTTett e,
I 1B R o fohar FEfiT IRBRBS SRIAT. TR fa<iiy =l
HheudT IMRBT q00E T I00R NIF fIHRIT STl FeRAT fa<T
AT FEUNT g TNPR, o RPN ATOT LA IRPR T I~
30T SrerreaT faferer aeefer faToT ST =g, el famT geremaurear at
TUTTeAT ST, X STOT TRATi+eh AR T IU—T AT Trifer IR T
3R, . AR, T, YFid, TrAT 7l " FERAT foieqavelmos " & 96 qe
THT ST ARDR AT SreefieT Feer A= 3fef SeIfaar. , W a1 g ey
TCH ST PIar a6 e TARAT fSel S

YRATN WERTSA T fraegae=mo=T=n sfien:

R Uh ' HERTSY CAIhTEN <2 ' 3TTe STV & TR ST AT FHIIE
3NME. IRAT Iogeed [Afde TRHRI TarTT 3mfeies a=hl J1ToT Seree=T
AT GRETY PRUATT JHTeT JATed. T, TR FfET AT re T
ST, MM FERTSAT AT SIqReATITe! aT6 TedT R auiaed Ieepia!
TfShIGR TITH STelt 3718, 3T ATUSRIAT Tl BoI_UMIRIT T HeRTSAT
O ITATIATIT AEI=AT FIEARId, IT 9ATciel Ol gaeT 3Fdh
SITERITIT YelleT UT™l STeTESic ST el ST bl

q. UfEdT Bread 9¢33 S 9¢6o.
R. ORI BIeadr -9¢09 T 9%9¢.
3. Fr=T FremaEt - 9398 @ 9%3y.
¥. VAT BT -9 3§ T 9388

4. gTEar HIATaEY -9 Yo o 37T

(T AR HETRAT SHASSEUl R gRo) AT DreTaelld, : ()
QY YRR, 0T () QATCHIeT sk TN sATel el Hegel FATeHie ared
AR, 9%Y 0. AT RETet THTI HRT Jsa.
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q. ufgeT BreATadY (9¢ 33 T 9¢Vo):

¢33 T, fAfeer WRPReAT Tl PRGN fa<iy el quigur il
PRUYT JATeil SATHEY FTeTedT ISAUTATHT TR Teg=R STRe] T8 igehl
PO RIS PRUTTT 3Tedl Jfor fafder sl IsgurenT 3
NS AT JEE PROATT el YR FRDRAT A FeGel Mool
PRUTT AT JHATMOT AT Tl HRUFT Ul STYBR ek SFReTehs Bl TG &d
3O FHU[ERT TeE"R STReTGR HOR PRI JUIR BT, TR R, IR
TegR STReTaR  ISguTeliel TH1d 07 ST i e SRIquaTel
AT STaU, YogTed] Hedidlel e JHTu e Bruamm vpde fHey
BICT. ¥8U, B Jurel! JNTfies IR ST %t Bicit Wiefiel Hagr IRT qe
el

31, B uTTelt 31T SIfor IR sll.
9. I IR G Bl ATIOT ISA TR ARTSH e bl

%, STl JISIUTErd! U] ISTid ¢ SRFIuITdl Fcld Ui 8l
30T SeTerST HESUITIT A< TSt dfched THTET 8T H% fHiehy 81T,

R. ORI HIAd (¢69 q 9%9¢):

9¢ 99 gdf QemTciieT e TRDRY MMcllel HEGeT 0T Trfer goi fFRI=0m 8.
s GRPRBST AT M Ser 0T I8 ol o e Te q1Tg
qrepciiet. AT T pald FeAbeurat JAfERaT FHfor st snfor i
AEd-3FEM IR PRUART TT IRANREAT HI3aT SANIST ITf+eh
gRRerHe A1ST dfdey sraedT I sichl. aRumHT, 9¢ 09 F& dfe Ham
3 fachsiieprumredr g Ufeel Uresel Jelel SMMMOT 9¢09 HEY <o
3Mffeh ST PIRITHIUIGT  fdhsiiehRul P STl & fachsiiensur Wiy faxitg
TS YUl HUT AIER HRUIAT 3fTel. IT JUITe! 3feHid, a= Iedre,
BH ARSI T JARBR Ui 0TI 3ATel. IRUTHY, a7 fadqwr=a
SHETIATIIS, ATy ERBRFAT dTep (e TepvepH! S 2. 8.§ ¢ PIel
HEgel GHTET ATy AN T TR ATeTRe THel, TRGET o HRATd el
feciia FerTeg guntefiea fA2 Slbelel Ufdel UThel THSTCT ST, 9¢CR Hed,
I 3T SFETT vl Ued <& dhell Tetl STTOT Hevqel ST @leflet i
SO famTeT et:

