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Factors Affecting Asset Allocation:
* Size of the Portfolio
* Time Horizop

* Size of the Portfolig

. Inve-stment Goals

Ans. Venture capital js finan_cing that investors provide to Startup companjeg and smal| businesses
that are believed to have long-term growth potentja]. Venture capital generally comes from we].
off investors, investment banks and any other financjg] institutions. However, j; does not always
take just 3 monetary form; j can be provided ip the form of technica] or Managerial expertjge.

2. What jg investment banking? Explain the concept of Investment banking,
OR

I. What js risk? Descri bes the Various types of risk,
Ans.

*  Systematic Risk
Unsystematic Risk



€

*  Liquidity risk

*  Credit risk

* Reinvestment risk

* Inflation rigk

*  Credit or Defayl Risk

. Foreign-Excha'nge Risk

* Interest Rate Risk

* Political Risk

2. Write a fote on Initial Public Offer,

1. Distinguish between IPO and FPO
Ans. IPQ

Whenever a privately held Company decides 1o 80 public, it makes an Initial Public Offering ( IPO)
of its shares into the stock market, Thus, at this Stage, the issuance of the Company’s share js being

FPO

A Follow-on public offering (FPO) is made by a listed Company in the stock market that hag bought
the shares during an IPQ and is now putting up the same shares again into the stock market for
other investors to buy. Thus, in thig case, the same shares are being sold for the Second or the third
time,

2. Explain the concept of risk and refyrn in brief,
OR
1. Explain the concept of Industry ang] ysis.
Ans. Industry analysis



Industry analysis is a tool that facilitates a company's understanding of its position relative to other

companies that produce similar products or services. Understanding the forces at work in the
overall industry is an important component of effective strategic planning.

An industry analysis is a business function completed by business owners and other individuals to
assess the current business environment. This analysis helps businesses understand varjous
economic pieces of the marketplace and how these various pieces may be used to gam a
competitive advantage.

Characteristics of industry

a) Product life-cycle

b) Gap between demand and supply
¢} Entry restrictions

d) Attitude of government

¢) Competition in the industry

f) Input availability

2. Discuss the recent trends and developments in investment banking.

Q.5
Short notes: As per discretion of the examiner.
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