3. emdt forwrn a1 eferarell, dem @ORT foyrTRr gl T sfor
HeTgIeh, HIS ST SBUTE AR ST BRI JaatT. AT faqrTiFe MouR



I~ Peld GTell JRAUIRITST IR THI JIPRIIE IA~ITd Sei} Al

g, Ui frTT: e AR TR STedie (HI3 detel SEIU, SR
MoST hefedl HegelredT &g faWRTedT ST, FRear Hefer TReTea
HeAPATER JATETRS Sel. TRl Pivrcial (AT e faeiRaa dell At
T, I aIeT 8T Jeged HRTeT <ugred] YHTUIER 3faeig sidl. AL

ARRY f9mT S7fOT Uichr oY T AHTIeT BT,

&. frnfora R oS favmmeeT Rt Jevqer Uidia aveRean
TR qUf RUATATST SYRT TS, Hedi{hal PR, Jaieh, Siel AT Al I
fEGBUTRT HEgeT HTIE BN,

3. fORIRT BretTaElt (9%9% O 9%3Y):

eTTcier 3MTfelep feehetiepRuTTedT egaverlt Tabees HICH]-TIthIS GERUISTIT
3T Yeparcedl el St 939 e 3l leied] R VbR e,
IR 9R =T T TIETNeD WUl 3TTetl. BT RIS AT T fAHh TS
HeYcl, IeUTe ob, Jeic MM Rig Yeeb & HeGelr Hewrd HId 8ld o
3T ST el Tel. A¥eT YREBR AT Fhe TR D WRDRel Wici i
JNTETHTT T RIPRE axuIRITST 31 Heer A (s SRe 3iarfa)
AT HRUGTA 3Tefl. T AHAN b AT Farde!! SATell "TRAD AN
30T | ANTET 3R F8Tel Hlet. AEC TSIl SFHAGSIEU Hoo FicTRare
oAl SV Tl TERIRIT U6 Blgel. HecHD Salid! 3fdh I
HISUIIT 3ATel. YMos AT T JUIAU PRUATATST HeT <lehel Aferea
LAY AT,

37, MRAT PR ATHRUN dlepelt AT, IR a8, Tedqel S [
30T ey AHIT Heiieh o, ST IeuTfad IRl HeleR IeqTe e
30T 3Tl RIBRE befl. WHPR Trquare JAGr Tchl BRI Peil
TTfEST; SR PRI DIUTE fIHISH BRI 3R TR 3T 8T J& FHIeT Hed
SRATAT; STRIPRICIS Ueh &7 JicTT Y& bl ST13» 2reball AT Y e
STERTER TR el ST,

3T Ufeel! et BfAcT, 939 7 3R Jadel PI: TG RIDR JicTHT Sl Nel
Pl T, Fhodd T TRTT & FURSITAT 8T 3ReT; HERTGITIT Y
e T VI PR SMMBRUNT UTH BlSeT; PIVRIET TRUTHT HeRTSRT
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e U IRTEFMYT quf dhefl ST gebdt St 90 o 94 MR cord wRedt
PGl SIS

3. Wl BTN, 9%3R, aieT HERAT URIEUT PRUIMS] R et Tefl &t
A fRIBRE beil bl fIaRUMTATST DIurcliel Hfshar T, Heprour STfor
TR IGEAT BRI ST, HheTTedT STHRIER dey hed™ HidHed 8R
3T BISeT; clheeededl JTERIER IRl quiqur defiferes er oiq fafre
aRIEIAHE & e TIpRel ST el JoodT ITHR Agifcrhgeal TR
3R ATl TR ATes HHIT 15 Tehl; e, el UebT TeRauTel feiRurrar
gIeT | gao] R IR AT e 1Sl (3T et urfeoy, A aRafded &)
urer el GARIGRITeAT ST SrTaT; 30T HERTSAT  JTJer A $iTef N,
NPT ATRTER TR et 1.

3. o 0T B, 9832 T IRl PRAT IU~TT ge [T
R hel, O PRIFREHUT BT el F8UF e 3TI0T Hici=T foel
NIRGH

T. YRdTilel HeAcHD JURUTE! Aquiel, 933 979N Yol IR cbedl
et PuT IR R Icq~TTerlel PRI Hum=T Fedes Icq~Tr|
% afRa cadart, Yo caaITUe I MMM VY CSTFITIET TR AT, o
oiaET T, FEiRa SMURMER; HeRT ST Wid T Jiedr Fad =T
DSHIATST TRIDRTER STETR FATTUITT AfABR IRATAT; FERTST BRI HSHBI
H1S 9Jeh, IeUTe Yodb AT AT ehcrearie HYUT fdhaT rat WRT HST HRugTe
SRR ot urfevra; onfoT @l axfr devid, cfiFa @) onfr g
BHIINIE, AR PR ATV IRHT BB hg TRPRBS 3N, T & 3T~

V. ST QAT 9%3%, GURUT o7 GURUT AU dbetedl IRTaiet
TEH BIdT MMM Y& 3RT Jardel B fob: SARISRICI e it fear 3iTeR-5-
PIFAeER fafed oar ST, widEr AT sRERT Hour e
IOTAT JTETET SR A4eT; 3Mor UidFT dafchds 3MRIaR @R J1ferR
TTUATT JfEDPR &I . PR HeferT GGeh AT FfFcier Terd HR
HRBR ST, 9% 34 A FHIIT el e

3. IRT TRHR AT, R34, I BRI b AT AsqTeAT fRTr=
gICUT BIVITE! dael dbell ATel. & BHIel JHIUINT FeTRe FouTd gossifaed
ST e,

9%



Y. T BTl (933§ O 93%%):

9% 34 T BIIAFIAR, HERISITS JTIOT Jichy Scq~Ird ST guigor fseh &l
AT, HREAFFT QeTcileT GET fa<T cgaeded] SR X8 ANTel. AT
TRASISICRI, UidraT qegel @iid, SHIH 9eqel, e ed, Famasie
ST ech, AP, Al Y, JebR , P IU= P, eieh AT FAiguf
Il TRGE Dell Nell. FEHESS PR, AR &R, Ied, CelTh, TR, e
SATTOT <707 STIOT oTSehY UTeeT eIl FHTALT hoily FATEHT Hed hel el ferm,
ST BIET PRI TRS beil Bl i et TRBIRGIN JTeDIReAT 0T Moot
AT Tal R PRI RIS BT St ST TRl TIOT TedT PRI Bl
URq HEYel &g STTOT ISITHER ATeedT STUIR BIdT. ST ST 3ATffeh Al
TRST T8 AT ST A el! SURHY Ueb SRS AT DIIE bl TR, IR,
3P AT STRIIPRIGR PR, D5 TRBRGN DR VR BRI, IR
o quigu I ol SR SIS AR SEdrel JAR AT BIENT Wi
TRIRIAT AT HRUATYE 3Mfies dlepeliel SMURET e TRAE il P STOT
gl e deerl didell PRUIIST AR Mgl TRIER i gt
9% 3§ HEY HRUFT 3fTedl. T leflel SURITE RIBRY Pe:

9. YIfHeR=aT IU-Nh! TRT SFdh IFpH UidiET ea). Tidier
foravuT=aT GeyTd, 3i9rd: &FTaR JMfOT 379rd: ellhdvedaR fIaRuI=r JHTuT
3T o IR IICUTIT IR TIT el ST

2. e YA dreT ufeef U gy g SaelT UIfes, < e sRIsRE!
BT SATGR S dIeT 30T Yedebe AR . Jufell 93 PIcT. Hicr
AT IRGA Saciel! Jahd Yalet UTer auiedT dleaeid HidT Aradet!
TS,

3. TR R YedbrTed Uidiar e fHede Ia=redr Yo% ao §R.4
T ITaT 3T Fraffvd sxuaTd et

Y. e, fSBR, STRIM, ITR URM WREe Uid SMUT SNNAT e halds

ofchIcT o, 9 TfSIeT 9% 34 TT SRR Setel T& el SITT ST R i
offehd BT HUTT STt dhell STl

et RIBRAT qRT GRPR (FEeT IR0 T2, 9% 3§ Hed T Rerd el
T STfOT FHIFAE dflet et fet. 9 8o HEY dheledl I&aTredT 3Tel g &l
3TTeT 3R 4R 819 HEY 9T Teid Bl Udd st 3N Iy A Teiier Hevgel
eyt fFRIAT R JfgeT.

Y. gTeET HIATTE (FATAATAR):
AR SIS AR bR RA, 9934 HLY feledr fefep draara
qe AP, € STHART 940 RSi ISFHSHT IHANT edard fox
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STTINTTE TRATYT el ST e, ISTTCTEAT ATesa 3 3 AN 1YY TIR
SR ARYhT SRR BleTael¥arel Iseudiear eemsR Faf
PRUYI 3Tedl. DIl IS BIUfHIR oo HR ARPRA dhetedl bR
SATOT T fFRITT SPIREAT ATCUTAT FIRIR ST &Ieh Dl BIdl. F8U, &
IR et BT AT ATl GATR HRURATST (FISuer FTfeepRuNeps dr graarar.

<oy frareT:

IR¢R TIT IR, HI.SY. <G T AT d[eiebs ofel QU] fa=dT Board
3Tedl. <o fasT 9 Tffiel 9% Yo TR T STl AT 39 HR”M 9RYR o
BI% Al TSl FeUH IRT ARpR o ALY LT TFAT et AT 5
FreTciieT R HeRIeTTedT fauTSTredT T4 Ter URIET0T ShRugT fodT el & iy
STER pelell Ico~T fadToirear Hearear < st 3y w&cel ot it
QIRT FHT 7T ST SHaRT 9% Yo Fe fer. AT Haregar R s 3for
oAl PR M g Iu~rd AgR - FeiRd Pet. ARG
R 3Fess :¢o BATd O i T Swid & fasr an
NIESI

¢.? WRATH! WERTST 9T (INDIA’S FEDERAL STRUCTURE)

WWW(Receipts of State Government):
WRBRT I~ el Hegerl Uil AT figdett Ao AT & afe afiepe
HRUGT 3MTeAl 3Ted. Hegel! VALY UM Pul I, G o,
HECT, ATERT TR HIGTHIT R 30T G fUepiar SAfRHR AT PRGN AR
I~ e GG JE BN, AT Tee dRjeafciah fafde avq g shugemy
HARYST JdTeR TS PR ATAUIT MBI IITT 37T

PR HEGCAT TR, ISAThS FR AN <eieT HEel STHT BIl. & JedwT HRay
TSl SMed S Pl AoT ARPRT Hlefbledl I HSURT A,
ST, ATHTYT 3.

AT VST WRDPRDS TS GIcATIRI STHT el 3ATed, ST T IR
U 3fTetell of, AT s ARBRDGT LU 3fTetei! ol JraT FHET
I B, AT ARIRH, DA PRALY AICT, S, A& AT Hg Rl
IS et & ST ST Hegalra AT 31Ted.

99L



¢.3 TATEAT SET9e=IT (EXPENDITURE RESPONSIBILITIES)

Srafar TR FRF fETiear JErER Suedt dRf dw ST I
TNBNAT 0T JTeil 3MMed. dd, TATHDh dewmdl B TATNG TR

3. Py WPRA PRI: $x WORAT 3MH BT [JHrIHTs Mo favR
faprarcTd BT TG0 HROATT T 3R, f[IhRIcHd BRI TN
AT fAHRTST Mo HeITuIRITS! UIeATe SUINT BRI, IaT. ATdSI+d
AR aRae (Rrerr, dreSiie RIS, fAST ST e, erETR SAIor
RISTIR 3.); 3ATfies AT (2l Ao HefereT e, e AT Wi, areciep Aoy
TRUFYT, IR MR $.); AT fImrRITcHe SRS ISATHT Jad B
fehaT e <O I FHEY fdPrcAD Brafd gl IR-fder erifae
BT g FeIaeAT (Ao, TRE) JidT STl FHIIE 3R qTel Heee!
ST, IR I ISIMT SR - Ser el FHEY IR-
T PrafAeRy 8.

. ST WRARA BR: g TRBR T AT S@ier fafder Semeer=m
faeraTeHe 3T IR e e ar S favrnd farmear Sard. e
BRITHE AHTRTD SO AR AT 37 AT 3. a1 FHE faprarcid
PRATT FHTIIE BT, HATADIY T, Feiidara “RUTS, Hofiasie] eTof S
I 19T IR AT HrRIfd ardr.

fervmoier SRt

9. REIUT JATIOT SeBUIRUT T SR TR U hedTSTedTe UL it
CEEISEICENECKICHE

2. TIATAT AIGAT SMARMES AT AT ARSI HIGAT FAIUN 3ATHfeh
fercregrcra B foesd.

3. TR [AaUE ST URRISE STIR ST ISR EIRUT JATaRTeD 3Tg Feft
HEcqqUT & PETDS 3TTed.
. Jo, A ORY a9y YeegaR T 3fetedl Aar AT o

R

JTRIBR TSI SUATT 3MTeT 37T

JTAT B frymToiene sregon:

q. foreror ST SIRFY IARRAT Hew@rdT fAfdy ISIAT TS Jfor
TARIIAT NI TP MR, TUT 7T HEATAT &1 g JAMOT I5
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IFeT T RV [ATTET( over lapping ) RICATRS 18T TCHT Tl
WIS BV A&

. DS REPA TAT ML AT T AT SHAdSirauiiedr Fewid
TR JATED Tl ST Terial Rideft SiTd A8l JATfor I
&I TCTHT PhRIST BIUTR e,

¢.8 g T IST WAHR I SdidNur
(INTERGOVERNMENTAL TRANSFER)

TR, ST [IRTOf SRAE 3118, ST & SRIGe T JIo
gehd e, 3T guiay IT IR dIe Silell 318, U T YH1um

Hexjelld Ald 91 dTee ATald.

PETHS IISIHT BIVTR FEITCIRT:

ARATAT AT Bedi=l ASTTAT 3y 3D FANrdT R Bo Darhg
HATE SRR PRUITT TR ASTCHT Peil 3R, § BEANCR I HebIRa!
e

q. T ST RIPRATIR HRASYCT Pral AR DeTbS S|

R. PEIPST ST M T Holedl Tould BRI, & el faxf

JTIRTRT fATehReft AThd dheft ST,

3. fAfy INFT T UBUiaIdt TERATRAT TRouTd iaNU. & R

STTRANTFEAT HTEHI. el ST,
et BETCRT & faiI ST qHcileT B o 2Tl T8,

[EREIDIUF

AR ITeCTT 3FJese o TR I RN TRe PRI ATl
e, famy oM (fafder aRqel) PRIET 949 HEY HOR HRUGNT 3Tel.
PRI TRYSITAR &R UTe gufT faey STl FRh! eroana Ad. e
JTETET JATIOT SR IR FASITAT FHIT IR

e AT SR
(37) PEERDHR AT ASIIRBR AT PR e AU FRIBR™T o,

(@) ST HEGST IATOT T T ThIa Hor DIGUITIIST TRiel ST el
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3FIehaT faT STRINTI QT I faeiy Sl 3FjaM <uarl Slel
fRTehIRET el 31T

(@) Tt SITINT IS FeedT AR, e AT I AT el R SAfor
IR TRie e fared AR S8l el <l FHITET I
B0 D, T JUHEY IS Hoird THIUT, BHorgeh! ST 0T eI T
IRATST IS BRIGIT TS T FHTALT Bl

TR 9% foT SRR TRATUAT FRUATT Tl M. Sf Rz
STETEAETAT AR, 09% A& 98 T I AN FRATIAT dett el
VS, STRETINIT ATSI T Tea~R 3TTed . AR YT T&aTel deaplet [ ISy
U JEST i fSHER 209% HEY FIeR defl. HRA ¥R 209Y4-9¢
209R-20 IT BIAILATST SRANTFT fRIehRef 7= e, T Yetel THT0I.

9, PSR BT ISTTT AT 3% T 8 % DRUITT AT,

2. 313 Pl TR AT DA AAERY §& HRUIT 3Tel. TpUT 30 gt
QR AISAT Gl T, U IS HTERIghd 3TN BRIk
ST I Y Dol IR &€ PRUIN lefel Tl b
QRGd Al T I AEF PRUIMIST AT RGO HATIOT
TSIV PRUGRATST cher TRDPRDGT oIl 5 WRDRIAT fedt ST, et
R IS BTl IITERUT Jeiad THT0T SHaTeRellel A8 IS ey
TR A (JNNURM), SET ot Ry arsr, |e e
IR

3. qEITeY] HEARBR YREP AL ST+ SR dTe Jefetell Tfgol.

8. O STIOT AeT PR 3feiia UfeedT o aufd q00%, Tredr awid v4%
30T greredr aeff Yo% Sicht HEYel WRUTS IS &Tell; qe] STor Har
PR TN edTos ST R GHEU HT E10T SUATT 3Te.

Y. Tep TR SO T JRAT R, JATMOT Ja R wRuTg el IR bt
ST,

¢.4 JoI aftia P, I ATROT AaT H< (VAT, GST)

¢.4.9. 9o qfa &x:

e gftid R & Jeadd T Aol Ydd TR JHTHRAT SHIURT Hecl-
XSS PR 378, Ao TUTER HReAedT PRI STYC S $hIST (STRICIAT) T
TR SUITT TR AR, I e fAshlavier Hed afefd PR WRardr Suard
UEC
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Ty aftid BT 22T fAshiedr Udeh TR R AU 38 ST Jedidh
TR Hoed] HIeTHEY PIEl oo SISel S, Wy PRI BRaErAT
TR AT HRefedT BRI shise fHover. Jdiean fdsht &R PRI Friferd

IAeTeT SNt PRI THEIT el dfeiel e Hob 0T &1t ATl

T A€ 0 UG S S¥Hed oo aftic ee! SHefdoiaul defl ST 3ATe.
Rl IR Jog it HRer Hisel & SHIRAT =T 9RTI JfReieare
3T oI afeicT T Uel 9o T8, YR Jed aftid B Isgiedl -]
farsht v orTefl=dT ST exctet! 31e.

YTl R el g&cf oI aftid R TIpRUATAT 3frich BRUITUDT Teh FEUTST
STt YT AIgAT SIRIVGSIT 3T T8l JToRUS FHI0T Ul 8 U 3Te.
ST R TRl fgpell gR el SMIOr Yeifed faisht R HRerd Jegaered]

TF TGN N IBRAT ST AegdT. TR faNes / faghar / fhwepies 3maean

qTFTOT 31fep fohHa STTpRIT Bl of fAehiaATST eal.

3FIhaT PR RTET UITPR EIT TRye PRIeAT TRAel [AuHdT B!, qH
farshl R aTeselT T IS SfciReh fasht @ fdharm SMfER 3MTebReT 3.
Freafaieh, ASAFT AT T fAshlar AR HR T YA P Sled
BRI FodTd Bl Bl

PRI T ST SRTHE SRAUR AfGedy AT Job IR fferd el & o<
SeUTE HshaT el ST ST ST fAeefTiie 8l 31, Je, JeHay
TEUSTE STETEAT R YUTTCiT o5 TSIV HERADh JLThS ERET PRUITIE off
IeUTET Heefihg 0T hefl STy cTTeT.

gt B gurel! f& eft Fegdl. Icuraeredr el Has v Jredhiedn
TN ST f& R UITel! SXalT el 3 ST THR 3ATfiep férepet
REINEIS

¢.4.3 TR AT AT AR (GST):

PBPR TRD BT SR 002 H&I AU Fedded R (28e) TR
ST AIFALAD <L M7 JaT X FATIAT BT, 00§-019 T Dol
3Tt BT, TR, 57T A ¥ AT AT TR AIST Tt TR FHeor
STIOT ] STOT AT R BT HYET TR PRUAT DT bl T 0T AT
R Tl IHAGUT SRR FCeR 20 9¢ T G HeAHD JERUT BrIal
G el ST IR faaer roar fAferTsesmfl Fruar fiear v AT 9
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St 209% IR IR HRUIT 3Tl & SFH-BIRHIREE ¢ St 20909 UG ]
HRUTA AT, 30 ST 090 ISiT TN AgeT BT a¥] 0T T By
°l IECTINEUT g BRUIEET HRA Isguat 2. o gl gk
TECCATYHIN, ‘G JATMOT T PR &T by 307 IS et HleledT RTUD
STEHI T TR 37Te SATIOT AT IR ATl feeiell TelHT 3118 .

<], ATFOT AT PRI AR (Definition of GST):

I AT FaT PR FEUIS R T HaT febarm STEed] YRAGUTER SATDHReT
SUIRT @R S IR ATEDIH PR  Scied] Fedd O
BRI, Ul TR WReled] Y Cavidl 3pise, Heddrarer
ISl ST SYefey 3RIe], FEUF A% ATV JaT R Tl TR
HeGgfei PR TIOUTT DR STl dacdT UTgeh JRadT ARFesldlel Qe
STTATY 3ThReTeTT I AT T R T AR, HFileT FG TUITeR He-3ih
Ifthe qob I AT FaT PR 8T Ueb ITHNT-MMETRA PR (consumption-
based tax) 318 U ST G 30T / febar JaT AacT S IToRedT SAeTe
T ST HR ST BIeiT. IR JTIOT T &Y < i1+ Tceh Jelel A0 37Ted.

o FET IR T [AT PR 5T / SRAMAT TR IR, AT e

RISIUTR s ARBRAT S IRICTAT PR.

o S | s FAT TR TR T AAT PR: 5T / DS el
TRDRAT ST | SATRIT FAT IR ITOT HTedT JRAGATER < JHete]
IR.

o UpIfcHe qR<] TR RaT &R @ I T AT ATARISA T JRaST AR
HR TRDPRDG LTS G T AT HR HTDRAT STl T Tebl(cHeD
IR T AT R S TeT IR DR DG SRR TR ST, TebTioHeD
I T AT PR BT TRISITHR T AT 1Y JedTel TeblfeH e v
EREICNEIRER NGRS IR

o IR IATFOT AT BR WRUTS IUSR: A AT JaT RT IR G AT
T PR HRUTS FUPR ORI I 30T HeTeR bRl STS> Ahel]

SATIOT AT 31T SUPR U AT, cisllisld arferd 9T (aerated drinks), PR
3TTOT PIBLATER JHRAT STTT.

<], SATIOT AT PRITES AHTIIE P

37. P BR;

9. el IeUTeT Yot ( UGTeT 0T TRy aTegH).

R. AT AR,

3. STfcrReh 4T e (PTSCRATCHT SICT FEULT 3MTevdel SITd).
8. TEIEINT T PIIS IR IR ST .
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y. T arferfveh AT Y.
€. Gl JTeHTaNieT @R

q. I hY:

9. T JeggEd P (g<) / faeht R (AT aruRIATST urer Ueiforae SeureH
STIOT T TgT).

Q. PRHU[D PR (TATeh TRLAT TehReterdT R ged).

3. Pl fght R (STehgT DR STl JATIOT IS MT bl 3TS).
@ STehICT SATTOT 9T .

Y. ERET IR,

9. TSR IR,

¢. AT, TSt T IR TR PR,

<], ST AT PRT HeT T P

QT IR, T [T PR ] PRUIATST T (Tper dTeiiqell goen) faerep,
R09g,, ASAHHT 03 ATRE 09§ USH AN ellpas ¢ RS 095
ST HOR het. T WA IR AU JradpgT ¢ R 09¢ il
HIRIAT ST 3Tl SATIOT AL (T2 Teb hHiebTell GOl eI, 209
TEUFE IRT ARG RUITT 3fel. T dRIGR A AT FaT BT
FHTSSTUITS! eIl DIIS PRUAT 3Tef.

PAIT T T AT PR PRIET, 2090;

by QTR 2T IR & HaT bR DIIET, 20909,

ThTfeH e IR d AaT &R BRIST, 2090

] ATIOT HT &R (ST HRUTS) BDRIET, 090,

o w W

e PRIS 92 U 090 ST YRATAT ST AFIAT IR 219
et 2099 URIT N el e, IT iR, Tcdep T AT SIS
IR T AT PR DIIST S IeT HoR el 3Te.

TNIeT G DI ol A T el R GO SR, 209¢, R 3for
T PR (JISAET WRUTE)  FERUIT R, 209¢, Tblfedd ae g HdT &N
PRI, (ORI SATAFTIH, 09 ¢ 0T cher QMR TreT ave] T el N (TRl
AR, 09¢ R IATRT 09¢ AT ATRIAT PRUART 3TTet T 9
ThdRT 209 TRET SHAT ATV et

e



<] 3ot [aT AR a9 (Goods and Service Tax Council):

ORI PeATIIR AR ASTESTAT e 0% 37 (9) =T IENR,
JRATT ASCUATT 93 FESR 0 9¢ URIT IR, AT AT Y aREe T
hedl. T STV FaT PRI FelTaR Feoll Al PRUIRITS! aw] JT0fT HaT
R YIRS 8T g ST ST TYch e 3178, 7T 31erel heitar ST STl
3T SR W bald Hegel Wod  HAAT fobar 31l arfor aref febar avr
THRY HAT febarT AT AU dhelel 31T HAT SR, 3o 0% 37 ()
forehTReY et

3) o SMTUiT JdT PRHEY FHIAE SiTelell ST SN T FeAT it

JTHRA DY, IYPHY ITIOT IR,

31T) ] AU T PRITE A Mg ADUIRT febar ATHET Heh botel! av
S%TfﬁT@IEIT;

) % AN JaT HRIGEET PRI, MR RIgd, aw A0 Jar R
PRI RUR Tca;

3) Saeleirdl HITeT ST el a0 AT ¥ Ul AT HRIAE
SCAECIRSISCEK

%) A% ATVl AT BRI TR F hIRET &R AT bR,

3) PR d9fie  omuxht fhar oMUkt =M orfaR AR
AT fIUATATST (ST TSt PIurTe! eIy &% AN U Hefed;

%) SRUTIS U, AT, FH-PIHR, AR, Heme, AR, Armers,
ffereper, FYRT, feHTaeT geer oMo SIRIES AT oA Fedid faey
RIS, 3ATfor

V) URYSH 3L dIce T SRS et HeferT SR PIvreTe! aral.

WWWWW:

I g HAT PR A (GSTN) =t Uit AT 2093 T Pl ¢ 3 ¢
ARG 2093 ISH T AT FHT AT AT TedTeR” ATAVRY IR-IRBRT BT F8uA
AUl et et 8. O g AT PRIIT IHATAFUIAIST b AT I
WPR, IREIAE 3T JFURGHT AHFT 0T AHIRID ARl T
(TACT) TR T SO e YRIVARITST FTRAT TATTT hedl T, T
JAT TR ACTHTE TR IRBNA 8.4 TP 3P THIRT 37T, 3TOT S2Mmeiet
SR ISTIPS 8.4 TTD 3T 38, RIectd 4 9 cad qRIGRT & fTR-GRBRT
faiiT GeAieps 3Me. H, 09¢ T SAGHCITHAT HYU ATl ARBNT
HUHIHEY BUIIRE PRUITT URT ST 31TeT. AT Fvirariel qeier dridTe!
SR ITRIT hetet! ATal.
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¢.§ AR (SUMMARY)

HERST & WRBRAT Uh B 38 SATTEY AGHIT AT 9=hl g 31mfor
I fhar T TWRART TR ST S 6 IS TRPR, I
T e &HATCT, SARTIT T 3R, WA Ueh ATDLTEl FERTSY 3778 STT0r &
RIS <RAT FRGHT FHIAE 378, IR Iogeed fafqy aRar
Tt 3mfies SrhT 3TTOT STeTeeRIT TEyer URWIYG axuaTd JTedT 3T&d.
TNq AR GET averell S i 3 9¢33 7o, fafeer ereprean
e DI feiier egeeer quivul it ehRUTA ATell 8lcl! ST §Tered]
RISUTCAT HRATS TegwR SiRel U 1geh PRUITE RS BRugTe 3ATeil
Bt 3o fafqer roichier TSaUTeriFT 3refiFRer FHRuATd 3Nt 8. T
3T SIS 9¢ 93 HEY e ARBRDS HcT=T HIAT SIS <UATT 3TeT
SO+ o CATEIT e | QTebeiiel. QTeiel ATffeh ferehailepRuMTedT ceedidhs
Tobes HICT-TRIDIS JERUSTCIC JURET AT PRUGT JATetl SAF AR
INHR IfYFTH, 9R9% T HUM FEEING JAMBN Odell. 9%3Y =T
PRGMAR, FERGT M0 FeGer T @, ARARI g qRd
TRDR AT, 9% 3Y 7eY faeied MTfefes TRl Pbedl. € STHaRT 9%Yo
RISH IGEST AT SedTHaRd o< ST T Pell 913> Ahdl. TRDR
M7 ST IRBR. A, GATH TEESRT ¥ iel T YRTHE fI9RTelt i
31Te 3MTfoT feyefier Pret EciaRuT SRETeT 3TTR. BIATARM PR JUTAT S¥dieT daatell
3ToT foramRIaT STeT.

¢.s I3 (QUESTIONS)

9. R faii HERTST ToT T R,
Q. eI PR AT ae JATIOT AT R ATTcH o] PRep TIE .
3. fdnsiepRuTTRlT STTaegendT @ HRT SFTHa il < .
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